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IRISI.’s Witness Statement

BY AMIRSAMAN TORABIZADEH




Preamble

I, Amir Saman Torabizadeh, 55 years old with Iranian nationality, Technical and
Commercial Director of the Islamic Republic of Iran Shipping Lines hereinafter “IRISL” with
registered office at No. 523 Asseman Tower, Pasdaran & Shahid Lavasani Junction, Tehran,

Iran, and

- Authorized by IRISL to demonstrate the impacts of the re- imposition of the US
sanctions on IRISL activities along the followings; (References to “Company” or “we”’
in this report backs to IRISL)

- It would be safe to say that the subjects set out or information and belief based on the
source or sources stated herein are true within best of my knowledge, unless otherwise

is corroborated by other evidences.

- My mother tongue is Persian (Farsi) but I understand English language relatively

fluently so I prefer to provide this report in English.

Employment History

1. I joined IRISL in 1983 as an apprentice deck cadet and I have been continuously
employed by the Company since then. Now, I am responsible for overall
supervision of Technical & Commercial affairs of the Company since 1 was

appointed as Director on 21 January 2016

2. . My duties comprise, inter alia, planning of the fleet expansion, overall
supervising of management of technical and commercial fleet’s vessels, bunkering
activities and the agency network as well as overseeing the trade patterns in the

bulk and container sectors.
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Role of IRISE in international transportation and the impacts of the re- imposition of the

US sanctions

1.

IRISL, in its holding structure, with its affiliated companies, is engaged in maritime
transportation sector and related izldustrjes, IRISL is the owner of its fleet and
operates the vessels technically and commercially. With the re- imposition of the US
sanctions, the name and IMQO No. of as many as 113 vessels were included in the
OFAC list. There is a wide diversity in type and size of the vessels and IRISL fleet
is capable to ship most of the goods needed by the country. With impose of
sanctions, calling of foreign lines to Iranian ports is limited to a great extent and
IRISL’s role is in higher contrast, now than ever before, in import and export of the

country.

This 1s to address the effects of US re-imposition of sanctions on IRISL activities.
In short, we can confirm that this decision has negatively impacted on various
aspects of IRISL. business as the main shipping company for Iran’s international
non- oil trade. To the best of my knowledge before re-imposition of sanctions, as
many as 16 foreign liners used to call major Southern Iranian ports on regular basis
and the volume of commadities shipped by these vessels was of considerable
importance in maritime transportation of the country, whereas, following re-

imposition of sanctions, this level of their activities is diminished.

The international shipping industry is responsible for the carriage of around 90% of
world trade. Shipping is the life blood and backbone of the global economy. Without
shipping, intercontinental trade, the bulk transport of raw materials, and the
import/export of affordable food and | manufactured goods would simply not be
possible. Seaborne trade continues to expand, bringing benefits for consumers across

the world through competitive freight costs’,

| (s fwww.ics-shipping. cra/shipping-Tacts/shipping o
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Reference is made to the above official statistics of International Chamber of
Shipping (ICS) and Annex 1 of this witness statement, there is inevitable
connection between Iran’s economic and trade affairs with the world trade. As it is
shown in Annex 1, more than 80% of the international transportation of goods to
Iran during recent years has been made through shipping transportation.

The unilateral re-imposition of sanctions by United States of America (US) and the
imposition of extra-territorial embargoes against Iran that are applicable to all
countries in the world have affected Iranian people and companies immediately.

As tegard to the Islamic Republic of Iran Shipping Lines (IRISL), the various arcas
which have been affected by the US sanctions are summarized under the following

headings:
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A- Commercial aspects

A.1. Refusal of clients, shippers and charterers to ship their commodities with fleet vessels.
(Annex.2)

Obviously, with fear of our clients to ship their commodities with IRISL fleet vessels,
or equip the Company for the same purpose as the direct or indirect consequences of sanctions,
the Company loses its share of transportation from domestic and international market and hence

the loss of income in the form of earnable freight remuneration.

1.1. Bunge

1.2. Brampton Shipping S.A. Panama (Hulbund)
1.3. Eurasian Maritime Ltd

1.4. Evergreen

1.5. Volvo

1.6. UPM Co & Kotkamills

1.7. Blue Sky Intermodal (BSIU)

1.8. Table of the impacts of above, on bulk food activities.

A.2. Refusal of agency networks to render services to IRISL fleet vessels (Annex.3)
Agency networks are playing an important role in business enhancement of shipping

lines in view of cargo booking, cargo forwarding, cargo documents and other shipping related
business. Obviously, in absence of their cooperation, shipping activities in a particular port or
country would become rather impossible.

2.1. Spain- Marmedsa

2.2. Greece- Kostas Dovelopoulos

2.3. United Shipping Services- ASECO Finland

2.4. ASECO- Sweden

2.5. Worms Service Maritime- France

2.6. Cosulich- Italy

2.7. China Ocean Shipping Agency
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A.3. Refusal of bunker companies to supply bunker t(; IRISL vessels. (Annex.4)

As a common practice, the vessels on departure from their loading / discharging ports,
take sufficient bunker to ensure safe arrival to next calling port. Refusal of bunkering companies
to supply required bunker to vessels for their return leg of voyage, causes considerable loss to
the Company as they should put extra bunker for return voyage that it reduces the loadable
cargo quantity and the freight remuneration of the vessel accordingly or consequential delays
imposed.

3.1. Sinopec
3.2, Chimbusco

A.4, Refusal of Hull and Machinery insurers (H&M) and Protection and Indemnity clubs
(P&I clubs) to provide coverage for the IRISL vessels with a deleterious effect in
Company’s relation with its clients. (Annex.5)

- Itis very clear that the cargo owners like to ensure their commodities are shipped and
carried in appropriate vessels with reliable and well known P&I coverage and ship
ownersfcommércial operators being ensured that have such capability to compensate for any
claim in respect to third party liabilities. The benchmark to ensure this requirement is coverage
under an International Group (IG) member. Lack of such a cover is enough to create a great
inconvenience and problem in relation to Company’s clients who choose us for their maritime
transportation services. '

- Since 8" may 2018 no foreign H&M insurers accepts to negotiate or communicate
with IRISL to provide coverage for vessels due to including sanction clause in Insurance Policy
or their General Terms & Conditions- i.e. protection against physical loss of or damage to the
vessel and its machinery onboard — to IRISL’s vessels or related vessels. Although this
insurance is optional but no credible or prudent shipping company would let it’s vessels without
such insurance.

4.1. Skuld (P&I Club)
4.2. West of England(westpandi) (P&I Club)

A.5. Refusal of port authorities and port service companies and terminals to provide

required services. (Annex.6)
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Refusal of Terminals and port authorities to accept berthing and other shipping services
causes the commercial operators of the vessels to choose other alternatives and consider
loading/discharging in other ports in vicinity and then the cargo is carried to its main destination
by feedering, which in turn causes extra cost and seriously affects compatibility of the Company
with its rivals offering the similar services with lower rate.

5.1. APM Terminals stated in Gutenberg

5.2.  Gdynia Terminal- Poland

5.3. Mardas- Turkey

5.4. OCIDENAVE Terminal- Portugal

5.5. Spinelli- south of the Italy

5.6. . Eurogate— Homburg

5.7. HHLA Container Terminal- Odessa, Ukraine
5.8. APM Terminal- Barcelona

5.9. Best Terminal- Barcelona

A.6. Refusal of international shipping companies in feedering and slot sharing. (Annex.7)

As explained above, by refusal of shipping companies in feedering operation, the cargo
remains in the hub port and cannot reach its destination as stipulated in the contracts. By slot
sharing, the Company could accept cargo to certain destinations that its vessels are not calling
and arrange transportation by other companies, and similarly carry the cargo of other shipping
companies to destinations they were not calling,

Additionally by slot sharing, container liners share space on their vessels and as a result
reduce their costs enabling them to competitively operate in the market. By refusal of companies
in slot sharing, the Company loses its commercial presence and share in the international

market.

6.1. EMES Feedering Co- Italy
6.2. UNIFEEDER- Hamburg

6.3. Progeco - CMA- CGM
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B- Financial aspects

B.1. Refusal of foreign companies to do business cooperation due to banking and
international monetary system restrictions to engage into the Company’s financial
transaction, problems or prohibitions of opening bank account, L/C or obtaining B/G to
enhance our business in different countries. (Annex.8)

In absence of banking transactions, the Company cannot open bank accounts and
transfer the collected freight from various locations. Furthermore L/C cannot be opened for the
operations related to ships which their IMO No. is included in the sanction list and it makes
acceptance of cargo practically impossible.

1.1. National Bank of Ukraine
1.2.Noor Trade Bank of UAE
1.3.METRANS Company
1.4.T.T.S Company

B.2. Refusal of banks and financiers to finance the Company’s strategic plans

IRISL in its holding structure, has established over 20 affiliated companies to drive
ahead its shipping related activities and each company has set up its strategic plan for a period

of 5 years for necessary expansion in compliance with need of market and the clients.

In absence of negotiating banks to finance the projects, initiation or continuation of the planned

developments of the operations has become impossible and Company loses its market shares.

In respect to fleet expansion, in compliance with the need of market and the clients, absence of
financiers to support purchasing/ordering new vessels causes increase in the age of fleet and

access of the Company to new technology and eco/economic vessels is practically limited.

Page 7 of 9
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C-Technical aspects

C.1. Refusal of suppliers, service providers and manufacturers of equipment and

machineries to render service to vessels, (Annex.9)

By including the name and IMQ No. of the fleet vessels in sanction list, the
manufacturers of spare parts fear or refuse to supply parts for the vessels and hence the

Company has no options but to purchase those spares from alternative markets with

considerable high prices.

1.1, T.T.8 company

1.2, Wartsila

13, MacGregor

1.4, MPi (Marine Power International Fzc)
1.5. Marlink

C.2. Refusal of Classification Societies particularly members of International Association
Classification Society (IACS) to class the vessels. (Annex.10)

This would adversely affect the shippers/ charterers to accept IRISL’s vessels for

carnage of their cargo.

2.1.LR (Lloyd’s Register)
2.2.DNV GL
2.3.BV (Burean Veritas)

C.3. Refusal of Inmarsat Company to provide telecommunication and satellite services for
fleet vessels which will encounter preblems with the strict and effective implementation of

the requirements of the conventions as below:

3.1, Maritime Labor Convention (ML(C) : is an international agreement of the
International Labor Qrganization (‘IL.O"} which sets out seafarers’ rights to decent conditions of
work. It is sometimes called the seafarers’ Bill of Rights, It applics to all scafarers, including

those with jobs in hotel and other passenger services on cruise ships and commercial yachts.

3.2. Safety of Life at Sea Convention (SOLAS): is an international maritime treaty

which sets minimum safety standards in the construction, equipment and operation of merchant
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ships. The convention requires signatory flag states to ensure that ships flagged by them comply

with at least these standards.

3.3, Marine Pollution Cenvention (MARPOL): iz one of the most important
international marine environmental conventions. It was developed by the International
Maritime Organization in an effort to minimize pollution of the oceans and seas,
including dumping, oil and air pollution. The objecti".'e of this convention is to preserve the
marine environment i an attempt to completely eliminate pollution by oil and other harmful

substances and to minimize accidental spillage of such substances,

3.4. Facilitation of International Maritime Traffic Convention. (FAL): The
Convention's main objectives are to prevent unnecessary delays in maritime traffic, to aid co-
operation between Governments, and to secure the highest practicable degree of uniformity in
formalities and other procedures. In particular, the Convention reduces the number of

declarations which can be required by public authorities.

D-Industrial aspects

The business projects that IRISL was planning prior to the US decision of 8 may 2018 to re-
impose nuclear related sanctions consisted in the renovation and expansion, in the medium term
(3 to 5 years) of its fleet and in the opening of new shipping routes, Re- imposition of sanctions

has limited and adversely affected such plans by:

I- Hindering sale & purchase of vessels in order to renew its fleet,

2- Limiting and hampering expansion of its Shipping Routes and Services ,

3- Imposing uncustomary higher costs for operation of its fleet,

4- Secriously discouraging shippers/ charlerers or industrial partners and parties to freely

approach IRISL to cooperate and work with the Company.

1 believe the facts stated in this expert report are true,

Date: 10. March. 2019

AMIRSAMMADE
/L il
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A A

Fromi: Vishiverdra Iurriar Chakravarthy <vishvendra-kumar.chakravarthy@bunge.com .
Sent: Monday, September 43, 2018 6:22 PM

To: g

Ce: SRRy - :iliane Tissera: BEL-GVATrading-MidEast
Subject: apad vsls open in ECSA10-20 Oct 2018

Cc TN

We are not aware of the extent of sanctions and what if any channels that would be available.
We Will have to wait and see how the situation develops,
Thereis absolutely no visibility for the time béing,

Thanks and regards

BUNGE
V.K.Chakravarthy { Chucky ¥
Director Middle East Markets

Route de Florissant 13- (P 518
CH - 1211 Gengve 12

Mob: +41 79 8171430

Dir Tel: +41 2259295673
Off Tel : + 41 22 5929100
Off Fax: +41 22.5929084

{ for all business émails please send to mideast.trading@bunge.com
if for any reason it has'to remain persorial please einall fo vishvendra-kumar.chakravarthy@bunge.com

From

Sent: Monday, September 03, 2018 12:33 PM

To: szhvendra Kumar Chakravarthy <vishvendra-kumaf.cha kravarthy@hunge.com>

Cc: Emiliano: Tissera <Em|l|ane Tissera@bunge.cofm>;
BEU-GVATrading-MidEast <mideast trading@bunge.com>

Subject: RE: Sapid vsls open in ECSA 10-20 Oct 2018

Dear Mr. Chucky-/_

Good Day

If'we may pls let us know about ur future plan towards recewmg payments in respect of Cargoes with Tranian
Nexus intér alia agncui’mrai products which are excluded fror US sanctions and at the same time needo be
imported post re mposition of US gasctions on 4% Nov.2018.

1
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1.7

Best Regards,
Mr.y
SAPID Shippin g Co

From: Vishvendra Kumar Chakravarthy [mailto:vishvendra- kuma_r chakravarthy@bunge,comi}
Sent 03/09/2018 11 49 AM
N .

Suhject' RE Sapid Vols & open mECSA 10.26 Ot 20

Dear v KN

Although we-would love to work with you, due o the uncertainty of the payment channels available from Iran, @nd the
risk of having to wait at disporf to collect payments before 4™ November, prohibits us from chartering gny further
vessels,

-

Hope you understand the situation.

Thanks and régards
BUNGE

. X.Chakravarthy { Chucky }
Difector Middle East Markets:

Route dé Florissant 13- CP 518
- 1211 Genéve 12
Mob: +41 79 8171430
Dif Tel: 41 22 5929673
Off Telz + 41 225929100
Off Fax: +'41 22 5929984

{ forall business emails pleasé send to mide'as"t.tr‘ag' ing@bunge.com ’ RN
tf for any reasor it has to rémain personal please email 1o vishvendra-kumar.chakravarthy @ bunge.com
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From: GFI'Groug Dry Cardo <DryCargo Inicomiing@gfigroup.co.uk>
Sent: Tuesday, December 18, 2018 2;52 PM

To:
Subject:

brampton update

gfi ldn

dear mr u‘f'i‘an

thank you for your email

regret this is not currently possible. lets hope the situ changes in the ndar Future.
best wishes

rogds ian rogers
0207 8778151

mol 67855430970
skype lan.rogersi4ol

pedpidshpg . comns

Dear Ian
Good day

Thanks for your offer. Pls adwise if Iranian flag vsl is workablé for Paranagua/Bik
shipment.

Kind Regards

~ Sapid Shipping Co.

{Tel: +98 21
2  Fax:+38 21

*Email: sapidshpg.com

PPlease consider the envircnment before printing this email.

From: GFL Group Dry Cardgo [mailto:DryCargo.Incomingwygfigroup.co.uk]
Sent: 18/12/2018 2:00 BM
Subject:

hramptor update
gfi ldn
brampton shipping - 18dec

fresh

60000/10 corn paranagua/bik 26/2%dec g000satpmsx/10000 thursl2-sat® €iu

amended ‘ _

35/40000 10pc wht riga-klaipeda-ventspils/2-3 Mombiasa-des-beira-Maputo (10,5 sw first
disport} 24/¥ldec try lakter 8000sc¢/4000s¢

remain
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From: WSapédshpg;com

Sent; Suriday, Jariuary 20, 2019 9:46 AM

To: rsch2@mdslines.com

Subject: Fvv: VAR, 30,000 mt Rice -- Thailand to B Abbas
From R @sapidshpg.con [maiitcmsap“td%bg comm)]

Sent: Saturday. January 19,2019 2:36

30,000 mt Rice -~ Thailand to B.Abbas

From A (mailto @saprdshpg com]
Sent: Saturday, January 19,.2019 12:44 PM

subme it m 30,000 mt Rice -- Thailand to B Abbas

From: Euroasian Maritime [maiito:chartering@euwroasianmaritime.com]
Sent: Tuesday, January 08, 2019 10:13 AM

To: 'Deputy GM

Cer 'Euroasian Maritimte'

Subject: RE: QEENEESERRES 30,000 mt Rice -~ Thailand to B Abbas
Desr M- W

Gdays
Sorry for late reply as theingil came into jlink mails

Chrs advd us tht no Iranian flagged vsl will berequired for this order

Regards / Capt Eesin

Eurcasian Mantrme Ltd..

Tel:+902163097157 Fax:+96265413026
Mobile:+90 532 660 45 06
£-Mail:chartering@eurcasianmaritime. com.
Website;www,euroasianmaribime.com
Skype:capitan1l9

T

B T L e ———
Sent: Tuesday, Jariuary 8; 2019 8:32 AM
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From: VNN D
Sent: Wednesday, December 26, 2015 3105 PM
To: ] N
Subject? anceled Booking by EVER EN Lne o » containers beoz of sanchcns
Attachments: WANI_Ltr_Unj Onent RE HDASCO 12142018 pdf
Dear Mr, “ '
G'Day |
ui'c:!x Lube
Please be informed that one of ouf’ Booklng 2 X40HC With Cargo . rods of other. altoy steei whit] planed

to load to Jebel Ali of 27/12 has been cancelled by EVERGREEN Ling ‘due to units

(HDXU4984265, HDXU4893273) in sanctions list and referred on attached document. -
po— , . TRy .

Best Regai‘d

Ass1stant

L; ner t anager

Gni-Orient Shippihg Agency Ltd.
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-Johan Lundblad {Asécs) <Johan hindblad@aseco. &>
onday, July 16, 2018 315 PM

Deaz
Last batch planned for Golbon S
After that-rio more bookings expected from Voive due to US problems. -

Anna Maria can you confirm that 171 was the last batch serit

Skickat fr&n min iPhone
16 juli 2018 K1, 12:11 skrev CHNEEINENEENED ' SO -

Dear Mr. Johan,

Europe Section
HDASCo. Head Office

Fax: 0098 2198
General email ;

FOR €ARGO TRACKING PLS VISIT OUR WEBSITE WIWW.HDASCO.COM
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From: Satu Kangas (Aseco) <satu.kangas@aseco:fi>

Sent: ' Thursday, Jury 19; 2018 11:10 AM
To: : I .

om Schefﬂer
Ce: Avita Nieminen (Aseco), ey
Subject: RE: {opf.cs] 120x40HC fo Kotka urgen
Categories:: “Yellow Category

That vwas ¢argo provider BPM. They will stop 01,08,

This is Kotkamills aind below will be their last shipments to/Iran. The reason they can still load in August isthat the
franian customer paid all the cargo now, inJuly already.

The reason biehind buth- UPM and. Kotkamills stopping busifiéss to lran.is that banks have refused to handle-any money’
transactions related to iran

n going on vacation now for3 weeks so therefore | kindly askyouto arrange these empties to Kotka already,
“arder teave fd any deiays as these rrust sait within August ex. Kotka,

Yst. Terv. / Brgds,
Satu Kangas

Operations & Sales Manager
Oy Aseco Finfand Ltd. -

FronfIEEN TN
$ent: Thursday, July 13, 2018 9:38 AM
To: Satu Kangas (Aseco} <satu.kangas@aseco.fi> /LR

Ce: Arite Niemingn [Asect) <ani@aseco.fi> g
Subject; RE: fopr.cs] 120x40HE to Kotka urgent
£

N ,3--;;r Satuy,

S0 you mean they ignored their previous announcement of 'stop providing cargo for lran from beginning of Aug"?

Best regards,

L )

O

Tel: 00 NNNANANSD
AR

Fax: 00
General email .

FOR CARGO TRACKING PLS, VISIT QUR WEBSITE WWW.HDASCO.COM
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The tntarmation fn this laternet ewnait is confidential snd may be fegally privileged. It b Inténded solely for the addressde. Access iy briy Gther person 1o this internet amall Is
fot authorised. 1 you are nat the intended pediplent, please delete ths nternet e-mall. Any discioure of this Imernewmail or of the pariiei to b, any copyihg, distribution or
= any dttion taken or omirted to be taken In rellance on it is prohibited, and may be unlawlul, Please be aware that by sendiag an e-mail to us that your perigval detafls may be
collected a5 part of this process. To See what data s coflected and hirk Jt 1s processed Yy Uy Pledse rifer o the priviicy ndtics 32 a1 Wy, b3l cor for furthef Infarmation.

' Sent: 19 July 2018 0: 1

To: Anthony Hutchms <a. hutchms@bsm coms>
Co: ' ™
Subject: FW: Blue Sky f HDASCO i/ -Termmat:on of lease agreements
Importance: High

Dear Mr. Anthony
Good Day

("“ regret to hear below termination notice from your side, as you mentioned there was very close coordinatitn during
L5t 2-3 years between us and wé always counted on BlueSky 45 a reliable and professiorial péftier. | beligve our

rn .A,uonsh;p was very brilliant and unique from the beginning. Frankly we did not expected t6 face such situation with
you and terminate ali coaperatioh, Howéver we have no choice but to abide with. Although we still have:little hope to
find an alternative splution in order to continue our Looperation which we shall discuss later on.

But as you are well experienced in this business, practically it is not possible to re-deliver such big quantity of containers
within 4 months. Therefore, based on our lease contract there is 12 mofrh Himit as Builddown period + 5 month as posy
Builddown period which we'll manage to redeliver boxes during this time limit.

B.Regards . .

From: Anthony Hutchins [mailto:.hut
Cmt: Tuesday, July 17, 2018 3:00 PM

Cc: Geoff Mor Anthony Hutchins__ ..
Subject: Blug ) DASCO / IR Termination of lease agreements -
Importance; High .

t

Dear Captain A

er
2

"
I¥i§ with deep regret that 1 must ac adwse that per-advi ‘advice from puFIFWyer Clyde & Co. 'Co, {both London and NYC“‘”ff‘ces)w
yesterdayraiue Sky intermodal (UK} Ltd Hivst. immeda ately cease the supply of cBRtainrs to- HDASCO and-inaccordance
with Igase agreement 85100482 With W, Lampke GmbH and.Jease agre agreement. BSIO6483 Clause 11 with H Hafez D:?v'ﬁ’

O *NREATE prpopesm—

shipping Company,. terminate Both icase agreerments and regiest immed:ate redelivery or declaration of total loss of all

containers on lease. The current fleet on hire is as foltows and is as attached:

.

HDASCO MLA 483
o 20'dv=874 T
o Ardv-21 , .

.
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¢ 20dv-18

.+ A0HC-7

We have been adviséd by Chide-& C0. that effective, Nove‘mber ,5"‘ QOi&"fth"é?a’hctmns AU Will DEiipased on iranoy >
the USAMH«xncIude»sancmns'ﬂon Mlﬁ“cdmpames prewousiv safictioned-in2008 | {IR!SL companies -will-be, each named
dsa Speaa! Désignated Nafional).and whilst as-a UK limited company. operating’ wathm the EUwe -:urrentiy remain

_ outtide of the US sanctions, our existing receiving bank, and indéad:any other bdnk that we tould reteive EURD
payments froms, will not. be ablé to Feceive any ! funds traceable to lran from this date, thus ceasing oUr ability to recelve
any rental payments from HPASCO. In addition to thus, as'd corpany afﬁhated with trade tc Iran we 2lso face the.
posslbihty of being hominated as 3n SON by the USA government z and the subsequent freezing of a1 USD funds’ bemg
pald {6 Blue Sky By éther lessees.via US banks, which in the bigger p:cture, couid petentially halt the al:uhty of Blue Sky to!

tfadelas acompany: 1

sav it is with deép regret, no chmce But 1o :mmed:ateiv termmate our busmess acnvnt:es with. HBASCO o efisure we are
rating within the legal guudelénes ddvised 1o us. These measures ate purely driven by the USA’s decision and
cations of re-emposiﬂg sanct!ons .on Iran and in no way.refiettive of Blug Sky’'s own intentions,

November 5 201815 a oritical date upon which we are expected to show tessation of all trade withiiran nd whilst fess
.. than 4 months a‘way, we h‘ave no option but to request your immediate action towards this as advised abave,

{ have to express my deep sadness at this oh behalf of myself GeoffsMornard and the Blue Sky team as we have'grown a
strong re!aﬂonship with. iRIBL in the fast 2.5 years and we had hoped 14 tontinlia our grewth. We very'much hope that,
this sitiation changes ih the future imorder we can re-commenge our business activities with HDASCO, however as t am
-syré’ vou can understand the mmed:ate priority to us Is to ensure that Blue Sky Intermodal (UK) Ltd. dperate strictly
wuthsn the legal guzde!znes advised: to us to ensure safe and future opération of our company.

- have*attached a ﬂeet hstmg of- those umts that'we show as'on; hire to HDASCO and We have sl to cancel all
outstanding bookings biit appreciate that there are some ¢ontalners that may have been collected in recent days that
may be awaiting Gate: OUt moves and so there will be some slight change to these figures..

I must thus lgave this withyou for your review and.intérnal discuss:on in arder we car then work together to meet the
.Qve, but muit { am afraid remind that November 5% 2018 is the critical date upon whith we have to work towaids.

!fwifl thus ook forward to hearing forward from you and once again Iafm very sorry to have had to send this.email. ‘
Best fegards
Anthgdny

Anthony Hutchins
a.hutéhins@bsiu.com

D; +44 1628 367 460
T., +44 1628°891 543
M: +44,2324 663 133

X 5]
W Bsiu.com {;‘
The infodmation i xhls Internet e-malt B coni‘«'!cmial aod may be zgally privileged: il in:tﬂded solety.fos thuddressce Agcese by by ather gefson to this intemet e-malf B
not :uthmm JHyou are iipt the imenﬁed m:t&ent. piease dzle:e this [htemet a-mail. Any d!sc!csure of ihiinternet e-maltor of the pm!es. tn 1t ar:y copying, drmibwon or

.‘- -
- 9 - -
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FOOD BULK DEPARTMENT

L.8

in comparison with1396 (March 2018-March 2018)

g Charterer N:J/ronyzeng Total Quantity
© 1 BUNGE SA 6 398,364
Et? 2 OLAM INTERNATIONAL LIMITE 8 525,859
g 3 BRAMPTON SHIPPING SA PANA 3 185,898
S 14 COFCO SA 5 306,761
E 5 ADM INTERNATIONAL SARL, S 3 182,674
=3 6 VA INTER TRADING AG LINZ 3 197,600
o |7 AMAGGI SA. 1 66,000
R Total 29 1,863,155
£ Charterer N\lj;nyzeg:;f Total Quantity
g 1 BUNGE SA 17 1,107,730
g? 2 OLAM INTERNATIONAL LIMITE 12 760,803
I~ §_§ 3 BRAMPTON SHIPPING SA PANA 4 236,897
@ Q| 4 COFCO SA 2 133,250
g 5 ADM INTERNATIONAL SARL, S 4 254,118
© 6 VA INTER TRADING AG LINZ 4 40,250
& 7 AMAGGI SA. 1 65,999
8 Total 44 2,599,047
Food Bulk trade variation Number of Total Quantity
Voyages
Percentage of total variation in 1397- (March 2018-
March 2019) -34.09% -28.31%
in comparison with13396 (March 2018-March 2018)
variation in 1397- (March 2018-March 2019) s -
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P el Tord Trard, 111 T+34932087777
Torte MaRon . FER 93298711
B3k Bwcelona (SpEin).  mawmeroetuinmEidml ooy

marmedsa

NDATUM SHIPPLNG AGENCY
»

Attt Managing Director
HAFEZ DARYA ARYA SHIPPING CO

Hatcelond, 209 June 2018,

Déar Sirs,

Re: Termination of agency sgreement for Spain *

Reférenca is made ia the conla!n.er non-exciusive agency agreement enfered into between Hafez
Darya Arya Shipping Co. and Marltima del Medisrrdneo, S.A on 25% July 2016 {herelnafter the

“Agreament’).
Pursuant to dause 7 of the Agreement, we hereby serve formal terminalion nofice for the
Agraement, to b effective as of 31 Algust 2018, last date of gur sénvices.

Untif termination is effeclive, we shafl be parforming the services in accordance with the terms of
th agreement,

While tharking you for entrusting us with the services 30 Hr, we fémain at ybur disposal to
coliaborate in handing over the service 1o’ your new agent, and we ask you to start discussing the
schedule for tho retum of the good performance guarantee ioﬂmng o the termination of the
‘Agréement.

RECEIVED:
Name:,
Titker

Signaturé!

Date::
Mrmmmm;m AV 8 ! RO o g B s e Y, ol B o LA, 2134 0 Mz 2 (204
0, PonEe Pk P e g I Priviad 312 - v—nwmm -
Mnh

e e m"hmwm;wmw..:.,

melll 108

wmo—:}:lwﬂaﬂh%u ﬂn|ua&-ﬂmx:mhn:&ﬁ ‘%‘ wbth

[E5] AMID @ oo fad
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Fresm: ‘ R. 4. Davelopoules Co Skg 7 Kostas Davelopoulos <k davelopoulos@davetopoulos.grs
Sent: Monday,. August 20, 2018 9:32 F"M
To: ’ ’Agency Trist "
Ce: ;

§ oannis Davelopouios: R

Subject: QHz}Asco AGENCY ﬁGR:‘:’MENTfGREECE 3

Rear Sirs good day,

[}
as you sre awate on May 892018 President Trump announced US withdrawal from JCPOA and phased reintroduction of
the US pucleat-related sanctions removed by that agreement.

The sanexlons apply as from Novembar 4 2018 also to fran‘sport éperations and shipping and shipbuliding sectors
Anchuding as to IRISL.

Corisidering lhe above'wé are in the very ufpleasant situation , basis Clause 7. *Term of the agreement and
Termination” amcie 1.4ii} of the Agenty Agréement, to subriiit by the present our written notice of termination of the
Agreament, l

We want to ass{ure you that we have been very happy by our cacperation during this period and hope that this applies
to your side as well. However reasons beyond our witl force us to reach to this unpieasant declsion. Furthermore we
want fo ensure,you that we remain always at your disposal and once sanctmns are lifted/situation returns bacK'to
normality we wcu!é be vary glad cortinug our mutually fruitful tooperation,

Best regards

¥ostas Dovelopoulos.

Generol Manager Thessaloniki Office

ROMILOS ). DAVELDPOULOS MARITIME & COMMERCIAL Co.
19, N Xountouriotou Sk, 54625 Thessolontki - Greece:

T: 430 2310530050-4 | - +30 2310546096

£ k developoulos@davelopoulos.gr} W: www.davelepoulos.gr

v semacmgrin« cama gren 3
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Sub.: OY ASECO FINLAND LTD

To Whom It May Concern

We: herewith revoke our givery unconditivnal comnimitinent dated 27% of January 2017 on
our subsidlary company OY ASECO FINLAND LTD {company ID 1734508-3) regarding
the financing of their obligstions towards Hafaz Dafyd Arya Shipping Co. and SAPID
ShtppmgCo Tehran - lran with effect from 20% of October 2018,

Hamburg, the 20" of September 2018

Ny

Stefan J. Hascher

Board Membey of USS.Uniled Shippirig Services AB

Hertaa Houss.
Pockhusplatsen 2

RO, Bax 1455

Seat 3bﬁcﬂwnhurv
Sweden

Phone «48 31 TAI 17 40-
Fax +45MN1T8148

Jarwoxts Dfc y Denonark
Doldevi

Beltcagade 13
P.0.Box$163
BE-8100 Aarhus €
Denmark

Phone +45 33 4415 87
¥Fox ~ASE8I04TTI

Sranchitie Nonlw mm:m
Fridtio? Hansens Plass 4 Haus der Sesfatirt
016005 Hone Briicke §

‘Horway 10439 Hambuip

PHOHG 47 211D 79 50" Gerfnony,

Fax +4T.23107951 Phone +49 40 350 054 50

Fax mwmmm :

B I A & LT S
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Froin: Harald Bye. <hby@uss.se>

Sent: Maonday, August 20, 2018.8:31 PM
Yo: »

Lo CMT; Stefan J. Hascher
Subject; Letter of termination

Cear M

To whom it mak concern,

Due to circumstances beyond our control.we unfortunately have to send hotice of terminatidn and call dause 7
{Sweden)] and 11 {Finland) inthe respective-agency agreements between SAPID Shipping / HDasce and:

Aséco Container Seivite AB; Hertria House, Packhusplatsen 2, P.P: Box'11455; 5E-404 30 Gothenburg, Sweden, company
reg no: 5E556151211901, dated 16™ November 2017,

Oy Aseco Finland Lid, Tytipajankatu 5, F1-00580 Helsinki, Finlénd, dated 07 july 2017,

We shall hongur our good relaienship and the agency agreements in best possible way, including the tézmination
peried, and our performance will Be in lné with the obligations-agreed in respective agency contracts.

We suggest 1o proceed with the practicalities in separaie correspondence.

Gslo, 20.08.2018

Mvh/Best regards
Harald Bye
Group. Managemant;

Aseco Container Services:AS,
Bryggegata 3

0250 Oslo, Norway
Telephone: #4722 00 70.00

Aseca,with own officés in: ‘
AT-CZ-DK-EE-FE-HU-LT-LV-NL-NO-PL-RU-SE-51-South Africa
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Ntco!as Bamaud <n,| bamaud@worms—sm fr>

Cez. i . mety; Jeani-Marc Pettier
Subjecu RE: ADIG - Sapld ag reemeng 7 Fiance - termination’

Dear 3,

ns 5 Wi gt e e

Much to ol fegret, due i the growing pressure of the international financial system which place all ous other business
at risk, we have no other cholte but to terminale our contractual refatlionshifp InFrance.

Although we never had thé pleasure ef handiir_ng amy of your gaod ships in France since the sigriature of our contract, we
urge you io noiinaty another agent In France,

Could you:, please acknowledgereceipt of this message and tet us have your instruction 25 saon-as possibie for smonth
handing of your potential business In our country

Thanks in ddvance fGr your tinderstandirg:

Nicolas BARNAUD
C.E.Q.
Worms Services maritimes

I ,barr‘:'auq@wg rmS-ai.ir

WORMS SERVICES MARITIMES
35 Avenue de FOpéra

75R0Z PARIS

+33 (05153401293

| WIS
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From: Nicolas Birnaud <n.barnaud@wormis-smufrs
Sent; Wednt::sday, May 16, 2018 5,51 M
Yo: - s i
Ce Jeon-Mar< Peltier; Tan Aktuna
Subject: Termination of: Agancy m Framwl

Dear all, much to our regret, due tothe growing pressure of the international ﬁnaﬁc:al;syStem which Rlace alf our

remaining. bussness at risk,. we have no otherchoice but to terminate our representation of yourkgood <ompany-in
France,

Could you please take netessary step to nominate another agent as soon as pass!ble in'France, and we will immediately

hand over 10 them all necessary document and Information that theyfyou may reguire far a smoath transition of your
intergsts,

Could you please. acknowledge recelpt of this:message and let Us have your instruction.as soon 3§ possible!
Thanks In-advance for your understanding,
Nicolas BARNAUD

CED v
Waorms Services Maritimes

nbamaudid BTy
WORMS smmcisi\mnmmes ol
38 Avenus de I'apgn

TR PARES

+33(0)1'59 6012 83,

VORG-S Cm
b

3
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Pante Morosind, 41 - 16125 Genova - Itafy - Tel. £39 070 27181 - Fax 38 010 271500 » www.gnsulich.i

Geniok, 23 Oclober 2018

To Messri
Hafez Darya Arya Shipping Co.

and to Messrs.
Sapid Shipping Co.

Subjcct; teymination of agency apreement

Dy this letter-we hereby inform you with much regret that we bave no altemnatives but to terminate
the tontracmal relationship with your company because of economic reasons. We had a very good
partriérship with your corpany but unfortunately costs and revenves of the agency sctivity do oot

- match with owr expéctations and hence we decided to cnd up the agency agréement.

We hereby theréforé iender termination aotice of the agency spreement we entered with your
Company, with effect from the 31 October 2018,

Dest regards,
Yours sincerely,
F.1li Cosulich Spa.
Dott, Auguste Cosulich
Signed for scceptinee

.................... eevaalad,

Hambufg, ..:., Cetober 018

Fratelfl Cosulich 5pa - Capitaly Soclate € 2,061 600,00~ Sede Legale In Trieste « Reg. Impr n, 2653 - Collice Fiscale ¢ Partita IVA 00851020529
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Tk, 903
DATE: =3~ 2olf

Shanghai

Subject : Refuge ot SINOPEC 1374lppty. Fuel 73 Idhion vessals,

Dear Sir,

e Following to my last letter dated 4/6/2018, Please b noticed SINOPEC réfused to
supply bunker to our vessels again due to associated problems of SANCTION,
Although Iranian flagged vesséls are not inany of the sanctioned fists, still
SINOPEC refuse to supply bunker to our vessels, Attached is email exchange of
ol colleagues with SINOPEC
We hereby request your kind support to follow up the case with.concerned

mme e departments to rectify this short come as:soon as possible.

Best regards % .

sy RBErR X 8 E-SAL Shipping Co., Ltd. B
LAER A 0L S WAL ISR S0TE 2001207 - Bul 1501, Strafmhal Zongrang Fixza, 3084, Pudong [5) R, Shanghal, 200120, Cira.
3 (89 24y 513362128 T (8521)51335821-28 ’

% 185 21) 51336820 Faw: (3691151336820
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Shighghcii

B

Subject : Refuse: of SINOPEL’Z and CHIMBUSCO fo supplv flelts Ird anidr Vessels; -

Dear Sir,

Please be noticed today 4" June 2018 received iriformation from-Sinopec that they
cannet supply bunker to our vessels for the arder which we had put 4 days earlier

and signed purchase agreement and paid the total cosis as per atiached deéuments,
Now our vessel is reaching to shanghai and we don't really know how we shall deal
withrthis situation.

Please be noted-saine respond to refuse our request received from CHIMBUSEO;
other-mgjor bunker supplierin Ching.

Best regards

B A 4!% B JE R a ) & E-SAIL Shipping Go., Ltd,

rRE Mm‘insau).'w.ut:lmz 150*1: do0t2d Subte 1501, Shenghst hargrong Plazz, 1088, Puding {5) R Stasghal, 200420, Ghiea
i1 (56 21) 51336821-28 Tel ¢ {86 21) 513662128

wR: (5321}5133682:5 . Fak: {352!)5?33&920

£

-36 -

Al

BT



Subject: %ﬁ va ELYANA s4~2417 DIS NANJING. - INQUIRY. OF HSHFO 350MT-& HSMGO
30MT & ULSMGO (0.1%6) 6OMT

Imporiance: Righ

=N
A R 20131157}% s El 9:47
i&ﬁ:)\-

Pk,
F ik M/V ELYANA $4-2417 DIS NANJING - INQUIRY OF HSHFO 350MT & HSMGO 30MT & ULSMGO {0.1%) 60MT

Good day!

Below reply from Sihopec is fyki. Thank you,

Best Regards

E-mail; -ll-

T I T L L T E e T F LTS )

% A Jshongkai [mailtg:jshongkai@163.com) *
Eifuta: 2018467 A5 20:56

g A :
I Re:M/V ELYANA S4-2477 DIS NANJING - INGUIRY OF HSHFQ 350MT & HSMGO 30MT & ULSMGO (0.1%) 60MT
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At 2018.07-02.10:32:09, BRI e

Dear Mr: Hong,

.\Gi)od,da\‘_[I
We have betow bunker inquiry fromigut h/o, BeCalse ourvessel was already there and due. to lackof fuef, please kindly

consider Gur vessel’s bad situation and supply below requestid Bynkér and givé.Ugyour bestoffer,
Thank ywoui for yaur Kind support'and to-op!

Vsl Name : MV. ELYANA

Voyrig: 54-2417 |

HSHFG 380 CST{ AMG 380 ): 350 MTS
HEMGO: 30 MTS
ULSMGO/ULSMDO{0.1%): 60 MTS
iM0: 9165827

Port™ NANJING:- CHINA

ETA - ALROY-ARRIVED

ETD: AFTER BUNKERING

Best Regards,

-38-
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From; - Stile Hansen tstaleAhans_en@:sj@lﬂ?ohs
Sent: Wednesday; Juhe 27, 2018:12:05 PM.
T ]

) Fabbri Filippo; Lars Dueled; Jonathan Hare

CC‘I 5. -} A ¥}
Subject: JCPOA ZRISL

P

-',Jl b mb

{ hope you are keeping well through these challehging limes.

1warited to send you a personal message {¢ explam thee unfortunate situvation regarding the effects of the' 8 May
announcement by the Trump administration. Since the announceément my collgagues have investigated the.
céngeguences thoroughly and been in close dialogue with PL Férrar and IRISL. ?3
PReE i
We have unfortunately come to-the conclusion:that we need to teiminate the entry of the IRISL vessels with Skuld by
thirty days’ natice which will be given at the end of this week. We do stiwith the greatest regret: Skuld, PL Ferrari and
IRISL have ali invested a great deal of time and effort into building what we expetied to be a close long term
relationship. 1tis only afler a great deal of careful thought we have had to face thé féct that contifuing to insure lrarian
owned shiips will expose Skuld to secendary sanctions which would be a sériows thiest lo our stirvival, Qur Board has
concluded that'we snmpfy cannot take that risk.

As you witl know, the EU is responding by an amendment to the Blocking Reguilation which is likely to'take effect in early
August. This wili not protect us from the effects of US sanctions. The EU. itself has referred the Blocking Regulation as a

bargaining chip which it will use in its efforts to: ‘persuade the Trump administration to provide exemptions. If the EU does

manage 16 obtain concrete concessions from the US which remove the risk 0 u's 61 secondary sanclion we viauid of
course be open'to the idea of reinstating cover, However as matters stand there is ne sign that the US is aboutio medify
its position.

We are how sevérely limited in the assistance which we can provide to iranian members. Restrictions in the banking
system miake # prattically impossible to ma ke any payments to-¢faimants or to [awyers, correspondents surviyors and
other service providers in-casés involving IRISL ships. Claims which reach the pooling and reinsurance fayers wif also
encounter a combination of delays and shorlfails Inrecoveries. The resultis that if we face a claim with an IRISL vessel,
the assistarice and support which we are able io provide wilt be miniial for reasons over which we have fio

control.  Maintdining cover for a longer period would be of limited value to IRISL in the fight of these challenges.

This situation is deeply frustrating and | regret the posifion which IRISL, PL Ferrari and Skuld have been placed in. t do
realise that IRISL wilt now face obstacles in trading intemationally but 1 really hope that you are able to find a way of -
continuing o operate the fleet. [ also hope that we can maintain our personal contact and that we can continue building 2
strong business relationship in the future.

twish youi'ail the best and hope 1o stay.in touch.

With personal regaids
Stdle

State Hansen
Prasidedt and CEQ
SKULD)

Tel +47 22 00 22 00\ Tel dir+47 22 0023 54 \ Mobile +47 552 62 384
P.0.Box 1376 Vika, N-0114 Oslo, Visiting address: Radhusgaten 27, N-0158 Oslo

stale hansen@skuld com.

Rt EKULD.COM

=40 -
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Burridge Nigél <Migel, aurndge@westpandn coms?

Wednesd ay May 09 2018 4 03 PM

Pulschony l B
US Sanctions - Initial Legal Advice

As promised, please find below (confidentially}-the initial legal adiice received last hight from our US attorney {wha is also
the attorney for the 1G). We will obvicusly need to await for the US Administration fo set olt’ details of the re-impasition of
the sanctions against lran for us to have a moré comprehensive pictuie of the future legal position.

QUOTE:

 obviousty need to analyze the re-imposition of U.S. secondary sanctions carefully before | can'issiie a clear Clierit Alert,
The matter is also comphcated by the fact that at this point the Presidential Memorandim on the 'withdfawal of the U.S.
from the JCPOA directs the’ Secretaries of State and Treasury to'take the nécesséry stéps to ré<impose sanctions, but the
full spet:.:f cs of how and when those sanclions will be re- :mposed has not yet been set foith. in addition, OFAG has
advised in new FAQs that itis anlitipated that prior Executive Orders will be reinstaled at some-time prigir to Novembeér 5,
.2018, bu! there are no specific dates for when orders; and which orders, may be.reinstated.

What is clear is that there is no immedtate re-imposition of secondary sanctions. For certain secondary sanctions there is
a wind-down penod until August 6. 2018 and for others a wind-down period until November 4, 2018. OFAC has issued
relatively helpful FAQs which indicate that the wind-down pariod regarding the provision of underwriling services and
insurance wiil extend untit November 4, 2018.

The FAQs state that no fater than November 5; 2018

..the U.8. govemment will re-impose, as appropriate, the sanclions that applied to persons removed from the list of
Speceaﬂy Designated Nationals and blocked persons {SDN List) andior other list maintaifed by the U.S. govesnment on

January 16, 2016.°

What is not antirely clear is' whether, if an endity is restored to the SDN List before the wind-down period has expired, a
non-US entity would still be permitted 1o wind down its activities with that person, if those activities were entered into
before May 8, 2018. Oné portion of the FAQs seems o suggest that persons will not be restored 1o the SDN List prior to

November 5, 2018, Hawever, i arother section the FAQ reads as foliows:

*OFAC recommends that a person conducting activities in lran of with lranian persons during the wind-down pericds
exercise due diligence sufficient to ensure that'it is not knowingly engaging in transactions with persons on the SON list or
in activities that would be sanctionable under authgrilies targeting and Irgn's malign activities,”

This fanguage tertainly suggdests that if a P&I Club were engaged in winding down Its insurance activities with an ranian
Memmber, but the said Iranian Mémbes were then restored to the SON List before the end of the' wind-down period, the
Club could be in violation of U.S. sarictions for dealing with an enfity on the SDN List if it did not :mmedlately

terminate Insurance. Lastly, the FAGs indicate that if, at the énd of the wind-down period, a non- -US entity is stiff owed
payment for, goods of servites under awritten agreement that was enléred inte prior to May 8, 2018, payinent for those

'_. goods or sérvices will be permitled after the wind down.

Whl!e I certainly need to stiidy all of the availabte material much maré carefully; at this point there does not appear to be a
certain date wheii the Wesl.of Engiand viculd need o !em'unate Its :nsurance relataonshups with’ Iranian Meribers, 1 will

UNQUOTE
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from: Burridge Nigel <Nigel Burridge@westpandicoms
Sent: Thursday, July 05, 2018 1:14 AM

T Tea: ]
Cc: Filippo Fabbri; Paulson Tony; Bowsher Tom
Subject: IRISL: P& and HFE'}I&E Cover.
Impartance: High

Good aflernoon.

We would like to update you on the position the Club currenily finds itself it regarding our continued insurance of lranian
Members in light of the very regrettable decision by the United States to withdraw from the JCPOA.

We should firstly be clear thal we consider that decision to be wrong and inequitable on the people of iran. The Club has
been wholly supportive of the 1G's engagement with the UK Govemment and the EU in trying to persuade the US firstly of
the felly of their decision and thereafter to exempt EU entities from the impact of secondary sanctions. Wa will continue o
do so and have been in continual contact with the foreign ministry of Luxernbourg, where the Club is domiciled.

However, clearly we must also respond to the threat posed by the sanctions. As before, these sanctions wili apply
extraterritorially to non-US persons tike the Club and the Club is at risk of incurring severe penalties if we do not comply..
These penalties will most likely include threats to our operations in the US (including the underwriting of US Members and
Members trading to the US) and, more crucially, the potential loss of our ability to trade in US Ddliars. The latter would
obviously be catastrophic for the Ciub. So, as very regretable as it is, we must consider the underwriting position with pur
Iranian Members in the face of that threat,

US OFAC:

The guidance materiats published by OFAC at the time of the announcement in May were very limited and both the Club —
via our US atlorneys Freehili's — and the 16 have been trying o obtain further clarification from OFAC, though so far with
limited results. Furthermore, the 1G have been invited 1o'meet with OF AC at the end of next week lo discuss the'scope
and details of the new sanctions legisiation, including the previous NDAA waivers on fran oil imports for China, India,
Turkey, elc. Despite thé hope that such a meeling request from OFAC may generate, it sadly does not appear likely that
any new major exemptions for, the shipping community and P&l Clubs will be forthcoming from the US administration,
although we are silently hopefud that the NDAA walvers may again be granted at sometime in the future.

So, as things stand the Club will, unfortunately, be unable to provide cover o its Iranian Members post the 4™ November
deadlirie, or beforehand if 2 Member is placed !Jack on the LIS SON list at an earlier date. The US administration has
made it very clear that the period running up to 4" November is solety for the purpose of winding down existing contracts
with iran-and insurances will be unable to be provided for any voyages which are performed against a post-8 May
contract. Clearly, therefore, there will be a diminishing benefit of the P&i cover provided to our Iranian Members as we
get nearer to the 4™ November because there will be. fewer remaining contracts of affreightment or sale contracts which
pre-date 8" May.

Pool & Reinsurance: . _

There are also other factors which will affect the ability {o provide full P&I cover to our Iranian Members. Firstly, about one
_ third of the reinsurance capacity on the 1G's GXL programme, which sits above the Pool, is US-based or controlled and

currently participates under General Licence H (GLH). OFAC have 5aid that GLH will be withdfawn, probably on 4

November and that wilt prevent these underwriters from participating in any franian business. We are adyised thateven .

for a liabifity which ‘arose before'4 November, OFAC are very likely to require these reinsurers t apply fof a special

licence to pay their share and it is far from cerfain that OFAC will grant one. Secondly, here would also be problems with

the American Club paving {heir share of any Pool claims involving tran, Thirdly, itis véry likely that both reinsurers and
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V othéer Clubs in the Pool will find it very difficull, even ndw, to make any claim payment on an Iranian felated claim through
" their available banking channels.

Ali'of these issues could result in a reduction of Lhe. liniit of ¢over available to our Iranign Members, as, ke alt Clubs, cur
Rules state we cannot relmburse Members for any liability which we cannot recover from the Pool or reinsufers because
of sanctions. Thus there is now a real risk ihat you might Have to bear some part of a very large liability in the eventof a
- serious accident involving one of your vessels, We do feel that it would be unconscionable for us, as a Mutual insurer, to
continue to collect premiums where the aclual cover provided has been severally limited.

EY Blocking Legistation:

Lastly, matlers have been complicated further by the announcement of the delails of the ElJ sanclions blocking
reguiation. Aswe said {0 you'in our message of 8 June, as it stands we sadly do not believe that this regulation would
provide a solution that will allow the Club ta continue |nsunng you and avoid the wrath of the US sanctions-

regime. Moreover, what is more troubling is the provision within the EU blocking legistation that would make compilance
with the US sanctions by any EU entity illegal, thereby opening up Clubs fo legal penalties should they terminate cover of
Iranian Members once the EU jegislation has been introduced. The Ciub would, therefore, be placed in an impossible
position of having to comply with two directly opposing pieces of legisiation: comply with the blocking regulation and be in
breach &f US sanctions and therefore unable to trade in US Dollars, or comply with US sanctions and be in breach of EU
law. H has been annouriced that the EU blacking legistation is now expected Io come into force on 7 August, and this has
had the unfortunate unintended effect of accelerating the time-frame in which Clubs will need to cease providing cover to
heir lranian Members,

- . -

Notice:
For all these reasons, it is with very great regret that the Club is teft with no option other than to give 30 days' notice of
termination of cover under Class 1 Rute 34(3) and Class 2 Rule 27{3), expiring at midnight GMT Friday 3" August 2018.

We earnestly hope that the EU action will eventually result in a negotiated soluiion with the US which, in eflect, will either
insutate the Clubs from the impact of US sanclions or provide an exemnption under US sanctions for the P&! Clubs
providing cover 1o IRISL and wese this to come about then the Notice can be withdrawn prior to 37 August; or cover re-
instated if post 37 August. The Club will, of course, not levy the release calis upon termination of your entry, as clearly the
entry has nol ceased through the desire of either IRISL or the Club, We further confirm that we will continue to provide
the training to your two coileagues whao will shortly be visiting the Club,

This decision is deeply regreitable. We aré proud 10 have you as Mermbers and to have served fhe lranian shipping
markel for many years, and itis also of great sadness for me personally as | have enjoyed visiting Iran and its people for
over 25 years. ltis ail the more unfortunate because we had begun discussing you MO Jommg our Advisory Committee
and we were greatly looking forward to having the benefit of his experfise and expenence it the Comymitiee’s
deliberations. T6 have to contemplate taking such action based on one person's decision is, frankly, appalling but we are
sadly left with lithe choice. Needless to say, as and when these latest sanctions are lifled we look forward to commu-ng
our friendship and cooperation,

T e 4

Flease feel free to contact us at any time should you have any questions or comments on the above.

With kind regards;~ . o g

Nigel

Nigel Burridge

Underwnter N

Wesl of England Insurance Services (Luxembourg} S.A,
T: +44 {0} 207 716 6054

M:+4470) 7818 433 431

E: Nigel. Bumidge@We sipandi.com
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Terminals — 51

casgm @mds‘iin,e,s.cgjﬁt

From; Bruhl, Morten. <moftenbruhl@apmterninals.com:»

Sent: Monday; July 16, 2018 11:39 AM

To: Fjohanlundblad; martin;magnusson@aseco.se
Cc Wahler, Marina, Durg, Miguel Antyel

Subject: Sanctions Iran '

ToIRISL Erope GmbH
To ASECO as agents to-IRISL Line

Cear Sirs,
With' reference to the announced sanctions against iran taking efféct 4 NoveinbeF 2018, we havé beef informed by our -
principle that we cannot continue doing business with IRISK or it's agent afier thisdate, This inean that the depot needs
to be empty latest 315t October 2018, and'that we as of that date will block IRISK as line operator in.our-system and we
will unfortunately not'ba able to handle ybur husiness after this date.

Should weé receive new instructions from our principle that changes the satiation we shall inform you immediately.
Please gonfirm receipt of this message.
Med vénliga halsningar/Best regards

Morten Briihl

cco

APM Terminals

Gothenburg, Sweden

Office +46-10-12225610

Mobile +46-730-669326
morten.bruhl@apmterminals.com

Lifting Global Trade
www. apmterminats.com

The Snfarmaticn contained in this message js priviteged.and intanded only Tor the recipieais named. If ihe readeris nota’ repfeaentatwn of thé ;nipﬂded;wm
any resiew. dissentination o copying of this messagh of the Information it contains Is prehibited. 1f you have received this messade in'erfor, please lmmwlalely (=S
notify the sender. and delete the origina message and allachments,

Please consider the anvifanment befare pr%nh‘r,\g this email.
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Gaynla, 10 December 2018
ser/ongDhp2018
HDAS Ca, {IRISL Group}

Dear Shrs,

Acting on ‘behalf of Gdynla Container Tesminal 5.4, with its registered. seat in Gdynia
Ihereinafter as: “GCY" or "Company™) In relation to Agreeme’nt NO. 3B/IRSL/2018 concluded on ‘
Januar\r 23, 018 in Gdynia Between Gdyma Container Terminal Spoiks Akcyjne with its seatin dema

seai tn Bdynia (herelnafter; "HOAS"), duetothe re- meosmon ofthe sanchons onlran {Executive Orger

13845 of August 6, 2018 of President of the United States of America "Reimpasing Certain Sanctions
With Respect to ran”, hereinafter: *E.0. 13846%} which imposes - among others - sanctions on lran's
pert- operators, and shipping and shipbuilding séctors, including on the Islamie Rebub!ié of tran
Shipping Lines {{RISL), $outh Shipping tine Iran, or thelr affitiates {e.g., subsection 1{aj{iv) and secrion
5 ¢f £:0. 13846), we inform that GCT will not renew the current contract with HOAS explring 31
Dgcemher 2018 and the Company Wil nok sign & new contract for 2019,

ltan Jarmakowski Darlusz G gorktewicz
Ctlonek Zarrqdu / Wember of the Mamagement:  Cefonek Zarzgdu / Mernber of the Management
Board Board
Gdynia Contsiner Terminal Spéfka Akcyjna Gdynia Coptainer Terminal Spolka Akeyjna

onch i HWM&-MNWW
ﬁmmﬁb—hu’amwmw“ vﬁ SRS

B Paknb Sk 9 HEGOH | 1ca2sien
CMquEmm&mmum vafn.mmm St 8 gl s . FOORTH ¥
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From:
Sent:
To:

Ce
Sublect:

M

Erdem Bey lyi giinter,

Oncelikle buglin yapilan toplanti igin tesekkar ederiz.

Bilin’di‘_éi {izera Konu ABD yaptinmtarinm itk fazt 07 Afustos itibariyle uygulanmaya baglanmist,
Ikinci-fazin ise 05 Xasim itibariyle baslarﬁas: planianmaktadir:

Firmamizin HOSLINE ve nezdindgfgalmtlé'lr‘mz acentelerle cok degerli bif is ortakhgi yapngin ve bundan otdukca
memnuniyet duydugunu belirtmek isteriz.

Vg ortaklifimiz sliresince elimizden gelen tiim déestegive irrkanlari seferber ettigimiz ayrica belinmek isteriz.
5 hacminin daha da yikselmesi igin gerek tarife ve gérekse operasyon bazh en lyi imkanlart sunulmas: yéniinde gereldi
hassasiyeti gbstermeye calgtik,

Yalniz yukerila belifttigimiz yaptirim karan ne yazik ki birtakon dnlemiler almarinza sébép olmustur.

Bu dnlemler asta ig birligimizden kaynakh gelisen bir sonug degildir,

Yaptirmmlar nedeniyle grup firmalanmizinis potansiyelini ciddi derecede etkifeyecek bir durum sbz konusudur,
Bu dutum Szelfikle Hukuk departmanimizca da hassasiyetle incelenmistir..

Bu cercevede sizlerden;
« Bu ay sonu gelecek geminizin servisiniz kapsaimnda yanagacak sen gemi olarak planlamasi,
s Limamimizda ki lokal yOklerin bu ay (Agustos-2018) sonu gelecek gemiye yiiklenmesi,
)& Liman ve depo sahamizda bulunan hattin tlim konteynerlerinin Afustos-2018 sony itibariyle glastarinin
g yvapiimasi,
# Hizmet faturalaninin ddemelerinin en geg Eyliil-2018 iginde yapilarak hesaplann kapatimast.

Husustarinda gerekl hassasiyetin gdsteriimesi ve tedbirferin alinmasmirica ederiz.

NOT:

Yukanda belirtifen operasyonlar kapsaminda efimizden geldigi kadanyla gerekli destek '&eii?_e‘tekﬁr.

Tabii ki bu durum mevcut yaptinmia r'kapsarrinda ahhan bir énlem clup aks} bif durumda firmamiz daima hattiniza:
hizmet verecektir,

Saygdanimizia,

Tark Kir
Liman Hiz.PazSatiggefi
'MARDAS MARMARA DENIZ ISLET
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From: Sara Stlva <Sara B Iva@ocidena\ra coms
Sént: Frsday. Cetober 19 2018 1 08 PM-
Tou -

Ces k Dawson- OCIDENAVE: Carlos Forturia;f
Subjeet: Portugal Terminal's

.Aﬁachmenm ViewMadnifost ecl1057w: pdf; PORTUGAL 19.10.2018.xls
Dear All,

Good Morning,

We havé been inforined by Yilport.that they will not handle 1RISL vessals or-any Iranian.containers from the 4™ of
Novembeér.

Unfortunately they have the concession at 4 of the 5 Portuguese chatainer jiorts, Lisbon (both terminals), Leixoes,
Figueira da Foz and Setubal.

The only other container port is Sines but the terminal concessionaire js.PSA, who work almast exclusively with MSC and
£ ‘e{ are the only ones Who opérate there,

g thisinte account it will bé aimost impossibie to move containers through Portuguese ports.

Ficase advise if we should be taking some measures to move out a%i empty containers. We current[y have 10x20'+ 6x40

in Lishon.and 77x40 In Leixoes .
Kindly. find attached our stock of empty units and with the full units that have discharge today at Te,rmmal

One of main imporfers have several units on board of the Vessel Arzin ECL 1857W and they are expected to discharge
oni Antwetp on the 25/10 butif the units are load on the Feeder to Leixes we are afraid that won't discharge at
Portugal before 4™ Of November .

We might rieed to disconsolate the cargo at Antwerp in order to toad on Truck’s so the cargo can be deliver at Portiigal
or if in case of the véssel call Portugal In order to collect the empties , the full units can be discharge.

We would appréciateif you could give us instructions urgently.
Best Regards;

S~ra Silva
. Amanacer

“Jenave Navegagdo, Ldas

Tek: (351} 21 311321
Ernail: sdrasiva@®ocidenave.com
Site! www.ocifenave.cofmn

*This email and each attachment is confidentlal to the addressee, 1 you are not the Intendead regipient, you may not use or reproduca the message
orthe mformaﬂ:on containgd in it. Flgasa déstroy it, All contracts are subject to our stindard terfns and conditions of business copy of whichis
ayalable upon request.”
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Repistred Meit
Protocol Mumw, DI0T

16128 Cenove

Gepoa, 1% December 2018
SUBJECT: Notice of Teymination - HDAS Co. Contract
Dear Mo SRR

With extieme regret we are herehy to communicate fonmal notice of termination of the wrminal
contract between Hafez Darys Arya Shippidg Co. and Spinelli srl with effect fiom next June 11°
2019 as per clause 10.2 of the terminal contract signed o March 122016,

You are kindly requested to pick up the cquipment still stocked in our dreas no later than Jume 157,
019, . -

We would Iike to thank you and all your staff for the great cooperation of the past years and we wish
all of you good luck for the years to come.

RS @

8 G A TRIDY.

BPIRELLI 40
] Vin Scarvellind, Y71 - 18148 Oerrova « Hafy + Fal $39 010 SBT04 - Fax. +39 040 6570340
‘Copitale soclajs Gurp 11,784,116,48 Ly, £.CLAA Denovs n* 201788 - Codice Piscule » Partits VA
~02718840403
Trb.OF 44381  Paac, 52778 1sciinions Albo Mstolrasportston GB T 3405504 P
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From: Henneberg, Frauke <Frauke. Henneberg@eumgate eu>0n behalf of Meyer, Torsten
;} orsten Meyer@eurogate.eu>

Sent: ednesday, Novemnber 21, 2018 3123.PM

To: d

Ce: 'GCS Direclor’; 'GCS Legal’ Blach; Mighael md {@hdasce.com; Meyeér; Torsten

Subject; Opegatson of RISL. vessels at EUROGATE‘ Container, Termmal Hamburg!

*

De o QN

Reference'is made to our telcon. Unfortunateiy we have to. mform you that' we are Hotin the posltion to handle’ your
good vessels at the EUROGATE CT Hambirg.until furthér riotice. ‘ _ ‘
We regret these news, but ;;_!ease rest assured that we are working very hard with our operational team tofinda

solition,

Kind regards,

Trirsten Meyer o FN
. )}ﬁeb Leitung Director Sales: \f}wnxsﬂm

UROGATE GmbH & Co. KGaa, KG
Prasident-Kennedy-Platz 1 A
28283 Bremen

Tel. +49 421 1425-497¢
Fax 445 421 1425-4984
Mobil +49 171 7363933

Ipisten.me 2 ey
wWwW, edrogate ey

000000

EUROGATE GmbH & Lo, XGaA, KG
vertraten durch die EUROGATE GeschRsilirungs-GmbH &.Co, KGaA (HRB 18878), vertreten aun:,h die EURDGATE Seteitiguings-GmbH (HRE 18742}, vertretea
durch die Geschaftsfhred Thomas Eckelmann: (Varsitzender), Michael Blach {Vorsitzender), Mafcet Egger; Ulrike Biede!, Sicr Bremen. Es gllt deutsches Rechh
Gerichtsstand ist Bremen.
“atragen Im Handelsregistec: Am!.sgerlcht Bremen Ne, A 21968
haftsfiheer: Thomas Eckelenann {Vorsitzénder), Michaet Blach (Vorgtzender), Harce Egger, Uinke Riede!
trender des Aufsichtsrats: Max M. Warburg

Sitz der Geselischart; Prisldent-Kenregy-Piatz 1A, D-28203 Bremen
Confidentialily Rotice: The information In this dotusient imay be confidential. It is lntended oply for the use of the named recipient, IFyou' are nat tha intended

reciplent, ptease notify us immediately sndithen defete this document. Do-not discipse the contehts of this document to any other person, nor take any copies,
Viglation of this notice may e uniawhal. .,
r

@Bnu denken 5t an die Limwelt, MusS dlesé Nathiicht ausgedruckt werdsn?
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8¢ CTO™ 1 Myine Souare, 65038 Ctsan, Uaing
JP WO 1 Myersa novgs, 35025 O jeca Fpsic

Hex. Me 941 0122.11.2018

.
4 000 JOHR-OPHEHT
THMOTVHT 33 CKEHCH»
Boehnst coyex, 12, . Onecca
Yxpamas, 65082

Omiocumenvno Jozesopa
M 151291/A om 02,11.2015

Veakaemuie rocuona,
JaURLIM YBCIOMIEHHEM OTIHBAEM A [pocind Bac

B¢ NpPEHHMETy B0 BHHEMAEHE ONCKIPOHHOE
cooSmenre # OPHAOKEHHEIE  TIPOCKTHI

Taxum  oBpaon, ,Z[or;mcp Ne 151291/A ot
02.11.2015, xotopsi IpeKpamaet cBoe fehicoue
31.12.2018, npopsesatnes ke Gyuer.

Kpome T0ro, B CPOUNOM NOpANKe CTaBAM Bas b
H3BECTHOCTh, YT HACTYIUICHBE QOpC-MAKOPHEX
ofbcTosTenEcTs B oTHomeumd HDASCO, s
JACTHOCTH, MERAYNAZpOMHLIX  camkqmd, o
xoTopEx Onepsropy ©Tane MINECTHO M €POX
DEHCTRMA KOTODEIX He onpedgNie, nozmanaet
nog m 7 [MHorosopa W apiserca  NpHEEROH
HEBOIMOXHOCTH  pemosuenns  OnepatopoM
obaszprenncTe 10 f;oroaopy 3  OTHOWEHER
KouTeinepos/TpysOn HDASCO "
B3 8MCIEETEILHOTO IPEOCTRHORNIEHHA
rpenocTaBncant yenyr 3 aapec HDASCO po
Horosopy N i5122_1/A or 02.11.2015,

B cagsu ¢ yEmanHEm, apocks 00O <IOHH-
OPHEHT IUMIITHHT SHIDKEHCH»:

1. HesamenmmTenbHG BHIBS3TH  KOMTEjHepR/
Ipyast, sagenermue oT HDASCO, ¢ teppavopui
repmuuana. Ipr srom, JII «KTO» roroeo

HALA Contaimer Tarminal Qdyans

JoxymeHTOB, Ranpasmerdne 14.11.2018 » Bamx §

WY
AN

Na. 341 dd. 22.71:2018
SHIPPING AGENCY LTD

Voenny sp: sir,, 12, Odessa
Ukrama, 65082

Re: Contract No. 1512914
dd 02112015

Dear Sirs,

By this notice- we revoke and kindly ask you to
disregard the c-mail and the attached draft
documents sent to you on 14112018 to

Thus, Contract No. 151291/A dd. 02.11.2015,
which expires on 31.122018—will not be
prolonged.

In eddition, we hereby urgeatly advise you that
the occurrence of force masjeure in relation to
HDASCO, in particular, imposed. intefnational
sanctions, which the Operator has become aware
of and the duration of which is not determined,
falls under ¢l. 7 of the Contract and causes
Operator’s  inability to fulfiif  contractual
obligations in  relaon w0 HDASCO
containers’cargoes and thus immediate suspension
of services to HDASCO under the Contract No.
151291/A dd. 02,1.1.2015.

&

Considering thie above, UNI-ORIENT SHIPPING
AGENCY LTD.js kifdly requested:

1. To remove immediaiely from the tcrminal

premises e ‘contamers/cargoes declared -on
behalf of HRDASCO, Therefore, 8C. “CTO” is

4 Wying, Squars, TR Okteans. LSrmires Phone: +38 548 7294450 P +:50 S48 F25450 idwrrntz w100 B -Madl: tio-ransgomoriGport adosss i Reg Lods

J1B06053 10 No. SR IS01S

1, S oy, S350 Opecs Yrpaiaa, 'r-n.‘uuam«ssum onwmqswc-ﬁrsmuaMuHMI mwummmmhaw

:“m T N50Q515018 -

-51-



wm:

RN

OCYmeECTBETH Tepeaty  TAXwX KOETCHHEpUB B
FpOTE et

2. He npomaomuocmﬂonﬂm Sritpasky RAKHK-
abo RoETefnepon mimy HDASCO (mopoxane/
TDYHERHBIE, m.mopx/:xcmp‘rfrpamm " Hpotide)
ma tepuspan I «KTO», nockomsxy Takue
Kodteliephr HE Oyiyrt O HpHHEMATLON, HH
O pabaThBATEEs 'repmmnoulm KTO»:

3. He nipossponats Ha cuerd JH1 «KTO» rame-
smmbo mnarexd B pamxax Jorosopa Ne 151291/A
et 02112015 B OTFOWEHEH  JBOCHIX
KORIERBEpUS TIHAH: HDASCO

4, Curirari, ztomaop Ne: 151291!A o1 02.11:2015

3

TpeKPAMEHHLIN.  ~

{
C yoaometiiient,
Tenepasneunii gupextop
A «KTO»

s
L

ready to haridover sich-containers at, afiy tine:,

2. Not to cohduist/stop' sending any containers of
HDASCOQ line. (erupty/loaded, nnporb’expom"

fransit of othc:s) to the terminal of SC "€TO",
since such- contaifiers will be neithet acceptad nor’

andled by SC*CTO"

3. ol to-conduct any payments to bank accounts

of SC "CTO" withiri the framework of the
Contract No. 151291/A. dd. 02.11.2015 with

ires;:eci:;. y iy Containers ¢ of HDASCO e~ -

Yours sméére];,
General, D;reclor of’
SCHCTO"

A-A-,Kéma‘ A. Kokkin.
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Fram: Duro, Miguel Angel <miguelangel diro@apiterininals.com>
Sent: Tuesday; August 14, 2018 2:05 P
To: g s e, E .
Cer Esteban, Sandra, MESEERY Barbura
Subject; RE: Iran Sanctions

To IRISL AR AR
Dear CRMMERNNEN

With reference to our pravious emaif exchange and in absence of Sandra Esteban, Commercial Manager of
APM Terminals Barcelona, please be Informed that with referance to the announced sanctions against ran
taking effect 4th November 2018, we have been Informed by our principle that we cannot continue doing
business with IRISL or Its agent after this date, This mean that IRISL contalnérs miust have left cur,
terminal facility in Barcelona latest by 31st Dctober 2018, As from that date APM Terminals Barcelona will
b%ock'_I'?ISI, as line operator In gur system and we will unforturiately not be able to handle your business
after this date. ‘

In case we would receivé new Instruétions from our principie that changes the situation we shalt inform
you immediately, N

Best regards,

Miguel A. Duro

Global Key Cilent Director

APM Terminals Management (Barceiona)
Barcelona, Spalin

Qffice +34 93 441 Q066

Mobile +34 650 478 (30

Miquel | duro@ terminals.ca

AEA TERMINALS # T ot trom
ISR in,

From: Duro, Miguel Ange!

Sent: martes, 24 de julio de 2018 0:49 .

Ta: 'Operation & Cargo Planner’ <cargop¥annermm "MD* _neb
Cc: Esteban, Sandra <SANDRAESTEBAN @ APMTERMINALS.COM>

Subject: RE: frap Sanctions

Dear SN

Sorry for late reply but am presently out on vacation-and read your message only now. Iam copying in Ms
Sandra Esteban who Is Commercial Manager for Barcelana. She will inform you accordingly but am afrald
that this will alse alfect your Barcelona operations.

ey

-53-



-.;'g( P F oy EE h\‘l
R ' )

A pity I was niot able to meet-you during youirecent stay In Barceldna. Shall be in.contract:with you upon
my return, . ’ )

Brgds

Miguet A, Durp
Global Key Cllent Director

APM Terminals Management {Barcelona)
Barcelona, Sppin

Office +34 93/441 5056

Mobsfe +34 650 478 030

APM Tsn INALS o v s

From: Operation 2 Cargo Plannerjiz i
Sent: miéreoles, 18 de Jullo de 2018 22 09

To: Duro, Miguel Angel <migueiangel durc@®a
Subject: lran Sanctions

Srrterminals.coy

Dear Mr. Duro,
Good evening,

As you are aware we have received the inforniation from APMT [i% Gothenburg that due to forthcoming sanctions:
dgainst Iran, the terminal cannot {onger provide its excellent service to IRISL

When calling Barcelona, our vessels are also operating at APMIT.
May we assume that same wit] be put in pface in Barcelona, too?

Kindly ask you to inform accordingly.
Many thanks in.advance.

© Iyl am actually on a business trip in'Barcewna."P"erhaps we ¢an meet on short notice
Mit freundlichen Griflen / Yours Sincerely

Operation & Cargo Planning

EMB“ _ - [ SN ’ — O v —
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From: Iratxe Péraz de.Miguel <iratxe. perez@best COM.25>

Sent: Monday, October 28, 2018 3:14 PM

To: *Operation & Cdrge Planner’

Ce: Josep Olles; 'Laura Rayas'; "Andreu Gomez'; Jorge Mareno
Subject: RE: Barcelona- Terminal Agreement

er RN

Unfartunately, due to an internal discussion within our group; we are unable fo signthe agreement now and therefore

BEST cannot accept the IRISL empty boxes.
The Gioup is ré-anslyzing the sitifation again and although a priori there did not seem to be any inconveniencs; fiom our
headquarters we are asked fo be prudent, we are awaiting Indications-from our legal department. :

We regret this inconvenience that has arisen and we hope to.he able to come back to you with a positive response
shortly.
L“ "’3_86 r dS,

Irabce Pérez de Miguel
Commercial Manager

Barcelona Europe South Terminal - BEST
T (+34) 93 508 44 40

F (+34) 93 508 44 43
iralxe.perez@bestcom es

best.com.es

_ ;4, Please consider the envirenment before printing this e-mai}

De: Operatlon&Cargo F’lanner o e T
Enviado el funes, 29 de octubrede 2018 9;40
Para: Iratxe Pérez de Miguel; Jorge Moreno

£ Josep Olfes; 'laura Rayas’; 'Andreu Gomez'
ntu. RE: Barcelona - Terminal Agreement

i

s

Bear Ms. Péret de Miguel, i‘é.‘
Good morning, "

Since we have received the authorization from owr Head Office may we kindly ask you to forward the updated version of
the agreement, considering’ timewise limited increase of the free poot for empty containers (250 TeU/day until March
31%,2019).

Tariffs to remain unchanged,

Please be so kind and advise whether we may commence today already with the transfer of our empty équipment from
APMT ta your good termiaal,

Many thanks in advance.

Mit freunidlichen Griien / Yours Sincerely

-B5 -
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Aiessandro REBORA. <ARebora@erfiesfeedéring, coif>
paluly 02, 2018 8: 37 P

2 Q onal. Sanctions:icargo acgeptancd deadiine -2
=7 S el F36 v T i i uk

s

I I!-keepyou mfor.-n_ed_ m_‘cas,e-pf. posa_twe'develep mem? allowing usto redpen the business with your good company:

I'm atyour diépg_sg} for any furthét info.

Au the best .o
sandro Rebora
Feedenngm}
el Arehora@éﬁﬂm
B ‘ffce #391010 8%, 900 13
mobile: +39 335 76510?9

Sent: Iunﬁcﬁ 2 luglio 2018,18 03

From-AleSsandrgREEORA | | o 2) .‘ v T o T/@/g

ypia emes édering.com>; Antomo ESPOS!TO<AEsgoslto@emesfeedgngg com>

Subject inteérnational Sanctions cargo acceptance deadling

m H : N ey e
}

tried 1o contact you. s

sttt g Lt
ih much regret thave to. mform that, due'to fetothe s expected sanctmns tmplementatmn to al! compames carmng cargo
from lran or having busmess lmked w:th"an'iraman company,w "

|

The decision has béer taken, as g‘royp !eye},: due to the international severe répe’r’cuisidﬁ'slinvoiving ecenomic and
political interests,
Putting In ¥isk ;io'ss'ibi!ity to keép busihe“s‘s‘ alive,

As you kAo, we kept our serwce netwark, aviilable for your good cargo regardless the general situation and despite
the préssire received frofn our MLO partriérs already months ago.

As mentioned ln past messages; we have always considered the parmership Wwith your Company-a strategic tool for s,

having innind the. géneral investments; but the internationa) worsening scenario impdsed our legal department to puta

Tirit .
Fcr acceptmg your cargo in order to-avoid being blacklisted from thé intefnaticnal economic community.

Based on the International sanctions, We are forced to refuse franiancargo to Bé discharged after the 30™ of July,

. ‘effechve date of Eme’s/Arkas vessels,

T L
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My aps. Colieagues Maria TereBa'and Antdnis will-infdem about service vessel/voyage depénding on Jast booking.

received.

We will monitor the situatioh'in accordance with oyr legal dept. in order to resume business iImriedistély i case of any

possibility should arise:

\
5
:

\g’e areat yo%r disposal for any-f:i;nher;’info’.

Thanks, !

Best regards

Alessandro Rebora

EMES Faedering _

ezmail: Arebora @emesfeedering.com
phroffice: +39 010 83.900.13

":iligj: +39 335 7651079

ﬂ_,!
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From ) ‘ Jens Zeitner- <jzé&@unifeader.corm>
. Seént: R * Yuesday, November 06, 2018 1221PM
To:: SR
Subject!: : - RE: iRiSL Group - Agency Change in Germany, Be!gmm the Netherlands, ftaly

Acc to our BOD weare not aiinwed"f‘ cartyan ‘\f‘mgre LONLEE Lers and regret to” say that | can’t assist any longer;

Best regards,
Unifeeder Germany

Jens Zeitner
Corporate Sales Manager

L.
SNIFEEDER

Giifeeder A/S ~ Neuer Dovenhof, Brandstwiete 1~ 20457 Hamburg - Germany
Mob + 491715022618

Direct + 4940808031650

Emait lze@unifeeder.com

Sent: Montag. 5. November 2018 15 53 '
To: Jens Zeitner <jze @unifeeder.com>; I - ce ot
Subject: RE: IRISL Graup - Agency Changein Germamf, Belg»um, the Netheriands, Itaty

" Deat Mr. Zeidnér.

it's impossible, We have hundreds.of empties, stacked at Baltic. Based on good tela‘tion_ bet:weeri companies, my
expectation from you personally is fo negdtiate with your HO, and convince them to extend this time for 2 weeks,.
‘b?e us.to collect our equipmient:

Bestﬁeg’iirdg .

AT it

. et @ LR

Managing Director
trist Europe SN

emm-

From. Jens zettner <jze@uni eeder coms
: Monday, November 5,20183:12 PM

Subject: REIIRISL Group - Agency. Change‘_ m_BeIguum, the. Netherlands Ttaly

GUZI’ MW;L

-G89 -




Dezr YN
SoFfy to say but we are ot aiiowed to foad.oh board bf our véssels with immediate effect.
Best regards; _
Uniféeder Germidny !
Jens Zeitner
‘Corporate Sales Manager-
T

- V £ o » ii‘ - - .
Unifeeder A/S ~ Neuer Dovenhof, Braridstwiete 'l - 20457 Hamburg -~ Germany
Mob + 491715022618  # a o
Direct + 4940808031650
Emall jze@ufifeeder.car

m,M'ontag',k 5. Novernber 2018 15.06

T2 Jéng Zeitier <jze@unifeedéricom>; |
Siuject: RE:RISL Group - Agency Change in Germany, Belgium; the Netherlands, ftafy,

Dear Mr, Zeitner

We are on Deep regrét to receive below messagé. Please advise effective date; enable usto have a plan to evacuate ouf
einpty boxes, spread in area based on trust to your service:

 Best Regards

From: Jens Zeitner <[ze@ unifeader com> T “

Sent: Monday, November 5, 2018 10:57 AM

Subject: RE: IRISL Group - Agency Change in Germiany, Belgium,:thé Nethierlands, italy

Dear GEMGEIID

. 5 N I8

Due to the. US secondary sa}:;é_éions: related to Iran taking effect as°of the Sthof Novernber 2018, Unifeéder
wilf rict bé. able ta.engage: !i{ "bus_tjne,ss..grans‘actjbns; with any entities, persons or cargo directly or Indirectly
related to iran.. .

; |

Unifeeder continues to monitor the sanctions regimes.closélyand aiiy ctidngé.in application will of course
trigger a re-evaltiation,

1 z
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- Wlth Best Regards

: . g i
A Col!oeate All Depot tatest Condilion{ in PWL regionai )

Subject:
Importance: Migh

Please be informed that we have been informed on Wednesday 27.06.2018 from Messrs ggogeco 5 that they could not
sign a contract with IRSIL in Teheran nor with IRISL North in Hamburg. This is based on the legal advice from their
mother company CWMA-CGM that this might harm the operational business of CMA-CGMdUE 19 secomfan« sanictions,
Messrs. Progeco have checked the possibility to continue our ¢co-operation just based on the agre agreed rates without a
signed tantract, but also this has béen denied by CMA-CGM.
msrs Progeco Mr. Mark Wilkinson is now checking how we shall proceed in the: near future.

ertheless reconirhend to stop as of taday all redeliveries at depot Progeco.
e fl keep ydu informed about the final outcome.
PS: Please be infarmed that Mr. Mark Wilkinson is very upset that hie has to follow thi$ advice and apologizes that most
properiy our co-operation has to be stopped untl further positive developments on the sanctions are available,
Also from my side please také n?:/ apologize for this un-satisfying obstacie,

!

- e n

Mit f.'reundhch‘en Griiken

i AL Kristian Meye r-Morgenstern

Equ_Eprnent Control

2Epeter W. Lampke GmbH & Co. KG
as agents for the carrier only

Am Sandtgrkai 60 - 20457 Hamburg

Qau! kristian. meyermargenstern@pwl.de
ne: +49 (0)40 36152 118

Frw +49 {0340 36152-132

Handelsreglsterf commercial register: Bremen HRA 10939

Komplementarin / general partner: PWL Shipping Verwallungs GmbH
Handelsregister / commercial register: Bremen HRB 4223

Geschaﬁsfnhrer { Managing directors: Christian Koopmana, Christian von Georg

Allgememe Geschafisbedingungen / General buslfess terms:

Wir arbeiten ausschiiefifich nach den "Aligeméinen Geschafisbedingungen far
Schiffsmakler und Sch;ffsagenten in der Bundesrepublik Deutschtand”. Diese  ~
Bedmgungen ktbnnen von unserer Homepage www. gwi de heruntergeiaden werden,

We work exciusweiy in accordance with the "General Business Conditiens for
Shlpbmke:s and Shlppmg Agents in The Federal Republic of Germany: These
condmons may be downbaded from our homepage www.pwl.de,

T I Al

ISO 9001:2015 cemf ed lAEO acoredstaison number DE AEOF 107343
embe: o! Mgmggrt $Ship Agencies Ngtwork
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From:
Sent:
To:
Subject:

From: .
Sent: Monday, October 29, 2018 5:27 PM

Subject: RE: ¢xport ioading poé;,;ibifity from Ukraine

;
R

‘problem with the banks is not for Shippers but w1th trasferlng money on port accounts for vessel's
calis under Iranian. ﬂag The problem is that National Bank-of Ukraine advised to alf of the Ukranlan banks
to avoid working with Iranian affiliated Companles. We are preparing transiation to you of official text of
this order from Natlonal Bank for your kind reference. As your official legal agent we immediately checked
with 4 main banks of Ukraing (amang them officially nominated by Odessa port govermantal bank) and
some others as well and got rejected on bases of advised nctification of National Bank. Meanwhile please
be remindeq that Ukralne Is, unfortunetely for us, not part of Europe Union, that is why we have other
rules to follow than European ports,

As for BL we have no problems with Bl issuance, we have problems with service available, which Is still
not confirmed in written by EMES. So In order to get soonest agraement with them, kindly ask you to
confirm feedering chirges, local charges in Istanbul, below advised handling charges, and that there is no
objections from your side. we are going to use other Company as IRISL S for this pperations in

50 we-couid get at last EMES final decision.

We also would like to assure you that we do our best in order to supervise HDASCO interest and struggle
}d in order'to get through obstacies occured, will keep you well informed on the situation.

8 'qe for your understanding, please let me know if there are still any information Is needed fiom our side,

Thank you and Best Regards,

Liner Manager
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HAUFOHAJBHNH BAHK NATIONAL BANK

YKPATHH o OF UKRAINE
sy Inerivryteiga, O, a0 Kis, (1681, Vigmiva. P g, Instytutaka St K»a\ 91601, Ukrains
Feaedn: 0-500-505-230 . = Cphone 0‘80030‘»’43
drawc €380 (44) 230-29-33,253-77- 59 Fax <380 (44) 230-20-33, 353-77-5).
e-maitptwbank.cov.us Koa CIPIIOY 00032196 e-mail: nhu Ghank pavan
bawku Yipalnw

Acouianis «Hesanewna acoraLiy
Baukis Yxpainue
Aeou:aﬂmr)vhpamc:smx Gm’;mia

. TTpo pusurit fis BITHAIHARHX cy6lexTin
_ TOCTORAPIOBANHS ¥ 36 A3KY 3 HOCHAEHHAM
cankuiit 3 G6oxy CIUA no Ipany

Hauionanehsii 6ank Yxpaisn (nam - Hanionamskidi Sauk) sianosinms o
nynkyy 2 gactusn qpyroi cratri 14 3awowy Ywpaiau «Tlpo sanoGiranis T
TPOTHAIKY NeTanizauii (RIAMHBEHKIO). HOXOAIB, OMEPMAHEX INOWHHHHM LUTANOM,

. iHARCYBAHHIO TEpOpMIMY. Ta GHHAHCYBAHHIO PU3OBCIOAMEHES 30p0T MACORUTD
IHHUEHHAY { 7471 - 30KOW) TOBIOMITAE TaKe.

, Bianoninmo ac aucra Tloconberea Yipaimy y Criomyvenux ILsatax Awepi
B [1.05.2018 Me6147/6-200:902 Vrpapnriaiis - 3 KOHTPOIIO 33 | IHOZEMHBMA
arkTipamn  (OFACY Minictepersa  divancis CLIA, 8 pamiixy  npastisio?
iMnneMenTauil Meuupanmﬂw Mpespnesta CUIA sin 8 TpagH 2018 poiy
«Mpunynenns vaacti CILA g CBITHA 14 moxwrts A0A8TKOBHX 2aX0018 L1 npnnmn
,aiﬁi.’ip\thHBHOM} BBy Ipawy T1a OnoxyBenHd BEIX wiuxis Ipamy a0 sueproi
 36pbin («Ceasing U.S. Participation in the JCPOA and Taking Additional Action to
Counter Irap’s Malign Influence and Deny Iran A}l Paths to a Nuciear Weapon»'),
HAHOAMKIHM YACOM ONPUIORHETE BIZNOBILHE PErYAIOBAHHEA, KM HAZABAFNMETHCR
N038iN HA 3AISCHEHHS TPAN3AKUIN, WO. € HeoOXIAHNMHY SJA NOCTYTIOROI0 3rOpTasH1s
onepauif, 1O MANATATHMYTb fIiA 1it0 AHTHIDAHCbKHX AMEPHKAHCLEMX CaHKUiT, skl
OyayTs BimHOBAER! piamosiano Ao piwenya Ilpesupenya CLUA nipo npumuvenns |
YHACT Cnonchum Elratis y Cninbrosy BCEOCHRHOMY TINAR Ai# (gadi - CBEYLY
{ednKLii, NOR’A3aRI 3 HPOTPAMOI CTBOPERHA IpancM anepHo 36;301}

AMEPHKAHCHKOK CTOPOHOK. BaTOOUIYETLEA, uip Oyae Bianoniens aig peix |
, “CarKUiB (Y TAL BTOPHBNKX), 1o Bysn qxacosam gt npﬁsynmiem y as’s3ry 3 CBLUL.
_ Irepmasmm ACNAPTAMEHTOM Ta MinictepeTson dinadein CILUA GyayTs mwiiri

o)

{epoataking-additionnl-gotion-couner-

' hupsifwwsy,whilshouse. gov/présideniial-action /ceash
irgg.:i-n;hﬁgg-igﬁg;_nm-dggv-i@n«mlhs-;mclear«weap_cm‘

Haumn b mm\ S‘A;m'z'm:

JCRYMEHT CER BRY ACRON I !

Fhlnssex i hopesa bop Regutnnpaiing E i | [ 1'3 ;
Caprading mm&nmragmguormlgg;c;wwg&ﬂ

o 25439)(1!)’_.01{;(1 m:i,‘i} D368

JURcumii got }}_05 W20 12:74:4%
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_ 33X0I Y wanpaMky sanpcoBajkenus  90-v0 ra l80~m '{eunom nE,‘plozma
o «mocnnoaoro BFOPTAHHE oﬂepaum» Bimmosinwo, - aMepiKancskomo meonom
o '3BepTathL$€ yadra Ma HCODXIAHGETE mia Buix dlBuyHWMX ¢/ lopuaswux  ocid.
© 38AYydeHHx A0 ZiAMbHOCTI, BUHeNeHid 3-nig Aif amepnhaﬂcwu\ CauKIit v 4R’A3KY 3
CBIJ, sy 3axoais 3 nocTyMOBOro HDHMHHENHS TAKOT ,:usmmmm 10 O cepins
abo 4 ancromang 2018 poky 3 McTONO YHUKHEHRS 8. NORANBmGMY HOT panAAHHA (1)
" ano. BTOPHHHKX axrepxmambmx caHhunL 200 HaCTAMHA IHUIMX  HACRIIKIR.
- nepenbavenyx sakorozascTeoM CIUA sa. nopywedns i cagkuilivors pemuly
[ocr&im&e CTOCYETHOA HacaMIepes Pisiinux / ropuaiienx ocid — pestaentis CLUA].
32 nagsuumu y Tloconmeetma Yipainy y Cnonydessx umatax AMepnkp
‘JaHuMH 3 6 cepnnd 2018 poky Oyae au:moaneﬂa Hif HACTYIIRNX d.\aepumm BRIIN
'camum
. .= caHkni¥ wofe npHubanHA 9 OTPIMAHNA YPRAOM 1paHy aMePHKIHLBKITN
e _ GaHKHOT; :
. = caMKUil Ha TOPTiBMO 3 IparoM.y 30N0TI 94 JOPOTOUIRHHX Mem'sa\*
) : : ~ CaHKLUil Ha npAMi YK RenpAMI ApoAaA, NOCTAMARAA Yi nnpuﬂﬂ‘ﬁ' Ipany
T M Bin lpam rpadiTy, GHPOBHHHIIX 1l HaniBOHPOBREHIX METIRIE TaRNX
' #x amonMiniit Ta cTant, BYTHINA, @ TAKOK NPOTPaMHOTO 3aouumeuam
W79 iHTEFPYBARHS BAPOGHHIAX NISOUeECiB; .
= cauKIii Na «3HAYHDY Tpamaauu OB’ #3aKi 3 npwnonuﬂnm HH upoua,u,u
:pancmcux pianis, YTPRMAHHS / OBCHYrOBYBAHHA «IHRUHHNY (QOHAIR i
paxyHKis BONa MORAMA Ipaiy, ICHOMIOBAIN Y IPAHCHRIX piafN:
~ cayxigii Ha NpunBatHA, TMANKCKY B3, MM RAARHKSA CHHARNA sun}ch)
iPAHCBKHX CYBEPEHHNX GOPTOBHX 1HCTPYMENTIB: n
- CAHKUIT Ha iPAHCLKY ABTOMOGI TGy MIBHY TANY3L.*

>

&C‘T:YTTHH‘{ ﬂOCHa6HEHb Jo an‘rmpaﬂcskom CHHI\.UIHHO[‘O PEALIMY!

Kp:m Toro, 3 6 cepnHs 2018 poxy Cronydedi Illrati cracyloTs ai .

. — AOIBIN HA IMBOPTYBAHHS Ha TepuTOPHO CLUA KUAUMIB nowmccmmu IS

: . Ipaﬂ\', MPOAYKTIB XAPMYBAHHA, 3 TaKOX npuae.iunm T eIy
’ . : " 08’ Azanh ¢imiuc:osu\ TOAHIAKUIL; .
) © ' ¢ .~ po3sin Ha 34iACHEHNA AIAALHOCTI BIANOBIAHG RO HAUANNMX atnedit ¥

ipuB ‘a3 5O ToniTHry muE‘NZ}fBaHHH ﬂiﬂ'ﬁbl!OCTl noBiA3aH0T 3

gKCTIOPTOM TA DEEKCTIOPTOM X0 Ipany KOMepUifiHWX Naca#HpChiux
o siraxis, nos 'A3aHMN 323719aCTHH Ta NOSAYT:
- }1033”] Ha 3..'1!!4CHeHHﬁ ﬂlﬂﬂbﬂoc'ﬂ BIQHOBIHHG Pa{o) rLHepaﬂhNUf JHUJ.HJH 4

.» I

3 4 aucronapa 2018 poky Gyne m;moane:—:a i Hac‘xynunx Wepm\ancu\m o .

cam(um
- cauKiif ApOTI ONepaTopiB ip’iHCbKH"( nogtis, lpchsKm Mopenaaprol

rasiy3i Ta CYAHOBYMBENBROT FARY31, BKIIOYAIONH LAHKLIT npoTy «lslamic
Republic of Iran Shipping Lines», «South Shipping Line Irafm i

adiniAOBANUX 3 HHMK CTPYKTYP;
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~ CaHkWil Wa Tpamsasudl, ios'miami 3 uacbronpo,rwrrwn 3 HMKolo
KOMNANif, BRMovardH «National lranian Ol Company» (NIOC).
«Naftiran Intertrade Campan}» (NICO) ra «National franian Tanker
Company» (NIT C}5 CRHKUIL Ha opugbawks 3 Ipany mu{n-;s,_ '
: Ha({rronpom KTiB T NPOAYKUIT HadToxiMitsof NPOMKCROBOCTI;
~ cawkuli ra Tpamsaxuil  imo3eMHMX (bmaucoanx ukernrynii - 5
o .!_[empanbnuw DanKkon Ipaﬂy, 4 TAKOK IPAHCHXHMI | q)mancmsmm .
THCTHTYLIAME, BHSHAYCHEMH cTatreio 1245 3akomy CUIA npo
'nosnoaa,}cenna B Tanysi HaUiouaskHoi olGopony y 2012 dickanbiony
pou ¢«National Defénse Authorization Act for Fiscal Year 2012 2ny;
- CaHKHH HA  HajaHHA TOCAYY 3 [epecHIaHIin  crelializosanux
dinarcosny - -nosigoMieds UenTpansnomy Gangy. ipan} T2 IPAHCLI M.
c}.}maﬂcomm mum*ryumm, BH3NAYSHHM amep}mancuom canmmnom_
_ MOAITHKOI; : , Ce .
.0 = caHRGH Ma RamaHud moemyr 3i cnmx;mmm r:epcc‘r;iax’jyr}mmﬂ Ta
- angeppaiftaHry;

-~ CRHKLI ApoTH Jpar{csmro EHEPTETHUHOTO CEXTOPY. -
B npgansuiomy, ve nizrime 3 nscromaga 2018 poky, CHM BLAHORANTL 210
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FWW‘AP wmp. ‘\‘_’\““‘b..a- .
About Risks:for domestic Biisiness 1 entities due to increased USA sanctions to frani; e

National bank:of Ukraine (furthéf- the Nationial bank) in atéordanice with paragraph twb of the second of
Article 14 -of the Law of Ukraine “On prevention aivd cauntéraction to tegalization {latndéring} of incomes
, of the Proteeds from Crime; Terrorist Finanting -and the Financing of the Proliferation of Weapons of
Mass Destruttion” (further - the Law} reports this:

in accordance with the letter from the Embassy of Ukraine in the’ United States dated May 11, 2018
Nﬂ614?/6~200%902 Office Forelgn Assets Control. (OFAC) Ministry of Finance of the USA within of the
priciical implementatlon the President’s Memorandum of the United States from the e 890 nfmay *2018 -
years “Terminatlon of USA engagement In the Jjoint Eomprehensive Plan of Action and the adoption of
additional measures to counteract the destructive: effects of iran and to block all Iran’s nuclear
weapons” (Ceasing U.5. Participation in the JCPOA and Taking Additional Action to Counter fran’s Malign
Influence and Oeny fran All Paths to a Nuclear Weapon“}, saon to make an appropriate response ; which
will be given permiission to execute transactions that are necessary for the gradual closing of aperations,
which will be subject to American’s anti-Iranian sanctions , which will be restored in accordance with the.
dedision of the President of the United States on the termination of participation USA invelvement in the
Joint Comprehensive Flan of Actlon {further-CPOA) [sanctfons related to iran's nuclear weapons prograim],

The American side notes that the resumgption of all sanctions {including secondary dnes} , which has been
canceled or suspended due to CPOA. The State Cepartment and the Ministry of Finance of the United
States will be take actionin the direction of suppressing the 30th and 180th day periods *gradual coliapse
of operations”. Accordingly; the American side draws attention to the need for all physical / legat entities,
volved In activities withdrawn from under the American sanctions In connection with CFOA, take steps
to phase out such activitles untll 6% of August or 4™ of November 2018 years , in arder to avold further
admission to secondary USA sanctions or offensive of other conseguances foreseen by USA's faw for
violatien of the sanction regime [the last one applies te first of all individuals/ Eegal entities - US residerits].

**American $anctions whl be resumed:.

e R T

- sanctions for the purchase or receipt by the Iraniah government of American banknotes ;

- sanctions on trade with Iran in gold or precious metals;

- sanctions: for direct or indirect sales, supply or transfer to Iran or from iran graphite of raw or
semb-processed metals such as aluminum and steel and steel toal, as well as software for
integrating production processes;

- sanctions on “significant” transactions related to the purchase or sale of lranian rials,
maintenance / servicing of "significant” funds or accounts outside of iran, denominated in frarfian
rials;

- sanctionsfor-the purchase, subscription of promotion of the issuance of franfan souvenir debt
instrumehts ;

- sanctionsion ran's automotive industry.

In additioh, from 6% of August 2018 USA. will 1o abolish the subsequent refaxation of the anti-
Iranian sariction regime: ’

- permission to export carpets originating in Iran fo.the territory of the ©SA, foodstuffs, a5 well as’
certain refated financial transactions;

- permisslon to operate in accordance with the licenses issued In connection with the ucensmg
Palicy refated to the export and re-export to Iran of commercial passenger aircraft; related spare
parts and services;
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permission to operate in accordance with the General License.

from or 4* of November 2018 years will be resumed the following-American sanctions :
sanctions against operators of iranian ports, the iranian shipping industry snd the shipbuilding
ndustry, including sanctions against lamic Republic of iran Shipping Lines”, “'South Shipping
tine fran” and affiliated structires;

sarictions on transactions involving petroleum products with a number of companies including *
National Iranian Oil Company “ {NIOC} , * Naftitan Intertrade Company” {NICO} and "Naticnal
rantan Tanker Company” (NITC}, sanctions for the purchase of oil, petro%eum products and
products from the petrechermicatindustry from iran;

sanctions.on transdctions of foreign finandal institutions with the Central Bank of Iran, as well as
fran's financial iristitutions, as.defined by Article 1245 of tFe US Law about national defense
authorization actfor fiscal 'yeéar 2012 {"National Defense Authoriiation Act for Fiscal Year 201-2”};‘
sanctlons'for the provisiqn‘,of spacialized financial messaging servicdes to the Central Bank of iran
and lranfan financial Institutions defined by the US sanctioning policy;

sanctiony: for the provision of services from insurance, reinsurance and underwriting;

sanctions’ agaanst fran's energy sector,

In the futire, no Jater than 4 of Novermber 2018, will to reinstate all personal anetions agpinst ©

mdlv;duals / enm:les that werg removed fmm tha wnctlon I;st on Iﬁ"‘ of January 2015

of transactions w;th individuals and fi nanual institutions that are or may be sub;ect t0 sanctmns_
by the Government of the United States of America, and recommends that banks take appropriate
measures to manage such risks and become aware of the US sanctions program with' regé‘rd to
{ran for the Interset address: ’
https://www.treasury.gov/resolrce-center/sanctions/Programs/pages/firan.aspx.
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Dite: 30-Mar-2017

1081307

HIGH CCEAN GENERAL TRADING LLC.
PG BOX 120382

DUBAY

UAE "

OFC 235 SULTAN BUSINESS CENTRE OUD
UAE

B T e Ty st e i 1t et 350 Ty s S o

Daar Custome,

- We rogret {o Inform you- that the Bank will close the-above mentioned acoount(s) within 1 wesk from the
‘aate of this fetter without any Uabitity on the part-of Noor Bank, :

. Please visit any of ouripranches tu withdraw 1hs bganc.a available in the account(s} prior 1o the closure
-date, ‘Please return ali yniused chisgques and deblt Sard (if any) linked to the account{s) to us as seon as
ossible, Please meke altemnative’ arangeinants for any chegques which are In citculation to aveld any

] uturd datrifment, i )
. I .
) If. on tha dafe of clogure, there is a positive balssite in he accountis} after all outstanding lransactions ..

have been cledrad; we will send you a manager's cheque for the balance (less any outdtanding fees and
pervick chatgds) to the above address, '

ff you fhave any Guerles, pleate contact your Rlationship Manager, visit any of aur branches or sall us on

',,Sincarély.
i Moot Bank .
‘Thisls 4a"sjrsterh"§enara[ed Istter and does riot require any slonature
{
“Hope-Trads ia o diviaion of Naky B3k Noor Benk ks o camparnty axkilig undar Hooj Bank wo ) 550858"1
"8 N o 58 AT s 5 oo By o scsigi, THE BARK Maos Mo Bark P, Bax 8822, Dubal United Arsb Emirates * Tiéoriradegant
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METRANS, 4.4, Podleski §2U8, 104 00 Prhs 10-Ukitniuos

Prague 16412015

SUBJECT:

Deat tusiness partner,

due 1o différent factors, amongst them being (e recent political dovelopments, ihe pelitical and economic.
developments In Iran {¢.g. tack of transparency, ses Delegated Reguiation {EU) 01¢/1875 of tath Juty 2018}, tha-
rehasat ot Anancial instihrions 1o support business ransactions with Jranfan persons and cverall complisnce’

" tpasons, duE company has decided, lo terminate with immediate effect cur businesy toopedation wits lslzmic
‘Republic of iran Shipping Lines (IRISL) and/er any legal persor, entily ar body owned ar controlled by 1RISL, or a

naiural or legal person, entlly of body acting on s behalf.

With Tespect to Bbovermeritoned alt.conlracts, agreements snd/or all- non-gontractual sirangenients corcluded
belween our comparies are lerminated with immsdiale effect

Together wilh our parent company we ‘ara checking whethel we will havd. a chancs 157 Locperation on specific
issueg, neverheless il furlher nolics our depot and Inermaonal senvice viil be not avaiiable any more,

Thank yous for your dndersianding,

Yours sincerely,

A7

METRANS a.s.
Ing. Pavel F‘OJ‘{ORNVl
Mgmber of the Board

and Chisf Financial Officer

METRANS, 2.5.
Martin HORINEK

Membar of tha Board
and Chiel Gperations 9 cef

NETRANS, an.} #HLA Group bhevber

® 6@

Poceu B2, U2 104 GO Prome %0 Prone: +420 :mm W2 et wawsemeteraguy  Egail odbmeiaessy  Reghney: Regisimed wih the
Gbmmwmddlrlmptbyme Mdenhngu-.s«-hms innest 8B40 ChaInsimm‘Lmbwrd Pommmsm“lmwm
Aogeia Unesa Theath 10 Moo «0VE3NE VAT 1D ris 2 20780851 Bark: & JutrgAs phchodn] banika, a1, Prais BwiG CEXKOCZPP HAN CZ36
300 1712 5200 00PH 0549 Dmix Box il proaby
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CEOQ & MOB .
ROD Ship Management Co.

US Sanctions impacting TTS ability to.operate in Iran

TTS Group would Jike 10 inform you of the recent market development and-changes particularly. involving our
banks.

All payments from Iranian customers have 1o ba processed through our bank DNB. DNB is-a high rated bank
operating internationalty and word wide, and will have to be in cornpllance with' the US economic sanctions laws
towards lran. More specnﬁcally The Presidenit of USA made a decision May 8" 2018 to re-impose U.S sanctions
against Iran. The suspensions under JCPOA (.}mqt Comprehensive Plan of Action) will be re-imposed afler a
wind-down périod iaking effect on August &!" 2018.

Regrettably, we have been advised by our bank that they will not process and accept any new orders after
06.08.2018; therefore, no transactions can be processed. This Is in order to comply with bank's strict procedures
in handling any transaction with al} franian customers in light of the récént market development and changes.

Moreover, due to unreasonable delay in your outstanding payment ROD S.M account is put on hold and changed
to prepayment.

We kindly request that you'to adv_ise your technical and purchasing feam to pay in advance for all the spare.parts
orders, which are ready for collection against our proforma invoices before 06.08.2018, which is the deadiine set
by our bank.

Please also arrange that alf ¢urrent outstanding invoices are paid no later than October 312 2018,

Due to the re-imposed sanctions and the fact that ROD will be réintroduced 6 the SDN (Designated Nationals
And Blocked Persons Lisf) list on Nevember 4th, TTS will have to send a termination notice to ROD within August
4" due to the 3. months mutual termination notice period in the written Agreement between TTS and ROD.

We apologize for the inconveniénce this new development puts your company in, but this situation is beyond TTS
Group’s control and we' have fo adjust our operation to comply with guidance from our lawyers and our bank.

TTS Group wants 1o be. a partner for you aiso in the future, so we. will continue to mionitor the Iranian market
closély and hope to be able 1o continue our business relations :as soon as the banks:can allow us to operate in
lran. '

We would like'to assure you our best services and attention at all times.

Bergen 19 July 2018

Best Regards(™
-Group

oo i W

Toril Eidesvik
CEO & President
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Subject: FW:_utstan‘dng Paymént -Statement of Account (S0.A)

From: Befiruz Burdng [mailto: Behruz Buran
Sent: Sunday, October 28, 2018 8:58 AM|
TO. P]ROUZ

Subject: RE: standing Payment -Statément of Account (S.0.A)

Dear sir,
Good day,, T,

Regretfully d:ie to recent develnpment ‘With: bank issues; TI'S group management is’ requeshng tp keep “alf; TTS
payabie on hold until further Instrucnons .

TTS management aré nothappy at all with this current siteation. but have io comply wilh internationat riles which is
beyond their conirol. -

Thank you & Bes} Regards

Behruz Bufang
Regional Sales fanager, Middie East Region

Direct:  #971-dld7423Y
Mahile : ~071-50-8XHOITY
E-mail: behwz burang@ttsgroun com -

o+ ——

. TTS Grup ASA
P.O. Box 35931 Dubal U.AE
Web! Www.itsgroup.com

From: RS CITS

Sent: 14 Qctober 2018 10:37

To: Behruz Burang <Behruz. Burang@ttsgroup . coins

e - i : -

Subject: RE: P standing Payment -Statemient of Account {S.0.4)

Oear Mr Burang o )
Kindly, we are;checking with bank melfat for this n&W route

Best regards

Financial dept

Wl management
Te!: U
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US Sanctions impacting TTS ability to operate In Iran

TTS Group would like to inform you of the recent market’ developmient and.changes parficularly involving our.
banks.

All payments from Iranian customers have {0 be processed through oir bank DNB. DNB is 2 high rated bahk
operating internationally and woyd wide, and wiill have to be in compliance with the US_ economic sanctions laws
towards Iran. More specifically, The President.of USA made a decision:May 872018 to re-imposa U.S sanctions
against jran. The suspensions under- JCPOA (Joint Comprehiensive Plan of Action) will be re-imposed after a
wihd-down period taking effect on Aligust 6% 2018,

Regreitably, we have been adwsed by our bank that they will not process and accept any new orders after
0%.08.2018; therefore; no transaclions can be processed. This is in order to tomply with bank's sirict procedures
in handling any Iransaction with all lranian customers in fight of the recent market development and changes.

Moreover, due 10 unreasonable delay in your outstanding payment ROD 3.M account is put on hold and changed
to prepayment.

We kindly request that you to advise your technical and purchasing téam to pay in advence for all the spare parts
orders, which are ready for collection against our proforma invoices before 06.08.2018, which is the deadline set
by our bank.

Please alsc arrange that all current outstanding invoices are paid no later than October 314 2018,

Due to the re-imposed sanctions and the fact that ROD will be reintroduced on the SDN (Designated Nationals
And Blocked Persons List) fist on November 4th, TTS will have {o send a fermination notice to ROD within August
4 due to the 3 months mutual termination notice period in the writien Agreement between TTS and ROD.

We apologize for the inconvenience this new dévelopment puts your company in, but this situation is beyond TTS
Group's control and we have to adjust our operation'to comply sith guidance from our lawyers and our bank.

TTS Group wants to be a partner for you aiso in the future, so we will continue to monitor the Iranian market
¢losely and hope to be able 1o continue our business relations as soon asthe banks can allow us to operate in
fran.

Woe would like to assure you our best services and attention at all times.

Bergen 18" July 2018

Bes! Regards |-
T8 Group ASA

LOM&‘uéldkxbk/X/\_

Toril Eidesvik
CEO & President
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WARTSILA

Date:. 1% November 2018

Tehran, IRAN

Trom:  Wartsila Gulf FZE, UAE'
Subject:’ Termination Notice for Warlsitd Support for-your inslalistions
Dear Sir(s),

On May 8, 2018, the Unitad States‘announced its withdrawal from tha Joint Somprehensive Plan of Action and the re-mposition of
sanclions tifted or waivad under the JCPOA. The sancticns inst will be. re-mpossd.ara fargely secondary sanctions targeting activites
of non-US parsans with no connection to the US: The so-talled winding dewn peried. fr Various busifiess. secters will becbmea
effactive 4 Novembai 2518, As @ reBull, Wirtsitd will gistontinue all dealings, ransactions or business with any iranian jnvalvement
or connaction on 44h of November 2018,

The Conlract raferenced above was enfered into on the condition that the fifting of the Intemational sanclions againat lran would ™
persst. The lifted sanglions ware a fundamantat prerequisito and precondiion lo the contractuet retalionship between the Buyer and
Wartsta a5 reflected by Articte 8 Expurt(]cmlrots and Trade Sanctions of the General Tenns tnd Conditions ~ Pans (2018{"GTC™
and the following statement, which included in the Contrast togetheriwith the GTC! Wé resarve tho right to cancel any offer or Grofer
for goctls that are or may bacome Subjsct lo international trade sanclion restictions. Such cancelfolion shall.not give dsa fo any
daiages, COSS, eXpensas or other compensalion by Wartsliz-le the buyer ar any atber paty.

Gue to the ahova, we hereby terminate the Ceonlract and any purchase orders lssuved under it, including sl ongoing
Warlsila’s obligaiions In connection therewith, with effect as of 4 November 2018,

The Supplier exprossly reserves the right to maka ush of all s other righls, including othef termination rights, under the Contract.
. Furlher, he Supplier reserves the right o introducs other grounds for the terminalion sad the tarmination grounds stated in this natice
ars not exclusive.

Cespite this termingfon/cancellation dus to reasons beyord Wartsila's contsol, we do haps that you understand cur pasiffon and we
do hepe 1 be able o resume a good business relationship in the future,

Wae remdin,

YouIrs *Tncerely

le;ﬁ hanna.

Gengral Manager - Service Sales SUMESA & WAE
Wiirlsiia Guif FZE,

Piot no 597-572, Dubal Investment park 2

P.O. Hox 61484

Cubai , UAE
Wil Gl F2E o8 peftad piyly
PG Box: 63294 Jobul Al 'SYANDARD CHARTERED BANK ol o 85 VAo e
Dita - U AE, . BC3, Bax 2 999, Dubai - WA, =
Telophoon ;3714 8657222 SWIFY CODE: SCBLAEADION ) O EARENT Y Lk
Fax: 449714 585 1020 USD ISAN WO AEE 320D 6001 8120°0846 00T o sivh fane e Vor gy
Eomi; worishg@emitales. ol su AED 1BAN MG AEBO0 9440 0000 8170 0616 0od wantsla@arbatesratas jurlifas
Wobla. wewmwarisiid.com EUR IBAN NO; AESH D440 (016 G170 0616 001 wehrdrmtiiaamn: LA L J
ALY A by _}__.AL_.E_" \)—&,—A—l o ST S a.ﬁ_g.)_.._:n..n ﬂ._..\.J i SN O aldioilibios

FORMED PFURSUANT TO LAVW NO. 8 OF 1992 WITH Lidar TED LIABILITY
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To GM of ROD
TehrandFRAMN
04 13,2048

Service and sales of MacGregor equipment in Iran

Dear Mr. SHREE

Following the United States withdrawal from the fran Nuclear Deal (JCPOA), with the
re-imposition of the secondary sanctions related to fran, MacGragor roust advise that
we will be unable to continue the salg and support:of equipment instatled oy vessels
owned or operated by ROD group.

As per our common knowledge, the oulstanding amount, which is still due by your
good company to MacGreger, will be considered as an oulstanding and pending
amount until MacGregor advisé ptherwise. Our teams are working onthe appropriate
solution 1o receive. the payments through the SEB bank or any approved sitematives,

We will continue to monitor S sanctions davelopments and their effects on cur
frade. Should the sanctions be removed, we will remain ready to serve your
equipment supply and support requitéments once again,

We would like to thank you one more time for the geod cooperation we have had in
ihe past years. Having in mind mutual respect between our companies, please
accept our apologies for any inconvenience these sanctions may cause.

Yours, sincerely,
i- t
- x

, . ) (
T uXJL(LWE

Steinar Ehassen
Terecior, Region Middie East

LR
{t\,
?
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Fromi:

o E o

Sent: Tues a,' December 04, 2018 3:17 PM
To: v e .- kR
Subject: FW: OrderV-18-138-078-E/03/01 for SHIBA

aovrs T - =

Dear Sir;
Good day:

FYKI.

Regards

ROD Ship i;énagémenl Co

Dept, Tel, No.: 1HES
Dept. Fax No.;
Direct Tel. No
Please reply to

- OMIDDARYA

From: Rakesh Anand [maifte:rakesh@mpifze.com) . i
Sent: Saturday, November 10, 2018 10:76 AM
. To: NS
c<: N, . osoles@mpifzc.com;
Subject: RE: Order V-18-138-079-£/03/01 for SHIBA

oexr NN

Good Day!

With the US sanictions coming into force from 4% Now. it Is NOT possible to deliver the parts to any iranian company.

We have requestec SRR o give us any other options to supply the parts, We are awaiting his confirmation to
procead furthér.

Thanks & Regards,
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Rakesh ANAND
5r. Techmc.at Manager Sales .,
‘Marine Power International Fr¢’
Q4f070, 5.ALF, Zane, P.O.Box:3309, , Sharjah; U.AE.
§ i N :  Phone: +971 6 557 5130 | Fax; +971. 6557 9137
nainiaity  Extn? 1091 Mobile: ¥977 52 641 3856 | Skype: MPI RakeshAnand
E:Mail: rakesh@mpifzc.com | Website: www.mpifzc.cam

Fmd us on ShipSery

NOTICE: The informatinn contained in this e-mail, and attachment(s} thereto, is confidential and contain gropriatary information some or all of which ray b fegally
privilegéd, If you afe not the intended réclpient, you ore herety notifisd that afiy dissemination, distribution, copying or printing of this communication is strictly
peohibited. 1f it addressing or transmissibn error has misdirectad this e-mzl please notfy the sender by replying to this e-mail immediately and delete the's-mail
irom your computer system. When directed 10 our custoriier$ all thie coments of this e-tnail are subject to our standdnd terms and conditions of bugingis, Thank you

From; g ‘ ’
Sent: Saturdav, Nevember 10, 2013 10 52 AM

To: vagsdles@mipifzc.com

Ge:

Subject: RE: Order V-18-138-079-E/03/01 for SHIBA

Dear SirfMadam
Good Day,

Please acknowlicdge the safe receipt of our following firm order.

Best Repards

By G
SRSt %) wyp,

&% Consider the environment. Pleasé don™t print'this e-mall inless you really need.

————— Driginal Message-----
From:
Sent: Sunday, November 04,2018 10:27 AM

To: yaesales@mpific com
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MARLINK
IConnect smarter Anywhere, )
Rahbaran Omid Dayra (ROD) Ship Mandgement Company
Atn; ‘
No. 5231

] Fio’o seman Tower, Pasderan St

Tehran
Istaric Républie of tran

24 Seplember 2018

Dear Customer,

This lattér is 1o infasrd you that on the 11" of Sepgterber 2078, Inmarsat advised the Markink Group to remove:
commercial communications 16 shy vessel wWith an iranian nexus.

Matiink's communication services as providdd loiwatds ¥aniai vassels of vesseld. operated by ianian entities or
by erxi-usars of iranian enties ar afesisd.

In order fo comply with the infharsat Distributien Agroemont and In actordance with Marlink's MSS Airfime Terms
and Conditions, we hareby inform you of the tenmination 6f. these respective MSS contracts.

Marlink will proceed with Barrng of a% subjerd terminais within a tmeframe of six (6} wWesks afler recelpt of this
iefter, i.e.an the 3 &f November 2018, Such biring will concern all inmarsat terminals and related equipmant
onboard the subjectvessels (e, Inmiarsat C, Flget, Fisslbroadband, Flesl 7?2, Figet One and Fieet Phone, Fleel
Hpress, 3GAN and IsatPhone ele..

In'case of Any Fanvaining Mininum term of an MSS subscription, the early-lemmination charges shakt be applied i
accordance with the agresd terms and cungigons.

Inmarsat G is included in tha scope of this message, however, Madink Is cumehtly ¢larifirg how to’ensure safely
at sea in relation {o compliance with the-above.

In case of any question, pleage contact your acopint representative.
We trust to have informed:you sufficiently and awail your.respense,

Bast regards,

d """/‘ ‘
Pauling 'Hpi,tenb'e_fg
Haad of Legal

Capy 1o Tore Monen Disen, Prasident of Mardink #ariime Division’
Rodger Harfouch, Sates Director MEA

e madink comy
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From

Tue 07 Airg-2018 12:33:35 PM IRDT

Director. Uenerel of Maritime Affxirs,
Ports & Maritime Organisation;

No, 1 Shahidl St - '
Hzgha.m Expnswuy.

Page Ll of 2

" Middle Eant & Aiza Ased Offize
£eathia) Dffice Towser, Sulle 200
Cubal Fisthal Chy:

Al Reba Siriet, Ras AJ Ehor,
Daira, Uniied Arad Emirates’

P.0, Hox 20677,
Putis URE:

?:hphom 97 (70!410)
Diract fine. 971 4 7014114
h:nirnlla

EmxH \n'rm_ﬁeﬂ_ﬁk‘:lq

o frorg o
D, 29 juty 2018
Yourred

Surrat  MUAIRAR/IF2D

Further to: our recent discussiors you will be awaze that ‘e are encountering commereial difficu
in the provisian of services to ourclicnts. Notably, ouir insurers have declined to provide cover to
forsuchmrtwbchcmwsamomnskm[&mmp[aymmdtomdmls From a

perspective, we do not feel this is scceptablé to ol clients ér to LR

As there does nat seem to be any feasible solation to thess commercial difflculizes, consequently,

2 miztiially agreed with our clients, our eontracts iré being terrinated.

We are ini‘anmng our clients that if they wish to-transfer their vessels to analterriative classifica
saciety, wé Will fulfil our obligations under the 1ACS Transfer of Class Agrsement.

Yours sigécrely‘,

Capt. Toty Field

Marine & Offsbor: Maager

ded]e East &, Africa
Lioyds Register EMEA

...... B e
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Rahbaran Omid Darya Shig Management Cis.{ROD) DNV GL AS - .
Ship Chassifiation - A
Veritasveién 1

’ 1322 Hevik

Tran (Islamic Republic off ' Norwvay

Date: our referéncaf Your reference:

2018-09-21 M-S/GDUG/

13165-1-165

KHURAN; Id. Mo, L#165 Cali sign, SVDLY
RAHBARAN OMILy DARYA SHIP MANAGFM&NTCG.{RGD),
Tarminztion notice, ¢leasification and 2il oiher fervices p?ov:dfzd by DNV GLAS

Cear Sirs,

We refer to Periodical Service Agregment between Rahbaran Ornid Darya Ship Mansgemant Co and DV
GL AS fhereinafter "Contract’}.

O thE 4t ol ‘ ! 'pp

'transmmm with enti:;es-deterrmned'm “he part:of thesshipging ot shipbiilding sectors ofdram. -

Inmrnatlonai ﬁnancrai transactinns invohnng Irap have become im passrbie and the %mpendmg US sanctiom

Wehigtety give o Hitice b5 Intentionto termitiate the:Cantrarand the's
cshall Be'thie 4% of November2018.™

From the effective date of termination, BNV GL AS shali
* ‘withtraw class inrespect of the capiicred véssel
* terminate alf statutory services provided by DNV 6L for the captionad vessel. .
= terminate the ERS service for the-captioned vessel <
WV
E r,ugiggde:}y Fgvpornse Sendce

DAY GU Headguarters, Verltasvelen 1, P.0.B0x 300, 1322 Hovlk, Norway, Tel: #47 67 57 99 00, wiw davgl.com

o ot - - “ . o i RGDJO_GF
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Wehwidiuld like to take this.oppartunity to theiik yoo 5t the iy

over the. tourse of the duFatidn 6f the'Contract:and we locai: iorward to be!ng Qf servn:e m you- in- lhe

fu tre:

~yours faithiuily,

For DNV GLAS

GeirBugstad-
Jenior Vice Presidént, o
Director.of Ship Clagsiftcition 8 Fechnical Director

»

Cnpy Tot: DIVGL) Dubai, F$ag Admm:stra::cn of Téga i
PNV.GL Terha, Ghana)

<o iR
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"RAHBARAN OMID DARYA
h&MAGEMENT QOMPAN‘(

‘ , “TEHERAN
- IRAN

Attention of: (REDS j CEO & MOB,
Paris, 10 July 2018

Subject: Bureau Verilas wind down process follewing the United States’ decision to withdraw
frani the Joint Comprebensive Plan of Action (JOPCA)

Dear Sirs;

Following the USA decision, on 8" of May 2018, to withdraw from the Joint Comptehensive
Plan of Action ("JCPCA"} signed on July 14, 2015 which had allowed the lifting of part of the
Sanctions against lran, Bureau Veritas ovaluated the implications for our business in iran
which we sagerly developed thess past two years.

While we truly regret this decislon, ws canpot ignore the consequences it will hava for a
global grop such as Bureau Veritas.

The US govammam announced that betwsen now and November 2018 the sanctions
existing prior to October 2015, which were fifted, would be reinstated. Therefore, should your
company be /mpacted by the reintroduction on the US sanctions list, we wolld hava no other
choica than to terminate the existing contracts binding our two cumpanies.

These ;termmations wculd concem. the foliowing contracts:
- 'Flva Year Foes (FYF) agfesments related to the foliowing Sﬁipét'

MIAMI PRIDE (IMO n°9274941)
ARDAVAN (IMO n°9465863)
AVANG (IMO n°9465748)
BATIS (IMO r1°9465760)
BESHAD (IMO n°9167269)
BEHTA (IMC) n°9349590)
CLAYTON [ (IMO n°8020487)

(e |

JAIRAN (IMO n*R167291) Y s ey 200 et
KIAZAND (MO n°0465758), ([ efpvems |
NESHAT (IMQ n°$167277) : . .
- PARISAN {IMO n®9485851) WWRRY A TT o
PARNIA (IMO n®9167265) o e
W———ﬂ-‘sHABBPSr (MO N"9849568) """ T ‘ o

Buseau !Varitas Mariiie & OHshore Head Office .

Sotiété bar Actions Simplifide . 8, Cours duTridng'e Té: +33 {O}1 55 24 76 00

Share cagital of 10 001 000 Euros 32937 ~ Paris La Déisnse Fax : +33 (0115524 70 01

ARS Nantorre 821 131 844 FRANCE www.bureatveritas.com
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+ SHAHRAZ{IMO n°9349575)
- 'WARTA (IMO'/°9465849)

- Classifications contracts refated to the faffowing ships:

- MiIAMI PRIDE (iIMO:n°9274941)
- -ARDAVAN (IMO n°3465663}
= AVANG (IMO-n®9455746)

-~ BATIS (IMO n°9465760)

- BESHAD (IMC n°91567289)

- BEHTA (IMO n°9349590)

= CLAYTON 1f MO n°d020467}
- JAIRAN (IMO n"9157291)

- KIAZAND (IMO ri°8465758)

- NESHAT (IMO n°8167277)

- PARISAN (IMO n*3465851}

- PARNIA (MO n°9167265)

- SHABDIS (IMO n*9349588)

- SHAHRAZ (iMO r°9349578)

« WARTA, (IMO r°5465840)

The relationship between Réhbaran Omid Darya Management‘Company and Bureau Veritas
has always been excellent ang this is wh y we wanted to-notify you in advance of sugh 4

possibiity.

We hope that this unfortunate situation wiil not adversely affact our ‘relationship and we

thank you for your understanding.

Sincerely yours,

b —

Matthieu de: Tugny
Chief Operations Officer
@ ‘Bureau Veritas Marine & Olfshore

-85 -



- 86 -



Annex 293

Witness statement of Captain S. Farahbod, Commercial Director of NITC,
17 March 2019
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Witness Statement: EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING

Effects of re-imposed US Sanctions on Iran's Shipping Industry

Witness Statement of

Shahram Farahbod

Commercial Director of NITC
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 2

1. Name and Address

"Captain Shahram Farahbod
National Iranian Tanker Company, No 35, East Atefi St, Nelson Mandella BLVD, Tehran.

2, Qualifications and Experience

I hold the degree of Bachelor in Marine Science / Engineering from Chabahar University,
R Post Graduate in Marine Insurance from World Maritime University of Malmo and a
Master Mariner.

For the past 34 years, | have been involved in a wide range of shipping issues in Iran, such
as working at sea for about 19 years on various types of tankers at various deck officer
ranks until being a Master.

I have been working in the NITC head office for the past 15 years. About 3 years in Training
Department as deputy training manager and about 12 years in Commercial Department.
With about |0 years as insurance and claim manager, I have been appointed as Commercial
Director since about a year ago.

I have also been a member of the Deck Special Committee of the Port and Maritime
Organization of Iran, Chief Examiner and participating in IMO HTW sub-committee as
well as the Legal Committee as advisor.

3. Scope

Instruction
I have been requested by the Center for International Legal Affairs (CILA) to prepare this

witness statement on Effects of re-imposed US Sanctions on Iran's Shipping Industry.
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 3

Process and Methodology

I have prepared this witness statement based on the effects of US sanctions re-imposed
after withdrawal of United States from the JCPOA on 8" May and subsequently during the
winding up period on 6" August and 4" November 2018 on Iran and Iranian companies
such as National Iranian Tanker Company (NITC), by reviewing the documents and emails
and discussing with different departments of NITC. | should reiterate that at this stage |
can only explain the effects of the re-imposed US sanctions in the initial months after re-
imposition. NITC, a privately owned company, is the most effective company in Iran's

shipping industry and one of the major oil transportation companies in the world.

4. Findings

Introduction

Carriage of around 90% of world trade is the most important responsibility of international
shipping industry. This means that international shipping industry is the lifeblood of the
world's economy and without shipping, intercontinental trade, the import/export of
affordable food and manufactured goods and raw materials such as oil and gas would
simply not be possible. This is the reason that shipping is one of the most regulated
industries internationally regulated by International Maritime Organization (IMO) and
locally by countries that accede to maritime conventions or ratify the conventions in their
domestic laws. Furthermore, based on strict legal and industrial requirements of shipping,
thris industry is interrelated with many other industries or non-governmental organization,
such as insurance industry, banking industry, manufacturing industry, telecommunication
industry and classification societies that establish and maintain technical standards for the

construction and operation of ships and offshore structures. Accordingly, causing any
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 4

interruption or impediment in access of shipping industry to other related industries, as US
re-imposed sanctions have caused, may directly or indirectly aftect the performance of
shipping industry and its interrelated industries and this may seriously endanger shipping
industry and its interrelated industries. That is while, according to the article | (b) of IMO
Convention the one of the purposes of the IMO is "o encourage the removal of
discriminatory action and unnecessary restrictions by Governments affecting shipping
engaged in international trade so as to promote the availability of shipping services to the
commerce of the world without discrimination; assistance and encouragement given by a
Government for the development of its national shipping and for purposes of security does
not in itself constitute discrimination, provided that such assistance and encouragement is
not based on measures designed o resirict the freedom of shipping of all flags to take part
in infernational trade "

Re-imposed US Sanctions against Iran which came into force on 6™ August and 4"
November 2018 respectively. has been used as a serious impediment to access of Iran's
shipping industry (particularly NITC whose tankers have been mostly employed by Oil
Majors and other internationally well-known charterers ) to international interrelated
industries, since one of the main categories that is subject to US sanctions is maritime
transportation activities of shipping companies registered in Iran or owned or controlled by
Iranian nationals and all the associated shipping services provided to these companies.

As a result of re-imposing US sanctions against Iran, majority of companies providing
shipping/technical services and dealing with NITC have stopped their business

relationship with NITC, directly because of re-imposed US sanctions and its effect on
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 5

4.2.

persons categorized as “non-US persons™ or indirectly because of their banking system not
being able to accept any transaction with Iranian nexus for compliance with US sanctions.
NITC, who had dedicated substantial efforts and means in the period preceding the 8" May
2018, to restore its international standing as one of the major tanker companies in the world,
have since lost all the benefits of these efforts. From a situation where more than 85% of
NITC’s shipping services were provided to foreign oil companies and operators before the
re-imposition of the US sanctions, this level has now dropped to zero.

These sanctions have caused additional costs in some areas (such as change of
classification societies).The main effects of these sanctions on different areas of Iran's

shipping industry will be reviewed as follows based on NITC's documents,

Change of Classification Societies;

A classification society is a non-governmental organization that establishes and maintains
technical standards for the construction and operation of ships and offshore structures.
C}assiﬁcatian societies certify that the construction of a vessel comply with relevant
standards and carry out regular surveys to ensure continuing compliance with the
standards and legal requirements set out by International Maritime Organization (IMO) or
other international regulatory bodies. A classification certificate issued by a classification
society recognized by the proposed ship registrar is required for a ship owner to be able to
register the ship and to obtain marine insurance on the ship, and may be required to be

produced before a ship's entry into some ports or waterways, and may be of interest to

charterers.
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 6

4.3.

Tanker vessels are required to be surveyed regularly by classification societies to obtain
required certifications for international trade. As a result of re-imposed US sanctions on
Iran, some classification societies working with NITC have stopped issuing new
certificates for NITC's Vessels (Annexure A: email received from Bureau Veritas (BV)
classification society) and they have informed that certificates will be no longer valid after
24 September 2018, This has forced NITC to approach to new the classification societies
and change of vessels classification society. This has caused unnecessary additional costs
and huge work load such as new entry survey and certification, underwater inspection
costs, tank washing costs, de-slopping costs, cargo tank inspection costs, additional fuel
consumption costs, agency fees and vessel stoppage and off-hire costs that may amount to

more than USD 200.000 for each vessel.

Problems in Procuring Spare Parts for Vessels

According to IMO NOx regulation, which aims to reduce the emission of nitrogen oxide
(NOx) from ships, original spare parts should be used for vessels. Re-imposed US
sanctions has forced companies supplying original spare parts, specially maker companies
such as Wirtsild, to stop their business relationships with NITC (Annexure B: emails
received from suppliers and makers) and stopped providing original spare parts to NITC.
This has caused tremendous difficulties to NITC for procuring original spare parts to its
vessels and has largely increased costs for such procurement.

More generally, re-imposition of US sanctions has put an abrupt halt to NITC's
maintenance program of its fleet. Like any other major shipping companies, NITC needs
to be able to maintain, upgrade and renew regularly its fleet in order to guarantee that its

level of profitability remains in line with that of its competitors. This maintenance program
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 7

4.5.

is now significantly hindered by the US sanctions, which, for instance, prevents NITC
from obtaining finance and ordering new-building ships. Hindering NITC’s access to some
essential services, such as communication through the Inmarsat network is another
restriction of this category that can be referred to. (access to Inmarsat network for NITC
is only limited to safety communications with is a very restrictive category and it is a

conspicuous violation of IMO requirements).

Cancellation of Vesscls Insurance Contracts

According to Article 7 of International Convention on Civil Liability for Oil Pollution
Damage, 1992, tanker ship owners should maintain insurance based on limits of their

liability to cover their liability for pollution damage under this Convention.

As a result of re-imposed US sanctions, insurance companies that provide insurance
coverage for Hull and Machinery and Protection and Indemnity (P&I) Clubs that provide
P&1 coverage have cancelled their contracts (Annexure C: cancellation emails from
insurance companies and P&l Clubs). Consequently, NITC has maintained insurance
coverage from the Iran's national insurance market. This has caused a lot of additional
costs and work toad to NITC. Il is also one of the main reasons why major international
oil companies have progressively stopped using NITC's tankers between the 8 May and
the 4 November 2018, since they only work with shipping companies that have insurance
coverage from P&} Clubs members of the 'International Group Association’ commonly

known as “IGA”.

Seafarers' problems for repatriation and access to shore-based facilities
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 8

4.6.

According to regulation 2.5 of Maritime Labour Convention 2006 (MLC 2006) that ts one
of the most important conventions in the skeleton of IMO regulatory system, "Seafarers
are entitled to repatriation if the seafarers’ employment agreement expires while they are
abroad" and "Each Member [of the convention] shall facilitate the repatriation of seafarers
serving on ships which call at its ports or pass through its territorial or internal waters, as
well as their replacement on board." As a result of re-imposed US sanctions, port
authorities of in some countries which are a member of MLC 2006, are refraining from

complying with regulation 2.5 of MLC, if any Iranian seafarer needs to repatriate.

Furthermore, according to regulation 4.4 of MLC 2006, member states shall "ensure that
seafarers working on board a ship have access to shore-based facilities and services 1o

secure their health and well-being" and they "shall require that they [ie. shore-based

Sucilities] are available for the use of all seafarers, irrespective of nationality. race, color,

sex, religion, political opinion or social origin and irrespective of the flag Siate of the ship
on which they are employved or engaged or work". Re-imposed US sanctions has caused

some countries to breach this regulation and discriminate based on Iranians' nationality.

Banking issues

Generally, banking problems that has resulted from re-imposed US sanctions, has been the
major obstacle to any transaction between Iranians and their foreign counterparties.
Banking problems caused delayved payments and consequently payment of interests for

delayed payments. This has increased the costs of banking transactions up to eight percent.
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 9

4.7.

4.8.

It is worth reiterating that in some cases, the rcason that a company stops it business
relationship is its bank that cannot make transaction with lranian companies because of
US sanctions.

Furthermore, the banking constrains imposed by US has a direct ncgative impact on
seafarers rights as it causes difficulties in smooth payment of wages and providing

provisions to the vessel,

Loss of Route Optimization

Part of the profitability of a tanker company, such as NITC, is dependent on its capacity
to generate revenue not only during its outward journey, but also during its return. Usually,
a tanker will manage to do so by conveying other petroleum products on part or whole of
the return journey.

Because of the US Sanctions, such a solution is no longer possible for NITC. Since only
Iranian customers will call upon NITC to ship their oil and other petroleum products,
NITC's tankers have cargo on their outward route from [ran but will have to retuen to Iran
empty.

Not only such situation deprives NITC from part of the revenues that could generate the

flow of its ship on international maritime routes, but also compels NITC to load and unload

ballast on each of the return journey of its ships to secure their stability, an operation that

in duce additional costs and expenses.

Other General Impacts
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EFFECTS OF RE-IMPOSED US SANCTION ON IRAN'S SHIPPING 10

As a result of re-imposed US sanctions, many international companies ceased their
business relationship with lranian companies. Some of important samples of these

implications resulted from US sanctions are briefly explained in this section.

International companies like NITC usually work with a credible post companies. After re-
imposition of US sanctions DHL post has stopped working with Iranian persons and this

has caused an increase in posting costs,

Re-imposition of US sanctions has also caused that companies providing different
important maritime services such as ship-repair services, ship construction services,
vetting services, agency services in foreign ports and bunker suppliers refrain from

continuing their business relationship or starting a new business relationship with NITC,

Captain Shahram Farahboed -7
Commercial Director of NIT

Dated 17" March 2019
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Annexure A- P1

From: behrouz.behnava@ir.bureauveritas.com [mallto:behrouz.behnava@ir. bureauveritas.com]
Sent: Thursday, July 26, 2018 4:02 PM ‘ ‘

To: Davoodian@ptsoc.com; jabalameli@ptsoc.com

Subject: Termination services on 2nd Sep 2018

Dear Sir

Ref your recent inquiry , please be informad that "The certificates will be no longer valid after the 2
Sept 2018".

Best Regards

Behrouz Behnava

Marin & Offshore Chief Executive

BV tran

Cell Phone: 00989121242939

Sent from IBM Verse This message contains confidential information. To know more, please click
on the following link: hitp:/disclaimer.bureauveritas.com
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Annexure B- P1

N O

From: faridani <faridani@ptsoc.com>

Sent: Thursday, October 25, 2:10 2018 PM

To: Gl tec@ptsoc.com; G2.tec@ptsoc.com; G3.tec@ptsoc.com; G4.tec@ptsoc.com;
g5.tec@ptsoc.com

Ce: spare@ptsoc.com; Lesan@ptsoc.com

Subject: FW: indent No : 00056004900118108 (M.T FOREST)

Dear Sirs,

Following for your kind attention & perusal.
BEST REGARDS

M.B FARIDANI

DEPUTY OF PROC MANAGR

Tel : +98 21 2380 5354

From: Pres-vac Engineering [mailto:presvac@pres-vac.com]
Sent: Thursday, October 25, 2018 2:03 PM

To: 'M.B.Faridani’

Subject: RE: Indent No : 00056004900118108 {M.T FOREST)

Dear Sir,

Thank you for your inquiry. As per the sanctions from the American president, we are not
allowed to do business with Iran, wherefore we unfortunately abstain from quoting.

Med venlig hilsen / Best Regards
Gitte Hpjsgaard Sdrensen

Sales Support
Direct: (+45) 5373 4045

PRES-VAC ENGINEERING A/S

Svanevang 3-5 | DK-3450 Allergd | Head office: (+45) 4817 4055 | W: www gomaritimegroup.com

A

G&O Maritime Group provide value, safety ond reliability to the globol moritime industry through green, innovative quality solutions.

CONFIDENTIALLITY NOTICE: This email and any included attachment is confidential and solely for the intended recipient. Should you have received it by means
of error, please delete it and notify us immediately.

From: M.B.Faridani <faridani@ptsoc.com>

Sent: 25, oktober 2018 08:50

To: Pres-vac Engineering <presvac@ pres-vac.com>

Ce: Pres-vac Engineering <presvac@pres-vac.com>

Subject: indent No : 00056004900118108 {M.T FOREST)
-1
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Annexure B- P2

NOTE : The unit & quantity should be quoted as per indent exactly.
For instance set, pcs, number, ... and etc.

Dear Sir,

Kindly quote and advise your ex work price {Including charges of packing} and shortest delivery

time for the attached items latest by Extend to 2018/10/31.

as per our internal circular, you are kindly requested ta advise the following information in your offer,
otherwise we cannot consider it in comparison table.

1) Country of origin should be mentioned on your quotation.
2} Whether the quoted items are Genuine / OEM parts and etc. or not,

Also clearly specify name of Maker / Manufacturer and etc.

3) Whether your offer included certificate of origin, manufacturer and DNV or not.
4) Whether the quoted items included guarantee or not.

VERY IMPORTANT!

For your kind attention kindly be informed that there isn't any attachment from now and you
should use the following our website in order to check enquiry and send your quotation on

below link :
http://80.75.9.72/Procurement

To contact with IT Support : scm@ptsec.com

Best Regards

M.B.Faridani

Purchasing Officer

Tel : 0098-21-23803164

Fax : 0098-21-22046467
E-mail : faridani@ptsoc.com
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Annexure B- P3

I - R —— U
From: faridani <faridani@ptsoc.com>
Sent: Monday, December 10, 2:17 2018 M
To: Gl.tec@ptsoc.com; G2 tec@ptsoc.com; G3.tec@ptsoc.com; G4 tec@ptsoc.com;
gS.tec@ptsoc.com
Cc: spare@ptsoc.com; Lesan@ptsoc.com; davoodian@ptsoc.com
Subject: FW: Indent No : 00067204900118214 (M.T HAPPINESS I)
Attachments: 00067204900118214.pdf

Dear Sirs,

Foliowing for your kind info & attention.

BEST REGARDS

M.B FARIDANI

DEPUTY OF PROC MANAGR
Tel: +98 21 2380 5354

From: Rocque, Neeraj [mailto:neeraj.rocque@macgregor.com]

Sent: Monday, December 10, 2018 1:39 PM

To: faridani

Cc: Iran Imexen Co.; Kamil Piotrowski; {Shared) Hatlapa Service; Soroosh Tajbakhsh
Subject: Fwd: Indent No : 00067204900118214 (M.T HAPPINESS I)

Dear Sir,

Good day.

Due to the imposed sanctions on Iran, we are unable to guote for this enquiry.
Extremely sorry for any inconvenience this may have caused.

Best regards,
Neeraj
MacGregor, Dubai.

---------- Forwarded message ---------

From: <faridani@ptsoc.com>

Date: Mon, 10 Dec 2018 at 13:48

Subject: Indent No : 00067204900118214 (M.T HAPPINESS 1)

To: <SOROOSH.TAJBAKHSH@macgresor.com>

Ce: <peeraj.rocquef@maceregor.com™>, <sales.uae@maceregor.com>

NOTE : The unit & quantity should be quoted as per indent exactly.
For instance set, pes, number, ... and etc.
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Annexure B- P4

Dear Sir,

Kindly quote and advise your ex work price {Including charges of packing) and shortest delivery

time for the attached items latest by 2018/12/17.

as per our internal circular, you are kindly requested to advise the following information in your offer,
otherwise we cannot consider it in comparison table.

1) Country of arigin should be mentioned on your quotation.
2} Whether the quoted items are Genuine / OEM parts and etc. or not,
Also clearly specify name of Maker / Manufacturer and etc.
3) whether your offer included certificate of origin, manufacturer and DNV or not.
4) Whether the quoted items included guarantee or not.

VERY IMPORTANT!

For your kind attention kindly be informed that there isn't any attachment from now and you
should use the following our website in order to check enquiry and send your quotation on

below link :
http.//80.75.9.72/Procurement

To contact with IT Support : scm@ptsoc.com

Best Regards

#.B.Faridani

Purchasing Officer

Tel : 0098-21-23803164

Fax : 0098-21-22046467
E-mail : faridani@ptsoc.com
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Annexure 8- P5

T

From: faridani <faridani@ptsoc.com>

Sent: Thursday, November 01, 11:36 2018 AM

To: Gltec@ptsoc.com; G2.tec@ptsoc.com; G3.tec@ptsoc.com; G4 .tec@ptsoc.com;
gS.tec@ptsoc.com

Ce: spare@ptsoc.com; Lesan@ptsoc.com; ‘bahrami. Mr'; 'Akbar Jabalameli; -
davoodian@ptsoc.com

Subject: FW: M.T SNOW URGENT ORDERS

Dear Sirs,

Following for your kind info & perusal .

BEST REGARDS
M.B FARIDANI
DEPUTY OF PROC MANAGR

Tel:+58 212380 5354

From: Telharkar, Chandrakant [mailto:Chandrakant. Telharkar@wartsila.com}

Sent: Thursday, November 01, 2018 8:30 AM

To: faridani

Cc: Amirshaghaghi; Lesan@ptsoc.com; majdabadi@ptsoc.com; m-javadi@ptsoc.com; Mehta, Deepika
Subject: RE: M.T SNOW URGENT ORDERS

Dear Sir,

We are sorry to inform you that due to Sanctions starting from 4™ Nov'18 all the Iran companies accounts are
blocked in our system by the Finance controller As such we are unable to submit our Quote or deliver any Spare
parts or Services to your esteemed company here after until the sanction is lifted.

Sincerely regret for this inconvenience caused in this regard. Hope you understand the situation.

Thanks & Regards

WARTSILA

Chandrakant Telharkar
Senior Sales Account Manager

Wartsild LLC |P O Box 61494

Plot no 597-572 | Dubai Investment
park 2,

Dubai | UAE

Tel.  +87148 857222

Direct +97148 14 9829

Fax  +971 48 857020
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Mobile +971 56 22 50465 Annexure B- P6

chandrakant telharkar@wartsila.com

www. wartsila.com

From: faridani <faridani@ptsoc.com>

Sent: 31 October 2018 17:22

To: Mehta, Deepika <deepika.mehta@wartsita.com>

Cc: Tetharkar, Chandrakant <Chandrakant.Tetharkar@wartsila.com>; Amirshaghaghi <amirshaghaghi@ptsoc.com>;
Lesan@ptsoc.com; majdabadi@ ptsoc.com; m-javadi@ptsoc.com

Subject: M.T SNOW URGENT ORDERS

Dear Sir/Madam,

Attached orders / shipment are for d/g overhauling and required urgently .
Please update us.

FYl

Their payments already been paid .

BEST REGARDS
M.B FARIDAN|
DEPUTY OF PROC MANAGR

Tel: +98 21 2380 5354
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Lo A ——
- From: faridani <faridani@ptsoc.com>

Sent: Sunday, January 13, 2:37 2019 PM

To: ‘Bijan Younessi'

Ce: Lesan@ptsoc.com; spare@ptsoc.com

Subject: RE: Indent No : 00177204900119005 (M.T DING 1)

Dear Sir,

Noted & thanks.

BEST REGARDS

M.B FARIDANI

DEPUTY OF PROC MANAGR

Tel:+98 21 2380 5354

From: Bijan Younessi {mailto:8Bijan.Younessi@alfalaval.com]
Sent: Sunday, January 13, 2019 1:58 PM

To: FARIDANI@PTSOC.COM

Subject: RE: Indent No : 00177204900119005 (M.T DINO I)

Dear sir,

| have noticed that your good department is still sending us the request to quote for spare parts. It is with much
regret that till further notice, we would not be able to quote for the sanctioned Marine companies in Iran. However,
we are closely monitoring the situation and as soon as there would be a chance, we will resume our support as
before.

Best Regards
Bijan Younessi

~L_N
—NM—
T
This e-mail 1s intended solely for the use of the individuaf or entity to whom it is addressed and its
content shall be regarded as confideniial uniess exphcilly stated olherwise, If you have received fhis g-mail

e by mistake, please notfy the sender immediatety by e-mail and delete this e-mail from your system
Personal data and email will be hantled in accordance with the Alfg Laval Privacy Policy.

From: H.Farshid <farshid@ptsoc.com>

Sent: Sunday, January 13, 2019 6:55 AM

To: alme.mnd parts <alme.mnd.parts@alfalaval.com>

Cc: Nikki Siazar <nikki_siazar@alfalaval.com>; Bijan Younessi <Bijan.Younessi@alfalaval.com>
Subject: indent No : 00177204900119005 (. T DINO 1}

NOTE : The unit & quantity should be quoted as per indent exactly.
For instance set, pcs, number, ....... and etc.
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Dear Sir,

Kindly quote and advise your ex work price {Including charges of packing} and shortest delivery

time for the attached items latest by 2019/01/20.

as per our internal circular, you are kindly requested to advise the following information in your offer,
— otherwise we cannot consider it in comparisgn table.

1) Country of origin should be mentioned on your quotation.
2) Whether the quoted items are Genuine / OEM parts and etc. or not,
Also clearly specify name of Maker / Manufacturer and etc.

3) Whether your offer included certificate of origin, manufacturer and DNV or not.
4) Whether the quoted items included guarantee or not.

VERY IMPORTANT!

""" For your kind attention kindly be informed that there isn't any attachment from now and you
should use the following our website in order to check enquiry and send your quotation on

below link :
http://80.75.9.72/Procurement

o To contact with IT Support : scm@ptsoc.com

Best Regards

H.Farshid

Purchasing Officer

Tel : 0098-21-23803167

Fax : 0098-21-22046467
E-mail : farshid@ptsoc.com
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From: Goran Skuncke [mailto:Goran. Skuncke@skuld.comn]
Sent: Friday, June 29, 2018 12:47 PM

To: farahbod@ptsoc.com; a-nNozari@ptsoc.com
Cc: Lars Dueled; Kristoffer Kohmann
Subject: Notice of termination

Dear Capt. Farahbod and Capt. Nozari,

With reference to previous exchanges regarding the unfortunate events leading up to the US withdrawing from the
JCPDA, we have regrettably arrived at the junction were we have no other option than to tender a notice of
termination of policies in respect of the NITC entries, as per the attached.

Could you pieqse acknowledge safe receipt of this message,

We lock forward to staying in contact and to meeting you at an opportune point in time.

Best regards

Goran Skuncke

Vice President, Underwriting
SKULD

Assuranceforeningen Skuld (Gjensidig)

Tel +47 22 00 22 00\ Tel dir +47 22 00 24 73\ Mobile +47 468 34 673

P.C.Box 1376 Vika, N-0114 Oslo, Visiling address: Radhusgaten 27, N-0158 Oslo
ran skuncke@skuld,

WYW SKULD.COM

E_?I_Rg!lliﬁ ORI & MaseeBtar T SRariardns amil Freadlis & Spep|
Assuranceforeningen Skuld (Gjensidig) is regulated by the Financial Supervisory Authority of Norway, org. no.: 938 419 531.
CONFIDENTIALITY: This email (including any attachment(s)) is confidential and may be legally

privileged. If this email is received in error, please delete it from your system, destroy all copies and notify
the sender
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Assuranceforeningen SKULD
{Giensidig)

P.0.Box 1376 Vika

N(O-0114 Oslo, Norway
Visiting address:
Réadhusgaten 27, 0158 Oslo

Tel +47 220022 00
Fax: +47 22 4242 22

E-mail
29 June 2018 osi@skuld com
Registered No
National Iranian Tanker Company 938 419 531
65, Shahid Atefi St., Africa Ave, wwow skuld.com
Tehran
Iran
For the attention of Captain S Farahbod and Captain A Nozari
Dear Sirs,
Naotice of Termination
We refer to the various discussions we have had with you ending with the message from our
President & CEQO Mr. Stale Hansen on 27 June 2018 regarding withdrawal of the US from
JCPOA and consequences it has for the entries of your vessels with us.
We hereby advise you that we terminate the entry of the vessels listed below under the policies
in the Association on thirty days' notice from today’s date pursuant to Skuld Rule 3.3.2 d):
Vessel name IMO No
ARGO | 9187667
ARK 9187655
BELEMA LIGHT CRUDE 9079066
DEEP SEA 9218492
DIAMOND II 9218478
DING | 9569671
DOVER 9218466
DREAM 1l 9356593
DUNE 9569712
FAXON 9283758
FOREST 9283760
HALTI 9212890
HERO I 9362073
HUMANITY 8180281
FORTUNE 9283746
MARIA [H 9615092
NASHA 9079107
NAVARZ 9079078
SANA ' 9357353
SILVIA | 9172052
SONIA L 9357365
08LO
ABERDEEN
AERGEN
COPENHAGEN
HAMZURG
HOMG KOWG
LONDON
NIVy YORK
PIRAEUS
SINGAPORE
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Page 2

& SHEULD

The thirty day notice periad commences from today's date with the last day of entry for all

vessels under all policies with the Association being 29 July 2018,

Please acknowledge receipt of this message.

On behalf of Assyurahceforeningen Skuld (Gjensidig)

Gdran
Vice President, Undeswriting
SKULD
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From: Tina Tzortzis [mailto tina.tzortzis@swedishclub.com]

Sent: Friday, June 29, 2018 11:11 AM

To: 'Farahbod'; Alireza Nozari Amini <g-nozari@ptsoc.com>

Cc: Hans Filipsson
Subject: National Iranian Tanker Co. (NITC)-Cancel

Dear Sirs,

We hereby inform you that the P&l insurance in relation to the below named vessels are terminated on thirty days’
notice as of today 29" June 2018 at UTC 12:00 hours in accordance with Rule 26 {e) of our Rules for P& Insurance
2018/19. All relevant Blue Cards in relation to the below vessels will be cancelled as soon as cover has ceased on

25" july 2018 at UTC 12:00 hours.

VESSELS MO
AMBER 9357406
DAN 9357729
DANIEL 9569683
DERYA 9569700
DESTINY 9177155
DEVON 9218454
DORENA 9563669
DOWNY 9218480
FELICITY 9183934
HASNA 9212917
HENNA 9212929
HILDA | 9357389
HORSE 9362061
SERENA 9569645

Kind regards,

Tina Tzortzis
Underwriter
Team Piraaus

The Swedish Club Greece

Tel: +30 211 120 8400

Mobile: +30 6946 460 174
tina.tzortzis@swedishclub.com

www.swedishclub.com

The Swedish Club processes personal data in accordance with a privacy
po: cy which can be found here

CONFIDENTIAL Ttus e-mail message and any attachments are
prvate comimunication and may contain confidential, or athervase
‘egaly pnwleged nformaton meant solely for the intended recipient

lation of P& Insurance

if you are not the inended recipient you are hereby nobfied that any use.

sissemination distribution or copyng of this communicalion ss sinctly
prohibited Please notify the sencdar immediately by replying to this
message, then delete the evmail and aay attachments from your system
Thank you
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From: Farahbod [mailto:farahbod@ptsoc.com]
Sent: Friday, July 06, 2018 12:50 AM

To: sardashti@ptsoc.com
Cc: a-nozari@ptsoc.com; Farahbod
Subject: Fwd: P&I and FD&D Cover

30 days notice from WOE.
Sent from my iPhone

Begin forwarded message:

From: Burridge Nigel <Nigel. Burridge@westpandi.com>

Date: July 5, 2018 at 00:38:42 GMT+4

To: "Farahbod {farahbod @ ptsoc.com}” <farahbod@ptsoc.com>

Cc: Paulson Tony <Tony.Paulson@westpandi.com>, Bowsher Tom <Tom.Bowsher@westpandi.com>
Subject: P&I and FD&D Cover

Dear Captain Farahbod,
Good afternoon.

We would like to update you on the position the Club currently finds itself in regarding our continued
insurance of Iranian Members in light of the very regrettable decision by the United States to
withdraw from the JCPOA.

We should firstly be clear that we consider that decision to be wrong and inequitable on the people of
tran. The Club has been wholly supportive of the 1G's engagement with the UK Government and the
EU in trying to persuade the US firstly of the folly of their decision and thereafter to exempt EU
entities from the impact of secondary sanctions. We will continue to do so and have been in continual
contact with the foreign ministry of Luxembourg, where the Clut is domiciled.
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However, clearly we must also respond to the threat posed by the sanctions. As before, these
sanctions will apply extraterritorially to non-US persons like the Club and the Club is at risk of
incurring severe penalties if we do not comply. These penaities will most likely include threats to our
operations in the US {including the underwriting of US Members and Members trading to the US)
and, more crucially, the potential loss of our ability to trade in US Dollars. The latter would obviously
be catastrophic for the Ciub. So, as very regrettable as it is, we must consider the underwriting
position with our Iranian Members in the face of that threat,

US OFAC:

The guidance materials published by OFAC at the time of the announcement in May were very
limited and both the Club - via our US attorneys Freehill's — and the IG have been trying to obtain
further clarification from OFAC, though so far with limited results. Furthermore, the IG have been
invited to meet with OFAC at the end of next week to discuss the scope and details of the new
sanctions legislation, including the previous NDAA waivers on iran oil imports for China, India,
Turkey, etc. Despite the hope that such a meeting request from CFAC may generate, it sadly does
not appear likely that any new major exemptions for the shipping community and P&! Clubs will be
forthcoming from the US administration, although we are silently hopeful that the NDAA waivers may
again be granted at sometime in the future.

So, as things stand the Club will, unfortunately, be unable to provide cover to its Iranian Members
post the 4" November deadline, or beforehand if a Member is placed back on the US SDN list at an
earlier date. The US administration has made it very clear that the period running up to 4™ November
is solely for the purpose of winding down existing contracts with lran and insurances will be unable to
be provided for any voyages which are performed against a post-8 May contract. Clearly, therefore,
there will be a diminishing benefit of the P& cover pravided to our tranian Members as we get nearer
to the 4™ November because there will be fewer remaining contracts of affreightment or sale
contracts which pre-date 8" May.

Poo! & Reinsurance:

There are also other factors which will affect the ability to provide full P&l cover to our Iranian
Members. Firstly, about one third of the reinsurance capacity on the IG's GXL programme, which sits
above the Pool, is US-based or controlled and currently participates under General ticence H
(GLH). OFAC have said that GLH will be withdrawn, probably on 4 November and that will prevent
these underwriters from participating in any Iranian business. We are advised that even for 2 liability
which arose before 4 November, OFAC are very likely to require these reinsurers to apply for a
special licence to pay their share and it is far from certain that OF AC will grant one. Secondly, here
would also be problems with the American Club paying their share of any Pool claims involving

tran. Thirdly, it is very likely that both reinsurers and other Clubs in the Pool will find it very difficult,
even now, to make any claim payment on an lranian related claim through their available banking
channels. .

All of these issues could result in a reduction of the limit of cover available to our Iranian Members,
as, like all Clubs, our Rules state we cannot reimburse Members for any liability which we cannot
recover from the Pool or reinsurers because of sanctions. Thus there is now a real risk that you
might have to bear some part of a very large liability in the event of a serious accident involving one
of your vessels. We do feel that it would be unconscionable for us, as a Mutual insurer, to continue to
collect premiums where the actual cover provided has been severally limited.

EU Blocking Legislation:
Lastly, matters have been complicated further by the announcement of the details of the EU

sanctions blocking regulation. As we said to you in our message of 8 June, as it stands we sadly do
not believe that this regulation would provide a solution that will allow the Club to continue insuring
you and avoid the wrath of the US sanctions regime. Moreover, what is more troubling is the
provision within the EU blocking legislation that would make compliance with the US sanctions by any
EU entity illegal, thereby opening up Clubs to legal penalties should they terminate cover of iranian
Members once the EU legislation has been introduced. The Club would, therefore, be placed in an
impossible position of having to comply with two directly opposing pieces of legislation: comply with
the blocking regulation and be in breach of US sanctions and therefore unable to trade in US Dollars,
or comply with US sanctions and be in breach of EU law. It has been announced that the EU
blocking legislation is now expected to come into force on 7 August, and this has had the unfortunate
unintended effect of accelerating the time-frame in which Clubs will need to cease providing cover to
their lranian Members.
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Notice:

For all these reasons, it is with very great regret that the Club is left with no option other than to give
30 days’ notice of termination of cover under Class 1 Rule 34(3) and Class 2 Rule 27(3), expiring at
midnight GMT Friday 3" August 2018.

We earnestly hope that the EU action will eventually result in a negotiated solution with the US which,
in effect, will either insulate the Clubs from the impact of US sanctions or provide an exemption under
US sanctions for the P&l Clubs providing cover to NITC and were this to come about then the Notice
can be withdrawn prior to 3™ August, or cover re-instated if post 3 August. The Club will, of course,
not levy the release calls upon termination of your entry, as clearly the entry has not ceased through
the desire of either IRISL or the Club. We further confirm that we will continue to provide the training
to your two colleagues who will shortly be visiting the Club.

This decision is deeply regrettable. We are proud to have you as Members and o have served the
franian shipping market for many years, and it is also of great sadness for me personally as | have
enjoyed visiting Iran and its people for over 25 years. It is all the more unfortunate because you have
just joined our Advisory Committee and we were greatly looking forward to having the benefit of your
expertise and experience in the Commitiee’s deliberations. To have to contemplate taking such
action based on one person’s decision is, frankly, appalling but we are sadiy left with little choice.
Needless to say, as and when these latest sanctions are lifted we look forward to continuing our
friendship and cooperation.

Please feel free to contact us at any time should you have any questions or comments on the above.
With kind regards,
Nigel

Nigel Burridge

Undenwriter

West of England Insurance Services {Luxembourg) S.A.
T: +44 (0) 207 716 6054

M:+44 (0) 7818 433 431

E: Nigel.Burridge@Westpandi.com

West of England Insurance Services {Luxembourg) S.A., Registered in Luxembourg No: RCB104783 as managers of.
The West of England Ship Owners Mutual Insurance Assaciation (Luxembourg), Registered in Luxembourg No:
RCBBY63, both having their registered office at: 31 Grand-Rue, L-1661 Luxembourg, G.D. Luxembourg and UK and
Hong Kong branches at: 226 Tower Bridge Road, London SEL 2UP and 1302 China Evergrande Centre, 38 Gloucester
Road, Wanchai, Hong Kong, respectively and both being authorised and regulated by the Commissariat aux
Assurances, Luxembourg.

A ndi.com
CONFIDENTIALITY. This email and any attachments are confidential and may also be privileged. If you are not the
named recipient, please do not disclose the contents to anather person, use this email for any purpose of store or
copy the information in any medium. Instead, please notify the sender by return email and delete this email (including
any attachments) from your system.
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From: Ross, Matthias [mailto:Matthias.Ross@ Georg-Duncker.com]

Sent: Tuesday, May 22, 2018 12:40 PM

To: Nozari

Cc: ins@ptsoc.com; ‘Farahbod’; Sandkuehler, Moritz

e Subject: AW: NITC H&M RENEWAL 2018/2019 - GD --

Dear Capt. Nozari,
Many thanks for your email in respect of your H&M / IV / War Risks insurances.

P Of course we woulid like to continue our fruitful business relationship with your good company, but unfortunately
due to the reintroduction of the US sanctions it will for us as insurance broker not be possible to arrange an

international placement for your fleet. As of to date there are no global insurance markets available willing to write

a share in NITC unless there is any significant change in respect of the US sanctions regime.

MNevertheless please note and as you are already familiar our reference clients in the tanker segment such as Torm,
— Stena, [. Lauritzen, Clipper Group, DFDS, DS Tankers, Schulte Group, Offen Group, Neste Qil Corp, Spliethoff, Thorco,
Aegean Oil, Ernst Jacob, ABC Shipping etc.

Cur annual turnover {premium volume} amounts to approx. EUR 200 miflicn and please note that GD Marine
Insurance Brokers GmbH do not possess any S&P Rating or equivalent rating.

Sorry for not having better news at the moment in respect of the H&M underwriters and in case you require any
additional information please do not hesitate to contact us.

BR

Matthias
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Annex 294

Witness statement by Mr M. Rastad, Managing Director of the Ports and Maritime
Organization, 17 March 2019
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Ref.:

IN THE NAME OF GOD No:. BB9 81
Ministry of Road & Urban Development Date:17.93. 2019

Ports and Maritime Organization

1, Mohammad Rastad, Managing Director of Ports and Maritime Organization(PMO) of Iran, with

registered office at Ports and Maritime Organization ~-PMO, No.1, Shahidi Street., Shahid Haghani

Exp'way, Vanak Sq., Tehran, Iran, Postal Code: 1518663111, P.O.Box:15875/6377 & 15875/6316,
.- Fax:+982188651191, Email: info@pmo.ir, being Deputy Minister of Road and Urban Development
and responsible for organizing the affairs related to Iranian sea ports and commercial shipping since
September 2018, testify that 1 have personal and direct knowledge of the facts hereinafter stated
except where it is indicated that matters are based on information or belief, in which case I believe
the relevant matters to be true.

I, Ports and Maritime Organization

1.

The Ports and Maritime Organization ({\PMQ’) is an affiliate organization of Iran’s Ministry
of Roads and Urban Development. On behalf of the government of Iran, it manages all the
issues related to sea ports and commercial and coastal shipping activities in Iran.

In particular, PMO organizes and exerts full supervision on all Iran’s sea ports, whatever the
owner of these ports. The PMO itself owns the major commercial ports in Iran and usually
delegates part or all of their development and operation to a private entity for a long term
period such as 20 or 25 years — for instance, it conceded the operation of container terminals
in Bandar Khorramshahr and Bandar Iman Khomeini ports to IRISL Port, a subsidiary of the
Islamic Republic of Iran Shipping Lines (IRISL); other Iranian governmental entities own
some ports — for instance the Ministry of Petroleumn owns the port of Kharg island; and
private entities owns minor ports handling international trade.

The PMO is also responsible for registering vessels under the flag of Iran and for
maintaining them in compliance with the relevant domestic and international requirements.
And it manages the use and the access to Iran’s coastal waters.

II. Impact on the traffic in the Iranian ports

4.

No.1, Shahidi St., Shahid Haghani Exp way, Vanak Sq., Tehran, Iran, Postal Code: 1518663111, Tel: (+98 21) 84931
Fax: (+98 21) 88651191, P.O.Box: 15875-6377 & 15875-6316, Website: www.pmo.ir, Email: info@pmo.ir

Its network of sea ports allows Iran to receive all kinds of ships, the major ports being
designed to meet the international standards. Notably, Chabahar port (also known as Shahid
Beheshti) is conceived to receive very large ships. These port capacities are now underused:
since the 8 May 2018, the value of the traffic (loading/unloading) in dry cargo - i.e., non-oil
— decreased by 15 % since the 8 May 2018: -10 % in exports, - 19 % in imports. Other
relevant statistics shows that re-imposition of the U.S. sanction has an important impact on
container throughput in the Iranian ports, as the imports and exports volume of container
cargos respectively have declined by 80% and 6% on September 2018 compared to
September 2017. The decrease in container international transit and transshipment
procedures were also equal to 74% and 58%. On the other hand, the available statistics
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indicates that the maritime traffic in the Iranian ports has declined by 10% in the period
preceding the 8 May 2018 compare to the similar period of previous year.

5. Prior to the re-imposition of US sanctions, the 16 largest liners used to regularly serve the
o Iranian ports (Annex A — list of the 16 liners that served Iranian ports before 8 May 2018).
The PMO follows a non-discriminatory policy, any foreign shipping company being allowed
to access the Iranian ports. After the 8 May 2018, these 16 liners all stopped to serve these
ports.

6. Moreover, because since the re-imposition of the U.S. sanctions, the major foreign shipping
companies refuse to carry cargo to or from Iranian ports. Any operator wishing to trade with
Iran by sea has no choice but to seek shipping services from companies whose fleets are less
up to date and meet lower standards than those of the major foreign shipping companies.
Consequently, and although the PMO maintains strict regulations regarding the access to
Iranian ports by vessels — notably with respect to environmental and safety standards —, it is
obliged, for economic reasons, to authorize aging, badly insured, less safe vessels to enter its
ports. This situation puts the marine environment, the safety of the other vessels and people
using Iranian ports, and ultimately the smooth operation of these ports at risk.

7. Finally, IG P&I clubs — j.e., the 13 most important P& clubs in the world, grouped within
the 1G group’ — do not cover foreign vessels in Iranian coastal waters and ports. As a
consequence, a non-Iranian vessel wishing to operate shipping services between a third
country and Iran is covered by an IG P&I club for the route from the third country to the
limits of Iran’s territorial sea and, from this point to the Iranian port, has to be covered by an
Iranian P&I club, two of which are usually proposed to such non-Iranian vessel (Kish P&l
club and ITA P&I club) — however this P&I clubs obviously cannot offer the same coverage
and financial support than that of the IG P&l clubs.

II1. Impact of the sanctions on the PMO’s development plans

8. Prior to 8 May 2018, the PMO had a main development plan, turned towards investment in
port infrastructures, whether by foreign investors or by the PMO itself. After the JCPOA was
implemented, the PMO had signed investment contracts, as part of Iran’s 2025 strategic
economic plan.

9. However, due to the re-imposition of the US sanctions, foreign investors — international
major shipping companies or States such as India, for instance — expected to invest into the
operation of [ranian sea ports and into the expansion of the infrastructures of the said ports
have cut ties with the PMO. The PMO cannot find any foreign investors for the operation of

* p&l clubs are the financial backbone of the shipping activity.

2

No.1, Shahidi St., Shahid Haghani Expway, Vanak Sq., Tehran, Iran, Postal Code: 1518663111, Tel: (-+98 21) 84931
Fax: (+98 21) 88651191, P.O.Box: 15875-6377 & 15875-6316, Website: www.pmo.ir, Email: info@pmo.ir
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PMO

its ports since 8 May 2018. This re-imposition, in particular to the extent that sanctions
targets the banking and insurance sectors, also caused the soaring of the costs of investing,
leading the PMO itself, as well as private Iranian companies, to cancel their investment
projects with respect to Iranian sea ports,

10. The divestment is not the only cause of the failure of this port development plan. This plan
could not be implemented also because of a lack of critical equipment — radio devices,
supply vessels, loading/unloading engines and infrastructures — that could only be supplied
by foreign companies which eventually renounced to deal with the PMO, for fear of US
sanctions (either direct sanctions or against their banks handling the transactions) or issues
regarding payment because of banking and financing restriction.

IV. Impact related to marine classification and thus insurance

11. There are twelve major classification companies in the world, grouped in the International
Association of Classification Societies (“IACS”). The main design of the marine
classification is to rank a vessel — not only the ship itself but any of its components — by
reference to a regulatory framework for the construction and operation of ships, which
includes the International Maritime Organization conventions and regulations and which is
specific to each classification company. The class of the vessel is the result of tests and risk
assessments regarding safety for the vessel, the crew as well as the environment. The
classification certificate attests that the vessel is in compliance with the standards of the
classification society, so the access of a vessel and her cargo to an effective insurance
coverage depends on such classification by a major society.

12. After 8 May 2018, Lloyd’s London and Bureau Veritas, two of the most important
classification society, terminated their agreements (i) with the PMO on the certification,
through classification, of the compliance of vessels with Iran flag State rules and (#i) with
IRISL and National Iranian Tanker Company (NITC) conceming the classification of the
vessels owned and operated by these two shipping companies (Annex B — letters/emails of
termination by Lloyd’s London and Bureau Veritas).

13. The vessels of IRISL and NITC, the two actors of the Iranian shipping sector, cannot obtain
classification from renowned classification society anymore and therefore have important
difficulties to obtain an insurance coverage, both for the ships and the cargo, which in turn
leads to a loss of clients.

Mohammad Rastad
Deputy Minister ofﬁ;d and
Managing Director of Py

No.1, Shahidi St., Shahid Haghani Exp’way, Vanak Sq., Tehran, Iran, Postal Code: 1518663111, Tel: (+98 21) 84931
Fax: (+98 21) 88651191, P.O.Box: 15875-6377 & 15875-6316, Website: www.pmo.ir, Email: info@pmo.ir
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Annex A: list of the 16 liners that served Iranian ports before 8 May 2018
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No.1, Shahidi St., Shahid Haghani Exp’way, Vanak Sq., Tehran, Iran, Postal Code: 1518663111, Tel: (+98 21) 84931
Fax: (+98 21) 88651191, P.O.Box: 15875-6377 & 15875-6316, Website: www.pmo.ir, Email: info@pmo.ir
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Ref.:

Annex B: letters/emails of termination by Lloyd’s London and Bureau Veritas

i T
No.1, Shahidi St., Shahid Haghani Exp'way, Vanak Sq., Tehran, Iran, Postal Code: 1518663111, Tel: (+98 21) 84931
Fax: (+98 21) 88651191, P.O.Box: 15875-6377 & 15875-6316, Website: www.pmo.ir, Email: info@pmo.ir
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| \ Middie East & Africa Area Office
ond > Festival Office Tower, Suite 2001
Register Dubai Festivai City
Al Rebat Street, Ras Al Khor
Delra, United Arab Emirates
P.0. Box 29677,
Dubai, UAE.
Mr. Nader Pasandeh, . ' Telephone +871 47014100
Director General of Maritime Affairs, Direct line +9714 7014114
Ports & Maritime Organisation, Facsimile
No. 1 Shahidi St., Email tony.field@lr.org
Haghani Expressway,
Vanak Sq., . www.lr.org
Tetwan, Iran. ‘ Date 29 Juiy 2018
Your ref

Gt ref MEAARAN/TF/2018

{Annex 8: Letters/emails of férmination by Lioyd's London and Bureau Veritas. )
Dear Mr. Pasandch,

Further to our recent discussions you will be aware that we are encountering commercial difficulties
in the provision of services to our clients. Notably, our insurers have declined to provide cover to LR
for such work which creates a serious risk to LR, our employees and to our clients. From a risk
perspective, we do not feel this is acceptable to our clients or to LR.

As there does not seem to be any feasible solution to these commercial difficulties, consequently, and
as mutually agreed with our clients, our contracts are being terminated.

We are informing our clients that if they wish to transfer their vessels to an altemnative classification
society, we will fulfil our obligations under the IACS Transfer of Class Agreement.

Yours sincerely,

Capt. Tony Field
Marine & Offshore Manager i
Middle East & Africa

Lloyds Register EMEA

Uopl's Regleter, LR and any varianis are rading names of Lioyd's Register Group Limited, its subsidiaries and alfiliates,
Loyd’s Regisler EMEA {Reg. no. 29552 R} is a registered society under the Co-operative and Community Benefit Societies Act 2014 in England and Wales.
Registered office: 71 Fenchurch Steel, London. EC3M 4BS, UK. A member of the Lioyd's Registar group.
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Ports & Maritime Ovgantzation
Alrica Bivd

Tehran

IRAN

lAnnex B: Letters/emaifE’éf’férminati{on by-Lioyd’s tondon and Bureau l\!eritgs.

! —

Atur%: of' Mr. M. RAfI’AD, Rembaofﬂleaoardol Directors and Deputyﬂomginy
Directorate, Marine Afiairs.

Date: 2 Augusi 2018
Subiecl: Termination of Bureau Veritas contracts following the United Siates’ daei@on 10 withdraw from
the Joint Comprahensive Plan Of Action {"JCPOA")

Daar Sirs,

e

We inform you that we intend 1o tarminate the following contract binding our two companies as soon as
possible:
Agreemeni for the delegation of statutory centification dated 17 May 2016 between Bureau
Veritas Marine 8 Offehore S?\§ and Ports & Maritime Organization.

The present letter shall serva as the official termination notice. In any case there shall not be any
activity under this Agreement after the 4 September 2018 until fuither notice.

We would fika to thank you for our long-standing collaboration. We hape this situation will not adversely
affect our relationship and we thank you for your undarstanding,

Sincerely Yours,
by
Matthieu de Tugny

Chiel Operations Officer
Oursau Vesitas Marine & Offshore

s A

AR A cm

anaran

Bureaus Varitas Marine & Offshore  Head Office

Sociélé par Aclions Simplitide 8. Cours du Triangte Tél: +33({0)1 5524 7000
Share capital of 10 001 000 Ewras 92937 - Paris La Défense Fax : +33(0)! 5524 70 0t
RCS Nanterre 821 131 f44 FRANCE www.burcauveritas. com

O
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Annex 295

“Re-imposition of U.S. sanctions on Iran”, Mediterranean Shipping Company (MSC),
16 May 2018
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RE-IMPOSITION OF U.S. SANCTIONS ON IRAN _m_

16/05/2018, Notices

MSC Mediterranean Shipping Company S.A., like other major container shipping lines, has been taking bookings for Iran-related
trade after the 2015 JCPOA (Iran nuclear deal) effectively lifted certain sanctions on Iran in exchange for limits to its nuclear program.

In consideration of the impending U.S. withdrawal from the JCPOA, and corresponding re-enlargement of its sanctions program, we
regret to inform you that MSC is ceasing to provide access to services to and from Iran.

The U.S. government has outlined a wind-down period in the coming months and we will do our utmost to collaborate with you to
conclude this period with the minimum disruption to your business and to avoid any unnecessary inconvenience.

While MSC is not accepting bookings for shipments originating from Iran, or destined to Iran, we will continue to carry certain legally
acceptable cargoes during the wind-down period, notably for importation of foodstuffs.

For further information, please contact your local MSC office.

MSC Mediterranean Shipping Myanmar Company Limited, #09-04, Junction City Tower, 3A, Bogyoke Aung San Road, Pabedan

Township, Yangon
as agent only for MSC Mediterranean Shipping Company S.A.
© Copyright 2019 - All Rights Reserved
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Annex 296

UK Government, Webpage “Doing business in Iran: trade and export guide”, updated
5 November 2018

Last consulted on: 1 April 2019
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gov.uk/government/publications/doing-business-with-iran/frequently-asked-questions-on-doing-business-with-iran

1. Iran export overview

As of 5 November 2018, US nuclear-related sanctions have been re-imposed on Iran following
the US withdrawal from the Joint Comprehensive Plan of Action (otherwise known as the Iran
Nuclear Deal) on 8 May 2018.

On 16 January 2016, Iran received extensive economic and financial sanctions relief following
confirmation from the International Atomic Energy Agency (IAEA) that Iran had met its
obligations under the nuclear deal agreed on 14 July 2015, meaning the country is now able to
trade more freely globally.

The UK government supports expanding our trade relationship with Iran and we encourage UK

businesses to take advantage of the commercial opportunities arising from the lifting of
sanctions.

The Department for International Trade (DIT (Department for International Trade)) - based both

in the UK and in the British Embassy in Tehran - is on hand to support trade and investment
between our 2 countries,

Re-opening of the British Embassy in Tehran in 2015, the upgrade in diplomatic relations and
the appointment of Nicholas Hopton as British Ambassador to Iran on 5 September 2016,
marked an important step forward in diplomatic relations between the two countries.

There is a positive outlook for UK-Iran trade relations. Iran is the biggest new market to enter
the global economy in over a decade, offering significant opportunities in most sectors, with
potential to grow as the market in Iran expands.

Iran’s significant oil and gas reserves will be an important driver of economic growth. Other
sectors in this diversified economy with the potential to contribute to the country’s Gross
Domestic Product (GDP (Gross Domestic Product)) growth and employment and where UK
business has particular strengths include:

infrastructure
healthcare

retail

airports and aviation
mining

e water

The Iranian government is keen to attract foreign investment and technology transfer across all

sectors.
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Contact a DIT (Department for International Trade) Iran export adviser for a free consultation if
you are interested in exporting to Iran,

Contact UK Export Finance (UKEF (UK Export Finance)) about trade finance and insurance cover
for UK companies. You can also check the current UKEF (UK Export Finance) cover position for
Iran.

1.1 Trade and sanctions - summary

Read about embargoes and sanctions on Iran.

Most financial and economic sanctions against Iran were lifted following the International
Atomic Energy Agency’s verification that Iran had completed all necessary steps to reach
Implementation Day (16 January 2016).

Read the full text of the agreement and annexes.

Some sanctions remain in place, however, including sanctions related to human rights,
proliferation of restricted goods and technology and Iran’s support for terrorism.

Some ongoing sanctions mean you need to consider whether the product or material you want
to trade is restricted, and how payments will be made.

UK companies must also consider whether their proposed activity is subject to US sanctions.
If in any doubt you should seek legal advice. It is important to ensure appropriate due diligence
measures take place before engaging in any business activity.

An information note on EU sanctions to be lifted under the |CPoA (Joint Comprehensive Plan of
Action) can be found on the Europa website.

Guidance issued by the US Office of Foreign Assets Control (OFAC (Office of Foreign Assets
Control)) with further information on US sanctions can be found on the US Department of the
Treasury website.

1.2 Benefits of doing business in Iran - summary

Benefits of trading in Iran for UK businesses include:

e attractive projected growth prospects
e the Iranian government's encouragement for foreign investment

Strengths of the Iranian market include:

e a population of around 80 million (the second largest in the Middle East after Egypt)
e ayoung population (60% are estimated to be under 30 years old)
e a highly educated workforce

-134 -

2127



e plentiful natural resources
e jts strategic location

EU trade with Iran in 2016 stands at around USD 8 billion and is expected to quadruple by 2018.
Iran’s main imports are:

iron and steel

chemicals and related products
machinery

transport vehicles

2. Preparing to do business in Iran

To do business in Iran, UK businesses first need to be aware of:

national economic issues in Iran

information specific to the sectors they want to invest or operate in

relevant sanctions and possible political risk

practical and legal considerations specific to Iran

the need to ensure that a bank has been identified willing to facilitate payments and that
British businesses wishing to conduct business with Iran have access to adequate financial
channels in place

This will help them to best:

take advantage of opportunities

avoid foreseeable market risk

make sure they don't violate sanctions or other legal prohibitions on business
avoid unnecessary legal costs or delay

Businesses preparing to do business in Iran should familiarise themselves with the relevant
sections of this guidance. They may also want to seek legal or business advice where they aren't
confident of their understanding of any relevant legal or market-related issues.

3. The Iranian economy and doing business in Iran

3.1 Economic growth in Iran

Iran has the second largest economy in the Middle East after Saudi Arabia. It's estimated
nominal GDP (Gross Domestic Product) was USD 397 billion in 2015.

Iran’s economic performance is expected to improve following the recent lifting of some
sanctions,
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The Iranian government is taking steps to reduce inflation, which stood at 14% in 2015. Iran
grew by 4.3% in 2014 according to the World Bank.

Iran is aiming for 8% annual GDP (Gross Domestic Product) growth up to 2020. Non-Iranian
estimates forecast growth of around 5% a year.

3.2 Structure of Iran’s economy

The Iranian state acts as both the regulator of, and an important player in, the country’s
economy. Regulations

can be complex, and consumer and employee protection is often given preference over ease of
doing business.

The government creates regular economic plans and these have a significant impact on the
direction of the country.

The Iranian government owns the largest companies which are typically in the extraction and
manufacturing industries. These include:

National Iranian Oil Company

Iranian Mining Industries Development and Renovation Organisation
Industrial Development and Renovation Organisation

Social Security Investment Company

Iran’s economy is also home to a large number of entities that are owned by organisations that
are related to the state. True private sector companies (with no links to the state) are estimated
to account for only 20% of economic activity.

Iran’s economy is relatively diversified. However, the oil and gas sector still dominates. Iran has:

the world’s seventh largest mineral reserves
a large consumer market

a strong industrial manufacturing base
significant agricultural and service sectors

3.3 Iran’s labour market

Iran’s labour market is characterised by:

a young, growing, highly educated workforce

high unemployment, at 11.7% in April 2016 (Source: World Bank)

low female labour force participation, with 12% of women active

low minimum wages by international standards (USD 216 per month in 2014)
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Investors may need to commit significant resources to training local staff. Economic isolation in
recent years has meant that international best practice is not always followed and international
standards have not been met, especially in technology-dependent industries such as oil and gas.
However, this is an area that the government of Iran is trying to address.

4. Opportunities for UK businesses in Iran

DIT (Department for International Trade) provides free international export sales leads from its
worldwide network. Search for export opportunities.

4.1 Oil and gas sector in Iran

Iran’s oil and gas sector is the largest sector in the Iranian economy, comprising 23% of GDP
(Gross Domestic Product) in 2014,

The sector is mature but with huge potential for expansion. Iran has the world’s largest gas
reserves and wants to double gas production to 1.3 billion cubic metres per day by 2020,
particularly through further development of the South Pars gas field.

Iran has the world's fourth largest oil reserves (158 billion barrels), equivalent to more than 150
years of production at 2014 extraction rates according to the 2015 BP Statistical Review of World
Energy.

It has raised oil production from below 3 million barrels of oil per day prior to the Joint
Comprehensive Plan of Action (JCPOA) to around 3.6 million barrels per day by mid-2016, and
aims to produce 5 million barrels of oil per day by 2020 To achieve this, the Iranian Ministry of
Petroleum will require an estimated USD 105 billion of capital investment to replace old
technology.

The lifting of sanctions means Iran is looking to regain market share by increasing exports. Iran’s
oil exports doubled in the period between January 2016 when sanctions were lifted and May
2016 (Source: Opec).

Industry analysts have predicted that Iran will achieve sizeable increases in both oil and gas
production, but that its targets will be easier to reach in a timely and efficient manner with
foreign investment and the latest technology.

The Iranian government is seeking foreign partners by using a new contract structure offering
foreign partners more favourable terms. However, Iran’s oil and gas sector will remain largely in
the hands of the state, with constitutional limits on levels of foreign participation in the
upstream sector.

Opportunities for UK companies include;

e upgrading Iran’s oil and gas technology
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e enhanced oil recovery (EOR) projects
e construction of liquefied natural gas (LNG) export facilities

Certain goods, software and technology require a licence for export outside the EU.
Check whether you require an export licence.

4.2 Petrochemicals in Iran

Iran’s petrochemical sector produces around 60 million tons per year generating annual
revenue of around USD 20 billion.

The Iranian petrochemical industry covers almost all chemical production processes.

Iran’s petrochemicals sector production is mostly in private or semi-private hands. Many of
these companies have previously received financing or entered into partnerships with
international investors. They are likely to be looking for international partners in the future.

An estimated USD 80 billion will be needed over the next 10 years to expand Iran’s
petrochemicals sector. Much of this is expected to come from foreign investors.

Some goods, software and technology require a licence for export outside the EU.
Check whether you require an export licence.

4.3 Industrial manufacturing in Iran

Iran’s main industrial outputs are automaobiles, manufactured metals, cement, and processed
steel and copper.

Iran’s cheap, abundant energy gives it a significant competitive advantage in the production of
metals and other industrial goods. As a result, heavy industry is concentrated in Iran’s southern
provinces close to its energy resources.

The Iranian government is providing around USD 15 billion of funding to increase manufactured
metal production.

Many European car makers have also announced an interest in Iran.
Opportunities for UK companies include:

e technology to upgrade Iran’s manufacturing plant
e plant maintenance and supply chain
e capital investment and joint ventures

Some goods, software and technology require a licence for export outside the EU.

Check whether you require an export licence.

6/27

- 138 -



4.4 Infrastructure in Iran

Iran is likely to need more than 1 trillion USD of investment in infrastructure over the next 10
years, This will be necessary to meet the ambitious plans the Iranian government has laid out
for transport, power and water.

Airports and aviation in Iran

Iran has 54 airports, including 8 international airports which are managed by Iranian Airports
Company.

Iran’s aviation infrastructure is in significant need of investment, both in terms of its airports
and air fleet (as 300 may be needed in the next 5 years).

An increase in tourist and business visitors has led to plans for investment in airports. These
plans include a requirement to increase the capacity of Tehran’s main airport 6-fold.

Ports in Iran

Iran’s Ports and Maritime Organisation plans around USD 900 million of projects.

Power in Iran

Iran will need additional power generation and infrastructure to meet its projected economic
growth, particularly in energy-intensive industries,

The government plans to add more than 5GW of generation capacity a year to reach a total
capacity of 96 GW by 2020. It is likely that this will largely be through increased gas-powered
generation capacity and the development of renewable sources. Iran’s renewable energy plans

emphasise in particular wind power, to meet 5GW target by 2020, with wind-power likely to play

a major partin this.

Rail in Iran

Iran’s rail network is operated by Islamic Republic of Iran Railways (RAI), which is controlled by
the Ministry of Roads and Urban Development.

The RAI has plans to at least double the size of the country’s rail network with 25,000 km of
track by 2025. There are also plans to extend Tehran's metro service to more areas of the city.

Water infrastructure in lran

Iran faces severe water shortages which threaten food production and other water-intensive
industries.

The Iranian government has committed USD 7 billion of annual spending to develop its water
infrastructure, including desalination plants in the Persian Gulf region and water distribution
pipelines.
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4.5 Financial services in Iran
Iran’s financial services sector generated 2% of GDP (Gross Domestic Product) in 2014,

The government plays a significant role in the sector, which is regulated by the Central Bank of
Iran. There are 8 state-owned banks active in the market. Iran's capital markets are small by
international standards but growing rapidly. The Tehran Stock Exchange has a market
capitalisation of around USD 100 billion.

Although the financial services sector in Iran is relatively small, and foreign investment faces
limitations, there are opportunities for UK businesses.

Foreign capital and expertise will be needed to help the industry as it develops.

4.6 Healthcare and pharmaceuticals in Iran

Iran has one of the most developed healthcare and pharmaceutical sectors in the Middle East.

Healthcare in Iran

Around 90% of the population of Iran is covered by government insurance schemes. Healthcare
spending is expected to increase due to:

e population growth

e increased average age

e anincrease in long-term and lifestyle-related diseases and disabilities as opposed to
infectious diseases

The median age is set to increase by 8 years from 2010 to 2025 and the disease burden is
shifting towards chronic, non-communicable conditions.

Government regulation keeps medical costs low, but many healthcare providers face financial
problems because insurance firms sometimes fail to pay for care. As a result many hospitals are
unable to afford up-to-date medical equipment or the most effective drugs.

Iran’s government wants to develop and modernise healthcare by:

e building new hospitals, adding 115,000 extra beds by 2021
developing up to 50 new medical laboratories

creating 13 comprehensive cancer centres

investing USD 280 million in new imaging centres
investing USD 130 million in new dialysis centres
developing more dental medical centres

International companies such as Samsung and Daelim are already involved in developing new
Iranian hospitals.
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Pharmaceutical industry in Iran

The pharmaceutical industry in Iran was worth £1.86 billion in 2015, including £1.24 billion of
locally manufactured, mostly low-value, high-volume products.

Imports of pharmaceuticals comprised just 5% of sales volume but 38% of the value.

A lack of modern technology means Iran can’t produce the most advanced medicines. Some
international pharmaceuticals companies have maintained activity in Iran over the last 5 years,
and more are planning on entering the market in the near future.

However, the Iranian government tightly regulates the cost of treatment and has protectionist
tariffs defending local manufacturers from foreign competitors. Exceptions are made for
advanced technology and drugs that cannot be produced locally,

The Iranian government wants to develop its domestic pharmaceutical capability and is looking
for business partners that are able and willing to transfer technology to Iranian organisations.

4.7 Retail in Iran

Iran’s retail sector is very traditional for the region, with wholesalers generally supplying
independent outlets from central ‘bazaars’ in the major cities.

Change to the retail sector in Iran will be driven by the lifting of sanctions, and the growth of the
middle class, increased access to internet and the relatively young population. With the easing
of economic sanctions, interest in the Iran market has developed from UK retailers. Iran is a
wealthy market and with many sanctions now lifted, there is an expected appetite for western
brands.

These trends are likely to increase demand for premium clothing and consumer product brands,
convenience products and services.

Future opportunities look promising in groceries, premium clothing and through online
retailers.

5. Challenges and risks of doing business in Iran

5.1 US withdrawal from JCPoA (Joint Comprehensive Plan of Action)

On 8 May 2018, the President of the United States of America announced the withdrawal of the
US from the Joint Comprehensive Plan of Action, otherwise known as the Iran Nuclear Deal.

Read the full statement issued by the US government.

927
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In a joint statement, the leaders of the UK, France and Germany emphasised their continued
commitment to the JCPoA (Joint Comprehensive Plan of Action). As such, the UK government
continues to fully support expanding our trade relationship with Iran and encourages UK
businesses to take advantage of the commercial opportunities that arise.

On 7 August 2018 the existing EU Blocking Regulation was updated to include re-introduced US
sanctions on Iran following their withdrawal from the |CPoA (Joint Comprehensive Plan of
Action). This aims to protect EU companies doing legitimate business with Iran from the impact
of US extra-territorial sanctions. The EU Commission has issued online guidance relating this
regulation.

On 2 November 2018, the Foreign and Finance Ministers of France, Germany and the UK issued

a statement reiterating their support for the JCPoA (Joint Comprehensive Plan of Action).

As of 5 November 2018, US nuclear-related sanctions have been re-imposed on Iran.

Consult guidance issued by the US Office of Foreign Assets Control (OFAC (Office of Foreign
Assets Control)) on the US Department of the Treasury website if you have any queries relating
to US sanctions.

The UK government continues to fully support expanding our trade relationship with Iran and
encourages UK businesses to take advantage of the commercial opportunities that arise.

The UK fully implements UN, EU and UK domestic sanctions law. The re-imposition of the US
sanctions against Iran may have commercial and legal implications for UK businesses and
individuals dealing with Iran. Where necessary, legal advice should be sought.

Certain EU and UN nuclear sanctions continue to be suspended, as detailed in the JCPoA (Joint
Comprehensive Plan of Action).

Read the full text of the agreement and annexes. However, some sanctions remain in place, in
particular sanctions related to human rights, proliferation and Iran’s support for terrorism.

5.2 Business challenges in Iran

Despite the lifting of many sanctions, Iran can be a difficult place to do business. UK businesses
looking to trade or invest in Iran should be aware of:

e sanctions that remain in place, trade regulations and export controls, and ensure all trade
activity is sanctions compliant

e political exposure, via connections with current or former government organisations or
individuals that remain sanctioned

e terrorist financing or financial crime, such as money-laundering, bribery or fraud

e risk to a company’'s reputation through work with people or organisations allegedly
involved in human rights violations, corruption or litigation
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Breaching sanctions is illegal. UK businesses need to carefully determine what risks they might
want to take on the less clear-cut issues of political or reputational risk, and ensure that they
undertake appropriate and adequate levels of due diligence.

5.3 Bureaucracy in Iran

Iran is a highly centralised country and the government regulates nearly all activities. Basic
requests can require complex forms, administrative processes and stamps of approval and
these can lead to delays.

5.4 Political risks in Iran

The division between public and private sectors in Iran is often blurred by the presence of a
number of semi-autonomous organisations closely aligned to the state.

Most prominent among these are charitable foundations known as bonyads or setads, many of
which are now equivalent to large business conglomerates. Some large religious organisations
and even branches of the military also function as bonyads. These political and economic links
could be of concern to investors.

5.5 Sanctions on lran

Sanctions that remain in place will continue to limit what UK businesses can legally do in Iran.
Sanctions remaining in place include:

e EU sanctions against a small number of Iranian banks and as well as individuals and other
organisations
e arms embargo restricting export of goods, software or technology on the UK military lists

e human rights sanctions
e US sanctions

Read our guidance on embargoes and sanctions on Iran for more detailed information.

Check the HM Treasury Consolidated List of Targets to see which organisations and individuals
are subject to an asset freeze. It is worth noting that it is your responsibility to find out whether
sanctions still affect you.

You must ensure that any proposed agreements do not deal, either directly or indirectly, with a
designated entity either in the supply of material or services or in the payment route used.

You are not allowed to make funds and economic resources available to sanctioned entities,
directly or indirectly, without a licence. To deal with an entity subject to financial sanctions you
must contact HM Treasury with information about the proposed dealings and the relevant
grounds for licensing. HM Treasury would then consider whether a licence can be issued.
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Applications for a licence with respect to financial sanctions should be made to the Office of
Financial Sanctions Implementation;

Office of Financial Sanctions Implementation

Office of Financial Sanction Implementation
HM Treasury

1 Horse Guards Road
London
SW1A 2HQ

Email ofsi@hmtreasury.gov.uk

General enquiries
020 7270 5454

Sanctions ‘snapback’

Businesses should consider seeking legal advice on whether they could be affected in the event
some or all sanctions were re-imposed on Iran. This situation has been described as a
‘snapback’, where some or all sanctions could potentially be re-imposed in the event of
significant non-performance by Iran of its JCPOA commitments.

It should be noted that snapback is a measure of last resort. In the event of a significant non-
performance and after having exhausted all recourse possibilities under the dispute resolution
mechanism, the snapback will be considered by the other JCPoA (Joint Comprehensive Plan of

Action) participants.

US sanctions on lran

Read OFAC (Office of Foreign Assets Control)'s guidance on US sanctions on the US Department

of the Treasury website

US primary sanctions on Iran remain in place. This means that British businesses must consider
their US connections, including the presence of employees holding US citizenship or green
cards, before undertaking Iran-related activity.

British businesses may still be subject to US secondary sanctions relating to individuals or
entities remaining on the Special Designated Nations (SDN) list. This includes the Iranian
Revolutionary Guard Corps (IRGC).

The sanctions remaining in force also prevent Iran-related transactions from passing through
the US financial system. This complicates payments into and out of Iran.
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UK export controls on Iran

Read our UK sanctions on Iran page to check whether you need a licence.

When a UK business exports certain goods, services and technology to Iran, strict controls
remain in place throughout the entire process. In addition to the items on the UK Military List
and EU Dual Use controls, there are a number of national UK controls on the export of some
goods software and technology to Iran. These include;

e certain telecommunications equipment
certain marine vessels

aircraft

related technology

It is essential to conduct due diligence on ‘end use’.

Items on the UK Military List are covered by the EU Arms Embargo, and none of these listed
items can be exported. Items on the dual use list require an export licence, There are also EU
and international controls. Remaining sanctions mean that some items are completely
prohibited from export. All controls apply to ‘intangible’ transfers such as technology and
software or technical assistance.

Use the Goods Checker Tool to determine whether your goods require a licence to export,

Nuclear-related activities can only be authorised if they have been approved in advance by the

UN Security Council through the newly-established procurement channel. A UK business wishing
to supply these goods or services to Iran, or to accept an investment by an Iranian person, must

seek a licence from the Export Control Organisation (ECO (Export Control Organisation)) in DIT

{(Department for International Trade).

ECO (Export Control Organisation) will consider the application and where appropriate seek the

required authorisation from the UN.
Read ECO (Export Control Organisation)'s detailed guidance on the procurement channel.

Read embargoes and sanctions on Iran for more detailed information on export controls.

5.6 State regulation of Iran’s economy

The dominance of the state in Iran’s economy means that it has complex regulations, often
giving consumer and employee protection precedence over ease of doing business.

Government enforcement can be ineffective, allowing companies to take advantage of informal

networks to win business.
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Foreign businesses operating in Iran may also find their actions opposed by vested political and
economic interests.

5.7 Corruption in Iran

Iran is ranked low in both the Corruption Perceptions Index and the Ease of Doing Business
Ranking.

Before you engage in business in Iran ensure you've carried out due diligence measures, Seek
legal advice if you have any doubts about whether you're exposed to compliance or reputational
risks.

Iran’s bribery and corruption regulation is covered in several non-specific laws, but it is drawing
up corruption and transparency measures.

You should ensure you take the necessary steps to comply with the requirements of the UK
Bribery Act.

5.8 Banking and finance in Iran

On the whole, banks in the UK remain cautious of facilitating Iran-related transactions, due to
remaining sanctions on Iran and the cost of fulfilling compliance requirements. As a result,
many European banks including those in the UK may judge that re-engaging with Iranian
entities falls outside of their risk appetite, except in a few cases for existing customers.

This presents a challenge for UK business seeking banking services to facilitate trade with Iran.
This could include services such as processing transactions, trade finance, and lending facilities.

The UK government is working with the US government to address the issues that banks and
business have raised. This has already resulted in clearer guidance from OFAC (Office of Foreign
Assets Control), and we are continuing to work with US authorities to get further clear guidance
and reassurance for banks and business.

Iran will also need to make progress to meet international regulatory standards and to build
confidence with international banks for them to re-engage in Iran-related business.

Following the lifting of many financial and economic sanctions, Iran’s financial institutions are
starting to work with the international banking system. Banking changes include;

e more than 30 Iranian banks are reconnected to Society for Worldwide Interbank Financial
Telecommunication (SWIFT) network

e more than 200 international banks have started correspondent relations with Iranian
banks

e Iranian banks have opened more than 400 accounts with non-lranian banks

e some banks are seeking to either open foreign branches or start relationships with
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international banks
e some Asian and Middle Eastern banks are beginning operations within Iran

The Iranian government is reforming its financial system, but banking problems remain due to:

e non-performing loans, which are estimated to make up 15% to 40% of total lending

e |ow levels of liquidity means banks and businesses find it hard to get credit

e the presence of a large “shadow” banking sector, accounting for as much as 25% of all
banking activity

e banking systems, processes and skills do not meet international standards for anti-money
laundering and counter terrorist finance nor for “know your customer” standards

5.9 Exchange rates in Iran

Banking and money transfer problems in Iran are exacerbated by the unpredictable exchange
rate for the Iranian rial.

The rial (IRR) has been volatile in recent years and has seen marked depreciation due to high
inflation and international sanctions. The rate of depreciation is showing signs of slowing down,
however,

There are currently 2 foreign exchange rates used in Iran - a market rate and an official rate, set
and maintained by the Central Bank of Iran (CBI (Central Bank of Iran)).

CBI (Central Bank of Iran) policy is trying to unify the exchange rates by allowing the official rate
to depreciate gradually until it meets the market rate. The annual depreciation of the dollar to
rial should not exceed more than 10% per year.

There are indications that a local ‘forwards market’ may be created to allow businesses to
reduce risk in the rial exchange rate.

When large sums of foreign capital are transferred in and out of the country, it is conducted by
the CBI (Central Bank of Iran) at the official exchange rate.

Smaller sums of money can be handled in the private exchange market, with transactions
conducted at the market rate.

Removing money from Iran through the CBI (Central Bank of Iran) is by the Iranian securities
market law. This allows the CBI (Central Bank of Iran) to only transfer foreign capital in 4-
monthly instalments over the course of one year, rather than a single lump sum.

Capital invested under Iran’s Foreign Investment Protection and Promotion Act can only be
removed from the country after a 3-month notice period and only if there are no outstanding
fees owed.
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Transfer of profits and dividends out of the country are subject to the approval of the Minister
of Finance, and only allowed after outstanding fees or taxes are deducted.

5.10 Finance for exporting to Iran

UKEF (UK Export Finance), the UK's export credit agency, has reintroduced cover to support UK
companies seeking to compete for business in Iran.

Cover is now available on a case-by-case basis in Pounds Sterling and Euros for exports in all
sectors, including early priority areas such as aerospace, financial and professional advisory
services, infrastructure, technology and oil and gas sectors.

UKEF (UK Export Finance) will also consider applications for direct lending to purchasers of
British exports to Iran.

UKEF (UK Export Finance) is only prepared to consider sterling or euro denominated contracts to
reduce risks due to continuing US sanctions on Iran.

UKEF (UK Export Finance) can support UK firms to win export contracts provided the transaction
meets minimum risk standards.

6. Starting up in Iran

The best approach to starting business in Iran will depend on a company’s circumstances and
activity,

Individuals and companies intending to conduct any economic activity in Iran need a
‘commercial card’ which is granted after registering with the:

e Ministry of Industry, Mines and Trade
e [ran Chamber of Commerce, Industries, Mines and Agriculture

6.1 Setting up a company in Iran

All commercial entities engaged in activities in Iran must be registered on the commercial
register.

Businesses can be established in Iran itself or in one of the many economic free zones.
Non-lranians can establish:

e a private joint stock company, limited liability company, branch office, or a representative
office in Iran.

e joint stock companies (limited by shares) are the most common type of business set up by
foreign investors, but company type will depend on the nature and extent of the business
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All official company documents must be in Farsi. Any documents that need to be filed with an
Iranian court also need to be translated by an official translator and certified by the judiciary, or
notarised by the Iranian Embassy in London.

Foreign investors in Iran need to register with the relevant government authorities. These
include:

I[ranian Foreign Investment Board

companies registrar

Ministry of Cooperatives, Labour and Social Welfare
local municipality

Iranian National Tax Administration

You are advised to take legal advice to ensure you've identified all requirements relevant to your
business operation and location.

7. Legal system in Iran

Iran is an Islamic Republic and its legal system is based on Sharia principles.
It also borrows much from the French commercial code and company law.
Codified areas of business law in Iran include:

e 1990 labour law
e 1990 copyright law and 2009 intellectual property law
e Foreign Investment Law 1956 (regulations enacted in 1999)

7.1 Labour law in Iran

Employment in Iran is governed by the Labour Code of 1990 which applies to both Iranian and
foreign employees. The code is broadly similar to employment laws in other Middle Eastern
countries. It differs in that resignation requires a month’'s notice. However, employees are
permitted to change their mind about the resignation within 15 days.

Non-lranian nationals need immigration permission and work permits to be able to work in Iran.
There are strict rules on employment of non-lranian nationals if Iranian citizens are similarly
qualified and able to perform the work in question.

7.2 Foreign investment in Iran

Iran’s foreign investment laws:

e allow 100% share ownership except in a number of industries
e enable a free choice of legal form provided under Iranian Commercial Law
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Foreign investment is subject to limitations in 3 sectors:

e nationalised oil and gas sector

e real estate where land ownership is forbidden in certain geographical locations
(determined by the Ministry of Interior)

e banking and insurance (unless investment is made offshore)

Foreign Investment Promotion and Protection Act 2002 (FIPPA)

FIPPA protects non-lranian investors and incentivises foreign investment by:

protecting the investor throughout their operation in Iran

guaranteeing privileges to foreign investments, such as an equal treatment standard
allowing the transfer of capital and dividends out of Iran

providing for compensation in the case of nationalisation or expropriation

allowing for easier and faster investment licensing and approvals

giving access to foreign dispute resolution forums

assisting foreign investors in their relations with the Iranian authorities

e giving foreign investors the same protections afforded to local investors

Under FIPPA, foreign capital is defined broadly and can be in cash, in kind, or shareholder loans.

FIPPA allows investment across most industries and fields including major infrastructure
projects and tends not to restrict:

the manner, type and volume of investment
percentage of shareholding or profit

capital repatriation

internal relations between the parties

foreign investment in all sectors open to private sector

Foreign direct investment via FIPPA can be through:

e equity participation in the share capital of Iranian companies
e through contractual arrangements, such as buy-back arrangements or project financing

Indirect investment is permitted in closed areas of the market if the investor does not have an
equity stake, but an FIPPA licence is required for protection.

An FIPPA licence also gives privileges relating to visas, residency and work permits.

Foreign investors need a licence from the Organisation for Investment, Economic and Technical

Assistance of Iran (QIETAI (Organisation for Investment, Economic and Technical Assistance of
[ran)) first to operate under FIPPA,
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Licences are usually issued promptly, if you can demonstrate your business activities are
eligible. A business plan may also need to be submitted.

To get an investment licensing permit under FIPPA you must submit a formal application with

supporting documentation to the OIETAI (Organisation for Investment, Economic and Technical

Assistance of Iran).

The OIETAI (Organisation for Investment, Economic and Technical Assistance of Iran) present the
application to the Foreign Investment Board and the relevant ministry. The Foreign Investment
Board review normally takes up to 15 days with foreign investors representatives usually invited
to take part.

You will be sent a draft licence to review, and if agreeable, the investment will be licence issued.

This process will usually be complete within 60 days.

7.3 Dispute resolution in Iran

Iranian law allows for the freedom of choice of law only in circumstances where the contractual
agreement was signed outside of Iran.

If a contract is signed in Iran, Iranian law applies.

If the contract between an Iranian and a foreign national includes an arbitration clause, the law
chosen by the contracting parties will be recognised. This includes provisions under business
law regulating the import of goods or pharmaceutical products, but also mandatory contractual
provisions.

Non-lranian companies can choose to resolve disputes through:

e the courts of Iran
e arbitration
e the courts of another jurisdiction (if the contract was concluded abroad)

The Iranian legal system is a civil law system, which means that case law does not act as a
binding precedent. However, the judgments of the General Assembly of the Supreme Court in
respect of similar cases constitute case precedent to be followed by other courts.

7.4 Arbitration in Iran

Under Iranian law, an arbitration clause can be agreed as part of a commercial contract.

Arbitration clause should reference internationally accepted arbitration rules such as those of
the (International Chamber of Commerce International Court of Arbitration, the Swiss Chambers
Arbitration Institute or the German Institute of Arbitration.
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Under the Iranian constitution, the Council of Ministers and the Parliament has to approve the
referral of disputes concerning public and governmental parties to arbitration.

A judicial decision has found approval should have been sought before entering into a contract.

While this may not be binding on an international arbitration tribunal, an arbitration award may
be unenforceable in Iran.

7.5 Intellectual property (1P (intellectual property)) in Iran

Iran is a signatory to the International Convention for the Protection of Industrial Property of the
World Intellectual Property Organisation (WIPO) known as the "Paris Union'.

The Iranian Industrial Property Office promotes IP (intellectual property) protection and
encourages accession to international agreements and treaties.

Patents and trademarks in Iran

Patents in Iran are valid from 5 to 20 years. The length of patents is decided by the inventor who
pays an annual fee, Patent applications are examined only for the correctness of documents and
compliance with patent specifications.

Trademark registrations are effective for 10 years following the date of filing and are renewable.
Trademark infringements can be challenged for up to 3 years.

Rejected applications for registration of trademarks and patents can be appealed in the Iranian
courts.

Copyright in Iran

Copyright is not regulated under Iranian law. Iran is not a party to the Berne convention for the
protection of literary and artistic works.

The law for protection of the rights of authors, composers and artists can be invoked if it has
been determined that someone’s work has been published without their permission.

The national law also protects foreign nationals, who create artistic, literary or technical works in
the Islamic Republic of Iran.

8. Tax and customs considerations in Iran

8.1 Taxation in Iran

The UK has no double taxation agreement with Iran, which means you may not be able to claim
tax relief if taxed in Iran and the UK.

-152 -

20127



Tax in Iranis calculated through a self-assessment system.

Company profits are taxed at the corporate level in Iran and dividends distributed to
shareholders are exempt from tax.

Iranian residents are taxed on worldwide income. Foreign entities are taxed on income derived
from sources in Iran or from activities performed in Iran.

A company is resident in Iran if it's established under the Iranian Commercial Code, or if it is
managed from Iran.

For tax purposes, the Iranian calendar year, starting 21 March and ending 20 March of the
following year is generally used, but a company or branch may use its own accounting year if
different. Tax filings in Iran are based on a company’s fiscal year.

All Iranian entities and branches of foreign companies must file an annual corporate income tax
return and submit their balance sheet and ‘profit and loss’ account within 4 months of the end
of the fiscal year.

Iran has no rules on tax on transactions between connected companies and there are no
specific rules about capital gains tax.

Tax registration in Iran
Companies must register with the State Tax Organisation and Social Insurance Organisation for:

value added tax

corporate income taxes

customs related tariffs

social taxes and employment-related taxes

You must have an economic code (similar to a tax identification code) to operate in Iran. This is
either a commercial code for companies registered in Iran or a comprehensive commercial code
for foreign companies. This comprehensive commercial code is needed for these companies to
let Iranian customers pay them.

Any payment made to a supplier without an economic code will be added back to the profit and
loss account of the Iranian entity and no tax deduction will be allowed for the expense.

It's expected that foreign investors will receive tax breaks under Iran’s sixth 5-year development
plan (2016 to 2021),

Value Added Tax (VAT (Value Added Tax)) in Iran

The standard VAT (Value Added Tax) rate in Iran is 9%. VAT (Value Added Tax) rates applied to
special goods are;
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e 15% on cigarettes and tobacco products
e 30% on gasoline and aircraft fuels
e 11% on fuel oil

17 types of goods and services are VAT (Value Added Tax) exempt including basic food,
medicines, agricultural products, financial services, immovable property and handmade carpets.

Corporate tax rate in Iran

The corporate tax rate is 25% and applies to both resident and foreign entities (except insurance
enterprises and non-Iranian airline and shipping companies).

Resident entities are assessed on an actual profits basis. Non-resident entities are taxed on a
deemed profits basis of 10% to 40%. This means the effective tax rate is 2.5% to 10%).

Withholding taxes in Iran

There is no withholding tax on dividends paid by Iranian companies. Interest paid to a non-
resident is subject to a 3% withholding tax. Royalties paid to a non-resident are subject to
corporate tax on a deemed profits basis of 10% to 40%.

Iran’s most recent budget removed Iran’s withholding tax on services.

Income tax in Iran

Income tax is levied at progressive rates up to 20%. The rates for the fiscal year to 20 March
2016 were:

e 0% up to IRR 138 million
e 10% on income between IRR 138 million and IRR 966 million
e 20% on income over IRR 966 million

Income tax is levied on salaries, allowances and all types of remuneration.
Non-lranian nationals are subject to Iranian tax on any income earned in Iran,

Other taxes in Iran

Iran imposes an environmental tax amounting to 1% of the sales on contaminating production
units, including refineries and petrochemical factories.

Iran also levies a car transfer tax and excise on intra-city transport services and motor vehicles.

Tax incentives in Iran

Iran offers incentives for manufacturing and mining companies, which apply automatically if the
specified conditions are met.
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Manufacturing companies set up in special economic zones can qualify for a tax exemption (of
80% or 100%) for up to 10 years.

Companies that are registered and licensed to operate in a free trade zone (ETZ (free trade
zone)) are exempt from corporate tax for 15 years on income derived from their activity in the
FTZ (free trade zone). Income derived from operations carried out outside the FTZ (free trade
zone) is taxable on the same basis as non-ETZ (free trade zone) companies.

8.2 Customs in Iran
Duty rates in Iran can be as high as 75%.

The customs value of imported goods is generally calculated on the basis of the cost, insurance
and freight value.

The Islamic Republic of Iran’s Customs Administration is responsible for customs laws and
regulations.

Iran has observer status at the World Trade Organization (WTQO) and is a signatory to
international treaties including:

e the customs convention on the ATA carnet for the temporary admission of goods
e the convention on the international transport of goods under cover of TIR carnets
e the harmonised system convention

Iran’s main customs legislation comprises:

e the export-import regulation act
e the executive ordinance to the export-import regulation act
e the regulations on exports, imports and customs in the free trade industrial zones

Customs regulations in Iran

Importers must register with the Ministry of Economic Affairs and Finance for customs duty and
tax payments and must also register online with the Trade Promotion Organisation of Iran.
Iranian customs regulations distinguish 3 categories of goods in terms of import procedures:

e permissible goods which are given a licence or approval provided import criteria are met

e conditional or restricted goods requiring a licence or authorisation such as foodstuffs and
telecommunications equipment

e prohibited goods which are forbidden under Islamic Sharia law or other Iranian law, for
example alcoholic drinks

Restrictions and conditions can also apply to imports that are similar to locally manufactured
goods.
Storing goods in bonded warehouses is allowed in Iran, for a limited period and as long as
23/27
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applicable customs procedures are followed.

Free trade zones (ETZ (free trade zone)) in Iran

Goods imports from outside Iran into its FTZs are not subject to import duties provided they're
sold within the ETZ (free trade zone) or re-exported from Iran.

Imports of items such as construction materials, production equipment, spare parts and tools
are duty free provided they are used for production or construction within the FTZ (free trade

zone),

Goods manufactured in the FTZs are subject to customs duties when imported into mainland
Iran in proportion to the amount of non-Iranian raw materials and components used in their
production,

You can find more about import tariffs in the Market Access Database.

9. Entry requirements for doing business in Iran

The Iranian government doesn’t recognise dual nationality. This means that if you travel to Iran
as a dual national and you encounter difficulties or are detained, the British Embassy will be
unable to offer consular assistance or get access to you.

You need a visa to visit Iran. Iranian visas:

e are denied to travellers with Israeli stamps in their passport

e are complex to acquire with waiting times of months

e are only available to female applicants wearing a hijab (a scarf covering the hair) in
passport application photos

e can complicate entry into other countries such as the US and Saudi Arabia

9.1 Types of visa for Iran

Business trips can be made to Iran using:

e asingle, double, or multiple-entry visa for business visitors for non-fee earning trips of up
to a month

e an entry visa for business visitors with right to work

e an investor visa of up to 3 years, for employees of companies investing in Iran under FIPPA

Iran business visitor entry visa

To get a business visitor visa for Iran, an Iranian-registered business must sponsor your
application. It must provide a letter of invitation, or submit the application directly to the Iranian
Ministry of Foreign Affairs on your behalf.
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The sponsor’s letter, application form and personal documents must then be sent to the Iranian
Embassy.

If your visa application is approved you should receive a visa permit number by email.

You will then need to visit the Iranian Embassy or Consulate for passport visa endorsement,
which may include an interview and having your fingerprints taken.

Iran business entry visa with right to work

To work in Iran you need an entry visa that includes the right to engage in specific work and a
valid work permit under Article 120 of the Iran Labour Law.

This type of visa is valid for 3 months starting from the date of notification to the Ministry of
Foreign Affairs (in practice the work permit should be obtained within a month).

A work permit is available for a maximum period of 1 year, but is extendable every year.

If recruitment of a non-Iranian national is deemed urgent, an emergency provisional work
permit can be issued for up to 3 months.

To get a visa for Iran, the Iranian employer will need to apply for it for you from the Iranian
Department for Employment of Expatriates of the Ministry of Labour, Cooperatives and Social
Welfare,

The company’s application must include a copy of the announcement of the company’s
establishment or its recent changes published in the Official Gazette (in Persian) to substantiate
the request for recruiting extra non-Iranian employees.

If approved, the visa is sent to the consular section of the Iranian Ministry of Foreign Affairs or
its representative office.

You must then visit the Iranian embassy to receive the entry stamp in your passport.

To get a work permit for Iran your employer must submit an application to the local Iranian
Ministry of Cooperatives, Labour and Social Welfare branch up to a month of the date of your
arrival in Iran. It's recommended that this is submitted within 7 days of your arrival.

If you are staying in Iran for more than 6 months, your application must include your academic
or professional certification approved by the Embassy of the Islamic Republic of Iran in the UK.

Some steps can be bypassed, but this requires approval of the Technical Board for Employment
of Foreign Citizens and the ratification of the Islamic Consultative Assembly (Iran’s parliament).

Iranian investor visas
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If you are investing USD 300,000 or more under FIPPA, you may be eligible for an investor visa.
To get a visa for Iran as an investor you must arrange for the OIETAI (Organisation for
Investment, Economic and Technical Assistance of Iran) to approach the Iranian Ministry of
Foreign Affairs to confirm your status as an investor and to request visas, residence permits and
work permits for you and any immediate family members.

If approved, the Ministry of Foreign Affairs will authorise the Iranian embassy in the UK to issue
a single-entry visa or a 3-year multi-entry visa with a 3-month residence permit automatically
granted upon each entry into Iran.

To get a 3-year residence permit, you will need to submit the OIETAI (Organisation for
Investment, Economic and Technical Assistance of Iran)’s official confirmation of the coverage of
the investment under FIPPA.

The Iranian Ministry of Labour, Cooperatives and Social Welfare should then issue a work
permit.

The investor residence permit means that you will not need entry and exit visas for traveling to
or from Iran.

9.2 Work permit rules in Iran

Work permits are only granted to foreign nationals if:

e there are no qualified Iranian citizens able to perform the role
e the foreign national has sufficient skills and expertise for the role
e therole can be filled by an Iranian after skills transfer and training

9.3 Residence permits

If you're planning on staying in Iran for more than 3 months you must obtain a residence permit
from Iran’s Central Police Administration.

If you are not an investor, a residence permit will only be issued or renewed if you have a valid
work permit. Residence permits only remain valid the time a work permit is valid.

You must obtain an exit visa if you leave Iran after a stay of longer than 3 months. When
applying for an exit visa you will need to show proof that all taxes have been paid to the Ministry
of Economic Affairs and Finance.

9.4 Advice on travelling to Iran

If you are travelling to Iran for business, check the Foreign and Commonwealth Office (FCO)
travel advice first.
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10. Contacts in Iran

In the first instance, companies should contact their local International Trade Adviser.

Contact the DIT (Department for International Trade) team in Iran.
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Iran Secures Insurance, Classification
and New Loan for Tankers

FSU Sourena (courtesy NIOC / Mojtaba Mohseni)
By MarEx 2016-02-19 15:53:07

On Monday, less than 48 hours after the lifting of nuclear sanctions,
National Iranian Tanker Company (NITC) managing director Ali-Akbar
Safaei told Iranian state media that the first of the firm's tankers had sailed
from Iran under insurance provided by Lloyd's.

“Removal of sanctions had their first effect on the Iranian tankers,” he said.

Some analysts have predicted that third party insurance for Iranian oil
shipments will be hard to obtain, but Safaei says that Lloyd’s is interested in
providing continued coverage.

Safaei had told the Wall Street Journal in July of 2015 that he was in talks
with the International Group of P&I clubs.

Separately, Safaei told Iran’s IRNA news service that NITC’s tankers had
secured classification from Lloyd’s. “Iranian oil tankers will sail as of today
under the class of the Lloyd’s international classification institution,” he
said.

With insurance and classification obtained, NITC may be poised to benefit
most from an increase in exports. Many industry sources say that foreign oil
tanker owners will make a slow return to Iran, leaving NITC the sole
provider of crude shipping. Despite the lifting of some sanctions this past
weekend, others are still in place, and these exclude U.S. persons, banks
and insurers from trading with Iran. And oil buyers, insurers and
shipowners around the world remain wary, analysts say.

https://www.maritime-executive.com/article/iran-secures-tan...
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“The initial oil sales will be the oil currently stored on [Iranian] ships in the
Persian Gulf," said Paddy Rodgers, chief executive of oil tanker company
Euronav. "It will take time for this increase in production to be transported
on the commercial tanker fleet given the financial sanctions still in place
and reluctance of insurance providers to cover given the snap back
provisions in the P5+1 agreement.” “Snap back” refers to sudden re-
imposition of sanctions if Iran does not follow through.

"So, any additional increase in Iranian barrels being produced will be
shipped on Iranian vessels."

NITC already owns over 60 vessels, and has the largest fleet of VLCCs in the
world — and it appears prepared to build yet more.

This past weekend, Safaei announced that a Chinese bank plans to extend a
multi-billion dollar line of credit for the use of Iran Shipping Lines and
NITC. Safei added that Iran will be a “driving force” in maritime
transportation.

Safei made these comments at an NITC conference in Tehran for foreign
shipping firms, classification societies, insurers, shipbrokers and others.

Attendees included representatives of Varada Ship Management, insurer
The Standard Club, Lemissoler Navigation, and DNV GL, among others.

https://www.maritime-executive.com/article/iran-secures-tan...
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I. Nam, “Hyundai Heavy Gets $700 Million Deal to Build 10 Ships for Iran Shipping
Lines”, Wall Street Journal, 10 December 2016

- 165 -



- 166 -



THE WALL STREET JOURNAL.

This copy is for your personal, non-commercial use only. To order presentation-ready copies for distribution to your colleagues, clients or customers visit
https://iwww.djreprints.com.
https://www.wsj.com/articles/hyundai-heavy-gets-700-million-deal-to-build-10-ships-for-iran-shipping-lines-1481426229

BUSINESS | LOGISTICSREPORT | WSJ LOGISTICS REPORT

Hyundai Heavy Gets $700 Million Deal to
Build 10 Ships for Iran Shipping Lines

Shipbuilder also seals $600 million deal to build two ships for the South Korean government

An Islamic Republic of Iran Shipping Lines vessel docked at a pier in the port city of Incheon, South Korea, in June.
PHOTO: EUROPEAN PRESSPHOTO AGENCY

By In-Soo Nam
Dec.10,2016 10:17 p.m.ET

SEOUL— Hyundai Heavy 009540 -7.58% ¥ Industries Co. received a $700 million order

to build 10 ships for Iran’s state-owned shipping company in a deal that signifies the
Middle Eastern country’s return to the international market after a decade.

The deal is part of plans by Islamic Republic of Iran Shipping Lines and Iranian
Offshore 0il Co., a subsidiary of state oil company National Iranian Qil Co., to spend a
total of up to $2.5 billion to modernize their fleets.

Iranian shipping companies haven’t modernized their fleets since 2006, when the
United Nations imposed wide-ranging sanctions against Tehran over its uranium-
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enrichment program. The sanctions began to be gradually lifted in January.

“This marks Iran’s first ship order since international sanctions were lifted early this
year. Hyundai plans to provide technical support for Iran to run its shipyards as well,”
the South Korean company said Sunday.

Separately, Hyundai Heavy, the world’s largest shipbuilder by revenue, said it has also
sighed a $600 million deal to build two ships, including a submarine, for the South
Korean government.

The two deals valued at a combined $1.3 billion—its largest order this year—are a
welcome respite for Hyundai and other shipbuilders suffering from a virtual halt of
new orders as shipping is trying to cope with glut of tonnage in the water estimated at
30% above demand.

South Korean shipbuilders have been selling noncore assets and slashing thousands of
jobs to cope with the shrinking orders. South Korea is home to the world’s three largest
shipbuilders—Hyundai Heavy, Daewoo Shipbuilding & Marine Engineering Co. and
Samsung Heavy Industries Co.

The Iranian order involves four mega-container vessels capable of moving 14,500
containers each and six tankers for petroleum products. The first deliveries are
expected in the second quarter of 2018.

Islamic Republic of Iran Shipping Lines, or IRISL, operates about 115 oceangoing
vessels, but many of the ships are old and have been deemed unsafe to travel and can’t
be insured.

As Iran moves to build modern fleets, its companies have been chartering vessels from
Greek and other owners to build market share in container and tanker cargoes.

IRISL hopes the latest container order will give it the necessary capacity to eventually
join one of three major shipping alliances that move the vast majority of global
containerized cargo, company officials have said.

Annual seaborne trade between Iran and the European Union amounted to $15 billion
before the first broad, international sanctions were imposed on the country in 2008.
Tehran expects to return to that level by 2020.
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IRISL Signed Shipbuilding Order with Hyundai Heavy Industries

hellenicshippingnews.com/irisl-signed-shipbuilding-order-with-hyundai-heavy-industries-group

Hyundai Heavy Industries (HHI) Group, the world's largest shipbuilding

group, announced today that it signed contracts, financed by Korean

financiers to build 14,500 TEU class containerships and 49,000 DWT AHYUNDAI
product/chemical carriers with Islamic Republic of Iran Shipping Lines e Pr
(IRISL), one of the biggest shipping companies in the middle east, at its

Seoul office on December 9,

The negotiations for these contracts commenced in December 2015 with mutual good will and a
series of constructive meetings in Seoul and Tehran, resulted in conclusion and signing of the
contracts on December 9, 2016 in Seoul.

In addition to the contracts, HHI plans to discuss and pursue technical cooperation to develop
the shipbuilding industry of Iran with a local Iranian shipbuilder at the request of IRISL.

The boxships measure 366m in length, 48.2m in width and 29.9m in depth while the
product/chemical carriers are 183m long, 32.2m wide and 19.1m high.

The boxships to be built by HHI and the product/chemical carriers to be built by Hyundai Mipo
Dockyard both in Ulsan, Korea and all the vessels meet the latest IMO Tier Ill requirement,
limiting NOx emission.

The aforementioned contracts are the first shipbuilding orders as the result of successful
negotiations subsequent to implementation of JCPOA in January 2016 between Islamic Republic
of IRAN and P(5+1).

Source: Hyundai Heavy Industries (HHI)
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mana.ir/en/news/72953/irisl-to-experiences-a-boom

Dr.Mohammad Saeedi, The director and the head of the board at Islamic Republic of Iran
Shipping Line (IRISL) stated: thanks to the nuclear agreement and the execution of Joint
Comprehensive Plan of Action (JCPOA), Iran’s Maritime transportation which was
.paralyzed, now it is taking a fresh breath

Dr .Mohammad Saeedi, The director and the

head of the board at Islamic Republic of Iran

Shipping Line (IRISL) in an exclusive interview
with IranNewspaper, proposed: in the sanctions era, sanction imposers had targeted
Iranian shipping lines and intended to paralyze our economy in maritime transportation,
.MANA correspondent reported

Those countries were aware of this fact that if they put sanctions into place against IRISL
.and its subsidiaries, 85 percent of Iran’s export and import operations will be disturbed

On the other hand, international insurance clubs have cut their relationships with IRISL,
this matter created restrictions and complexities for travelling of Iranian ships to the
.world ports in the sanctions era

He continued: international classification societies which issue technical certificates for
shipping lines to travel in the international waters, have also cut their relationships with
Iran, hence we were also deprived of these certifications as well

Generally, limitation of Iranian ships activities, having no international insurance
coverage and lack of issuing certificates by international classification societies could be
.regarded as three major challenges of IRISL in the sanctions era

Saeedi added: considering the bright horizons of Iran’s historical nuclear agreement, two
months before the execution of JCPOA, we started to take necessary measures for
.removing all restrictions and regain our lost markets

Our first step in achieving the determined goals was the reviving of our services which
.were terminated at the sanctions era

IRISL was the first company in the country which made the best out of the existing
potentials and just 20 days after the execution of JCPOA, it managed to revive the Persian
.Gulf-Europe line

He added that not only have IRISL already revived all its representatives around the
.world, but it also has opened some new representatives in different ports

emphasizing that at the present time, sixteen major world shipping lines call regularly at
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Iranian Ports, he continued: another significant post-JCPOA, was the revival of
reinsurance coverage for ships, IRISL has managed to attain a 580-million-dollar multi-
.faceted insurance coverage for Iran’s national fleet

This official continued: currently, many Iranian vessels are under the coverage of
International Group of P&I Club, as a result, our ships could commute to ports in every
.corner of the world with no restrictions

Pointing out that the revival of the IRISL brand in the international arena and turning it
into an authentic and reliable global trademark in markets has been a short-term goal for
the mega-fleet of IRISL, he remarked: Fortunately, in the light of attempts and measures,
this company managed to promote its world ranking and stands in the 19th step with a
four spot jump

Emphasizing that development and renovation of IRISL fleet is one of our high priorities,,
Saeedi stated: IRISL signed a major deal with South Korea’s Hyundai Heavy Industries Co.
.(HHI) to purchase 10 ships from the world’s largest shipbuilding company

It should not be left unmentioned that the contract is the first of its kind in Iran’s post-
sanction era and includes construction of mega container vessels with 14,500 twenty-foot
.(equivalent units (TEU) capacity and tankers with 49,000 deadweight tonnages (DWT
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Annex 301

The Port of Hamburg Magazine, Port of Hamburg, March 2018

Excerpts: p. 1, p. 40
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S. Jacobsen and J. Gronholt-Pedersen, “Maersk latest company to shun Iran as EU
scrambles to save nuclear deal”, Reuters, 17 May 2018
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Maersk latest company to shun Iran as EU scrambles to save nuclear

reuters.com/article/us-iran-nuclear-maersk/maersk-latest-company-to-shun-iran-as-eu-scrambles-to-save-nuclear-deal-
iIdUSKCN1110YR

COPENHAGEN (Reuters) - Shipping group A.P. Moller-Maersk on Thursday joined a growing list
of companies preparing to call a halt to doing business with Iran, casting doubts on whether
European leaders can keep alive a nuclear deal with Tehran.

Maersk's move comes a day after French energy group Total and other European companies
signaled they could exit Iran ahead of a reimposition of sanctions following the United States’
decision to pull out of the Iran accord.

French President Emmanuel Macron said on Thursday that the European Union must protect
European Union companies doing business with Iran from U.S. sanctions.

But Macron, joining EU leaders for a summit in Bulgaria, also said he recognized that big
companies would want to protect their own interests.

“International companies with interests in many countries make their own choices according to
their own interests. They should continue to have this freedom,” he said.

U.S. President Donald Trump’s decision to abandon the 2015 nuclear accord with Iran means
European countries that have since invested in the country will be at risk once new sanctions
come into effect.

Maersk Chief Executive Soren Skou said: “With the sanctions the Americans are to impose, you
can't do business in Iran if you also have business in the U.S., and we have that on a large scale.”

“I don't know the exact timing details, but | am certain that we're also going to shut down (in
Iran),” Skou told Reuters in an interview following Maersk’s first-quarter earnings.

MSC, the world’s second biggest container shipping group after Maersk, said on Wednesday it
would stop taking new booking for Iran.

Other companies which have warned they would wind down business in Iran following
reinstated sanctions include German insurer Allianz, Siemens and Danish oil product tanker
operator Maersk Tankers, previously owned by the Maersk conglomerate.

Maersk's Skou said higher oil prices which followed the U.S. withdrawal were hitting its container
shipping business because of higher bunker fuel prices.

QOil prices hit their highest level since November 2014 on Thursday, with Brent crude creeping
ever closer to $80 per barrel. [O/R]
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Reporting by Stine Jacobsen and Jacob Gronholt-Pedersen; Editing by Jon Boyle and Jane
Merriman
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“Mazda, Hyundai Leave Iranian Market, Affecting Cars and Shipping”, Radio Farda,
13 June 2018

- 187 -



- 188 -



~

sw Radio
Farda

TOP STORY

Mazda, Hyundai Leave Iranian
Market, Affecting Cars and Shipping

June 13, 2018
Radio Farda

A week after it was announced that French carmaker Peugeot-Citroen
had left the Iranian market, Japan’s Mazda and South Korean Hyundai
have also suspended contracts with Iran, according to a member of the
parliamentary Industries and Mines Commission.

In an interview with the parliament-affiliated website, Valiyollah
Maleki said June 12, “Mazda and Hyundai’s interests in the U.S. market
are much more than in Iran, and they will not sacrifice their profit for
the sake of Iran.”

According to Maleki, Iranian car manufacturer Bahman Motors has
replaced Mazda with China’s Haval. Bahman Group is traditionally the
Iranian company presenting Mazda’s products.

South Korea’s Hyundai resumed cooperation with Iran after the
ratification of the Joint Comprehensive Plan of Action (JCPOA) or
Tehran’s nuclear deal with world powers, to manufacture its 110, 120,
and Accent models in 2017.
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However, after U.S. President Donald Trump’s decision to leave JCPOA,
Hyundai also prepared itself to end cooperation with the Iranian
company Kerman Khodro in the Special Economic Zone, Arg-i Jadid.

French carmaker Peugeot-Citroen declared on June 4 that it would exit
the Iranian market within two months.

In recent weeks, many multinational corporations including Total,
Maersk, General Electric, Honeywell, Boeing, Luk Oil, Reliance, and
Siemens have officially announced they will end their presence in Iran
to avoid being sanctioned by the United States.

European oil refineries have also reduced the volume of crude oil they
purchase from Iran.

In an interview with Radio Farda, Paris-based Iranian economist
Jamshid Assadi said that even if the European parties to JCPOA remain
committed, EU companies will leave Iran to avoid the risk of being
sanctioned by Washington.

“Iran is currently in an unstable situation,” Assadi said. “As tension
between Iran and Israel is intensifying, the giant investors will keep
away from Tehran.”

According to Assadi, foreign companies were taking a “wait and see”
approach even before Trump’s decision to drop JCPOA and were
hesitating to invest in Iran.

Local news outlet Asr-i Iran reported on June 12, “The price of cars in
Iran has increased from 20 million to 400 million rials (roughly from
$4,700 to $9,700 based on official rates) since foreign auto
manufacturers, including Peugeot-Citroen and Hyundai, have
announced their intentions to leave the Iranian market.
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South Korean media have reported that Hyundai Heavy Industries
(HHI) is facing an increasingly uncertain outlook for its expanding
business deals with Iranian companies amid the renewed U.S. sanctions
against Iran.

HHI, which has the world’s largest shipyard, was supposed to deliver
container ships to an Iranian shipping company starting in April but
has yet to deliver a single vessel, reported the Korea Times on June 11.

In December 2016, after JCPOA was implemented, HHI signed a deal
with Iran’s state-owned Islamic Republic of Iran Shipping Lines (IRISL)
to build four 14,500 20-foot equivalent unit (TEU) container ships and
six 49,000-ton tankers for petrochemical products. The contract was
worth roughly $760 million.

Under the deal, HHI built the four container ships while its affiliate,
Hyundai Mipo Dockyard, built the tankers. The vessels were supposed
to be delivered in the second quarter of this year.

Despite a number of the ships now being finished, HHI has been unable
to deliver the vessels to IRISL.

“All we can do now is take a wait-and-see approach. Not a single ship
has been delivered to IRISL. It is impossible for us to deliver the ships
with U.S. sanctions back in position,” an HHI official told the Korea
Times.

This is not the first time Hyundai Mipo Dockyard has been hit by
Iranian sanctions. A decade ago, it signed a contract with IRISL to build
10 tankers and seven bulk carriers, but only one ship was delivered
because of an earlier round of sanctions imposed on Iran.
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Radio Free Europe/Radio Liberty © 2019 RFE/RL, Inc. All Rights Reserved.
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L. Thomas, “French shipping firm CMA CGM ends Iran ops due to U.S. sanctions
threat”, Reuters, 7 July 2018
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RPT-UPDATE 1-French shipping firm CMA CGM ends Iran ops due to

reuters.com/article/iran-nuclear-cmacga/rpt-update-1-french-shipping-firm-cma-cgm-ends-iran-ops-due-to-u-s-sanctions-
threat-idUSLEN1U30C6
AIX-EN-PROVENCE, France, July 7 (Reuters) - French shipping group CMA CGM has decided to
pull out of Iran following the Trump administration’s decision to renew sanctions on companies

operating in the country, its chief executive said on Saturday.

Some other big shipping companies like A.P. Moller-Maersk have already said they would halt
business ahead of a reimposition of sanctions following the United States’ decision to pull out of
the 2015 Iran nuclear accord.

“Due to the Trump administration, we have decided to end our service for Iran,” CMA CGM chief
Rodolphe Saade said during an economic conference in the southern French city of Aix-en-
Provence.

“Our Chinese competitors are hesitating a little, so maybe they have a different relationship with
Trump, but we apply the rules,” Saade said.

He added that his company’s cooperation agreement with local Iranian partner IRISL had been
suspended and that the company did not want to fall foul of the rules given their large presence
in the United States.

He also said that the company had so far not seen an impact of trade tensions between China
and the United States on shipping volumes, but was making preparations with a close eye on
China and southeast Asia in case the situation deteriorated. (Reporting by Leigh Thomas and
Sarah White Editing by Ingrid Melander)
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G. Knowler, “Container lines end Iran services ahead of US sanctions”, JOC webpage,
9 July 2018
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Contalner lines end Iran services ahead of US sanctions

joc.com/regulation-policy/trade-policy/united-states-trade-policy/container-lines-end-iran-services-ahead-us-
sanctions_20180709.html

Greg Knowler, Senior Europe Editor 9 juillet 2018
CMA CGM has joined Hyundai Merchant Marine, Maersk Line, and Mediterranean Shipping Co.
in withdrawing its Iranian services in advance of US sanctions being imposed on the country,
scrapping calls at Bandar Abbas and adjusting its Asia-Middle East network.

The CEO of CMA CGM, Rodolphe Saadé, told a press conference in France that the carrier had
also suspended its partnership with Iranian national container line Islamic Republic of Iran
Shipping Lines (IRISL).

Ocean carriers seek to avoid secondary sanctions

While no date has yet been set for the imposition of US sanctions, the global carriers want to
avoid being caught up in secondary sanctions that will be imposed by the United States on
companies dealing with Iran, a move that would impact their huge presence on the US trades.
Other carriers are expected to follow suit.

Saadé reportedly told Reuters, “Due to the Trump administration, we have decided to end our
service for Iran. Our Chinese competitors are hesitating a little, so maybe they have a different
relationship with Trump, but we apply the rules.”

China certainly has a different relationship with Iran as its largest trading partner, with 38 million
tons of annual trade between the two countries, according to Global Trade Atlas, a sister
product of JOC.com. The top three commaeodities in China-lran trade are ore, slags, and ash,
which grew more than 20 percent in 2017; mineral fuel oil, etc., was up 13 percent, and organic
chemicals, up 10 percent. Of the top 10 commodities in the China-lran trade, salt, sulfur, earth,
and stone was the fastest growing for most of 2017, up 35 percent.

Cosco Shipping is part of the Ocean Alliance that from the end of July has restructured its Asia-
Middle East services that no longer call at Iran. The new CIMEX 1 rotation will be Tianjin, Busan,
Qingdao, Shanghai, Shekou, Singapore, Sohar, Jebel Ali, Hamad, Dammam, Jubail, Singapore,
and Tianjin, However, it is not yet known whether Cosco plans to continue trading with Iran,

Withdrawing from Iran will be keenly felt by CMA CGM, which quickly capitalized on the opening
of the Iranian market since the easing of Western sanctions against the country in 2015 in
exchange for its acquiescence to international regulation of its nuclear program. The Marseille-
based carrier opened several offices in the country and signed a cooperation agreement with
IRISL.

Further, just this December 2017 CMA CGM announced it was resuming its CIMEX 9 service on
the Asia-Iran trade to take advantage of the 13 percent growth in trade between China and Iran

in 2017 in tonnage terms. It was the third direct service between Asia and Iran.
172
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The European Union has increased its Iran trade since 2016

Container shipping analyst Drewry said US President Donald Trump’s unilateral decision in May
2018 to pull the United States from the Iran nuclear deal co-signed by Iran, China, the European
Union, France, Germany, Russia, and the United Kingdom in July 2015, would impact the
European Union far more than the United States. The European Union has rapidly been
reacquainting with Iran since the end of sanctions in 2016, rebuilding its trade share to 25
percent last year. It had been around 45 percent in pre-sanctions 2011.

“When economic sanctions were imposed on Iran at the start of 2012 the impact on container
trade was instantaneous. Port throughput in the country decreased by 18 percent that year and
by 2015 box handling had shrunk by 36 percent since 2011,” Drewry noted in its Container
Insight Weekly newsletter.

Following the announcement of renewed sanctions, Maersk Line and MSC quickly announced
they would not accept bookings or payments from any designated person or company on the US
Treasury Department’s sanctions list.

But the recovery in Iran only provided a marginal benefit to overall container demand growth
last year, with Drewry estimating that Iran’s container port handling throughput increased by
approximately 580,000 TEU in 2017.

The risk presented by sanctions is less about derailing gains already made in the container
market; rather it is about quashing potential future growth, the analyst said. Iran’s total of 2.95
million TEU in 2017 was only 91 percent of its record year in 2011.

Before sanctions were imposed in 2012, Iran’s container port handling enjoyed a stellar, five-
year compound annual growth rate of 18 percent. “Had both countries not been banished to the
naughty step and maintained those annual growth rates they would have been much more
significant players in the container market world than they are today. According to Drewry
calculations, in that theoretical scenario Iran’s port handling last year would have been three
times larger than it actually was,” the analyst said.

Contact Greg Knowler at greg.knowler@ihsmarkit.com and follow him on Twitter: @greg_knowler.

*k
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“Ports deny the docking to Iranian vessels, official supports”, Safety4Sea,
10 January 2019
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Ports deny the docking to Iranian vessels, official supports

safety4sea.com/ports-deny-the-docking-to-iranian-vessels-official-supports

January 10, 2019

e,
GEORGIA Caspian

Sea =
%Jﬂh
- Mashhad,
*Tehrin
IRAN
.w
N m
Aﬁ’ “sniriz
Persian
Bandar
= | Guif Sttt of
.. . Homee
J s gl o

Specifically, Massoud Polmeh is turning against the US re-imposed sanctions on the Islamic
Rebublic for the rejection of ships carrying the Iranian flag at ports.

GET THE SAFETY4SEA IN YOUR INBOX!

Moreover, local media noted that Massoud Polmeh opposes to ports that are 'friendly and
brother' to Iran, mostly focusing on Russia and China.

During a press conference Polmeh commented that due to the US threats, some foreign
insurance companies offer their services just until the commercial ships enter the Iranian
waters. This results to approximately the 33% of Iranian ships paying more tarrifs when entering
the ports.

Also, the chairman supports that from the minute the US withdrew from the Joint
Comprehensive Plan of Action, almost 20 international shipping companies have closed down
their offices at Iranian ports.

112
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Concluding, Polmeh noted that U.S. sanctions in tandem with Iranian national currency's steep
decrease, 40 % of Iranians employed at ports and shipping related services in the Islamic
Republic lost their jobs.

Noon Report subscription
y it's free!

Digital services login
) for SAFETY4SEA Plus subscribers!
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M. Labrut, “Panama Registry to expel 60 Iranian vessels to avoid U.S. sanctions”,
Seatrade Maritime News, 3 February 2019
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Panama Registry to expel 60 Iranian vessels to avoid US sanctions

sWN seatrade-maritime.com/news/americas/panama-registry-to-expel-60-iranian-vessels-to-avoid-us-sanctions.html

Panama agreed to remove from its Ship Registry
some 60 Iranian vessels to avoid being placed on
a US Treasury blacklist.

In 2016, some 60 Iranian vessels from Iran were
flagged in Panama’s Ship Registry following the
lifting of the economic restrictions imposed by
the Office of Foreign Assets Control (OFAC) of the
US Treasury Department. The agency includes in
the OFAC list, people and companies suspects of
terrorism, money laundering or drug trafficking
who are prevented from having any relationship with the United States.

However, President Trump reintroduced the blockade of Iran by the Treasury Department in
November 2018.

After a meeting with authorities of the United States Treasury Department, the US Embassy, the
Maritime Authority of Panama (AMP) the Ministry of Foreign Affairs and the Panamanian
Association of Maritime Law, Panama decided to remove the Iranian vessels and notified
Panamanian consuls around the world, not to receive any payment for taxes and fees from the
vessels coming from or from companies of the Islamic Republic of Iran.

Panama could be sanctioned by OFAC for keeping Iranian ships with the Panamanian flag.

According to Panamanian media, the US authorities said that “[Iranian vessels and companies]
are linked to operations of terrorist acts."

The Iranian ships that are flagged in the Panama registry are mostly tankers and will be expelled
to prevent the country from being included in the Treasury blacklist.

Panama Ship Registry is the largest in the world, with more than 8,000 vessels and 217m gt at
June 2018.

Posted 03 February 2019
© Copyright 2019 Seatrade (UBM (UK) Ltd). Replication or redistribution in whole or in partis
expressly prohibited without the prior written consent of Seatrade.

Michele Labrut

Americas Correspondent, Seatrade Maritime News
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Statement from Arya Diesel Company, 31 December 2018
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[THE LETTERHEAD OF ARYA DIESEL COMPANY]

Letter No: 1397/AD/804
Date: 31/12/2018
Dear Mr. Mohammadreza Karbasi

Director of International Affairs, Iran Chamber of Commerce, Industries, Mines, and
Agriculture,

Greeting,

Appreciating your letter number S/17/11448 dated 05/10/97 [26/12/2018] with regard to
pursuing legal rights of Iranian commercial parties having suffered financial and business
damages due to the US sanctions, it is hereby declared that this company, since 2006, has been
the representative of the Renault Trucks corporation of France, and for this purpose, provided an
extensive nationwide agency network.

In addition, from 2010, it launched to manufacture the Renault Trucks by establishing a plant in
Estehard [industrial city], a factory whose operation was interrupted because of the sanctions of
the 6 years ago.

Recently, after concluding a new contract with the Renault Trucks in 2015, and inevitably, re-
equipping the production line for the new generation of the trucks of that company, the
production was launched from the 2016/2017. Unfortunately, sometimes later, because of the
current sanctions, the Renault Trucks not only has refused to supply the knock-down kits
necessary for the production of this company, but also has not been willing to sell the spare parts
required to fulfill its commitments towards customers being active on the Iranian roads.

Of course, with respect to the spare parts (and sometimes the knock-down kits), the Renault
Trucks corporation is hiding itself behind the excuse of the impossibility of financial transactions
between the Iranian and foreign banks and does not hence supply any spare part to this company.

This company, also in 2012, concluded a contract for the supply and sale of commercial trucks
with C&C Trucks, a Chinese reputable manufacturer, whose trucks has entered into the Iranian
market since 2013. Moreover, in 2017, this company started to order the knock-down kits of the
C&C Trucks, and in the current year, manufactured this product in Eshtehard and supplied to the
market.

Unfortunately, due to the cessation of banking relations by Kunlun Bank [with Iranian financial
institutions] and the failure of that bank to cooperate with regard to the Iranian automotive
industry, the C&C Trucks is no longer able to cooperate with Iran.

It is noteworthy that this company, prior to the imposition of the first round of these sanctions on
Iran in August 2018, has requested the Kunlun Bank (through the Middle East Bank) to open a
L/C for 16 1/4 knock-down kits. However, Kunlun Bank has regrettably left the request without
response, and thus, a number of 240 truck units manufactured for this company have kept in
China and, considering the impossibility of any financial transfer, the manufacturer does not ship
them.

Taking into account that this company, pursuant to the Iran’s rules and regulations, and in
particular, the rules concerning the internalization of commercial vehicles, has invested millions
of US dollar, for the fabrication and supply of these 2 truck brands, in the production line, in the
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[THE LETTERHEAD OF ARYA DIESEL COMPANY]

service network, and in the supply contracts with Iranian auto-parts makers, the unilateral
cessation of this cooperation by our [foreign] suppliers, has imposed irreparable losses on this
company.

In sum, this company, due to the US sanctions and the non-cooperation of the banking system
and its foreign commercial counterparts, suffered a huge damage and has now encountered
workforce adjustment, accumulated losses and commitments towards the banking system.

The commercial counterparts of this company include:

e Renault Trucks of France (a subsidiary of the Volvo AB)
e C&C Trucks of China

Considering that this company intends to resume its production line and its service network after
the lapse of these sanctions, and also, given the extremely high costs of instituting any legal
proceedings outside Iran and our inability to assume such costs, this company does not tend to
take any direct legal action on its commercial counterparts.

However, if such an action is to be pursued by a competent authority like the Center for
International Legal Affairs of the Presidential Office, this company will do its best effort and
cooperation for acquirement of its and the Iranian workers’ rights.

Please let this company know the instructions required in this regard and the outcome of your
measures.

We thank in advance to the measures and services done by that esteemed agency and wish your
success.

Regards,

Hirbod Jenabzadeh

Managing Director, Arya Diesel Motor
[Signed and Sealed]
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Witness statement of Mr S. Hessameddin Zegordi, Vice Deputy for Strategy &
Planning of Iran Khodro, 19 March 2019
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I, Seyed Hessameddin Zegordi, Vice Deputy for Strategy & Planning of iran Khodro, with registered
office at Km 14 karaj Road, P.0.Box 14/1637 Tehran, Islamic Republic of {ran,

Testify that | have personal and direct knowledge of the facts hereinafter stated except where it is
indicated that matters are based on information or belief, in which case { believe the relevant matters to

be true.

1. lran Khodro (“IKCQ”) is, alongside Saipa, one of the two major Iranian automotive
manufacturers. Several other Iranian companies operate on the market, but their share is
marginal. The automotive industry represents 4 to 5 % of tran’s GDP.

2. IKCO itself has 20.000 direct employees. The whole IKCO group including its subsidiaries has
50.000 direct employees. Around half a million indirect jobs depends on IKCO's activity {in, inter
alia, parts manufacturing, logistics companies, steel and copper plants, the petrochemical
industry, the banking and insurance sector, etc.). More generally, around 1 million employees
are working, directly or indirectly for the Iranian automotive sector,

3. Prior to 8 May 2018, IKCO had an average daily production of 3000 passenger and commercial
vehicles, including buses and trucks.

4, Its production has been significantly relying on imports and generally on partnerships with major
international automakers such as Peugeot, Suzuki and Renault for the supply, under licensing
agreements, of parts kits — also known as “Completely Knocked Down” {“CKD"} kits — to be
assembled in IKCO’s plants to produce cars subsequently sold by IKCO.!

S. IKCO has also been producing ‘Renault’ cars within the framework of a joint venture known as
“Renault Pars” between French manufacturer Renault — as majority shareholder — and an Iranian
consortium including IKCO and Saipa. IKCO's production line under this joint venture had a
capacity of 150.000 Renault cars per year, and IKCO, which manufactured around 45.000
Renault cars in 2017, planned to reach this full capacity in 2018/2019.

6. IKCO had concluded another joint venture with French manufacturer Peugeot after the lifting of
the US sanctions in January 2016, to produce Peugeot models “2008”, “208” and “301”. It had
built a new production facilities to host this production.

-

* This economic model based on local manufacturing of “partly foreign” cars is opposed to the importation of “Completely Built
Units” {“CBU"}, that is the direct purchase of cars that are ready for (rejsale. The “CKD” model is cheaper than the “CBU” one.

a
IRAN KHODRO Company (Public joint stock) | Export & Int'l Affairs Dept.
Gate No. 1, Iran khodro Bivd, P.0.Box:13895-111, Tehran, Iran
Km 14 Karaj Makhsous Road, Tel: (+9821) 4822 5800
Shahid Lashgari Highway, Tehran, Iran Fax: {(+9821) 4822 5818
ZIP Code:1389913657 Email: export@ikco.ir

Tel: (+9821) 48901

Fax: (+9821) 44934000~1
SMS Center: (+98) 30003
E-mail: info@ikco.ir
www.ikco.ir
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10.

11,

12.

IKCO also produces its own models of cars, which parts are either manufactured by IKCO or
bought from local suppliers. It exports a part of this production, under the IKCO brand, to
neighboring countries including Russia.

A portion of IKCO’s manufacturing activities rely on the importation of raw materials — mainly
steel and copper —and most of its equipment, including the tooling used in the production lines
or for the maintenance services, are of foreign origin.

The cars manufactured by IKCO also contain equipment supplied by [ranian Original Equipment
Manufacturers (“OEM”), which themselves import some of this equipment from third countries.

Since the re-imposition of the US sanctions as from May 2018:

i.  IKCO's foreign partners, such as Peugeot and Renault, have indefinitely suspended any
business relationship with it, including the licensing agreement allowing for the
importation of CKD kits of these partners and the joint-venture agreements to produce
Peugeot and Renault cars in lran;

IKCO has had to find other parts and equipment suppliers, but in many cases these new
suppliers are not able to provide the same quality and/or charge the same price, as the high-
standard and reliable foreign suppliers with whom IKCO used to work before May 2018; as a
result, IKCO must now pay a much higher price for parts meeting its quality standards; in
addition, even where the banks of the suppliers accept to process the payment for the
transaction, the delivery times are abnormally long due shipping difficulties. As IKCO has to pay
in cash, IKCO also faces huge drains on its cash flow and resources as well as exposure to fraud
and theft. Concomitantly, the devaluation of the Iranian Rials due to US sanctions has further led
to price increases across the board.

As its production costs surge, IKCQ has strongly increased the sale price of its cars, which can at
times be double compared to the price that IKCO would charge if they were no US sanctions
jeopardizing its supply chain {on average an IKCO car currently sells at 700 Million of Iranian
Rials);

Due to the supply difficulties and shortages arising from the withdrawal of the OEM partners
maintenance services, that IKCO offers under its after-sale guarantee, are more and more costly
for IKCO, notably because the price of some spare parts can sometimes equal the value of the
maintained car itself. Furthermore, IKCO now has to pay the warranty costs of its OEM suppliers
out of pocket

13. IKCO's exports of passenger and commercial vehicles have decreased.

TIRAN KHODRO Company {Public joint stock}
Gate No. 1, Iran khodro Bivd,

Km 14 Karaj Makhsous Road,

Shahid Lashgari Highway, Tehran, Iran

ZIP Code: 1389913657

Tel: (+9821) 48901

Fax: {(+9821) 44934000~1

SMS Center: (+98) 30003

E-mail: info@ikco.ir

www,ikco.ir

L |

Export & Int’'l Affairs Dept.
P.O.Box:13895-111, Tehran, Iran
Tel: (+9821) 4822 5800

Fax: (+9821) 4822 5818

Email: export@ikco.ir
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14.

15.

16.

17.

18.

A significant part of IKCO’s employees are de facto unemployed due to the decline in
production; it would be necessary to lay off a third of its employees to remain beneficiary yet
IKCO refuses to do so considering the devastating social impact of such decision.

IKCO’s Iranian suppliers, notably of parts, meet the same difficulties as IKCO {production costs
soaring, shipment difficulties, shortages...) but some of them have yet to overcome these
difficulties.

The huge investments in infrastructure and machines that IKCO engaged after January 2016 to
be able to implement the new deals with foreign partners and achieve higher environmental
standards had to be interrupted following the 8 May 2018; this caused not only the partial loss
of these investments, but was also compounded by the inability of amortize these investment
but also important financial claims from contractors for wrongful termination of procurement
contracts.

IKCO is unable to meet its environmental objectives with respect to the pollution generated by
its commercial vehicles: it tan only produce commercial vehicles labelled “Euro 3” now
although it could, and aimed at before May 2018, obtain “Euro 5" or “Euro 6” labels, for which
very specific parts and pollution-reducing equipment are required yet produced exclusively by
foreign suppliers which do not want to provide them to IKCO due the re-imposition of the US
sanctions; IKCO also had to renounce purchasing less-polluting machines for its factories.

The cost of IKCO's advance sales policy becomes unbearable: the procurement bottleneck
difficulties and parts/equipment shortages of OEM vehicles incurred by the re-imposition of the
US sanctions prevent IKCQ from delivering in due time, if at all, the cars ordered by its customers
— since May 2018, IKCO failed to deliver more than 5.000 cars in advance sales. As a
consequence, IKCO must pay heavy penaities for delay to these unsatisfied customers and
generally, IKCO’s commercial reputation is seriously damaged.

5.3 W '

19 March 2019

n
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Annex 310

Witness statement of Mr H. Gharehe, Deputy Strategic Planning and Information
Technology of the SAIPA Group, 2 May 2019
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Ref No 35221
% SAIPA Date N\a)/ 02 2019

Dear Sir,

Respectfully, based on imposed sanctions against Iran automotive industry dated 06. Aug. 2018, here
below I'd like ta draw your kind attention to the intense effects on the Saipa Group;

1. The Automotive industry is a one of pioneer industries in iran. For the instance, the other industries
such as Petrochemical, Steel, Textile, Logistics, Banking and insurance and so on, are considered as
a supportive and dependents fields.
SAIPA is Iran’s second-largest automaker with the 42,000 direct employees. lis unique and
significant competitor on the domestic market is Iran Khodro. it's important to mention, more than
1,000,000 direct and indirect jobs are linked with automotive manufacturing.

2. The Saipa Group main activities are as follows:
Vehicles {Passengers — LCV & HCV) and Parts manufacturing, Sales and after sales services,
Financial, insurance(for Manufactured Vehicles), Logistics.

3. Prior to the 8 May 2018, SAIPA had an average daily production of 3.000 passengers and
commercial vehicles.

4. SAIPA's car production has been consisting in two kinds of models:

> Saipa's Own Brand:
The mass production are "X-100" and "X-200" family vehicles and we have designed two
new platforms which are known as SP-1 and SP-0.
For the SP-1 platform, we were lunching the first vehicle which called "Roham”.

> Saipa's Foreign Partners:
Based on the Saipa Group Strategic planning, we designed two methods for our mutual
cooperation with the foreign partners:

a) Production via L.V Agreements:
1. Joint Venture with the Renault
The Iranian Parties are Saipa and IDERO which agreed to establish the "Renault
Pars Co." with the "Renault S.A". Based on agreements, the Saipa Group
allowed to produce L90 — Pars Tondar - Sandero and Stepway models and the
Renault S.A is obligated to provide the CKD parts needed via Renault Pars Co,.
Based on above mentioned, Saipa Group has prepared the 150,000 units
production capacity which has succeed to produce 120,000 units through last
year{March 2017 to March 2018).

Il Joint Venture with the Citroen
Based on agreement, Saipa and Citroen have invested equalily {50-50 %) to
establish a new company which called Saipa Citroen with intention of

Iranian Automobile Manufacturing Co, (SAIPA) ) R

K 15 Lashgari Expw (Jadeh Makhsoos Karaj). Po Box 13445/3445/554 Tehan, Iran .
Zipcade. 1396113311 | Fax. +9821 44194934/35 | Tel +9821 44196550-55 | wwiw saipacorp.com .
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producing the Citroen Brand vehicles in Iran. For the first product, we started
with C3 model.

b) Production via under licensing :
For the Passenger cars, we have signed agreement with the Kia Motors — Changan —
Brilliance and Zotye Companies, as a same time for the LCV products, we had
cooperation with the Dongfeng Co and for HCV Types, and we collaborated with IVECO
- Volvo and Foton Companies.
The above mentioned products were being manufactured as follows:
Kia in SAIPA {Cerato} - Brilliance Family in PARS KHODRO {H200 & H300 family) - Zotye
in BONRQ {Ario }- Changan in Saipa Citroen (C$35) - Dongfeng and Iveco in Zamyad -
Volvo , Foton and Dongfeng in Saipa Diesel Companies.

The parts supplying for the producing of vehicles above mentioned, were produced as follows:

a. Saipa's Own Brand: The major parts and raw materials needed were supplied through
domestic suppliers and the small portion via importation from overseas sources. Of course,
the domestic supplier also were obligated to import some portion of the own needed raw
materials.

b. The "JV" and "under licensing” :The major part performed via CKD parts importation and
other parts would supply via domestic suppliers.

5. As from after the 8 May 2018, SAIPA’s activity has been subject to the foliowing impediments as a
result of the US sanctions:

i. SAIPA’s top foreign partners, whether in the framework of joint-ventures or under
procurement agreements, have interrupted the collaboration with SAIPA by reason of the
predicting banks impediments in term of disability for payment's restrictions. The main
consequences of such harmful situation are the following:

e Renault and Citroén abruptly stopped investing under the joint-venture agreements
in infrastructure projects and supply chain management;

e SAIPA is unable to assemble any vehicles under licenses of Renault, Citroén, Volvo,
lveco etc. which represents a huge loss of investments and revenues;

ii. Even the manufacturing of Saipa’s own Brand, based mainly on parts supplied by local
providers, is jeopardized as these local providers themselves had usually recourse to
importations to get the parts they sold to SAIPA or the raw material they needed to build
these parts, and now meet the same procurement difficulties as SAIPA.

ili. Asa consequence of these procurement difficulties with respect to the production, SAIPA is
faced not only with the soaring of its production costs, but also with shortages in parts,
which in turn cause delays in the car production process and a sharp decrease in the daily
production of fully assembled.

iv. The reduction of Saipa Group production volumes it caused the delay to deliver the
products to the valuable customers and the huge damage is impacted to the Saipa Group
by financial point of view {by reason of compensate amount should be paid to the
customers) as a same time damaging to the Group Brand. it's important to mention, for the

Iranian Automobile Manufacturing Co. (SAIPA} - { S e

Km 15 Lashgari Expw {fadeh Makhsoos Karaj), Po Box 13445/3445/554 Tehran. fan. o
Zipcode: 1396113311 | Fax: +9821 44194934/35 Tel +9821 4419655055 | wwiw saipacaor com o 4 .
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Foreign Brands such as Renault & Citroen which the production lines in Iran is stopped, the
same problem as above mentioned are duplicated.

v. As its production of cars has plunged since May 2018, SAIPA reduced its resource to local
parts and equipment suppliers; such reduction, added to the difficulties encountered by
these local suppliers to import parts at a price low enough to generate a profit margin, is
the cause of a great economic distress among small Iranian businesses working within or in
relation with the automotive sector; hundreds of them have gone bankrupt since May
2018.

vi. SAIPA had to reflect the increase of its production costs, due to the difficulties caused by
the US sanctions, on the sale prices of its cars, which are now variable depending notably
on the availability of parts; in any event way, these prices are way above the prices that
SAIPA applied before May 2018.

vii. In the after sales services domain, Saipa face on with the increasing of spare parts prices
and difficulties for procurement by reason of the sanctions. So the costs for after sales
services and guarantee fees were increased.

6. SAIPA is unable to achieve higher environmental standards for its cars, which are able to obtain the
“Euro 4" label whereas SAIPA was planning, before May 2018, to import the foreign pollution-
reducing technologies and parts necessary to be granted “Euro 5” labels from European suppliers
which are now unwilling to provide them as they are concerned they could not be paid due to
banking restrictions.

7. Similarly, SAIPA is prevented from attaining a high standard of safety for its cars, the most up-to-
date safety equipment and technologies being produced only by foreign companies (the Parts
Supplier, Automakers and the R & D Companies} refusing to deal with Iran for fear of the US
sanctions

H. Gharehe
Deputy of Strategic planning &
ICT Center of Saipa Group

——

Iy
CC : Mr. S. J. Soleimani, Saipa Group CEQ \/\ l’\
O\We W\ e

franian Automobile Manufacturing Co. (SAIPA) L ] oo

Ken 15 Lashgar Expw {Jadeh Makhsoos Kara)), Po Box 13445/3445/554 Tehran, lran. - s o
Zipcode: 1396113311 | Fax. <9821 44194934/35 | Tel +9821 4419655055 | www saipacorp com . A
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K. Ashtarian, “Iran’s Automatic Industry: a potential draw for investors”, UNESCO,
27 January 2016
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Iran s automotive industry: a potential draw for investors

unesco.org/new/en/member-states/single-view/news/irans_automotive_industry_a_potential_draw_for_investors

27.01.2016 - Natural Sciences Sector
© Mirahmadian/ Shutterstock.com

Iranian non-oil exports had been growing even before sanctions were lifted by the
USA and European Union earlier this month. According to the UNESCO Science
Report: towards 2030, released in November last year, ‘companies deprived of oil
and gas revenue have shown a propensity to export technical and engineering
services to neighbouring countries.’ Since the nuclear deal was signed last July, the
World Bank has observed a surge in interest among multinational companies in
investing in Iran. One sector attracting attention is Iran’s automotive industry.

After oil and gas, the automotive industry is Iran’s biggest, accounting for about 10% of GDP and
employing about 4% of the labour force. There was a boom in local car manufacturing between
2000 and 2013, driven by high import duties and a growing middle class. The imposition of fresh
sanctions in July 2013 prevented Iranian companies from importing the vehicle parts upon
which domestic cars rely, causing Iran to cede its place to Turkey as the region’s top vehicle
manufacturer.

Traditional export markets for Iranian automobiles include Algeria, Azerbaijan, Cameroon,
Ghana, Egypt, Iraq, Pakistan, Senegal, Syria, Sudan and Venezuela. The sanctions imposed in
2013 hit automobile exports particularly hard, which had doubled to about 50 000 cars between
2011 and 2012,

The Iranian car market is dominated by Iran Khodro (IKCO) and SAIPA, which are subsidiaries of
the state-owned Industrial Development and Renovation Organization. IKCO was founded in
1962 and SAIPA in 1966. Both companies assemble European and Asian cars under license, as
well as their own brands. IKCO is the biggest car manufacturer in the Middle East. In 2012, it
announced plans to reinvest at least 3% of company sales revenue in R&D.

In 2008 and 2009, the government spent over US$ 3 billion developing infrastructure to enable
vehicles to run on compressed natural gas. The aim was to reduce costly petroleum imports,
owing to an insufficient refining capacity in Iran. With the world's biggest natural gas reserves
after the Russian Federation, Iran rapidly became the world leader for the number of vehicles
running on natural gas: by 2014, there were over 3.7 million on the road.
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About 3% of nanotech companies in Iran focus on the automotive industry. Iranian carmakers
use nanotechnology to increase customer satisfaction and safety by providing such comforts as
anti-stain dashboards, hydrophobic glass planes and anti-scratch paint, In 2009, researchers at
Isfahan University of Technology developed a strong but light nanosteel as resistant to
corrosion as stainless steel for use in road vehicles but also potentially in aircraft, solar panels
and other products. Nanotechnology research has taken off in Iran since the Nanotechnology
Initiative Council was founded in 2002. In 2014, Iran ranked seventh worldwide for the volume
of papers related to nanotechnology. The number of papers per million inhabitants has
consequently risen from 19 in 2009 to 59 in 2013, overtaking Japan (56 per million) and
approaching the USA (69 per million) in the process.

The author of the chapter on Iran in the UNESCO Science Report argues that, indirectly,
sanctions have accelerated the shift from a resource-based economy to one based on
knowledge in Iran. The sanctions have hit the private sector hard, increasing the costs of finance
companies and the credit risk of banks, eroding foreign exchange reserves and restricting
companies’ access to foreign assets and export markets. Knowledge-based enterprises have
been further penalized by limited access to high-quality equipment, research tools, raw
materials and technology transfer. Despite this, the number of firms declaring activities
involving research and development (R&D) more than doubled between 2006 and 2011, from 30
935 to 64 642. The author argues that, by isolating Iranian companies from the outside world,
the sanctions have encouraged them to innovate. By erecting barriers to foreign imports and
encouraging knowledge-based enterprises to localize production, they have helped small and
medium-sized enterprises develop their business. Moreover, with unemployment high and
Iranians well-educated, firms have had no difficulty in recruiting trained staff. The sanctions
have also helped to reconcile research and development (R&D) with problem-solving and public
interest research in Iran, he argues, after high oil receipts had divorced science from socio-
economic preoccupations for many years.

The government first articulated its policy of developing a knowledge economy in 2005 in the
document Vision 2025, its recipe for turning Iran into the region’s leading economy by 2025.
Even the economic plan adopted by decree in 2014 for an ‘economy of resistance’ in response to
the increasingly tough sanctions regime essentially reasserts the goals of Vision 2025.

Vision 2025 foresees an investment of US$ 3.7 trillion by 2025 to finance the transition to a
knowledge economy. Much of this amount is to go towards supporting investment in R&D by
knowledge-based firms and the commercialization of research results. A law passed in 2010
provides an appropriate mechanism, the Innovation and Prosperity Fund. According to the
fund’s president, Behzad Soltani, 4600 billion Iranian rials (circa US$ 171.4 million) had been
allocated to 100 knowledge-based companies by late 2014. Public and private universities
wishing to set up private firms may also apply to the fund.
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The Fifth Five-Year Economic Development Plan (2010-2015) set out to secure second place for
Iran behind Turkey in the region in science, technology and innovation (STI). Within the plan, a
National Development Fund was established to finance efforts to diversify the economy; by
2013, the fund was receiving 26% of oil and gas revenue.

According to Vision 2025, nearly one-third (US$ 1.3 trillion) of the overall investment in the
transition to a knowledge economy is to come from foreign sources, which are to represent 3%
of GDP by 2015. This target appeared somewhat optimistic in 2013, when foreign direct
investment contributed just 0.8% of GDP. However, given the surge in interest among
multinational companies in investing in Iran since the signing of the nuclear agreement last July,
this target may now be within reach.

Text adapted from : Ashtarian, K. (2015) Iran. In: UNESCO Science Report: towards 2030

Full chapter on Iran from the UNESCO Science Report: towards 2030 (pdf)

<- Back to: All news
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Annex 312

Iran’s Ministry of Industry, Mine and Commerce, “Comparative Statistic of Auto
Production between 20 March-20 April 2018 and 20 March-20 April 20197,
25 February 2019
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THE EMBLEM OF THE MINISTRY OF INDUSTRY, MINE AND COMMERCE
The Office of Motor Vehicle and Driving Force Industries

Monthly Comparative Statistics of the Production of the Types of Motor Vehicle — Year 1396-1397 [21 March 2018 — 21 March 2019]

The Production of the Types of Motor Vehicle (Unit)
Type of Production The Month of Esfand (20 Feb-20 March) Accumulative until the End of Esfand (20 Feb-20 March)
1396 (2018) 1397 (2019) Growth Percentage | 1396 (2018) | 1397 (2019) Growth Percentage

Passenger Cars 124499 77164 -38.0% 1442598 891786 -38.2%

Van 138 5 -96.4% 931 1295 39.1%

Pickup Truck 5034 4750 5.6% 72518 50707 -30.1%

Mini-Bus & Middle-Bus 184 43 76.6% 1381 1656 19.9%

Bus 152 12 92.1% 1782 569 -68.1%

Truck, Heavy Truck and 1649 248 -85.0% 16546 9910 -40.1%
Tractor Unit

Total (Unit) 131656 82222 -37.5% 1535756 955923 -37.8%

http://media.ivma.ir/Original/1398/02/03/FIL15162162.pdf
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Annex 313

“Iran’s Auto Production Jumps by about 40% in 9 Months”, Tasnim News Agency,
16 December 2016
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Iran’s auto production jumps by
about 40% in 9 months

Dec 29, 2016 07:53 UTC

&) Iran’s automotive industry is the second largest in the country after its oil and gas
industry, accounting for 10% of the country’s Gross Domestic Product (GDP).

The number of four-wheeled motor vehicles manufactured in Iran during the first
nine months of the current Iranian calendar year, which started on March 20,
shows a 39.1 percent increase compared to the same period last year.

According to Tasnim news agency, from March 20 to December 20, nearly
950,000 four-wheeled vehicles of various types, including automobiles, buses
and trucks, have been produced in Iran.

The figure indicates a 39.1 percent growth in the number of domestically-made
vehicles compared to the nine-month period last year.

The total production of sedans in the nine months stood at 881,935, which
shows a 40.9 increase compared to the same period in 2015.
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Iran’s automotive industry is the second largest in the country after its oil and
gas industry, accounting for 10% of the country’s Gross Domestic Product
(GDP).

The industry is expected to grow significantly after Iran and six world powers in
July 2015 reached a conclusion over the text of a comprehensive deal on
Tehran’s nuclear program and started implementing the agreement on January
16.

The nuclear deal between Iran and the 5+1 group (Russia, China, the US,
Britain, France and Germany) terminated all nuclear-related sanctions imposed
on Iran.

ME

Tags

IRAN

f ¥ & ® in 4

D
K

- 240 -



Annex 314

“Nuclear deal appears to help Iran’s car making industry”, Azer News,
23 December 2016
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news agency

Nuclear deal appears to help Iran’s car
making industry

23 December 2016 14:18 (UTC+04:00)

Baku, Azerbaijan, Dec. 22
By Farhad Daneshvar — Trend:

The latest statistics on Iran’s automotive industry indicate a considerable surge in the
country’s largest non-oil sub-sector of economy in the post sanctions era.

The industry’s output over the first eight month of the current fiscal year (starting March
20) surpassed 820,000 vehicles indicating a 35.9 percent growth year-on-year.

In the meantime, the country produced 759,871 passenger vehicles - 52,129 pickups -
616 busses and mini trucks as well as 7,353 trucks. Over the mentioned period, the
production of passenger vehicles witnessed a 138-percent growth.

Coming to other vehicles, the output of pickups over a period of one month between
October 22 and November 21 has increased by 76 percent, with buses growing by 22
percent.

Mini buses, however, experienced 46 percent fall in the period of one month as only 33
mini busses were produced compared to 62 ones in the same period of last year.

Taking into account the considerable growth in the country’s vehicle output, it seems that
the last year’s historic nuclear deal which was implemented Jan 16 has, so far, had a
positive impact on the industry as there are indications suggesting that the country’s car
market is climbing out of a deep recession.

According to the country’s economic development plan, Iranian carmakers are expected
to produce three million cars per year by 2025.

In the meantime, the car part makers are projected to make $25 billion worth of car parts
and export $6 billion worth of car-related products.

However, there are still some concerns to be addressed in particular some issues
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regarding car part making sphere.

An Iranian car part maker has earlier called for immediate investment in the industry,
describing the situation as "dire".

Arash Mohebinezhad, the secretary of an Iranian union of car spare parts makers, has
said the country needs to invest two billion euros over the next one year to help the
industry survive.

Car part makers complain that the domestic investors are reluctant to put money in the
car part making industry due to the dire situation of the producers.

On the other hand, lack of funds has made the producers ignore the needs for increasing
their technical knowledge and improving their equipment.

The 12-year sanctions have inflicted a serious harm to Iran’s automotive industry causing
Iranian producers to lag behind their rivals.

Nevertheless, a handful of deals with international manufacturers aimed at renewing
Iran’s automotive industry have kept alive the hopes that the country’s second largest

sub-sector of economy will again turn into a modernized industry.

On Thu, Dec 22, 2016 at 3:53 PM, Konul <english3({@trend.az> wrote:

Follow Trend on Telegram. Only most interesting and important news
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Iran Auto Sector 2016: Playlng for ngh Stakes

Playing for High Stakes

The past year has been transformative in the local auto industry as foreign car companies
look to edge their way back into the country of 80 million people.

European car companies, mainly French, have made inroads in reentering the Islamic
Republic, but are not oblivious to the fact that the Chinese are not leaving any time soon.

January

At the start of the year, PSA Group (Peugeot-Citroen) got the ball rolling announcing it had
signed a contract with Iran Khodro to invest €400 million ($436 million at the time) in the
newly proposed joint venture (later called IKAP).

Another development in January was a report of several dozen Korean-made Chevrolets
sitting at Iranian ports. In late 2015, Iran's government said it had no issue with US vehicles
entering the market. However, a U-turn on this decision later banned all American branded
or made cars.

February

China's Lifan launched its 820 executive-sedan in the local market at the time for 820
million rials ($23,500) at that point. The introductory offer has since been rescinded, and
the car sells for over 900 million rials.

In February, a team from Italy's FCA Group (Fiat) toured the Iran Khodro Company's plant
outside Tehran. The Iranian company was pegging Fiat to be the ‘fourth automaker,’
however since that date no Italian model has rolled out of the factory.

Moreover, IKCO plans for regional exports got a boost with a deal with an Omani company.
The plan would be to produce the Peugeot 405 and Dena for export in the Arabian
Peninsula.

- 247 -

1/4



March

In early March, Iran Khodro announced it was negotiating a business agreement with
Datsun, an automobile brand owned by Japan’s Nissan (no news since).

Meanwhile, China's Guangzhou Automotive Group Company announced intentions to move
into the Iranian market and was looking for a local production partner (to date they have
found none).

In late March, just before the holiday break, Hyundai Motor Group announced it was gearing
up to export semi-knocked down products as part of a joint venture with an unnamed local
partner.

April

In April, Chairman of the British Iranian Chamber of Commerce, Lord Norman Lamont said
that country's carmakers are eager to start trade with Tehran. Lamont added that British
automakers, such as Jaguar, Land Rover and Bentley, are anxious to establish business
ties.

Benoit Tiers, Audi Volkswagen'’s regional chief, also said in April Iran along with other
regional countries offers great potential for sales of their brand. The company rep also
said he would start looking at Iran's market "when the time was right."

IKCO announced the future production of the DongFeng H30 Cross, meanwhile another
Chinese car company BAIC, selling the Great Wall Brand said, they plan to produce 100,000
vehicles in the country.

May

During early summer, Japan's iconic ISUZU launched its latest pickup truck in the Iranian
market costing 1.18 billion rials ($33,700.)

Production of the Chinese-derived H220 started at Iran's second-largest carmaker SAIPA
Group in early May. The hatchback was priced at 380 million rials ($11,000).

China's BYD launched in the Iranian market the S6 sports utility vehicle with an initial price
of 920 million rials ($26,000).

June

Iran Khodro CEO Hashem Yekezare announced plans to team up with Japanese
automaker Suzuki and produce the Swift, Celerio and Ciaz and Baleno (by January the
company has made no more announcements.)

The designated chief of the new Peugeot Iran Khodro joint venture died of a heart attack on
June 26, delaying plans for the company's launch.

Meanwhile, MVM unveiled the Chery Arrizo 5 in Kerman. The sedan was to be priced at
700-750 million rials ($20,000-$21,400). Sales for the Hyundai Accent-inspired vehicle
began later in July.
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July

During the warm month of July, Skoda confirmed Iran is a market with high growth
potential. The company spokesperson did not mention which models will come from any
joint venture with Iranian automakers.

Iran Khodro's Yekezare said the Peugeot 2008 would enter the market in March 2017 as
IKCO's first joint production with Peugeot.

Citroen spinoff DS launched its DS6 model was launched in Tehran. Arian Motor Taban
announced in August. The price of the vehicle at the time was 2.1 billion rials ($61,000) at
launch.

August

Scania trucks unveiled its range of vehicles for the Iranian market. Mammut Group, Scania
trucks’ primary partner in Iran, unveiled the new generation of Scania trucks S730 and
R500.

The government declared the continued production of old car models such as Peugeot 405
and Pride as illegal. It stipulated that as of March 2016, the production of local cars
produced for over ten years and foreign cars produced for over seven years in Iran must
stop.

Meanwhile, PSA Group announced it intended to bring the Citroen C4 to the local market by
the new year.

September

September saw the release of the Renault (Dacia) Sandero Stepway, with more than 4,000
vehicles pre-sold by the company in that month, adding to the already booming sales of the
regular Stepway released earlier in the summer.

Another Renault car released was the Talisman sedan. The vehicle fills the void in the
market which according to the company chief, is filled only by East Asian car companies.
The car was priced at 1.65 billion rials ($47,000) to 1.79 billion rials ($51,000) for the
deluxe model.

Meanwhile, MVM launched its upgraded MVM X33S model in Tehran. The new X33s will
cost over 750 million rials ($22,396). The company also announced it was bringing its new
X22 crossover model the same month.

October

Spain's SEAT, a subsidiary of VW, brought the SEAT Leon to market. At the time, the 1.8-
liter Leon was priced at $41,000 (1.43 billion rials at market exchange rate) and the 1.4-liter
model at $35,000 (1.2 billion rials).

Meanwhile, SAIPA announced it was in the process of signing a deal with Malaysia's
Proton to produce their vehicles in Iran.

Renault announced deliveries were up by 135.5% in the first nine months of 2016 thanks to
3/4
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the success of Logan and Sandero models.

Moreover, the French company announced the Renault Kwid for the local market, the
vehicle according to Renault Pars, is expected to cost 31 million rials ($8,800 at market
exchange rate).

November

Renault announced it was setting up a factory south of Tehran to keep costs to a minimum.
An advisor to the Ministry of Industries, Mining and Trade, Biuk Alimoradlou, said that
Saveh would be an ideal location for the JV.

Meanwhile, Arian Motor Taban, the representative of DS brand in Iran, unveiled the 5LS
model at its showroom in Tehran. The vehicle was priced at 1.9 billion rials ($54,000).

Pars Khodro announced it plans to bring another Chinese-derived Brilliance model. The new
car is believed to be an SUV called the C3 and is the largest in the range.

Also in November, Iran’s Auto Manufacturers Association announced that a total of
753,580 cars were manufactured in Iran from the beginning of the current fiscal in March to
November 5.

December

The last month of the Gregorian calendar saw some developments which many would have
missed, including the reintroduction of the ten-year-old Peugeot 207i, after several years of
stalled production. A new joint venture between Iran Khodro and Peugeot-Citroen saw the
model return to the IKCO assembly lines. During the previous round of the production, the
car sold for 360 million rials (§9,470).

Mammut Group, famous locally for its refrigerated trucks, announced it had signed a deal
with Germany's Volkswagen to produce the current VW Polo 4-door hatchback. Initially, the
company plans to import the model but will begin production later in 2017.

Kerman Motor Company announced it will produce two new Hyundai models for the
domestic market. Namely, the i10 and i20 hatchback models to compete with several other
smaller hatchbacks entering the market.

The past year has been momentous for several reasons, not least the fact that dozens of
new models entered the market. However, looking back, it can be said that Renault has
stolen the lead on its competitors with its multipronged approach in the market.
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Renault renforce la position exceptionnelle des Francais en

__________________________________________________
(? challenges.fr/automobile/actu-auto/renault-cree-une-coentreprise-en-iran-avec-parto-negin-naseh-et-

idro_491950 A
Eric Bergerolle 7 aoit 2017

On ne savait pas grand-chose de 'accord signé par Renault a
l'automne 2016 avec I'Etat et des industriels iraniens. Ce lundi, il
donne naissance a une coentreprise qui produira 150.000
Renault par an en Iran.

RENAULT

— ]

Lundi 7 aoGt 2017. De gauche a droite : Thierry Bolloré, Membre du Comité Exécutif,
Directeur Délégué a la Compétitivité, Mansour Moazzami, Vice-Ministre et Président
de IDRO, Kourosh Morshed Solouk, Directeur Général du Groupe NH lors de la
signature de I'accord de création de la coentreprise qui produira des Renault a Saveh.

Partenaires intéressés — mais efficaces et fideles — de I'industrie automobile
bourgeonnantes en Iran dans les années 1960 a 1980, les constructeurs francais

n'ont pas manqué d'étre parmi les premiers industriels a revenir une fois les
113
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sanctions internationales levées. Parmi eux, le Groupe PSA a du pain sur la planche : il
s'agit de remonter le niveau de qualité et de productivité chez Iran Khodro,
constructeur né de l'initiative de Chrysler Europe avant qu'elle ne tombe dans
I'escarcelle de PSA en 1978.

Las ! Durant le blocus international, les responsables de 'usine ont paré au plus
pressé en remplacant les composants d'origine francaise par des piéces chinoises de
piétre qualité : I'image des produits Peugeot en souffre encore. D'autant que les
Iraniens gardent un souvenir amer du retrait brutal du Groupe PSA en 2012, sous la
pression de Washington et de son allié d'alors, General Motors.

Prés de 1,4 million de "fausses" Peugeot ont été fabriquées et vendues sans licence
durant la période 2012-2016. Avantage, la marque francaise a pu maintenir ainsi a 35
% sa part du marché iranien. Contre 5 % seulement pour Renault qui, pourtant, n'a
pas déserté les Iraniens durant le blocus. Sauf durant une période de sept mois,
lorsque l'activité industrielle automobile était sous sanctions internationales.

Une seconde coentreprise en Iran pour Renault

Renault vise une part de 20 % du marché automobile en Iran a I'horizon 2020, quatre
fois plus qu'en 2015. Pour atteindre cet objectif, la capacité de production de sa
coentreprise Renault Pars (créée en partenariat avec les deux principaux
constructeurs du pays, SAIPA et Iran Khodro) n'y suffira pas.

D'ou la lettre d'intention signée en septembre 2016 pour fabriquer des Duster des
Symbol. Carlos Ghosn et le Groupe Renault se sont engagés aupres du ministre
iranien de |'Industrie Mohammad Reza Nematzadeh pour la création d'une
coentreprise avec Parto NEGIN Naseh Company (qui importe déja les Renault en Iran)
et I'Organisation pour la rénovation et le développement industriel (Idro), un
organisme d'Etat qui détiendra 20 % de |'affaire. Parto NEGIN Naseh Company
prendra une part égale, tandis que Renault conservera 60 % du capital.

La coentreprise sera installée a Saveh, a environ 120 kilométres au sud-ouest de
Téhéran. La, seront congus et produits des véhicules Renault. Le constructeur au
Losange compte assembler sur place ses célebres Renault Duster (Dacia Duster, en
France) et Renault Symbol (alias Dacia Logan de seconde génération). A cela pourrait
venir s'ajouter la Renault Kwid, une mini citadine a prix plancher qui démarre en
trombe au Brésil, aprés un succes fulgurant en Inde.

Prendre une part du tres prometteur marché iranien

Groupe Renault, IDRO et Parto NEGIN Naseh Co (Negin Holding) précisent ce 7 ao(t
2017 que cette coentreprise "intégrera d'une part, un centre d'ingénierie et d’'achats qui
favorisera le développement des fournisseurs locaux, et d'autre part une usine d'une
capacité de production de 150 000 véhicules par an dans un premier temps, qui s'ajoutera
aux capacités existantes du Groupe dans le pays de 200 000 véhicules. Les premiers
véhicules produits dans cette usine seront nouveau Symbol et nouveau Duster." Cet
accord prévoit par ailleurs le développement d’'un réseau de distribution exclusif
Renault en complément du réseau actuel de NEGIN Khodro.
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"Nous sommes heureux de signer cet accord avec IDRO et PARTO NEGIN NASEH Co . Dans
un marché iranien en forte expansion, il était indispensable de se doter d'usines, mais
aussi d'un centre d'ingénierie et d'achats. Cette joint-venture nous permettra d'accélérer
notre croissance dans le pays", a déclaré Thierry Bolloré, Membre du Comité Exécutif,
Directeur Délégué a la Compaétitivité.

"Avoir un réseau de distribution exclusif renforcera la position du groupe Renault en Iran.
La signature de cette nouvelle joint-venture confirme les choix stratégiques que nous
avons faits dans ce pays et nous ouvre de nouvelles perspectives dans un marché qui
devrait atteindre 2 millions de véhicules en 2020", a estimé Stefan Mueller, Membre
du Comité Exécutif, Directeur Délégué a la Performance.

Le marché iranien a connu son pic de 1,66 million d'unités en 2011, avant de chuter a
moins de 800 000 unités en 2013 suite a I'entrée en vigueur des sanctions
internationales. Les ventes sont remontées a 1,1 million en 2015 et devraient
atteindre 1,8 million a 2 millions vers 2025, selon les experts. On compte environ 200
voitures pour mille habitants, soit davantage que la moyenne mondiale (160).

De son cbté, Naser Haddadzadeh, Chairman de NEGIN Holding Group a déclaré

: "Notre groupe propriétaire de Negin Khodro Co, la société actuelle du réseau Renault en
Iran, est fiere de participer a ce développement industriel. En tant que famille propriétaire
d’'une entreprise privée, N.H. Group entrevoit cette J.V. avec Renault et IDRO comme une
autre possibilité d’'un partenariat long terme avec Renault pour les années a venir."

La nouvelle coentreprise entre le Groupe Renault, IDRO et Parto NEGIN Naseh Co. ne
remet pas en cause le partenariat existant avec SAIPA et Iran Khodro : cette
coentreprise continue de produire et de distribuer la gamme actuelle des Renault
Tondar, Tondar pick-up, Sandero et Sandero Stepway.

Commenter
SUR LE WEB

Sur le web : Renault signe un accord de 660 millions d'euros avec I'lran
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Ir:nian Students' News Agency

Wed / 30 August 2017 / 13:41  Category: Economy News Code: 96060804958 Journalist : 71477

Iran Khodro to finalize deal with Nissan Motor for Datsun cars

e

Tehran (ISNA) - Iran Khodro (IKCO) is expected to
finalize a deal with Nissan Motor Co for production of
low-budget Datsun cars, the largest Iranian
automaker’s CEO Hashem Yekezare announced.

"We will enter into a contract with Japan’s Datsun in
the next few months,” he said.

The contract will be signed before the end of the
current Persian year in March 2018, Yekezare added.

Nissan has already said it would send so-called

knockdown Kkits, to be assembled locally, rather than finished autos to Iran and that the automaker was looking

to export kits for several thousand vehicles a year.

IKCO'’s talks with Nissan for production of affordable

cars of high quality began in early 2016, with the Iranian

automaker targeting Datsun cars in the price range of $11,500.

The production of Datsun cars can potentially enable IKCO to phase out its dilapidated models in the same price

category including the Peugeot 405.

Datsun is a resurrected brand targeting emerging markets. Nissan quit using the Datsun brand in 1981 but revived

the nameplate in 2013 for increasing sales to Indonesia

End Item

https://en.isna.ir/news/96060804958/

, India and Russia.

Short URL
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France s PSA suspends joint ventures in Iran to avoid U.S. sanctions

reuters.com/article/us-iran-nuclear-peugeot/frances-psa-begins-to-suspend-its-joint-ventures-in-iran-idUSKCN 1)026R

FILE PHOTO: The Peugeot logo is pictured on the new Peugeot 508 before a news conference of
PSA Group to announce the company's 2017 annual results at their headquarters in Rueil-
Malmaison, near Paris, France, March 1, 2018. REUTERS/Benoit Tessie/File Photo -/File Photo

PARIS (Reuters) - French carmaker PSA Group (PEUP.PA) has begun to suspend its joint venture
activities in Iran to avoid U.S. sanctions after Washington’s withdrawal from the international
nuclear deal.

Large French companies active in Iran, including oil major Total (TOTF.PA), are struggling to
obtain exemptions from the sanctions imposed by U.S. President Donald Trump's
administration.

“The group has begun to suspend its joint venture activities, to comply with U.S, law by Aug. 6,”
PSA said in a statement on Monday.

“With the support of the French government, the Groupe PSA is engaging with the U.S.
authorities to consider a waiver.”

European signatories are scrambling to save the international deal, which seeks to protect trade
with Iran in return for curbing the country’s nuclear program.

PSA and its French rival Renault (RENA.PA) moved swiftly to sign new production deals to
upgrade their pre-sanctions partnerships with Iran Khodro and SAIPA.

Production deals worth 700 million euros ($818 million) have been signed by PSA, while Renault
has announced a new plant investment to increase production capacity to 350,000 vehicles a
year,

The suspension of its joint ventures does not alter PSA’s current financial guidance, the group
said, adding that its Iranian activities accounted for less than 1 percent of revenue.

Reporting by Mathieu Rosemain; Editing by David Goodman
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US sanctions on Iran leave
European companies with difficult
choice | Mahmud el-Shafey | AW

Mahmud el-Shafey

LONDON - Following the US withdrawal from the Iran nuclear
deal, pressure is increasing on Tehran because many European
companies face the difficult choice of whether to continue to do
business in the country and face US sanctions or withdraw.

Many French companies hoping to do business in Iran will find it
almost impossible to do so if the United States imposes new
sanctions, French Finance Minister Bruno Le Maire acknowledged.

His comments came just a few weeks after French car giant
Peugeot-Citroen, which manufactures vehicles under the Peugeot,
Citroen, DS, Opel and Vauxhall brands, announced it would exit
the Iranian market within two months.

Although France, along with several other European countries, has
said it intends to uphold the Joint Comprehensive Plan of Action
(JCPOA) despite the US withdrawal, it is becoming increasingly
clear that the Iran nuclear deal will likely falter in the face of US
sanctions.

“[French companies] won’t be able to stay because they need to be
paid for the products they deliver to, or built in Iran, and they
cannot be paid because there is no sovereign and autonomous
European financial institution,” Le Maire told BFM television.

He said European countries would look to build an “independent”
and “sovereign” financial institution that would allow finance
channels between European countries and “any other countries on
the planet.”

“It’s up to us Europeans to choose freely and with sovereign power
who we want to do business with... The United States should not be
the planet’s economic policeman,” he added.

Given the complexities of even establishing a cross-European
financial institution such as this, however, few believe that this can
be achieved in time to save the JCPOA. Even if such a financial
institution were to be created, it -- along with any multinational
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companies using it -- would similarly be facing the same threat of
US sanctions.

This means, in effect, that any multinational company with direct
ties to the United States or reliant on the US financial system and
dollar transactions, could find itself in the crosshairs of US
sanctions. Despite tough talk from the European Union on getting
around US sanctions, many European companies will likely not
want to take the risk.

“Many international businesses and financial institutions are
scarred by the unexpected economic crises and tough regulations
of the past decade and have adopted more thorough ‘de-risking’
policies in response,"” Patrick Clawson, director of research at the
Washington Institute for Near East Policy, said in a posting on the
group’s website.

"How individual firms assess doing business in high-risk
jurisdictions is more important than whether foreign governments
are willing to cooperate with US sanctions, since the firms are the
ones actually carrying out economic activity.”

While Peugeot-Citroen said it intended to leave the Iranian market
for fear of US sanctions, French carmaker Renault, which notably
does not sell cars in the United States, said it would maintain a
downsized presence in Iran, despite the sanctions.

Even this commitment came with a caveat, with the French firm
confirming that it would have to do whatever served its own
economic interests best. “However, we are not going to do so [stay
in Iran] to the detriment of Renault’s interests. We will be watching
closely to make sure our presence in Iran does not provoke direct
or indirect reprisal measures on the part of American authorities,”
Renault CEO Carlos Ghosn told shareholders.

The issue of US sanctions is one that goes beyond Europe, with
Japanese and South Korean companies also feeling the heat.

One week after Peugeot-Citroen left the Iranian market, Japan’s
Mazda and South Korea’s Hyundai suspended contracts with Iran.

“Mazda and Hyundai’s interests in the US market are much more
than in Iran, and they will not sacrifice their profit for the sake of
Iran,” Valiyollah Maleki, a member of Iran’s parliamentary
Industries and Mines Commission, told the parliament-affiliated
website.

Multinational corporations, including Total, Maersk, General
Electric, Honeywell, Boeing, Luk Oil, Reliance and Siemens have
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announced they will leave Iran so as not to be sanctioned by the
United States.

Senior US diplomats visited South Korea and Japan in June to
“convey the [US] administration’s policy, including with regard to
the re-imposition of nuclear-related sanctions on Iran,” a US State
Department statement said.

"The United States is working with nations around the world to
create a new global effort to counter Iran's nuclear and
proliferation threats, as well as its support for terrorism, militancy,
and continued development and testing of ballistic missiles," the
statement added.
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“With non-procuring raw materials, the activities of Headlight Modern Car
Industries Co. with more than 700 workers stopped / Indirect loss of 5000 people job”,
ILNA, 12 July 2018

Original in Persian and translation
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News Code: 643068, 21/4/1397 [12 July 2018], A 8: 16:19 [hours]
With non-procuring raw materials;

The activities of “Headlight Modern Car Industries Co.” with more than 700 workers stopped
/ Indirect loss of 5000 people job.

According to the report prepared by ILNA’s journalist, the activities of Headlight Modern Car Industries
Co. with more than 700 workers have been ceased since Saturday.

“Changi”, the financial manager of the company, remarked about the reasons for shutting down the
company: “The main reasons are the sanctions on goods and the products are not transferred to Iran.
The managers remitted the required money for purchasing the goods to South Korea but, due to the
sanctions, goods cannot reach us.

He added: we have now tried to work through Turkey and have remitted money there but Turkish
entities do not work with Iran either and this has made problems for us. These facts caused us not to be
able to pay the salary of our over 700 workers in Ordibehesht and Khordad [about May and June]. As a
result, the activities of our factory have been ceased.

The financial manager of Headlight Modern Car Industries Co. added: The Company supplies the
headlights of the automobile including Dena, Dena Plus, 206, Samand, Peugeot Pars and so on. For
example, Dena’s and Dena Plus’ headlights are exclusively manufactured by Headlight Modern Car
Industries Co. and halting its activities is detrimental to major car manufacturing companies.

He said: rising the dollar value has led to increasing the price of Polycarbonate as the raw material for
producing car headlights and further remarked: before the announcement of the re-imposition of
sanctions which led to rising the exchange rate, the price of Polycarbonate was 9700 toman [97000 rial].
However, the price is currently reached at 23000 to 24000 toman [23000 to 24000 rial] and its
importation to Iran is no longer allowed.

Changi added: Similarly, the company has not received its receivables for the years 1394 and 1395, from
“Sazeh Gostar” company after three years.” Some time ago, “Sazeh Gostar” agreed that we submit a
letter issued by them to the bank in order to receive the amount they owe but having waited for two
months we were not finally able to settle their dues through the bank.

The financial manager of Headlight Modern Car Industries Co. added that the other problem of the
company is its title. He remarked: Since the word “automobile” is included in the title of the company,
we are subject to the sanctions, because the transport industry is subject to American sanctions but
Company Registration Office does not allow us to change the name of the company either.

Changi added: 5000 people work indirectly for Headlight Modern Car Industries Co. Therefore,
cessation of activities of the company makes many people unemployed and this is not beneficial to the
status of employment in the country.
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Annex 321

“French Carmaker Likely to Halt Iran Operations as Other Companies Leave”,
Radio Farda, 28 July 2018

-275-



-276 -



Ebrahim Noroozi (AP)

French car manufacturer Renault says it is likely to leave Iran to avoid renewed U.S.
sanctions in spite of previous promises to remain.

Several other major companies including Maersk, Total, Peugeot, General Electric, Boeing,
Reliance, and Siemens have already left Iran to evade U..S sanctions, which economic
experts in Iran say will hit Iranians even harder in about four months’ time.

Bloomberg quoted Renault Chief Operating Officer Thierry Bollore as saying on July 27,
"Iran operations are likely to be put on hold to comply with U.S. sanctions."

“We are looking to new business opportunities, particularly in Africa, with strong growth to
offset the missed opportunities in Iran,” he said.

Even in June this year, Renault was more or less certain it would not leave Iran. Renault
CEO Carlos Ghosn said at the time that the carmaker would maintain its presence in Iran
despite the risk of penalties for breaching renewed U.S. sanctions targeting Iran's auto and
civil aviation sectors from August 4.

"We will not abandon it, even if we have to downsize very strongly," Ghosn told
shareholders at the annual shareholders' meeting in Paris, since this would give the
company an advantage "when the market reopens."

Ghosn had said previously that the company would seek new ways to avoid the sanctions
and maintain its presence in Iran even if it had to seriously reduce the level of its activities.

Reports from Iran say Renault has sold some 160,000 cars in Iran during the past year.

Most French companies hoping to continue business in Iran after the U.S. sanctions will
find it impossible, Finance Minister Bruno Le Maire said on June 19.
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These companies "won't be able to stay because they need to be paid for the products they
deliver to or build in Iran, and they cannot be paid because there is no sovereign and
autonomous European financial institution" capable of shielding them, Le Maire told BFM
television.

Renault's rival, PSA, which manufactures Peugeot and Citroen cars, has also decided to
leave Iran, according to reports from Iran.

In late June, Tehran urged foreign firms working in Iran to resist U.S. "threats" of sanctions
adding it was in talks with French carmakers about remaining in the country.

"Foreign companies working in Iran should not be intimidated by U.S. threats and should
continue their activities in Iran," Industry Minister Mohammad Shariatmadari told a news
conference in Tehran, adding, "All those who do not do this, we will replace them."

The United States pulled out of the nuclear deal with Iran in May and announced it would
impose renewed sanctions on Iran in August and November. Subsequently, European
officials have been trying to pursue Washington to exempt European companies working
with Iran, but Washington has refused to do so.

Washington has also vowed to minimize Iran's oil exports. However, Treasury Secretary
Steven Mnuchin said earlier this week that Washington would consider exempting some
countries from U.S. sanctions on Iran's oil exports in order to prevent disruptions on the
world oil market.

French carmakers are not the only companies leaving Iran's automobile industry. Japan’s

Mazda and South Korean Hyundai also suspended contracts with Iranin June, according to
a member of the parliamentary Industries and Mines Commission.

In an interview with the parliament-affiliated website, Valiyollah Maleki said June 12,
“Mazda and Hyundai’s interests in the U.S. market are much more than in Iran, and they
will not sacrifice their profit for the sake of Iran.”

Renault is not active on the U.S. market. However, Renault partner Nissan is a key player
there, and Renault may have hesitations, fearing its activity in Iran might affect Nissan’s
business in the United States.
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Annex 322

“Scania says U.S. sanctions put entire Iran truck sales in ‘jeopardy’”, Reuters,
3 August 2018
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Scama says U.S. sanctions put entire Iran truck sales in 'jeopardy’

reuters.com/article/us-iran-sanctions-scania/scania- Says-u-s- sanctions- put-er ntire-iran-truck-sales-in- |copa|d\,f
idUSKBN1KO23R
STOCKHOLM (Reuters) - Scania’s entire sales into Iran could be lost if the United States
reinstates sanctions against the country, the Swedish truckmaker's head warned on Friday, a day

after first-half results showed the company’s Iranian order book was already being hit.

CEO Henrik Henriksson said Scania, which was one of the first truck companies to return to Iran
after the EU lifted sanctions in early 2016, had cancelled all orders that it could not deliver by
mid August as anything after would have been hit by the new sanctions.

“Looking at the information we have on hand today, of course if nothing is improving, then (our)
whole volume will be in jeopardy,” told Reuters.

Among truckmakers, Scania, which is owned by Volkswagen, has one of the larger presences in
Iran, selling 5,000-6,000 trucks and buses annually, according to Henriksson. That represents
about 5 percent of its global vehicle orders of 109,415 last year.

Such a move would be another blow to the Iranian car industry, which unlike the energy and
banking sectors, had managed to sign contracts with top European firms after the lifting of
sanctions in 2016, attracting sizable foreign investment.

French carmaker PSA Group (PEUP.PA) began to suspend its joint venture activities in Iran in
June and Germany’s Daimler said it was closely monitoring any further developments and would
then evaluate the potential impact on its business.

Despite the efforts of European governments to salvage the nuclear deal and provide
guarantees to European firms to protect them against secondary U.S. sanctions, many of them
are leaving Iran anyway to avoid any possible U.S. penalties.

America accounted for 13 percent of Scania’s orders for trucks, buses and coaches in 2017.

Scania declined to comment on how much of an impact the decline in orders from Iran,
considered as one of their growth markets, had on first half results.

The company’s factories in Latin America and Europe are used to produce vehicles for Tehran
and it distributes trucks and buses through local partners, which also own Scania’s production
and extensive servicing network in Iran.

Henriksson said Scania was also pressing for faster payment as sanctions could potentially close
financing networks by November.

“As it is right now, it's a wind down window of getting orders out that were in before a certain
date and getting payments in as much as you can,” he said,

- 281 -

172



However, Henriksson said Scania was working on a contingency plan so that it could continue to
deliver spare parts needed to keep its trucks and buses on Iranian roads running, but that
nothing was resolved yet,

Reporting by Esha Vaish in Stockholm, additional reporting by Bozorgmehr Sharafedin Nouri in
London; Editing by Kirsten Donovan

2/2
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“Iran sanctions: Trump warns trading partners”, BBC News, 7 August 2018
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Trump warns trading partners over Iran

Media playback is unsupported on your device

Media captionUS-Iran sanctions: What do they mean?

US President Donald Trump has issued a strong warning to anyone trading with Iran,
following his re-imposition of sanctions on the country.

"Anyone doing business with Iran will NOT be doing business with the United States,"
the president tweeted.

Some re-imposed sanctions took effect overnight and tougher ones relating to oil
exports will begin in November.

Iran's president said the measures were "psychological warfare" which aimed to "sow
division among Iranians".

The sanctions follow the US withdrawal from the Joint Comprehensive Plan of Action,
also known as the Iran nuclear deal, earlier this year.

The deal, negotiated during the presidency of Barack Obama, saw Iran limit its
controversial nuclear activities in exchange for sanctions relief.

Mr Trump has called the deal "one-sided", "disastrous" and the "worst I've ever seen".
He believes renewed economic pressure will force Iran to agree to a new deal.

The European Union, which remains committed to the original agreement, has spoken
out against the sanctions, vowing to protect firms doing "legitimate business" with Iran.

What else did Mr Trump say in his latest tweet?

He praised the "most biting sanctions ever imposed" and said they would "ratchet up to
another level" in November.
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"I am asking for WORLD PEACE, nothing less!" he said.

On Monday he had said that Iran faced a choice to "either change its threatening,
destabilising behaviour and reintegrate with the global economy, or continue down a
path of economic isolation”.

"I remain open to reaching a more comprehensive deal that addresses the full range of
the regime's malign activities, including its ballistic missile programme and its support
for terrorism," he said.

What are the sanctions?

Mr Trump signed an executive order that brought sanctions back into place at 00:01
EDT (04:01 GMT) on Tuesday. They target:

¢ The purchase or acquisition of US banknotes by Iran's government

e Iran's trade in gold and other precious metals

e Graphite, aluminium, steel, coal and software used in industrial processes
e Transactions related to the Iranian rial currency

e Activities relating to Iran's issuance of sovereign debt

¢ Iran's automotive sector

A second phase is planned to come back into effect on 5 November which will have
implications for Iran's energy and shipping sectors, petroleum trading and transactions
by foreign financial institutions with the Central Bank of Iran.

What has the reaction been?

Iranian President Hassan Rouhani said the US government had "turned their back on
diplomacy".

Media playback is unsupported on your device

Media captionWhat is the Iran nuclear deal?

"They want to launch psychological warfare against the Iranian nation." he said.

- 286 -



"Negotiations with sanctions doesn't make sense. We are always in favour of diplomacy
and talks... but talks need honesty."

The foreign ministers of Germany, the UK and France released a statement on Monday
that said the nuclear deal remained "crucial” to global security.

They also unveiled a "blocking statute”, which is intended to protect European firms
doing business with Iran despite the new US sanctions.

Alistair Burt, the UK's minister of state for the Middle East, told the BBC: "If a company
fears legal action taken against it and enforcement action taken against it by an entity in
response to American sanctions, then that company can be protected as far as EU
legislation is concerned."

He said Iran would simply "batten down the hatches" until the next US election.

However, German car and lorry maker Daimler, which announced a joint venture in
Iran last year, confirmed this week that it has now ceased activities in the country.

How will Iran's economy be affected?

Iran has already seen unrest since last December over a poorly-performing economy.

Rising food prices, unemployment and even poor water supplies have led to protests in
a number of cities.

Demonstrations in Tehran in June were said to be the capital's biggest since 2012.

Media playback is unsupported on your device

Media captionTehran saw large-scale economic protests in June
How much they are tied to the new US sanctions policy is hard to determine, but one

definite link is the effect on Iran's currency. It lost around half of its value after Mr
Trump announced the US withdrawal from the nuclear deal.
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Iran acted by easing its foreign exchange rules on Sunday, and the rial has strengthened
by 20% since then.

Iranians have been hoarding gold as a safeguard, pushing it to a record high in Tehran.
The sanctions may bite hardest in November, when the US blocks Iranian oil sales.

This could halt about half of Iran's exports of some two million barrels a day, although
Iran may look to China and Russia to keep its industry afloat.

The International Monetary Fund said in March that Iran's net official reserves could
decline this year to $97.8bn, which would finance about 13 months of imports. And
analysts at BMI Research say Iran's economy could contract by 4.3% in 2019.

However, Barbara Slavin, of the Future of Iran Initiative at the Atlantic Council, told the
Wall Street Journal that when sanctions hit hard, it often means ordinary people
become "totally dependent” on their government and so sanctions do not tend to topple
regimes.

What do young Iranians think?

Image copyright Getty Images
As the first tranche of new US sanctions kicks in, young Iranians have been sharing
their stories with BBC Persian. Many are already feeling the effects, as the economy had
slowed down in anticipation of what was to come.

"I used to work in marketing for a home appliance manufacturer," said Peyman. "I lost
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my job as the company can't import the components."

Aerospace engineer Ali lost his job of 13 years because his company couldn't import
equipment.

"Now I'm working as a taxi driver to feed my family," he said. Many people say they're
no longer being paid on time and are finding it hard to make ends meet.

A construction worker, also called Ali, said he hadn't been paid for 13 months. Omid, a
doctor, was doing overtime to pay the rent and save up to get married.

Many people said they were losing hope. Sama said falling exchange rates meant her
monthly salary was now worth half what it was six months ago.

"Buying a house or a nice car is like a dream now, she said. "Even buying a good mobile
phone soon will be impossible for people like me."
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C. Riley, “Daimler abandons its Iran plans over US sanctions”, CNN, 7 August 2018
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O, wsls.com/automotive/daimler-abandons-its-iran-plans-over-us-sanction:s

CNN

LONDON (CNNMoney) - Daimler has abandoned plans to expand in Iran as U.S. sanctions
targeting the country snap back into place.

The maker of Mercedes-Benz cars confirmed Tuesday that it has suspended its activities in the
country "until further notice according to applicable sanctions."

Related Content

Daimler said in a statement that Iran's automotive markets have been significantly weaker than
expected, and it had not yet resumed production or sale of Mercedes cars or trucks in the
country. The company has not sold cars in Iran since 2010.

The German carmaker had announced plans in 2016 to return to Iran after economic sanctions
were lifted under an international agreement that sought to limit the country's nuclear program.

Daimler was joined by major companies including Boeing, Airbus, Total and Siemens, all of
which sought to capitalize on pent-up demand in Iran for consumer products and
improvements to infrastructure and equipment.
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Their plans were upended in May, when President Donald Trump decided to withdraw from the
Iran nuclear accord and reimpose economic sanctions, the first wave of which took effect at
midnight on Tuesday.

Companies caught violating the sanctions could be cut off from the U.S. financial system and
targeted with other punishments.

A U.S. official said Monday that "nearly 100 international firms have announced their intent to
leave the Iranian market."

The European Union has sought to salvage the nuclear deal and provide legal cover for its
companies to continue operating in Iran. Its efforts include a "blocking statute" designed to
protect companies from U.S. sanctions.

"We are determined to protect European economic operators engaged in legitimate business
with Iran," European officials said in a statement on Monday. "Preserving the nuclear deal with
Iran is a matter of respecting international agreements and a matter of international security."

Some European companies have decided the risks are too great.

PSA, which makes Peugeot and Citroen cars, said in June that it has begun to suspend its joint
ventures in the country in order to comply with U.S. law.

Siemens CEO Joe Kaeser told CNN in May that his company could not do any new business in
Iran. Total has said it is unable to proceed with a $2 billion project to develop the country's giant
South Pars gas field.

-- Nicole Gaouette and Donna Borak contributed reporting.

Copyright 2018 by CNN NewSource. All rights reserved. This material may not be published,
broadcast, rewritten or redistributed,

Get email alerts for local stories and events around the world.
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“Auto supplier Duerr stops Iran business due to sanctions: Boersen-Zeitung”, Reuters,
11 August 2018
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Auto supplier Duerr stops Iran business due to sanctions: Boersen-

reuters.com/article/us-duerr-iran/auto-supplier-duerr-stops-iran-business-due-to-sanctions-boersen-zeitung-idUSKBN 1 KW08Y

FRANKFURT (Reuters) - German automotive supplier Duerr has halted its activities in Iran, which
has been hit by the reintroduction of U.S. sanctions this week that include threats to blacklist
any companies trading with the Islamic republic.

“Business in Iran has grown over the past year. Now we have stopped our activities for the time
being,” Duerr Chief Financial Officer Carlo Crosetto told Boersen-Zeitung in an interview
published on Saturday.

“We've won two larger contracts in 2017. This is not overly important, but it's not small either.
This was also an opportunity in terms of margins that we're now losing,” Crosetto said, without
providing further details.

China and Germany on Wednesday defended their business ties with Iran in the face of
President Donald Trump's warning that any companies trading with the country would be
barred from the United States.

Several European companies have suspended plans to invest in Iran, including oil major Total as
well as carmakers PSA, Renault and Daimler.

Reporting by Christoph Steitz; Editing by Mark Potter
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Annex 326

E. Vaish, “Volvo halts Iran truck assembly due to U.S. sanctions”, Reuters,
24 September 2018
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reuters.com/article/us-iran-nuclear-volvo/volvo-halts-iran-truck-assembly-due-to-us-sanctions-idUSKCN1M413A

STOCKHOLM (Reuters) - Swedish truckmaker AB Volvo has stopped assembling trucks in Iran
because U.S. sanctions are preventing it from being paid, a spokesman for the company said on
Monday.

A
"4

FILE PHOTO - The logo of Swedish truck maker Volvo is pictured at the IAA truck show in
Hanover, September 22, 2016. REUTERS/Fabian Bimmer

The sanctions against Iran, reimposed on Aug. 6 by U.S. President Donald Trump after his
decision to pull out of a nuclear deal with Tehran, have forced companies across Europe to
reconsider their investments there.

Volvo spokesman Fredrik Ivarsson said the trucks group could no longer get paid for any parts it
shipped and had therefore decided not to operate in Iran in another blow to the country's car
industry, which unlike the energy and banking sectors, had managed to sign contracts with top
European firms.

“With all these sanctions and everything that the United States put (in place) ... the bank system
doesn't work in Iran. We can't get paid ... So for now we don't have any business (in Iran),”
Ivarsson told Reuters by telephone,

Before the sanctions were reimposed, Volvo had expressed an ambition for Iran to become its
main export hub for the Gulf region and North Africa markets.

The European Union has implemented a law to shield its companies, but the sanctions have
deterred banks from doing business with Iranian firms as Washington can cut any that facilitate
such transactions off from the U.S. financial system.

TRUCK EXIT

Volvo was working with Saipa Diesel, part of Iran’s second-largest automaker SAIPA, which was
assembling the Swedish firm's heavy-duty trucks from kits shipped to Iran,

Ivarsson said Volvo had no active orders in Iran as of Monday.

A commercial department manager at Saipa Diesel confirmed that sanctions had prompted
Volvo Trucks to terminate their partnership agreement.

“They have decided that due to the sanction on Iran, from (May) they couldn’'t cooperate with us.
We had some renovation planned in Iran for a new plant but they refused to work with us,” said
the manager, who declined to be identified.
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More than 3,500 Volvo trucks had been assembled by Saipa Diesel in the year to May, but none
had been assembled in this financial year although the original deal was for at least 5,000
trucks, the manager told Reuters.

Swedish truckmaker Scania, which is owned by Volkswagen (VOWG_p.DE), said it had canceled
all orders that it could not deliver by mid-August due to sanctions, while French carmaker PSA
Group began to suspend its joint venture activities in Iran in June,

Germany's Daimler has said it is closely monitoring any further developments, while carmaker
Volkswagen has rejected a report that suggested it had decided against doing business in Iran.

Reporting by Esha Vaish in Stockholm; Editing by Alexander Smith

Our Standards:The Thomson Reuters Trust Principles.
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IMF, “Islamic Republic of Iran: 2018 Article 1V Consultation”, IMF Country Report
No. 18/93, March 2018

Excerpts: p. 1, p. 27
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ISLAMIC REPUBLIC OF IRAN

Spillover Risks

Intensification of the risks of
fragmentation/security dislocation in

part of the Middle East, Africa, Asia, and

Europe

Tighter global financial conditions.
Against the backdrop of continued
monetary policy normalization and
increasingly stretched valuations

across asset classes, an abrupt change

in global risk appetite could lead to
sudden, sharp increases in interest
rates and assodiated tightening of
financial conditions.

Structurally weak growth in key
advanced economies.

Significant China slowdown and its
spillovers.

Lower energy prices driven by
weakening OPEC/Russia cartel
cohesion and/or recovery of oil
production in the African continent.

Domestic Risks

Uncertainties related to the
implementation of the ICPOA.

Financial strains from inadequate
progress on banking sector
recapitalization and restructuring.

Weakening of political or social
support for reform.

FATF introducing counter-measures
against Iran.

Limited progress in strengthening the
monetary and fiscal policy frameworks.

Saurce: IMF staff.

Box 2. Risk Assessment Matrix 1/

Short to
Medium
Term

High

Short to
Medium
Term

High

Mediurm

Higk
el Term

Short to
Medium
Term

Low/Medium

Short to
Medium
Term

Low

Short to
Medium
Term

High

Short to
Medium
Term

High

Short to
Medium
Term

High

Short to
Medium
term

Medium

Short to
Medium
Term

Medium

High

Regional conflicts could weigh
negatively on Iran's trade
development and regional
integration.

Medium

Iran faces challenges in fully
connecting to the global financial
systermn and its external debt remains
low.

High

Weak growth in euro area and
Japan would negatively impact
Iran's oil exports and growth.

High
China has become one of Iran's key
trade partners in the recent past.
China accounts for 45 percent of
Iran's total exports.

High

Negative impact on oil revenue, thus
reducing scope for increasing
growth-enhancing spending.

High
Growth and exports would be
negatively affected by the re-
imposition of sanctions or counter-
measures that would lower direct
investment and capital inflows, and
disconnect Iran from the global
financial system.

High

Continued banking system stress
would see liquidity growth and
inflation accelerate, real interest
rates remain high, and growth slow:.

High
Difficulties in advancing reforms
could hamper growth and job
prospects, espedially for the youth
and women.

High
Iran could lose access SWIFT,
existing CBRs with European banks
could be terminated.

Medium

Without fiscal and monetary policy
reform there is a risk of higher
inflation, real exchange rate
appredation, and eroding
competitiveness.

Speed up structural reforms. Continue efforts
to focus on domestic reforms to increase
Iran's attractiveness to foreign investors.
Increase fiscal revenues by increasing the
share of central government budget in oil
revenues, Build fiscal and external buffers.

Speed up finandal sector reform. Continued
improvements in Iran's AML/CFT framework
and the health of its banking system remain
essential to facilitate fuller reintegration into
the global financial system.

Continue domestic reforms that diversify the
economy, strengthen domestic productive
capacity and enhance resilience to shocks.

Continued efforts to diversify Iran’s trade and
to attract foreign investors. Speed up
structural reform to foster broader based
growth.

Improve fiscal planning by articulating fiscal
priorities within a medium-term framework
and build fiscal buffers. Continue to reduce
oil dependency by increasing domestic tax
revenue.

Continue reforms to strengthen domestic
productive capacdity, build external and
domestic buffers and improve the AML/CFT
framework.

Build broad-based consensus on a
comprehensive restructuring and
recapitalization strategy and how itis to be
financed.

Improve transparency and outreach to public
and key stakeholders to build support for
reforms. Strengthen administrative capacity
through technical assistance.

Improve the AML/CFT framewaork, tighten
policies to avoid pressure on the exchange
rate and inflation.

Reduce non-oil fiscal defidt to support
disinflation, while mobilizing tax revenue to
create space for growth-enhancing spending.
Develop buffers to protect the economy
against the consequences of adverse shocks.
Develop a medium-term fiscal framework to
anchor annual fiscal deficits.

1/ The Risk Assessment Matrix (RAM) shows events that could materially alter the baseline path (the scenario most likely to materialize in the view of IMF staff). The relative likelihood
is the staff's subjective assessment of the risks surrounding the baseline ("low” is meant to indicate a probability below 10 percent, “medium* a probability between 10 and 30 percent,
and "high" a probability between 30 and 50 percent). The RAM reflects staff views on the source of risks and overall level of cancern as of the time of discussions with the autharities
Non-mutually exclusive risks may interact and materialize jointly. "Short term” and “medium term* are meant to indicate that the risk could materialize within one year and three years,

respectively.
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Company(ies)/Status Output/
Date Field/Project (If Known) Value Goal
Dec. 2016 Changuleh Oil Field Gaerom (Russia), PTTEP
o ' (Thailand), and DNO

Companies signed MoU's to assess field. (Norway)
Dec. 2016 | Kish Gas Field Royal Dutch Shell

Royal Dutch Shell signed MoU to assess the field
Dec. 2016 | Chesmekosh Gas Field Gazprom (Russia) and

Gazprom signed Mol to assess the field Petronas (Malaysia)

Mar. 2017 | Shadegan Oil Field Tatneft (Russia) 500,000 bpd

Khuzestan province (southern Iran). Currently max.

producing about 65,000 bpd.

Sources: Various oil and gas journals, as well as CRS conversations with some U.S. and company officials. Some
information comes from various GAQ reports, the latest of which was January 13, 2015 (GAO-15-258R).

Note: CRS has no mandate, authority, or means to determine violations of the Iran Sanctions Act, and no way
to confirm the status of any of the reported investments. The investments are private agreements between Iran
and the firms involved, which are not required to reveal the terms of their arrangements. Reported $20 million+
investments in oil and gas fields, refinery upgrades, and major project leadership are included in this table.
Responsibility for a project to develop Iran’s energy sector is part of ISA investment definition.

Effect on Gasoline Availability and Importation

As the enactment of U.S. sanctions on the sale of gasoline to Iran became increasingly likely in
2010, several suppliers apparently stopped selling gasoline to Iran.”” Others ceased after the
enactment of CISADA. Gasoline deliveries to Iran fell from about 120,000 barrels per day before
CISADA to about 30,000 barrels per day immediately thereafter, although importation later
increased to about 50,000 barrels per day. In 2017, Iranian officials said Iran had become largely
self-sufficient in gasoline production.

Humanitarian Effects/Passenger Aircraft Safety

Sanctions produced humanitarian-related effects in several sectors, particularly on the
population’s ability to obtain Western-made medicines, such as expensive chemo-therapy
medicines. Some of the scarcity was caused by banks’ refusal to finance such sales, even though
doing was not subject to any sanctions. Some observers say the Iranian government exaggerated
reports of medicine shortages to generate opposition to the sanctions. Other accounts say that
Iranians, particularly those with connections to the government, took advantage of medicine
shortages by cornering the import market for key medicines.

Other reports say that pollution in Tehran and other big cities worsened because Iran produces
gasoline itself with methods that cause more impurities than imported gasoline. As noted above,
Iran’s efforts to deal with environment hazards and problems might be hindered by denial of
World Bank lending for that purpose.

In the aviation sector, some Iranian pilots complained publicly that U.S. sanctions caused Iran’s
passenger airline flect to deteriorate to the point of jeopardizing safety. Since the U.S. trade ban
was imposed in 1995, 1,700 passengers and crew of Iranian aircraft have been killed in air

3 Information in this section derived from Javier Blas, “Traders Cut Iran Petrol Line,” Financial Times, March 8, 2010.
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accidents, although it is not clear how many of the crashes, if any, were due to difficultly in
acquiring U.S. spare parts.”

New Aircraft Sales

Sanctions relief has at least begun to ameliorate the humanitarian difficulties discussed above. In
the aviation sector, several sales of passenger aircraft have been announced, and licensed by the
Department of the Treasury, since Implementation Day. However, in May 2017, Treasury
Secretary Steven Mnuchin stated to the House Ways and Means Committee that the Treasury
Department “is reviewing™ licenses already given to Boeing and Airbus, as discussed below. The
statement appeared to reflect allegations by outside groups and others that Iran Air and other
nonsanctioned Iranian airlines might be delivering weaponry to Syria or other Iranian allies.

¢ In February 2016, Iran Air—which was delisted from U.S. sanctions as of
Implementation Day—announced it would purchase 118 Airbus commercial
aircraft at an estimated value of $27 billion. Airbus has received an OFAC
license and several of the aircraft have been delivered as of July 2017.

e In December 2016, Boeing and Iran Air finalized an agreement for Boeing to sell
the airline 80 passenger aircraft and lease 29 others. Boeing received a specific
license for the transaction. The deal has a total estimated value of about $17
billion, with deliveries to start in 2018. The Boeing sale is to include 30 of the
777 model.

e InApril 2017, Iran’s Aseman Airlines signed a tentative agreement to buy at least
30 Bocing MAX passenger aircraft. No U.S. licenses for this sale have been
announced, to date. The airline is owned by Iran’s civil service pension fund but
managed as a private company.

e InJune 2017, Airbus agreed to tentative sales of 45 A320 aircraft to Iran’s
Airtour Airline, and of 28 A320 and A330 aircraft to Iran’s Zagros Airlines. No
U.S. licenses for the sales have been announced to date.

Post-JCPOA Sanctions Legislation

The JCPOA, its implications, and related Iran issues have been the subject of legislation. The
JCPOA states that as long as Iran fully complies with the JCPOA, the sanctions that were
suspended or lifted shall not be reimposed on other bases (such as terrorism or human rights).

Key Legislation in the 114 Congress

The Obama Administration stated that it would adhere to that provision but that some new
sanctions that seek to limit Iran’s military power, its human rights abuses, or its support for
militant groups might not necessarily violate the JCPOA. During 2015-2016, supporters of the
bills below asserted that they addressed weaknesses of the agreement or unrelated Iran issues, or
increased oversight of the JCPOA.

! Thomas Erdbink, “Tran’s Aging Airliner Fleet Seen As Faltering Under U.S. Sanctions,” July 14, 2012.

Congressional Research Service 66

-311-



-312 -



Annex 329

K. Katzman, “lIran Sanctions”, Congressional Research Service, RS20871,
updated 22 April 2019

-313 -



-314 -



Congressional
A Research Service

Informing the legislative debate since 1914

Iran Sanctions

Updated April 22, 2019

CRS REPORT
Prepared for Members and
Committees of Congress

Congressional Research Service

https://crsreports.congress.gov

- 315 -



s\ Congressional Research Service
~=——=5 Informing the legislative debate since 1914 SUMMARY

RS20871

Iran Sanctions

Successive Administrations have used sanctions extensively to try to change Iran’s behavior.

Sanctions have had a substantial effect on Iran’s economy and on some major decisions, but little  kenneth Katzman

or no effect on Iran’s regional malign activities. During 2012-2015, when the global community Specialist in Middle
was relatively united in pressuring Iran, Iran’s economy shrank as its crude oil exports fell by Eastern Affairs

more than 50%, and Iran had limited ability to utilize its $120 billion in assets held abroad. The

2015 multilateral nuclear accord (Joint Comprehensive Plan of Action, or JCPOA) provided Iran

broad relief as the Obama Administration waived relevant sanctions, revoked relevant executive

orders (E.O.s), and corresponding U.N. and EU sanctions were lifted. Remaining in place were a

general ban on U.S. trade with Tran and sanctions on Iran’s support for regional governments and armed factions, its human
rights abuses, its efforts to acquire missile and advanced conventional weapons capabilities, and the Islamic Revolutionary
Guard Corps (IRGC).

April 22, 2019

Under U.N. Security Council Resolution 2231, nonbinding U.N. restrictions on Iran’s development of nuclear-capable
ballistic missiles and a binding ban on its importation or exportation of arms remain in place for several years. Iran has defied
the Resolution by continuing long-standing support for regional armed factions and development of ballistic missiles. Iran
was able to pursue these policies even when strict international economic sanctions imposed significant harm to its economy
during 2010-2015.

JCPOA sanctions relief enabled Iran to increase its oil exports to nearly pre-sanctions levels, regain access to foreign
exchange reserve funds and reintegrate into the international financial system. achieve about 7% yearly cconomic growth
(2016-17), attract foreign investment, and buy new passenger aircraft. The sanctions relief contributed to Iranian President
Hassan Rouhani’s reclection in the May 19. 2017, vote. However, the economic rebound did not prevent sporadic unrest from
erupting in December 2017.

The Trump Administration has made sanctions central to efforts to apply “maximum pressure” on Iran’s regime. On May 8,
2018, President Trump announced that the United States would no longer participate in the JCPOA and that all U.S.
secondary sanctions would be reimposed by early November 2018. The reinstatement of U.S. sanctions has driven Iran’s
economy into mild recession as major companies exit the Iranian economy rather than risk being penalized by the United
States. Iran’s oil exports have decreased significantly, the value of Iran’s currency has declined sharply, and unrest has
continued, although not to the point where the regime is threatened. But. the European Union and other countries are trying to
keep the economic benefits of the JCPOA flowing to Iran in order to persuade Iran to remain in the accord. To that end, in
January 2019 the European countries created a trading mechanism (Special Purpose Vehicle) that presumably can increase
trade with Iran by circumventing U.S. secondary sanctions. On November 3, 2018, the Administration granted 180-day
“Significant Reduction Exceptions” (SREs) to eight countries — enabling them to import Iranian oil without penalty as long as
they continue to reduce purchases of Iranian oil. On April 22, 2019. The Administration announced it would not renew any
SREs when they expire on May 2, 2019, instead seeking to drive Iran’s oil exports as close to zero as possible. The economic
difficulties have prompted Iranian hardliners to urge reconsideration of Iran’s continued adherence to the JCPOA.

See also CRS Report R43333, fran Nuclear Agreement and U.S. Fxit, by Paul K. Kerr and Kenneth Katzman; and CRS
Report R43311, Iran: U.S. Economic Sanctions and the Authority to Lifi Restrictions, by Dianne E. Rennack.
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Overview and Objectives

Sanctions have been a significant component of U.S. Iran policy since Iran’s 1979 Islamic
Revolution that toppled the Shah of Iran, a U.S. ally. In the 1980s and 1990s, U.S. sanctions were
intended to try to compel Iran to cease supporting acts of terrorism and to limit Iran’s strategic
power in the Middle East more generally. After the mid-2000s, U.S. and international sanctions
focused largely on ensuring that Iran’s nuclear program is for purely civilian uses. During 2010-
2015, the international community cooperated closcly with a U.S .-led and U.N.-authorized
sanctions regime in pursuit of the goal of persuading Iran to agree to limits to its nuclear program.
Still, sanctions against Iran have multiple objectives and address multiple perceived threats from
Iran simultaneously.

This report analyzes U.S. and international sanctions against Iran. CRS has no way to
independently corroborate whether any individual or other entity might be in violation of U.S. or
international sanctions against Iran. The report tracks “implementation™ of the various U.S. laws
and Exccutive Orders as designations and imposition of sanctions. Some sanctions require the
blocking of U.S.-based property of sanctioned entities. CRS has not obtained information from
the executive branch indicating that such property has been blocked, and it is possible that
sanctioned entities do not have any U.S. assets that could be blocked.

The sections below are grouped by function, in the chronological order in which these themes
have emerged.!

Blocked Iranian Property and Assets

Post-JCPOA Status: Iranian Assets Still Frozen, but Some Issues Resolved

U.S. sanctions on Iran were first imposed during the U.S.-Iran hostage crisis of 1979-1981, in the
form of executive orders issued by President Jimmy Carter blocking nearly all Iranian assets held
in the United States. These included E.O. 12170 of November 14, 1979, blocking all Iranian
government property in the United States, and E.O 12205 (Aprl 7, 1980) and E.O. 12211 (April
17, 1980) banning virtually all U.S. trade with Iran. The latter two Orders were issued just prior
to the failed April 24-25, 1980, U.S. effort to rescue the U.S. Embassy hostages held by Iran.
President Jimmy Carter also broke diplomatic relations with Iran on April 7, 1980, The trade-
related Orders (12205 and 12211) were revoked by Executive Order 12282 of January 19, 1981,
following the “Algiers Accords™ that resolved the U.S.-Iran hostage crisis. Iranian assets still
frozen are analyzed below.

ULS.-Iran Claims Tribunal

The Accords established a “U.S.-Iran Claims Tribunal” at the Hague that continues to arbitrate
cases resulting from the 1980 break in relations and freezing of some of Iran’s assets. All of the
4,700 private U.S. claims against [ran were resolved in the first 20 vears of the Tribunal, resulting
in $2.5 billion in awards to U.S. nationals and firms.

! On November 13, 2012, the Administration published in the Federal Register (Volume 77, Number 219) “Policy
Guidance™ explaining how it implements many of the sanctions, and in particular defining what products and chemicals
constitute “petroleum,” “petroleum products,” and “petrochemical products™ that are used in the laws and executive
orders discussed below. See http://www.gpo.gov/fdsys/pkg/FR-2012-11-13/pdf/2012-27642 pdf.
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The major government-to-government cases involved Iranian claims for compensation for
hundreds of foreign military sales (FMS) cases that were halted in concert with the riftin U.S.-
Iran relations when the Shah’s government fell in 1979. In 1991, the George H. W. Bush
Administration paid $278 million from the Treasury Department Judgment Fund to settle FMS
cases involving weapons Iran had received but which were in the United States undergoing repair
and impounded when the Shah fell.

On January 17, 2016, (the day after the JCPOA took effect), the United States announced it had
settled with Iran for FMS cases involving weaponry the Shah was paying for but that was not
completed and delivered to Iran when the Shah fell. The Shah’s government had deposited its
payments into a DOD-managed “Iran FMS Trust Fund,” and, after 1990, the Fund had a balance
of about $400 million. In 1990, $200 million was paid from the Fund to Iran to settle some FMS
cases. Under the 2016 settlement, the United States sent Iran the $400 million balance in the
Fund, plus $1.3 billion in accrued interest, paid from the Department of the Treasury’s “Judgment
Fund.” In order not to violate U.S. regulations barring direct U.S. dollar transfers to Iranian
banks, the funds were remitted to Iran in late January and early February 2016 in foreign hard
currency from the central banks of the Netherlands and of Switzerland. Some remaining claims
involving the FMS program with Iran remain under arbitration at the Tribunal.

Other Iranian Assets Frozen

Iranian assets in the United States are blocked under several provisions, including Executive
Order 13599 of February 2010. The United States did not unblock any of these assets as a
consequence of the JCPOA.

e About $1.9 billion in blocked Iranian assets are bonds belonging to Iran’s Central
Bank, frozen in a Citibank account in New York belonging to Clearstream, a
Luxembourg-based securities firm, in 2008. The funds were blocked on the
grounds that Clearstream had improperly allowed those funds to access the U.S.
financial system. Another $1.67 billion in principal and interest payments on that
account were moved to Luxembourg and are not blocked.

e About $50 million of Iran’s assets frozen in the United States consists of [ranian
diplomatic property and accounts, including the former Iranian embassy in
Washington, DC, and 10 other properties in several states, and related accounts.’

e Among other frozen Iranian assets are real estate holdings of the Assa Company,
a UK ~chartered entity, which allegedly was maintaining the interests of Iran’s
Bank Melli in a 36-story office building in New York City and several other
properties around the United States (in Texas, California, Virginia, Maryland, and
other parts of New York City). An Iranian foundation, the Alavi Foundation,
allegedly is an investor in the properties. The U.S. Attorney for the Southern
District of New York blocked these properties in 2009. The Department of the
Treasury report avoids valuing real estate holdings, but public sources assess
these blocked real estate assets at nearly $1 billion. In June 2017, litigation won
the U.S. government control over the New York City office building.

Use of Iranian Assets to Compensate U.S. Victims of Iranian Terrorism

There are a total of about $46 billion in court awards that have been made to victims of Iranian
terrorism. These include the familics of the 241 U.S. soldiers killed in the October 23, 1983,

2 hitp://www.lreasury. gov/resource-center/sanctions/Documents/tar2010.pdf.
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bombing of the U.S. Marine barracks in Beirut. U.S. funds equivalent to the $400 million balance
in the DOD account (see above) have been used to pay a small portion of these judgments. The
Algiers Accords apparently precluded compensation for the 52 U.S. diplomats held hostage by
Iran from November 1979 until January 1981. The FY2016 Consolidated Appropriation (Section
404 of PL. 114-113) set up a mechanism for paying damages to the U.S. embassy hostages and
other victims of statc-sponsored terrorism using settlement payments paid by various banks for
concealing Iran-related transactions, and proceeds from other Iranian frozen assets.

In April 2016, the U.S. Supreme Court determined the Central Bank assets, discussed above,
could be used to pay the terrorism judgments, and the proceeds from the sale of the frozen real
estate assets mentioned above will likely be distributed to victims of Iranian terrorism as well.?
On the other hand, in March 2018, the U.S. Supreme Court ruled that U.S. victims of an Iran-
sponsored terrorist attack could not seize a collection of Persian antiquities on loan to a
University of Chicago museum to satisfy a court judgment against Iran.

Other past financial disputes include the mistaken U.S. shoot-down on July 3, 1988, of an Iranian
Airbus passenger jet (Iran Air flight 653), for which the United States paid [ran $61.8 million in
compensation ($300,000 per wage-earning victim, $150,000 per non-wage earner) for the 248
ITranians killed. The United States did not compensate Tran for the airplane itself, although
officials involved in the negotiations told CRS in November 2012 that the United States later
arranged to provide a substitute used aircraft to Iran.

For more detail on how Iranian and other assets are used to compensate victims of Iranian
terrorism, see CRS Report RL312358, Suirs Against Terrorist States by Victims of Terrorism, by
Jennifer K. Elsea and CRS Legal Sidebar LSB10104, It Belongs in a Museum: Sovereign
Immunity Shields Iranian Antiquities Even When It Does Not Protect Iran, by Stephen P.
Mulligan.

Executive Order 13599 Impounding Iran-Owned Assets

Post-JCPOA Status: Still in Effect

Executive Order 13599, issued February 3, 2012, directs the blocking of U.S -based assets of
entities determined to be “owned or controlled by the Iranian government.” The order was issued
to implement Section 1245 of the FY2012 National Defense Authorization Act (P.L. 112-81) that
imposed secondary U.S. sanctions on Iran’s Central Bank. The Order requires that any U.S.-based
assets of the Central Bank of Iran, or of any Iranian government-controlled entity, be blocked by
U.S. banks. The order goes beyond the regulations issued pursuant to the 1995 imposition of the
U.S. trade ban with Iran, in which U.S. banks are required to refuse such transactions but to return
funds to Iran. Even before the issuance of the Order, and in order to implement the ban on U.S.
trade with Iran (see below) successive Administrations had designated many entities as “owned or
controlled by the Government of [ran.”

Numerous designations have been made under Executive Order 13599, including the June 4,
2013, naming of 38 entities (mostly oil, petrochemical, and investment companies) that are
components of an Iranian entity called the “Execution of Imam Khomeini’s Order” (EIKQ).*

3 “U.8. Court Reverses Record Forfeiture Order over Iran Assets.” Associated Press. July 21,2016.

* http://global. factiva.com/hp/printsavews.aspx?pp=Print&hc=Publication; and Department of Treasury announcement
of June 4, 2013.
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EIKO was characterized by the Department of the Treasury as an Iranian leadership entity that
controls “massive off-the-books investments.”

Implementation of the U.S. JCPOA Withdrawal. To implement the JCPOA, many 13599-
designated entities specified in the JCPOA (Attachment 3) were “delisted” from U.S. secondary
sanctions (no longer considered “Specially Designated Nationals,” SDNs), and referred to as
“designees blocked solely pursuant to E.O 13599.” That characterization permitted foreign
entities to conduct transactions with the listed entities without U.S. sanctions penalty but
continued to bar U.S. persons (or foreign entities owned or controlled by a U.S. person) from
conducting transactions with these entities. Treasury Department announced on May &, 2018, in
concert with the U.S. withdrawal from the JCPOA, that almost all of the 13599-designated
entities that were delisted as SDNs will be relisted as SDNs on November 3, 2018.° That day, the
Treasury Department updated the list of SDNs to reflect the redesignations.

Civilian Nuclear Entity Exception. One notable exception to the relisting policy implemented in
2018 is the Atomic Energy Organization of Iran (AEOI). The entity, along with 23 of its
subsidiaries, were redesignated under E.O. 13599 but not as entities subject to secondary
sanctions under E.Q. 13382, This U.S. listing decision was made in order to facilitate continued
TAEA and EU and other countrv engagement with Iran’s civilian nuclear program under the
JCPOA.’

Sanctions for Iran’s Support for Terrorism and
Regional Activities

Most of the hostage crisis-related sanctions were lifted upon resolution of the crisis in 1981. The
United States began imposing sanctions against Iran again in the mid-1980s for its support for
regional groups committing acts of terrorism. The Secretary of State designated Iran a “state
sponsor of terrorism™ on January 23, 1984, following the October 23, 1983, bombing of the U.S.
Marine barracks in Lebanon by clements that later established Lebanese Hezbollah. This
designation triggers substantial sanctions on any nation so designated.

None of the laws or Executive Orders in this section were waived or revoked to implement the
JCPOA. No entities discussed in this section were “delisted” from sanctions under the JCPOA.

Sanctions Triggered by Terrorism List Designation

The U.S. naming of Iran as a “state sponsor of terrorism“—commonly referred to as Iran’s
inclusion on the U.S. “terrorism list"—triggers several sanctions. The designation is made under
the authority of Section 6(j) of the Export Administration Act of 1979 (P.L. 96-72, as amended),
sanctioning countrics determined to have provided repeated support for acts of interational
terrorism. The sanctions triggered by Iran’s state sponsor of terrorism designation are as follows:

e Restrictions on sales of U.S. dual use items. The restriction—a presumption of
denial of any license applications to sell dual use items to Iran—is required by
the Export Administration Act, as continued by executive orders under the
authority of the International Emergency Economic Powers Act, [EEPA. The

5 https://www treasury.gov/resource-center/sanctions/fOF AC-Enforcement/Pages/20181105_names.aspx.

¢ For a full list of entities designated under E.O. 13599, go to the following link: https://www.treasury.gov/ofac/
downloads/13599/135991ist.pdt.

7 U.S. diplomatic “non-paper’” provided to CRS.
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restrictions are enforced through Export Administration Regulations (EARs)
administered by the Bureau of Industry and Security (BIS) of the Commerce
Department.

e Ban ondirect U.S. financial assistance and arms sales to Iran. Section 620A of
the Foreign Assistance Act, FAA (P.L. 87-93) and Section 40 of the Arms Export
Control Act (P.L. 95-92, as amended), respectively, bar any U.S. foreign
assistance to terrorism list countries. Included in the definition of foreign
assistance are U.S. government loans, credits, credit insurance, and Ex-Im Bank
loan guarantces. Successive foreign aid appropriations laws since the late 1980s
have banned direct assistance to Iran, and with no waiver provisions. The
FY2012 foreign operations appropriation (Section 7041(c)(2) of P.L. 112-74)
banned the Ex-Im Bank from using funds appropriated in that Act to finance any
entity sanctioned under the Iran Sanctions Act. The foreign aid provisions of the
FY2019 Consolidated Appropriation (Section 7041) made that provision
effective for FY2019.

e Requirement lo oppose multilateral lending. U.S. officials are required to vote
against multilateral lending to any terrorism list country by Section 1621 of the
International Financial Institutions Act (P.L. 95-118, as amended [added by
Section 327 of the Anti-Terrorism and Effective Death Penalty Act of 1996 (P.L.
104-132)]). Waiver authority is provided.

e Withholding of U.S. foreign assistance to countries that assist or sell arms to
terrorism list countries. Under Sections 620G and 620H of the Foreign
Assistance Act, as added by the Anti-Terrorism and Effective Death Penalty Act
(Sections 325 and 326 of P.L. 104-132), the President is required to withhold
foreign aid from any country that aids or sells arms to a terrorism list country.
Waiver authority is provided. Section 321 of that act makes it a crime for a U.S.
person to conduct financial transactions with terrorism list governments.

e Withholding of U.S. Aid to Organizations That Assist Iran. Section 307 of the
FAA (added in 1985) names Iran as unable to benefit from U.S. contributions to
international organizations, and require proportionate cuts if these institutions
work in Iran. For example, if an international organization spends 3% of its
budget for programs in Iran, then the United States is required to withhold 3% of
its contribution to that international organization. No waiver is provided for.

Exception for U.S. Humanitarian Aid

The terrorism list designation, and other U.S. sanctions laws barring assistance to Iran, do not bar
U.S. disaster aid. The United States donated $125,000, through relief agencies, to help victims of
two carthquakes in Iran (February and May 1997); $350,000 worth of aid to the victims of a June
22, 2002, earthquake; and $5.7 million in assistance for victims of the December 2003 earthquake
in Bam, Iran, which killed 40,000. The U.S. military flew 68.000 kilograms of supplies to Bam.

Requirements for Removal from Terrorism List

Terminating the sanctions triggered by Iran’s terrorism list designation would require Iran’s removal from the
terrorism list. The Arms Export Control Act spells out two different requirements for a President to remove a
country from the list, depending on whether the country’s regime has changed.

If the country’s regime has changed: the President can remove a country from the list immediately by certifying that
regime change in a report to Congress.
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If the country’s regime has not changed: the President must report to Congress 45 days in advance of the effective
date of removal. The President must certify that (|) the country has not supported international terrorism within
the preceding six months, and (2) the country has provided assurances it will not do so in the future. In this latter
circumstance, Congress has the opportunity to block the removal by enacting a joint resolution to that effect. The
President has the option of vetoing the joint resclution, and blocking the removal would require a veto override.

Sanctions on States “Not Cooperating” Against Terrorism

Section 330 of the Anti-Terrorism and Effective Death Penalty Act (P.L. 104-132) added a
Section 40A to the Arms Export Control Act that prohibits the sale or licensing of U.S. defense
articles and services to any country designated (by each May 15) as “not cooperating fully with
U.S. anti-terrorism efforts.” The President can waive the provision upon determination that a
defense sale to a designated country is “important to the national interests™ of the United States.

Every May since the enactment of this law, Iran has been designated as a country that is “not fully
cooperating” with U.S. antiterrorism efforts. However, the effect of the designation is largely
mooted by the many other authorities that prohibit U.S. defense sales to Iran.

Executive Order 13224 Sanctioning Terrorism-Supporting Entities

Executive Order 13324 (September 23, 2001) mandates the freezing of the U.S.-based assets of
and a ban on U.S. transactions with entities determined by the Administration to be supporting
international terrorism. This order was issued two weeks after the September 11, 2001, attacks on
the United States, under the authority of the [EEPA, the National Emergencies Act, the U.N.
Participation Act of 1945, and Section 301 of the U S. Code, initially targeting Al Qaeda.

Use of the Order to Target Iranian Arms Exports

E.O. 13224 is not specific to Iran and doces not explicitly target Iranian arms exports to
movements, governments, or groups in the Middle East region. However, successive
Administrations have used the Order—and the orders discussed immediately below—to sanction
such Iranian activity by designating persons or entities that are involved in the delivery or receipt
of such weapons shipments. Some persons and entities that have been sanctioned for such activity
have been cited for supporting groups such as the Afghan Taliban organization and the Houthi
rebels in Yemen, which are not named as terrorist groups by the United States.

Application of CAATSA to the Revolutionary Guard

Section 105 of the Countering America’s Adversaries through Sanctions Act (CAATSA. PL. 115-
44, signed on August 2, 2017), mandates the imposition of E.O. 13324 penaltics on the Islamic
Revolutionary Guard Corps (IRGC) and its officials, agents, and affiliates by October 30, 2017
(90 days after enactment). The IRGC was named as a terrorism-supporting entity under E.O
13224 within that deadline. The Treasury Department made the designation of the IRGC as a
terrorism-supporting entity under that E.O. on October 13, 2017.

Implementation

As noted, no entities designated under E.O. 13224 were delisted to implement the JCPOA.
Additional Iran-related entities have been designated under the Order since JCPOA
implementation, as shown in the table at the end of this report.
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Foreign Terrorist Organization Designations

Sanctions similar to those of E.Q. 13224 are imposed on Iranian and Iran-linked entities through
the State Department authority under Section 219 of the Immigration and Nationality Act
(8.U.S.C. 1189) to designate an entity as a Foreign Terrorist Organization (FTO). In addition to
the sanctions of E.O. 13224, any U.S. person (or person under U.S. jurisdiction) who “knowingly
provides material support or resources to an FTO, or attempts or conspires to do so™ is subject to
fine or up to 20 years in prison. A bank that commits such a violation is subject to fines.

Implementation: The following organizations have been designated as FTOs for acts of terrorism
on behalf of Iran or are organizations assessed as funded and supported by Iran:

¢ Islamic Revolutionary Guard Corps (IRGC). Designated April 8, 2019. See:
CRS Insight IN11093, Iran's Revolutionary Guard Named a Terrorist
Organization, by Kenneth Katzman. On April 22, 2019, the State Department
issued guidelines for implementing the IRGC FTO designation, indicating that it
would not seck to penalize routine diplomatic dealings with the IRGC by U.S.
partner countries or nongovernmental entities.®

e Lebanese Hezbollah
e Kata’ib Hezbollah. Iran-backed Iraqi Shi’a militia.

e Hamas. Sunni, Islamist Palestinian organization that essentially controls the
Gaza Strip.

¢ Palestine Islamic Jihad. Small Sunni Islamist Palestinian militant group
e Al Agsa Martyr’s Brigade. Sccular Palestinian militant group.

¢ Popular Front for the Liberation of Palestine-General Command (PFLP-
GC). Leftwing secular Palestinian group based mainly in Syria.

e Al Ashtar Brigades. Bahrain militant opposition group

Other Sanctions on Iran’s “Malign” Regional Activities
Some sanctions have been imposed to try to curtail Iran’s destabilizing influence in the region.

o Fxecutive Order 13438 on Threats to Iraq’s Stability. Issued on July 7, 2007, the
order blocks U.S .-based property of persons who are determined by the
Administration to “have committed, or pose a significant risk of committing™ acts
of violence that threaten the peace and stability of Iraq. or undermine efforts to
promote economic reconstruction or political reform in Iraq. The Order extends
to persons designated as materially assisting such designees. The Order was
clearly directed at Iran for its provision of arms or funds to Shiite militias there.
Persons sanctioned under the Order include IRGC-Qods Force officers, Iragi
Shiite militia-linked figures, and other entities. Some of these sanctioned entities
worked to defeat the [slamic State in Iraq and are in prominent roles in Iraq’s
parliament and political structure.

o [Lixecutive Order 13572 on Repression of the Syrian People. Issucd on April 29,
2011, the order blocks the U.S.-based property of persons determined to be
responsible for human rights abuses and repression of the Syrian people. The

8 Exclusive: U.S. Carves out Exceptions for Foreigners Dealing with Revolutionary Guards. Reuters, April 21, 2019.
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IRGC-Qods Force (IRGC-QF), IRGC-QF commanders, and others are
sanctioned under this order.

¢ The Hizballah International Financing Prevention Act (P.L. 114-102) and
Hizballah International Financing Prevention Amendments Act of 2018 (S. 1595,
P.L. 115-272). The latter Act was signed by President Trump on October 23,
2018the 25" anniversary of the Marine barracks bombing in Beirut. The original
law, modeled on the 2010 Comprehensive Iran Sanctions, Accountability, and
Divestment Act (“CISADA.” see below), excludes from the U.S. financial system
any bank that conducts transactions with Hezbollah or its affiliates or partners.
The more recent law expands the authority of the original law by authorizing the
blocking of U.S.-based property of and U S. transactions with any “agency or
instrumentality of a foreign state™ that conducts joint operations with or provides
financing or arms to Lebanese Hezbollah. These latter provisions clearly refer to
Iran, but are largely redundant with other sanctions on Iran.

Ban on U.S. Trade and Investment with Iran

Status: Trade ban eased for JCPOA, but back in full effect on August 6, 2018

In 1995, the Clinton Administration expanded U.S. sanctions against Iran by issuing Executive
Order 12959 (May 6, 1995) banning U.S. trade with and investment in Iran. The order was issued
under the authority primarily of the Intemational Emergency Economic Powers Act (IEEPA, 50
U.S.C. 1701 et seq.).” which gives the President wide powers to regulate commerce with a foreign
country when a “state of emergency” is declared in relations with that country. E.O. 12959
superseded Executive Order 12957 (March 15, 1995) barring U.S. investment in Iran’s encrgy
sector, which accompanied President Clinton’s declaration of a “state of emergency” with respect
to Iran. Subsequently, E.O 13059 (August 19, 1997) added a prohibition on U.S. companies’
knowingly exporting goods to a third country for incorporation into products destined for Iran.
Each March since 1995, the U.S. Administration has renewed the “state of emergency”™ with
respect to Iran, IEEPA gives the President the authority to alter regulations to license transactions
with Iran—regulations enumerated in Section 560 of the Code of Federal Regulations (Iranian
Transactions Regulations, ITRs).

Section 103 of the Comprehensive Iran Sanctions, Accountability, and Divestment Act of 2010
(CISADA, PL. 111-195) codified the trade ban and reinstated the full ban on imports that had
earlier been relaxed by April 2000 regulations. That relaxation allowed importation into the
United States of Iranian nuts, fruit products (such as pomegranate juice), carpets, and caviar. U.S.
imports from Iran after that time were negligible.'® Section 101 of the Iran Freedom Support Act
(P.L. 109-293) separately codified the ban on U.S. investment in Iran, but gives the President the
authority to terminate this sanction with presidential notification to Congress of such decision 15
days in advance (or three days in advance if there are “exigent circumstances™).

? The executive order was issued not only under the authority of IEEPA but also the National Emergencies Act (50
U.S.C. 1601 et seq.; §505 of the Intemmational Security and Development Cooperation Act of 1985 (22 U.S.C. 2349aa-
9y and §301 of Title 3, United States Code.

10 Imports were mainly of artwork for exhibitions around the United States, which are counted as imports even though
the works return to Iran after the exhibitions conclude.
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JCPOA-Related Easing and Reversal

In accordance with the JCPOA, the ITRs were relaxed to allow U.S. importation of the Iranian
luxury goods discussed above (carpets. caviar, nuts, etc.), but not to permit general U.S -Iran
trade. U.S. regulations were also altered to permit the sale of commercial aircraft to Iranian
airlines that are not designated for sanctions. The modifications were made in the Departments of
State and of the Treasury guidance issued on Implementation Day and since.!! In concert with the
May 8, 2018, U.S. withdrawal from the JCPOA, the casing of the regulations to allow for
importation of Iranian carpets and other luxury goods was reversed on August 6, 2018.

What U.S.-Iran Trade Is Allowed or Prohibited?

The following provisions apply to the U.S. trade ban on Iran as specified in regulations (Iran
Transaction Regulations, ITRs) written pursuant to the executive orders and laws discussed above
and enumerated in regulations administered by the Office of Foreign Assets Control (OFAC) of
the Department of the Treasury.

o il Transactions. All U S. transactions with Iran in energy products are banned.
The 1995 trade ban (E.O. 12959) expanded a 1987 ban on imports from Iran that
was imposed by Executive Order 12613 of October 29, 1987. The carlier import
ban, authorized by Section 505 of the International Security and Development
Cooperation Act of 1985 (22 U.S.C. 2349aa-9), barred the importation of Iranian
oil into the United States but did not ban the trading of Iranian oil overseas. The
1995 ban prohibits that activity explicitly, but provides for U.S. companies to
apply for licenses to conduct “swaps™ of Caspian Sea oil with Iran. These swaps
have been prohibited in practice; a Mobil Corporation application to do so was
denied in April 1999, and no applications have been submitted since, The ITRs
do not ban the importation, from foreign refiners, of gasoline or other energy
products in which Iranian oil is mixed with oil from other producers. The product
of a refinery in any country is considered to be a product of the country where
that refinery is located, even if some Iran-origin crude oil is present.

o Transshipment and Brokering. The ITRs prohibit U.S. transshipment of
prohibited goods across Iran, and ban any activities by U.S. persons to broker
commercial transactions involving Iran.

e [ranian Luxury Goods. Pursuant to the JCPOA, Iranian luxury goods, such as
carpets and caviar, could be imported into the United States after January 2016.
This prohibition went back into effect on August 6, 2018 (90-day wind-down).

e Shipping Insurance. Obtaining shipping insurance is crucial to Iran’s expansion
of its oil and other exports. A pool of 13 major insurance organizations, called the
International Group of P & 1 Clubs, dominates the shipping insurance industry
and is based in New York. The U.S. presence of this pool renders it subject to the
U.S. trade ban, which complicated Iran’s ability to obtain reinsurance for Iran’s
shipping after Implementation Day. On January 16, 2017, the Obama
Administration issued waivers of Sections 212 and 213 of the ITRSHRA to allow

11 The text of the guidance is at https://www.treasury.gov/resource-center/sanctions/Programs/Documents/
implement_guide jepoa.pdf.

Congressional Research Service 9

- 328 -



Iran Sanctions

numerous such insurers to give Iranian ships insurance.'> However, this waiver
ended on August 6, 2018 (90-day wind-down).

e Civilian Airline Sales, The ITRs have always permitted the licensing of goods
related to the safc operation of civilian aircraft for sale to Iran (§560.528 of Title
31, C.FR.), and spare parts sales have been licensed periodically. However, from
June 2011 until Implementation Day, Iran’s largest state-owned airline, Iran Air,
was sanctioned under Executive Order 13382 (see below), rendering licensing of
parts or repairs for that airline impermissible. Several other Iranian airlines were
sanctioned under that Order and Exccutive Order 13224, In accordance with the
JCPOA, the United States relaxed restrictions on to allow for the sale to Iran of
finished commercial aircraft, including to Iran Air, which was “delisted” from
sanctions.'* A March 2016 general license allowed for U.S. aircraft and parts
suppliers to negotiate sales with Iranian airlines that are not sanctioned, and
Bocing and Airbus subsequently concluded major sales to Iran Air. In keeping
with the May 8, 2018, U.S. withdrawal from the JCPOA, preexisting licensing
restrictions went back into effect on August 6, 2018, and the Bocing and Airbus
licenses to sell aircraft to Tran were revoked. Sales of some aircraft spare parts
(“dual use items™) to Iran also require a waiver of the relevant provision of the
Iran-Iraq Arms Non-Proliferation Act, discussed below.

o Personal Communications, Remittances, and Publishing. The ITRs permit
personal communications (phone calls, emails) between the United States and
Iran, personal remittances to Iran, and Americans to engage in publishing
activities with entities in Iran (and Cuba and Sudan).

e Information Technology Equipment. CISADA exempts from the U.S. ban on
exports to Iran information technology to support personal communications
among the Iranian people and goods for supporting democracy in Iran. In May
2013, OFAC issued a general license for the exportation to Tran of goods (such as
cell phones) and services, on a fee basis, that enhance the ability of the Iranian
people to access communication technology.

e [Food and Medical Exports. Since April 1999, sales to Iran by U.S. firms of food
and medical products have been permitted, subject to OFAC stipulations. In
October 2012, OFAC permitted the sale to Iran of specified medical products,
such as scalpels, prosthetics, canes, burn dressings, and other products, that could
be sold to Iran under “general license™ (no specific license application required).
This list of general license items list was expanded in 2013 and 2016 to include
more sophisticated medical diagnostic machines and other medical equipment.
Licenses for exports of medical products not on the general license list are
routinely expedited for sale to Iran, according to OFAC. The regulations have a

12 Shipping insurers granted the waiver include Assuranceforeningen Skuld, Skuld Mutual Protection and Indemnity
Association, Ltd. (Bermuda), Gard P and I Ltd. (Bermuda), Assuranceforeningen Gard, the Britannia Steam Ship
Insurance Association Limited, The North of England Protecting and Indemnity Association Ltd., the Shipowners’
Mutual Protection and Indemnity Association (Luxembourg), the Standard Club Ltd., the Standard Club Europe Ltd.,
The Standard Club Asia, the Steamship Mutual Underwriting Association Ltd. (Bermuda), the Swedish Club, United
Kingdom Mutual Steam Ship Assurance Association Ltd. (Bermuda), United Kingdom Mutual Steam Ship Association
Ltd. (Europe), and the West of England Ship Owners Mutual Insurance Association (Luxembourg).

13 Reuters, February 21, 2014; “Exclusive: Boeing Says Gets U.S. License to Sell Spare Parts to Iran,” Reuters, April 4,
2014,

14 htps://www. treasury. gov/resource-center/sanctions/OF AC-Enforcement/Pages/20161222 aspx?platform=hootsuite.
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specific definition of “food™ that can be licensed for sale to Iran, and that
definition excludes alcohol, cigarcttes, gum, or fertilizer."” The definition
addresses information in a 2010 article that OFAC had approved exports to Iran
of condiments such as food additives and body-building supplements that have
uses other than purely nutritive.'®

e Humaniiarian and Related Services. Donations by U.S. residents directly to
Iranians (such as packages of food, toys, clothes, etc.) are not prohibited, but
donations through relief organizations broadly require those organizations’
obtaining a specific OFAC license. On September 10, 2013, the Department of
the Treasury eliminated licensing requirements for relief organizations to (1)
provide to Iran services for health projects, disaster relicf, wildlife conservation;
(2) to conduct human rights projects there; or (3) undertake activities related to
sports matches and events. The amendment also allowed importation from Iran of
services related to sporting activities, including sponsorship of players, coaching,
referees, and training. In some cases, such as the earthquake in Bam in 2003 and
the earthquake in northwestern Iran in August 2012, OFAC has issued blanket
temporary general licensing for relief organizations to work in Iran.

e Payment Methods, Trade Financing, and Financing Guarantees. U.S. importers
are allowed to pay Iranian exporters, including with U.S. dollars. However, U.S.
funds cannot go directly to Iranian banks, but must instead pass through third-
country banks. In accordance with the ITRs’ provisions that transactions that are
incidental to an approved transaction are allowed, financing for approved
transactions are normally approved, presumably in the form of a letter of credit
from a non-Iranian bank. Title IX of the Trade Sanctions Reform and Export
Enhancement Act of 2000 (P.L. 106-387) bans the use of official credit
guarantees (such as the Ex-Im Bank) for food and medical sales to Iran and other
countries on the U.S. terrorism list, except Cuba, although allowing for a
presidential waiver to permit such credit guarantees. The Ex-Im Bank is
prohibited from guaranteeing any loans to Iran because of Iran’s continued
inclusion on the terrorism list, and the JCPOA did not commit the United States
to provide credit guarantees for Iran.

Application to Foreign Subsidiaries of U.S. Firms

The ITRs do not ban subsidiaries of U.S. firms from dealing with Iran, as long as the subsidiary is
not “controlled” by the parent company. Most foreign subsidiaries are legally considered foreign
persons subject to the laws of the country in which the subsidiaries arc incorporated. Section 218
of the Iran Threat Reduction and Syrian Human Rights Act (ITRSHRA, P.L. 112-158) holds
“controlled” foreign subsidiarics of U.S. companies to the same standards as U.S. parent firms,
defining a controlled subsidiary as (1) one that is more than 50% owned by the U.S. parent; (2)
one in which the parent firm holds a majority on the Board of Directors of the subsidiary; or (3)
one in which the parent firm directs the operations of the subsidiary. There is no waiver provision.

JCPOA Regulations and Reversal. To implement the JCPOA, the United States licensed
“controlled” foreign subsidiaries to conduct transactions with Iran that are permissible under
JCPOA (almost all forms of civilian trade). The Obama Administration asserted that the President

15 hittps://www. treasury. gov/resource-center/sanctions/Programs/Documents/gl_food_exports.pdf.

19 The information in this bullet is taken from Jo Becker, “With U.S. Leave, Companies Skirt Iran Sanctions,” New
York Times, December 24, 2010.
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has authority under IEEPA to license transactions with Iran, the ITRSHRA notwithstanding. This
was implemented with the Treasury Department’s issuance of “General License H: Authorizing
Certain Transactions Relating to Foreign Entities Owned or Controlled by a United States
Person.”” With the Trump Administration reimposition of sanctions, the licensing policy
(““Statement of Licensing Policy,” SLP) returned to pre-JCPOA status on November 5, 2018.

Trade Ban Easing and Termination

Termination: Section 401 of the Comprehensive Iran Sanctions, Accountability, and Divestment Act of 2010
(CISADA, P.L. I 11-195) provides for the President to terminate the trade ban if the Administration certifies to
Congress that Iran no longer satisfies the requirements to be designated as a state sponsor of terrorism and that
Iran has ceased pursuing and has dismantled its nuclear, biological, and chemical weapons and ballistic missiles and
related launch technology. Alternatively, the trade ban provision in CISADA could be repealed by congressional
action.

Waiver Authority: Section 103(b)(vi) of CISADA allows the President to license exports to Iran if he
determines that doing so is in the national interest of the United States. There is no similar provision in CISADA
to ease the ban on U.S. imports from Iran. The State and Treasury Department guidance issued on
Implementation Day asserts that the statement of licensing policy fulfills the requirements of Section 103 of
CISADA.

Sanctions on Iran’s Energy Sector

Status: Energy sanctions waived for JCPOA, back in effect November 5, 2018

In 1996, Congress and the executive branch began a long process of pressuring Iran’s vital energy
sector in order to deny Iran the financial resources to support terrorist organizations and other
armed factions or to further its nuclear and WMD programs. Iran’s oil sector is as old as the
petroleum industry itself (carly 20" century), and Iran’s onshore oil ficlds arc in need of
substantial investment. Iran has 136.3 billion barrels of proven oil reserves, the third largest after
Saudi Arabia and Canada. Iran has large natural gas resources (940 trillion cubic feet), exceeded
only by Russia. However, Iran’s gas export sector is still emerging—most of Iran’s gas is injected
into its oil fields to boost their production. The energy sector still generates about 20% of Iran’s
GDP and as much as 30% of government revenue.

The Iran Sanctions Act (and Triggers added by other Laws)

The Iran Sanctions Act (ISA) has been a pivotal component of U.S. sanctions against Iran’s
energy sector. Since its enactment in 1996, ISA’s provisions have been expanded and extended to
other Iranian industries. ISA sought to thwart Iran’s 1995 opening of the sector to foreign
investment in late 1995 through a “buy-back™ program in which foreign firms gradually recoup
their investments as oil and gas is produced. It was first enacted as the Iran and Libya Sanctions
Act (ILSA, P.L. 104-172, signed on August 5, 1996) but was later retitled the Iran Sanctions Act
after it terminated with respect to Libya in 2006. ISA was the first major “extra-territorial
sanction” on Iran—a sanction that authonizes U.S. penaltics against third country firms.

17 https://www. treasury. gov/resource-center/sanctions/Programs/Documents/implement_guide_jepoa.pdf.
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Key Sanctions “Triggers” Under ISA

ISA consists of a number of “triggers”—transactions with Iran that would be considered
violations of ISA and could cause a firm or entity to be sanctioned under ISA’s provisions, The
triggers, as added by amendments over time, are detailed below:

Trigger 1 (Original Trigger): “Investment” To Develop Iran’s Oil and Gas Fields

The core trigger of ISA when first enacted was a requirement that the President sanction
companies (entities, persons) that make an “investment™*® of more than $20 million' in one year
in Iran’s energy sector.?” The definition of “investment™ in ISA (§14 [9]) includes not only equity
and royalty arrangements but any contract that includes “responsibility for the development of
petroleum resources” of Iran. The definition includes additions to existing investment (added by
P.L. 107-24) and pipelines to or through Iran and contracts to lead the construction, upgrading, or
expansions of energy projects (added by CISADA).

Trigger 2: Sales of WMD and Related Technologies, Advanced Conventional
Weaponry, and Participation in Uranium Mining Ventures

This provision of 1ISA was not waived under the JCPOA.

The Iran Freedom Support Act (P.L. 109-293, signed September 30, 2006) added Section 5(bj(1)
of ISA | subjecting to ISA sanctions firms or persons determined to have sold to Iran (1)
“chemical, biological, or nuclear weapons or related technologies™ or (2) “destabilizing numbers
and types” of advanced conventional weapons. Sanctions can be applied if the exporter knew (or
had cause to know) that the end-user of the item was Iran. The definitions do not specifically
include ballistic or cruise missiles, but those weapons could be considered “related technologies™
or, potentially, a “destabilizing number and type™ of advanced conventional weapon.

The Iran Threat Reduction and Syria Human Rights Act (ITRSHRA, P.L. 112-158, signed August
10, 2012) created Section 5(b)(2) of ISA subjecting to sanctions entities determined by the
Administration to participate in a joint venture with Iran relating to the mining, production, or
transportation of uranium.

Implementation: No ISA sanctions have been imposed on any entities under these provisions.

Trigger 3: Sales of Gasoline to Iran

Section 102(a) of the Comprehensive Iran Sanctions, Accountability, and Divestment Act of 2010
(CISADA, PL. 111-195, signed July 1, 2010) amended Section 5 of ISA to exploit Iran’s
dependency on imported gasoline (40% dependency at that time). It followed legislation such as
P.L. 111-85 that prohibited the use of U.S. funds to fill the Strategic Petroleum Reserve with

1% As amended by CISADA (P.L. 111-193), these definitions include pipelines to or through Iran, as well as contracts
to lead the construction, upgrading, or expansions of energy projects. CISADA also changes the definition of
investment to eliminate the exemption from sanctions for sales of energy-related equipment to Iran, if such sales are
structured as investments or ongoing profit-earning ventures.

19 Under §4(d) of the original act, for Iran, the threshold dropped to $20 million, from $40 million, one vear after
enactment, when U.S. allies did not join a multilateral sanctions regime against Itan. P.L. 111-195 explicitly sets the
threshold investment level at $20 million. For Libva, the threshold was $40 million, and transactions subject to
sanctions included export to Libya of technology banned by Pan Am 103-related Security Council Resolutions 748
(March 31, 1992) and 883 (November 11, 1993).

20 The original ISA definition of energy sector included oil and natural gas, and CISADA added to that definition
liquefied natural gas (LNG), o1l or LNG tankers, and products to make or transport pipelines that transport oil or LNG.
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products from firms that sell gasoline to Iran; and P.L. 111-117 that denied Ex-Im Bank credits to
any firm that sold gasoline or related equipment to Iran. The section subjects the following to
sanctions:

Sales to Iran of over $1 million worth (or $5 million in a one year period) of
gasoline and related aviation and other fuels. (Fuel oil, a petroleum by-product, is
not included in the definition of refined petroleum.)

Sales to Iran of equipment or services (same dollar threshold as above) which
would help Iran make or import gasoline. Examples include equipment and
services for Iran’s oil refineries or port operations.

Trigger 4: Provision of Equipment or Services for Oil, Gas, and
Petrochemicals Production
Section 201 of the Iran Threat Reduction and Syria Human Rights Act of 2012 (ITRSHA, P.L.

112-158, signed August 10, 2012) codified an Executive Order, 13590 (November 21, 2011), by
adding Section 5(a)(5 and 6) to ISA sanctioning firms that

provide to Iran $1 million or more (or $5 million in a one year period) worth of
goods or services that Iran could use to maintain or enhance its oil and gas sector.
This subjects to sanctions, for example, transactions with Iran by global oil
services firms and the sale to Iran of energy industry equipment such as drills,
pumps, vacuums, oil rigs, and like equipment.

provide to Iran $250,000 (or $1 million in a one year period) worth of goods or

services that Iran could use to maintain or expand its production of petrochemical
products.?! This provision was not altered by the JPA.

Trigger 5: Transporting Iranian Crude Oil

Section 201 of the ITRSHRA amends ISA by sanctioning entities the Administration determines

owned a vessel that was used to transport Iranian crude oil. The section also
authorizes but does not require the President, subject to regulations, to prohibit a
ship from putting to port in the United States for two years, if it is owned by a
person sanctioned under this provision (adds Section 5[a][7] to ISA). This
sanction does not apply in cases of transporting oil to countries that have
received exemptions under P.L. 112-81 (discussed below).

participated in a joint oil and gas development venture with Iran, outside Iran, if
that venture was established after January 1, 2002. The effective date exempts
energy ventures in the Caspian Sea, such as the Shah Deniz oil field there (adds
Section 5[a][4] to ISA).

21 A definition of chemicals and products considered “petrochemical products™ is found in a Policy Guidance
statement. See Federal Register, November 13, 2012, http://www.gpo.gov/fdsys/pkg/FR-2012-11-13/pdf/2012-
27642.pdf.
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Iran Threat Reduction and Syria Human Rights Act ITRSHRA): ISA Sanctions
for insuring Iranian oil entities, purchasing Iranian bonds, or engaging in
transactions with the IRGC

Separate provisions of the ITRSHR Act—which do not amend ISA—require the application of
ISA sanctions (the same 5 out of 12 sanctions as required in ISA itself) on any entity that

e provides insurance or reinsurance for the National Iranian Oil Company (NIOC)
or the National Iranian Tanker Company (NITC) (Section 212).

e purchases or facilitates the 1ssuance of sovereign debt of the government of Iran,
including Iranian government bonds (Section 213). This sanction went back into
cffect on August 6, 2018 (90-day wind-down period).

e  assists or engages in a significant transaction with the IRGC or any of its
sanctioned entities or affiliates. (Section 302). This section of ITRSHRA was not
waived to implement the JCPOA.

Implementation. Section 312 of ITRSHRA required an Administration determination, within 45
days of enactment (by September 24, 2012) whether NIOC and NITC are IRGC agents or
affiliates. Such a determination would subject financial transactions with NIOC and NITC to
sanctions under CISADA (prohibition on opening U.S -based accounts). On September 24, 2012,
the Department of the Treasury determined that NIOC and NITC are affiliates of the IRGC. On
November 8, 2012, the Department of the Treasury named NIOC as a proliferation entity under
Executive Order 13382—a designation that, in accordance with Section 104 of CISADA, bars
any foreign bank determined to have dealt directly with NIOC (including with a NIOC bank
account in a foreign country) from opening or maintaining a U.S.-based account.

Sanctions on dealings with NIOC and NITC were waived in accordance with the interim nuclear
deal and the JCPOA, and designations of these entities under Executive Order 13382 were
rescinded in accordance with the JCPOA. These entities were “relisted” again on November 5,
2018. Some NIOC have partners and independent Iranian energy firms have not been designated,
including: Iranian Offshore OQil Company; National Iranian Gas Export Co.; Petroleum
Engineering and Development Co.; Pasargad Oil Co., Zagros Petrochem Co.; Sazeh Consultants;
Qeshm Energy; and Sadid Industrial Group.

Executive Order 13622: Sanctions on the Purchase of Iranian Crude Oil and
Petrochemical Products, and Dealings in Iranian Bank Notes

Status: Revoked (by E.O. 13716) but will back into effect as stipulated below

Executive Order 13622 (July 30, 2012) imposes specified sanctions on the ISA sanctions menu,
and bars banks from the U.S. financial system, for the following activitics (¥.0. 13622 did not
amend ISA itself):

e the purchase of oil, other petroleum, or petrochemical products from Iran.” The
part of this order pertaining to petrochemical purchases was suspended under
the JPA. The wind-down period was 180 days (ending November 4, 2018).

e transactions with the National Iranian Oil Company (NIOC) or Naftiran
Intertrade Company (NICO) (180-day wind-down period).

22 A definition of what chemicals and products are considered “petroleum products™ for the purposes of the order are in
the policy guidance issued November 13, 2012, http://www.gpo.gov/fdsys/pkg/FR-2012-11-13/pdf/2012-27642 pdf.
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e E.O. 13622 also blocks U.S.-based property of entities determined to have

e assisted or provided goods or services to NIOC, NICO, the Central Bank of
Iran (180-day wind-down period).

¢ assisted the government of Tran in the purchase of U.S. bank notes or
precious metals, precious stones, or jewels. (The provision for precious
stones or jewels was added to this Order by E.O. 16345 below.) (90-day
wind-down period.)

E.O. 13622 sanctions do not apply if the parent country of the entity has received an oil
importation exception under Section 1245 of P.L. 112-81, discussed below. An exception also is
provided for projects that bring gas from Azerbaijan to Europe and Turkey, if such project was
initiated prior to the issuance of the Order.

Executive Order 13645: Application of ISA and Other Sanctions to Iran’s
Automotive Sector, Rial Trading, and Precious Stones

JCPOA Status: Revoked (by E.Q 13716) but most provisions below went back into effect as of
August 6, 2018 (90-day wind-down period).

Exccutive Order 13645 of June 3, 2013 (effective July 1, 2013), contains the provisions below.
(E.O. 13645 did not amend IS4 itself))

e Imposes specified [SA-related sanctions on firms that supply goods or services to
Iran’s automotive (cars, trucks, buses, motorcycles, and related parts) sector, and
blocks foreign banks from the U.S. market if they finance transactions with Iran’s
automotive sector. (An executive order cannot amend a law, so the order does not
amend ISA.)

e Blocks U.S -based property and prohibits U.S. bank accounts for foreign banks
that conduct transactions in [ran’s currency, the rial, or hold rial accounts. This
provision mostly affected banks in countries bordering or near Iran. The order
applies also to “a derivative, swap, future, forward, or other similar contract
whose value 1s based on the exchange rate of the Iranian rig/.” If Iran implements
plans to develop a digital currency, or cryptocurrency, backed by or tied to rials,
it would appear that the Order also applics to that digital currency.

e Expands the application of Executive Order 13622 (above) to helping Iran
acquire precious stones or jewels (see above).

o Blocks U.S -based property of a person that conducts transactions with an Iranian
entity listed as a Specially Designated National (SDN) or Blocked Person. SDNs
to be “relisted” on November 5, 2018.

Mandate and Time Frame to Investigate ISA Violations

In the original version of ISA, there was no firm requirement, and no time limit, for the
Administration to investigate potential violations and determine that a firm has violated ISA’s
provisions. The Tran Freedom Support Act (P.L. 109-293, signed September 30, 2006) added a
provision calling for, but not requiring, a 180-day time limit for a violation determination.?*

23 Other ISA amendments under that law included recommending against U.S. nuclear agreements with countries that
supply nuclear technology to Iran and expanding provisions of the USA Patriot Act (P.L. 107-56) to curb money-
laundering for use to further WMD) programs.
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CISADA (Section 102[g][5]) mandated that the Administration begin an investigation of potential
ISA violations when there is “credible information™ about a potential violation, and made
mandatory the 180-day time limit for a determination of violation.

The Iran Threat Reduction and Syria Human Rights Act (P.L. 112-158) defines the “credible
information™ needed to begin an investigation of a violation to include a corporate announcement
or corporate filing to its sharcholders that it has undertaken transactions with Iran that are
potentially sanctionable under ISA. It also says the President may (not mandatory) use as credible
information reports from the Government Accountability Office and the Congressional Research
Service. In addition, Section 219 of ITRSHRA requires that an investigation of an ISA violation
begin if a company reports in its filings to the Securities and Exchange Commission (SEC) that it
has knowingly engaged in activities that would violate ISA (or Section 104 of CISADA or
transactions with entities designated under E.O 13224 or 13382, see below).
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Available Sanctions Under ISA

Once a firm is determined to be a viclator, the original version of ISA required the imposition of two of a menu of
six sanctions on that firm. The lran Freedom Support Act added three new possible sanctions and required the
imposition of at least three out of the nine against violators. CISADA added three more sanctions to the ISA
menu and required imposition of at least 5 out of the 2 sanctions. Executive Orders 13590 and 13622 provide for
exactly the same penalties as those in ISA. The 12 available sanctions against the sanctioned entity, from which the
Secretary of State or the Treasury can select, are as follows:

|. denial of Export-Import Bank loans, credits, or credit guarantees for U.S. exports to the sanctioned entity
(original ISA)

2. denial of licenses for the U.S. export of military or militarily useful technology to the entity (original ISA)

3. denial of U.S. bank loans exceeding $ 10 million in one year to the entity (original 1SA)

4. if the entity is a financial institution, a prohibition on its service as a primary dealer in U.S. government bonds;
and/or a prohibition on its serving as a repository for U.S. government funds (each counts as one sanction)
(original ISA)

5. prohibition on U.S. government procurement from the entity (original ISA)

6. prohibitions in transactions in foreign exchange by the entity (added by CISADA)

7. prehibition on any credit or payments between the entity and any U.S. financial institution (added by CISADA)

8. prohibition of the sanctioned entity from acquiring, holding, using, or trading any U.S.-based property which the
sanctioned entity has a (financial) interest in (added by CISADA)

9. restriction on imports from the sanctioned entity, in accordance with the International Emergency Economic
Powers Act (IEEPA; 50 U.S.C. 1701) (original ISA)

10. a ban on a U.S. person from investing in or purchasing significant amounts of equity or debt instruments of a
sanctioned person (added by ITRSHRA)

I'l. exclusion from the United States of corporate officers or controlling shareholders of a sanctioned firm (added
by ITRSHRA)

12. imposition of any of the ISA sanctions on principal offices of a sanctioned firm (added by ITRSHRA).

Mandatory Sanction: Prohibition on Contracts with the U.S. Government CISADA (§102[b]) added a requirement
in ISA that companies, as a condition of obtaining a U.S. government contract, certify to the relevant U.S.
government agency that the firm—and any companies it owns or controls—are not violating ISA. Regulations to
implement this requirement were issued on September 29, 2010.

Executive Order 13574 of May 23, 201 I, specifies which sanctions are to be imposed. This executive
order made a blanket stipulation that, when an entity is sanctioned under Section 5 of ISA, the penalties to be
imposed are numbers 3, 6, 7, 8, and 9, above. The order also clarified that it is the responsibility of the
Department of the Treasury to implement those ISA sanctions that involve the financial sector, including bans on
loans, credits, and foreign exchange for, or imports from, the sanctioned entity, as well as blockage of property of
the sanctioned entity (if these sanctions are selected by the Secretary of State, who makes the decision which
penalties to impose on sanctioned entities). This order was revoked by EO. 13716 on Implementation Day, in
accordance with the JCPOA.

Oversight

Several mechanisms for Congress to oversee whether the Administration is investigating [SA
violations were added by ITRSHRA. Section 223 of that law required a Government
Accountability Office report, within 120 days of enactment, and another such report a year later,
on companies that have undertaken specified activities with Iran that might constitute violations
of ISA. Section 224 amended a reporting requirement in Section 110(b) of CISADA by requiring
an Administration report to Congress every 180 days on investment in Iran’s energy sector, joint
ventures with Iran, and estimates of Iran’s imports and exports of petroleum products. The GAO
reports have been issued; there is no information available on whether the required
Administration reports have been issued as well.
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Interpretations of ISA and Related Laws

The sections below provide information on how some key ISA provisions have been interpreted
and implemented.

Application to Energy Pipelines

ISA’s definition of “investment™ that is subject to sanctions has been consistently interpreted by
successive Administrations to include construction of energy pipelines to or through Iran. Such
pipelines are deemed to help Iran develop its petroleum (oil and natural gas) sector. This
interpretation was reinforced by amendments to ISA in CISADA, which specifically included in
the definition of petroleum resources “products used to construct or maintain pipelines used to
transport oil or liquefied natural gas.” In March 2012, then-Secretary of State Clinton made clear
that the Obama Administration interprets the provision to be applicable from the beginning of
pipeline construction.**

Application to Crude Oil Purchases

The original version of ISA did not provide for sanctioning purchases of crude oil from Iran.
However, subsequent laws and executive orders took that step.

Application to Purchases from Iran of Natural Gas

The Iran Freedom and Counterproliferation Act (IFCA, discussed below) authorized sanctions on
transactions with Iran’s energy sector, but specifically excluded from sanctions purchases of
natural gas from Iran. But construction of gas pipelines involving Iran is subject to sanctions.

Exception for Shah Deniz and other Gas Export Projects

The effective dates of U.S. sanctions laws and Orders exclude long-standing joint natural gas
projects that involve some Iranian firms—particularly the Shah Deniz natural gas field and
related pipelines in the Caspian Sea. These projects involve a consortium in which Iran’s Naftiran
Intertrade Company (NICO) holds a passive 10% share, and includes BP, Azerbaijan’s natural gas
firm SOCAR, Russia’s Lukoil, and other firms. NICO was sanctioned under ISA and other
provisions (until JCPOA Implementation Day), but an OFAC factsheet of November 28, 2012,
stated that the Shah Deniz consortium, as a whole, is not determined to be “a person owned or
controlled by” the government of Iran and transactions with the consortium are permissible.

Application to Iranian Liquefied Natural Gas Development

The original version of ISA did not apply to the development by Iran of a liquefied natural gas
(LNG) export capability. Iran has no LNG export terminals, in part because the technology for
such terminals 1s patented by U.S. firms and unavailable for sale to Iran. CISADA specifically
included LNG in the ISA definition of petroleum resources and therefore made subject to
sanctions LNG investment in Iran or supply of LNG tankers or pipelines to Iran.

Application to Private Financing but Not Official Credit Guarantee Agencies

The definitions of investment and other activity that can be sanctioned under ISA include
financing for investment in Iran’s energy sector, or for sales of gasoline and refinery-related

2 http://dawn.com/2012/03/0 1/tough-us-waming-on-iran-gas-pipeline/.
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equipment and services. Therefore, banks and other financial institutions that assist energy
investment and refining and gasoline procurement activities could be sanctioned under ISA.

However, the definitions of financial institutions are interpreted not to apply to official credit
guarantee agencies—such as France’s COFACE and Germany’s Hermes. These credit guarantee
agencies are arms of their parent governments, and ISA does not provide for sanctioning
governments or their agencies.

Implementation of Energy-Related Iran Sanctions

Entities sanctioned under the Executive Orders or laws cited in this section are listed in the tables
at the end of this report. As noted, some of the Orders cited provide for blocking U.S.-based
assets of the entities designated for sanctions. OFAC has not announced the blocking of any U.S .-
based property of the sanctioned entities, likely indicating that those entities sanctioned do not
have a presence in the United States.
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ISA Waiver, Exemptions, and Sunset Provisions

The President can waive ISA sanctions in several ways—general, country-specific, or company-specific.

General Waiver. Under Section 4(c)(1)(a), the President can waive (for six months at a time) the requirement to
investigate violations every six (6) months., To implement the JCPOA, this waiver was exercised by the Obama
Administration (the latest on January 18, 2017), and was last renewed by the Trump Administration on January 12,
2018.

Country-Specific Waiver. Under Section 4(c)(1)(B), the President can waive ISA sanctions (for 12 months at a time)
of all companies whose governments are determined to be “closely cooperating with the United States in
multilateral efforts to prevent Iran from” acquiring WMD or acquiring advanced conventional weapons. The
President must also certify that the waiver is vital to the national security interests of the United States.

Company-Specific Waiver. Under Section 9(c), the President can waive ISA sanctions (for one year at a time) on any
company for which the President determines that the waiver is “essential to the national security interests of the
United States.” This waiver was used in 1998 to avoid penalizing Total, Gazprom, and Petronas for an Iran
investment.

Once ISA snaps back into effect, some governments reportedly might seek the country-specific or country-specific
waivers to avoid penalties on their companies that invested in Iran while U.S, sanctions were waived.

ISA (§5[f]) also contains several exceptions such that the President is not required to impose sanctions that
prevent procurement of defense articles and services under existing contracts, in cases where a firm is the sole
source supplier of a particular defense article or service. The President is not required to prevent procurement of
essential spare parts or component parts.

“Special Rule” Exempting Firms That End Their Business with Iran

Under a provision added by CISADA (§102[g][5]). ISA provides a means—a so-called “special rule”—for firms to
avoid ISA sanctions by pledging to verifiably end their business with Iran and such business with Iran in the future.
Under the special rule, which has been invoked on several occasions, as discussed below, the Administration is not
required to impose sanctions against a firm that makes such pledges. However, firms are allowed several years, in
some cases, to wind down existing business in Iran, in part because the buy-back program used by Iran pays
energy firms back their investment over time, making it highly costly for them to suddenly end operations in Iran.

Administration Termination Process and Requirements
The Administration can immediately terminate all ISA provisions if the Administration certifies that Iran:

(1) has ceased its efforts to acquire VWMD; (2) has been removed from the U.S. list of state sponsors of terrorism;
and (3) no longer “poses a significant threat” to U.S. national security and U.S. allies.?s

This termination provision, and the sunset provision discussed below, does not apply to those laws that apply ISA
sanctions without specifically amending ISA. The executive orders and laws that apply ISA sanctions to specified
violators but without amending ISA itself can be revoked by a superseding executive order or congressional action
that amends or repeals the provisions involved.

Sunset and Other Expiration Provisions

ISA was scheduled to sunset on December 31, 2016, as provided for by CISADA. This followed prior sunset
extensions to December 31, 2011 (by P.L. 109-293); December 31, 2006 (P.L. 107-24, August 3, 2001); and
August 5, 2001 (original law). In December 2016, P.L. | 14-277 extended the law, as is, until December 31, 2026.

P.L. 107-24 also required an Administration report on ISA’s effectiveness within 24 to 30 months of enactment,

with the report to include an administration recommendation whether ISA be repealed. That report was
submitted to Congress in January 2004, and did not recommend that ISA be repealed.

23 This termination requirement added by P.L. 109-293 formally removed Libya from the act. Application of the act to
Libya terminated on April 23, 2004, with a determination that Libya had fulfilled U.N. requirements.
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Iran Oil Export Reduction Sanctions: Section 1245 of the FY2012
NDAA Sanctioning Transactions with Iran’s Central Bank

Status: Back into effect November 5, 2018 and exceptions ended

In 2011, Congress sought to reduce Iran’s exportation of oil by imposing sanctions on the
mechanisms that importers use to pay Iran for oil. The Obama Administration asserted that such
legislation could lead to a rise in oil prices and harm U.S. relations with Iran’s oil customers, and
President Obama, in his signing statement on the bill, indicated he would implement the provision
so as not to damage U.S. relations with partner countries.

The law imposed penalties on transactions with Iran’s Central Bank. Section 1245 of the FY2012
National Defense Authorization Act (NDAA, PL. 112-81, signed on December 31, 2011):

¢ Requires the President to prevent a foreign bank from opening an account in the
United States—or impose strict limitations on existing U.S. accounts—if that
bank is determined to have conducted a “significant financial transaction” with
Iran’s Central Bank or with any sanctioned Iranian bank. The provision applies
to a foreign central bank only if the transaction with Iran’s Central Bank is for oil
purchases. The provision went into effect after 180 days (June 28, 2012),

e Significant Reduction Exception (SRE): The law provides incentive for Iran’s oil
buyers to cut purchases of Iranian oil by providing for an exception (exemption)
for the banks of any country determined to have “significantly reduced” its
purchases of oil from Iran. The banks of countries granted the SRE may
continue to conduct all transactions with the Central Bank (not just for oil)
or with any sanctioned Iranian bank. The SRE exception is reviewed every
180 days and, to maintain the exception, countries are required to reduce their oil
buys from Iran, relative to the previous 180-day period. ITRSHRA amended
Section 1245 such that any country that completely ceased purchasing oil from
Iran entircly would retain an exception. The law lacks a precise definition of
“significant reduction™ of oil purchases, but the Obama Administration adopted a
standard sct in a January 2012 letter by several Senators to then-Treasury
Secretary Geithner setting that definition at an 18% purchase reduction based on
total paid for the Iranian oil (not just volume reduction).”

e Sanctions on transactions for oil apply only if the President certifies to Congress
every 90 days, based on a report by the Energy Information Administration, that
the oil market is adequately supplied, and, an Administration determination every
180 days that there is a sufficient supply of oil worldwide to permit countrics to
reduce purchases from Iran. The required EIA reports and Administration
determinations have been issued at the prescribed intervals, even during the
period when the law was in a state of waiver.

Implementation/SREs Issued and Ended

The Obama and Trump Administration have implemented the FY2012 NDAA with an eye toward
balancing the global oil market with the intended effects on Iran’s economy and behavior. The

26 Text of letter from Senators Mark Kirk and Robert Menendez to Secretary Geithner, January 19, 2012.
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table below on major Iranian oil customers indicates cuts made by major customers compared to
2011.

e In March 20, 2012, Japan received an SRE.

e In September 2012, following a July 2012 EU Iran oil embargo, 10 EU countries
(Belgium, Czech Republic, France, Germany, Greece. Italy, the Netherlands,
Poland, Spain, and Britain) received the SRE because they ended purchases
pursuant to the EU Iran oil purchase embargo of July 1, 2012, Seventeen EU
countries were not granted the SRE because they were not buying Iran’s oil and
could not “significantly reduce™ buys from Iran.

¢ In December 2012, the following countries/jurisdictions received the SRE:
China, India, Malaysia, South Africa, South Korea, Singapore, Sri Lanka, Turkey,
and Taiwan.

Reactivation on November 5, 2018, and Eight Exceptions Granted

The January 2016 waivers issued to implement the JCPOA suspended the requirement for a
country to cut oil purchases from Iran in order to maintain their exceptions, and Iran’s historic oil
customers quickly resumed buying Iranian oil. The provision went back into effect on November
5,2018.2" On June 26, 2018, a senior State Department official, in a background briefing, stated
that department officials, in meetings with officials of countries that import Iranian oil, were
urging these countries to cease buying Iranian oil entirely, but Administration officials later
indicated that requests for exceptions would be evaluated based on the ease of substituting for
Iranian oil, country-specific needs, and the need for global oil market stability.

e On November 5, 2018, in the first SRE grants available under reimposed U.S.
sanctions, the following eight countries received the SRE: China, India, Italy,
Greece. Japan, South Korea, Taiwan, and Turkey.

e The SREs are to expire on May 2, 2019.

e  OnApril 22, 2019, the State Department announced that no more SREs would be
granted after their expiration at 12:00 AM on May 2, 2019.% The Administration
indicated that the global oil market is well supplied enough to permit the
decision, which is intended to “apply maximum pressure on the Iranian regime
until its leaders change their destructive behavior, respect the rights of the Iranian
people, and return to the negotiating table.” The announcement indicated that
U.S. officials have had discussions with Saudi Arabia and the UAE to ensure that
the global oil market remains well supplied. Left unclear is the extent to which, if
at all, Iran’s oil customers seek to continue importing Iranian oil and whether the
Administration will penalize foreign banks for continuing transactions with
Iran’s Central Bank.

27 Department of State. Background Briefing on President Trump’s Decision to Withdraw from the JCPOA. May 8,
2018.

8 hitps://www.state.gov/secretary/remarks/2019/04/291272 htm
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Waiver and Termination Provisions
The law provides for the President to waive the sanctions for 120 days, renewable for successive 120-day periods,
if the President determines that doing so is in the national security interest. Qutright repeal or amendment of this
law would require congressional action.
This provision was waived to implement the JPA (to allow Iran’s cil customers to maintain purchases level at 1.1
million barrels per day) and again to implement the JCPOA (to remove any ceiling on Iran’s exports of cil).
Waivers to Implement the JCPOA
The provision (Section |245(d)(5)) was waived on January 18, 2017, just before the Obama Administration left office. The

Trump Administration renewed the waiver on May 18, 2017, on September |4, 2017, and on fanuary 12, 2018. This law
went back into effect on November 5, 2018 (180-day wind-down period).

Iran Foreign Bank Account “Restriction” Provision

Status: Back in Effect on November 5, 2018

The ability of Iran to repatriate hard currency—U.S. dollars are the primary form of payment for
oil—to its Central Bank was impeded by a provision of the ITRSHRA which went into effect on
February 6, 2013 (180 days after enactment). Section 504 of the ITRSHRA amended Section
1245 of the FY2012 NDAA (adding “clause ii” to Paragraph D[1]) by requiring that any funds
paid to Iran as a result of exempted transactions (oil purchases, for example) be credited to an
account located in the country with primary jurisdiction over the foreign bank making the
transaction.

This provision essentially prevents Iran from repatriating to its Central Bank any hard currency
Iran held in foreign banks around the world. Most of Iran’s funds held abroad are in banks located
in Iran’s main oil customers. The provision largely compels Iran to buy the products of the oil
customer countries. Some press reports refer to this arrangement as an “escrow account,” but
State Department officials describe the arrangement as “restricted” accounts.

Waiver for Bank Account Restriction

The waiver provision that applies to the sanctions imposed under the FY2012 NDAA (P.L. | 12-81) applies to this
Iran foreign bank account restriction provision. A waiver period of six months is permitted.

To implement the |PA, a waiver was issued under P.L. | 12-81 (Section 212 and 213) to allow Iran to receive some
hard currency from ongoing oil sales in eight installments during the JPA period. Iran remained unable under the
JPA to remove hard currency from existing accounts abroad. As of Implementation Day, the restriction was
waived completely, enabling Iran to gain access to hard currency from ongoing purchases of its oil.

Waivers to Implement the JCPOA

Sections 212(d){10 and 2134(b)(1) of ITRSHRA were waived by the Obama Administration on fanuary 18, 2017. The
waiver was last renewed on January 12, 2018. Its provisions went back into effect on November 5, 2018.
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Table I.lran Crude Oil Sales

(average daily volumes, in barrels per day)

At U.S,
. JCPOA At SRE
JPA period Exit Determination
average
Country/Bloc 2011 (2014-2016) (May ‘18) (Oct. ‘18) March 2019
European Union 600,000 negligible 520,000 + 100,000 0
(particularly
Italy, Spain,
Greece)
China 550,000 410,000 700,000 838,000 612,000
Japan 325,000 190,000 133,000 0 107,000
India 320,000 190,000 620,000 354,000 258,000
South Korea 230,000 130,000 100,000 0 0
Turkey 200,000 120,000 200,000 161,000 97,000
South Africa 80,000 negligible negligible 0 0
Other Asia 90,000 negligible negligible 0
(Malaysia, Sri
Lanka,
Indonesia)
Taiwan 35,000 10,000 67,000 0 0
Singapore 20,000 negligible negligible 33,000 0
Syria 0 negligible 33,000 96.000 0
Other/Unknown 55,000 negligible 100,000 21,000 226,000
(Iraq and UAE
swaps, other)
Total (mbd) 2.5 1.06 2.45 1.60 1.30

Source and Note: Bloomberg News, Reuters and other press articles. Information on actual Iranian exports is
often preliminary, incomplete, and inaccurate, and this table therefore contains figures from at least one month
prior. Figures might not reflect actual deliveries due to reported activities by Iran and various il customers to
conceal purchases or avoid tracking of oil tankers. Figures do not include purchases of condensates, which are
light petroleum liquids that are associated with oil and natural gas production. South Korea is a large customer
for Iranian condensates, and as of August 2018 it had cut its purchases of that product from Iran to zero.

MBD = million barrels per day.

Sanctions on Weapons of Mass Destruction,
Missiles, and Conventional Arms Transfers

Status: No sanctions in this section eased to implement J[CPOA

Several laws and executive orders seek to bar [ran from obtaining U.S. or other technology that
can be used for weapons of mass destruction (WMD) programs. Sanctions on Iran’s exportation
of arms are discussed in the sections above on sanctions for Iran’s support for terrorist groups.
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Iran-Iraq Arms Nonproliferation Act and Iraq Sanctions Act

The Iran-Iraq Arms Nonproliferation Act (Title XIV of the FY 1993 National Defense
Authorization Act, PL. 102-484, signed in October 1992) imposes a number of sanctions on
foreign entities that supply Iran with WMD technology or “destabilizing numbers and types of
advanced conventional weapons.”> Advanced conventional weapons are defined as follows:

(1) such long-range precision-guided munitions, fuel air explosives, cruise missiles, low
observability aircraft, other radar evading aircraft, advanced military aircraft, military satellites,
clectromagnetic weapons, and laser weapons as the President determines destabilize the military
balance or enhance the offensive capabilities in destabilizing ways;

(2) such advanced command, control, and communications systems, electronic warfare systems,
or intelligence collections systems as the President determines destabilize the military balance or
enhance offensive capabilities in destabilizing ways: and

(3) such other items or systems as the President may, by regulation, determine necessary for the
purposes of this title.
The definition is generally understood to include technology used to develop ballistic missiles.

Sanctions to be Imposed: Sanctions imposed on violating entities include

¢ aban, for two years, on U.S. government procurement from the entity;
e aban, for two years, on licensing U.S. exports to that entity;
e authority (but not a requirement) to ban U.S. imports from the entity.

If the violator is determined to be a foreign country, sanctions to be imposed are

e aone-year ban on U.S. assistance to that country;

e aone-year requirement that the United States vote against international lending
to it;

e aone-year suspension of U.S. coproduction agreements with the country;

e aone-year suspension of technical exchanges with the country in military or dual
use technology;

e aone-year ban on sales of U.S. arms to the country;
e an authorization to deny the country most-favored-nation trade status; and to ban
U.S. trade with the country.

Section 1603 of the act amended an earlier law, the Irag Sanctions Act of 1990 (Section 586G(a)
of PL. 101-513), to provide for a “presumption of denial” for all dual use exports to Iran
(including computer software).

Implementation

A number of entitics were sanctioned under the act in the 1990s, as shown in the tables at the end
of this paper. None of the designations remain active, because the sanctions have limited duration.

29 The act originally only applied to advanced conventional weapons. The extension to WMD, defined as chemical,
biological, or nuclear weapons-related technology was added by the F'Y1996 National Defense Authorization Act (P.L.
104-106).
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Waiver

Section 1606 of the act provides a presidential waiver for the provisions of the act, and for those imposed
pursuant to the Iraq Sanctions Act of 1990, if the President determines that it is “‘essential to the national
interest.”

Banning Aid to Countries that Aid or Arm Terrorism List States:
Anti-Terrorism and Effective Death Penalty Act of 1996

Another law reinforces the authority of the President to sanction governments that provide aid or
sell arms to Iran (and other terrorism list countries). Under Sections 620G and 620H of the
Foreign Assistance Act, as added by the Anti-Terrorism and Effective Death Penalty Act of 1996
(Sections 325 and 326 of P.L. 104-132), the President is required to withhold foreign aid from any
country that provides to a terrorism list country financial assistance or arms. Waiver authority is
provided. Section 321 of that act also makes it a criminal offense for U.S. persons to conduct
financial transactions with terrorism list governments.

No foreign assistance cuts or other penalties under this law have been announced.

Proliferation-Related Provision of the Iran Sanctions Act

As noted above, Section 5(b)(1) of ISA subjects to ISA sanctions firms or persons determined to
have sold to Iran (1) technology useful for weapons of mass destruction (WMD) or (2)
“destabilizing numbers and types” of advanced conventional weapons. This, and Section 5(b)(2)
pertaining to joint ventures to mine uranium, are the only provisions of ISA that were not waived
to implement the JCPOA.

As noted, no sanctions under this section have been imposed.

Iran-North Korea-Syria Nonproliferation Act

The Iran Nonproliferation Act (P.L. 106-178, signed in March 2000) is now called the Iran-North
Korea-Syria Nonproliferation Act (INKSNA) after amendments applying its provisions to North
Korea and to Syria. It authorizes sanctions—for two years unless renewed—on foreign persons
(individuals or corporations, not governments) that are determined in a report by the
Administration to have assisted Iran’s WMD programs. Sanctions imposed include (1) a
prohibition on U.S. exportation of arms and dual use items to the sanctioned entity; and (2) a ban
on U.S. government procurement and of imports to the United States from the sanctioned entity
under Executive Order 12938 (of November 14, 1994). INKSNA also banned U.S. extraordinary
payments to the Russian Aviation and Space Agency in connection with the international space
station unless the President certified that the agency had not transferred any WMD or missile
technology to Iran within the year prior.®

0 The provision contains certain exceptions to ensure the safety of astronauts, but it nonetheless threatened to limit
U.S. access to the international space station after April 2006, when Russia started charging the United States for
transportation on its Sovuz spacecraft. Legislation in the 109 Congress (S. 1713, P.L. 109-112) amended the provision
in order to facilitate continued U.S. access and extended INA sanctions provisions to Syria.
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Implementation

Entitics that have been sanctioned under this law are listed in the tables at the end of the report.
Designations more than two vears old are no longer active, The JCPOA required the United States
to suspend INKSNA sanctions against “the acquisition of nuclear-related commodities and
services for nuclear activities contemplated in the JCPOA,” but no entities were “delisted” to
implement the JCPOA.

Waiver and Termination

Section 4 gives the President the authority to not impose sanctions if the President justifies that decision to
Congress. Section 5 provides for exemptions from sanctions if certain conditions are met, particularly that the
government with jurisdiction over the entity cooperating to stop future such transfers to lIran.

Termination of this law would require congressional action.

Executive Order 13382 on Proliferation-Supporting Entities

Status: Order Remained in Force, but Numerous Entities “Delisted”

Executive Order 13382 (June 28, 2005) allows the President to block the asscts of prolifcrators of
weapons of mass destruction (WMD) and their supporters under the authority granted by the
International Emergency Economic Powers Act (IEEPA; 50 U.S.C. 1701 et seq.), the National
Emergencies Act (50 U.S.C. 1601 et seq.), and Section 301 of Title 3, United States Code.

Implementation. The numerous entities sanctioned under the order for dealings with Iran are
listed in the tables at the end of this report. Entities delisted and which were to be delisted in
accordance with the JCPOA (in October 2023) are in italics and boldface type, respectively. All
entities delisted to implement the JCPOA are to be relisted on November 5, 2018, according to
the Treasury Department.

Arms Transfer and Missile Sanctions: The Countering America’s
Adversaries through Sanctions Act (CAATSA, P.L. 115-44)

The CAATSA law, signed on August 2, 2017, mandates sanctions on arms sales to Iran and on
entities that “materially contribute™ to Iran’s ballistic missile program.

e Section 104 references implementation of E.O. 13382, which sanctions entities
dctermined by the Administration to be assisting Iran’s ballistic missile program.
The section mandates that the Administration impose the same sanctions as in
E.O. 13382 on any activity that materially contributes to Iran’s ballistic missile
program or any system capable of delivering WMD. The section also requires an
Administration report every 180 days on persons (beginning on January 29,
2018) contributing to Iran’s ballistic missile program in the preceding 180 days.

e Section 107 mandates imposition of sanctions (the same sanctions as those
contained in E.Q. 13382) on any person that the President determines has sold or
transferred to or from Iran, or for the use in or benefit of Iran; the weapons
systems specified as banned for transfer to or from Iran in U.N. Security Council
Resolution 2231, These include most major combat systems such as tanks,
armored vehicles, warships, missiles, combat aircraft. and attack helicopters. The
provision goes somewhat beyond prior law that mandates sanctions mainly on
sales to Iran of “destabilizing numbers and types of advanced conventional
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weapons.” The imposition of sanctions is not required if the President certifics
that a weapons transfer is in the national security of the United States; that Iran
no longer poses a significant threat to the United States or U.S. allies; and that
the Iranian government no longer satisfics the requirements for designation as a
state sponsor of terrorism.

Numerous sanctions target Iran’s Islamic Revolutionary Guard Corps (IRGC), and none was waived or terminated
to implement the JCPOA. The IRGC plays a role in both internal and external defense, supports pro-lranian
movements in the region, and owns or controls economic entities in Iran that account for as much as 20% of
Iran’s economic output. Many of the IRGC’s subordinate units, such as the IRGC Qeods Force and the Basij militia,
have been designated for sanctions under various Executive Orders, as have corporate entities owned or
controlled by the IRGC, such as the large engineering firm Khatam ol-Anbia.

Sanctions on the Islamic Revolutionary Guard Corps (IRGC)

The IRGC has been named as a proliferation-supporting entity under Executive Order 13382, a human rights
abuser under E.O. 13553 and, in accordance with the Countering America’s Adversaries through Sanctions
Act (P.L. | 15-44), it was named a terrorism-supporter under E.O. 13224 (October 13, 2017). The IRGC-
Qods Force (IRGC-QF), the unit of the IRGC that assists pro-lranian movements abroad, is named as a
terrorism-supporting entity under Executive Order 13324 and a repressor of the Syrian people under E.O.
13572. Hundreds of IRGC-linked entities — companies, facilitators and financial partners, and commanders -
are designated for sanctions under those and other Orders, as noted in the tables at the end of this report.

IFCA (Section 1244) mandates that any entity that knowingly conducts transactions with a designated Iranian
entity is subject to having its U.S.-based assets blocked.

ITRSHRA (Section 302) imposes at least five out of 12 ISA sanctions on persons that materially assist, with
financing or technology, the IRGC, or assist or engage in “significant” transactions with any of its affiliates that

are sanctioned under Executive Order 13382, 13224, or similar Executive Orders—or which are determined
to be affiliates of the IRGC. Section 302 did not amend [SA.

ITRSHRA (Section 31 1) requires a certification by a contractor to the U.S. government that it is not
knowingly engaging in a significant transaction with the IRGC, or any of its agents or affiliates that have been
sanctioned under several executive orders discussed below. A contract may be terminated if it is determined
that the company's certification of compliance was false.

ITRSHRA (Section 301) requires the President to identify “officials, agents, or affiliates” of the IRGC and to
impose sanctions in accordance with Executive Order 13382 or 13224. Some of these designations, including
of National Iranian Qil Company (NIOC), were made by the Treasury Department on November 8, 2012.

ITRSHRA (Section 303) requires the imposition of sanctions on agencies of foreign governments that
provide technical or financial support, or goods and services to sanctioned (under U.S. executive orders or
U.N. resolutions) members or affiliates of the IRGC. Sanctions include a ban on U.S. assistance or credits for
that foreign government agency, a ban on defense sales to it, a ban on U.S. arms sales to it, and a ban on
exports to it of controlled U.S. technology.

Section 104 of CISADA sanctions foreign banks that conduct significant transactions with the IRGC or any of
its agents or affiliates that are sanctioned under any executive order. It also sanctions any entity that assists
Iran’s Central Bank efforts to help the IRGC acquire WMD or support international terrorism.

In October 2018, 20 economic entities, including a steel company and acid and zinc mining firms, were
sanctioned under E.O 13224 for providing revenue to the Basij militia, an arm of the IRGC.

On April 8, 2019, the Trump Administration named the IRGC as a Foreign Terrorist Organization (FTO)
under Section 219 of the Immigration and Nationality Act (8 U.S.C. 819). In addition to the sanctions above,
the FTO designation provides for criminal penalties for U.S. persons or any bank that knowingly provides
“material support” to an FTO (ex. donations, facilitation of its activities).
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Foreign Aid Restrictions for Named Suppliers of Iran

Some past foreign aid appropriations have withheld U.S. assistance to the Russian Federation
unless it terminates technical assistance to Iran’s nuclear and ballistic missiles programs. The
provision applied to the fiscal vear for which foreign aid is appropriated. Because U.S. aid to
Russia generally has not gone to the Russian government, little or no funding was withheld as a
result of the provision. The JCPOA makes no reference to any U.S. commitments to waive this
sanction or to request that Congress not enact such a provision.

Sanctions on “Countries of Diversion Concern”

Title III of CISADA established authorities to sanction countries that allow U.S. technology that
Iran could use in its nuclear and WMD programs to be re-exported or diverted to Iran. Section
303 of CISADA authorizes the President to designate a country as a “Destination of Diversion
Concemn™ if that country allows substantial diversion of goods, services, or technologies
characterized in Section 302 of that law to Iranian end-users or Iranian intermediaries. The
technologies specified include any goods that could contribute to Iran’s nuclear or WMD
programs, as well as goods listed on various U.S. controlled-technology lists such as the
Commerce Control List or Munitions List. For any country designated as a country of diversion
concern, there would be prohibition of denial for licenses of U.S. exports to that country of the
goods that were being re-exported or diverted to Iran.

Implementation: To date, no country has been designated a “Country of Diversion Concern.”
Some countries adopted or enforced anti-proliferation laws apparently to avoid designation.

Waiver and Termination

Waiver: The President may waive sanctions on countries designated as of Diversion Concern for 12 months, and
additional |2-month periods, pursuant to certification that the country is taking steps to prevent diversions and
re-exports.

Termination: The designation terminates on the date the President certifies to Congress that the country has
adequately strengthened its export controls to prevent such diversion and re-exports to Iran in the future. The
JCPOA makes no reference to waiving or terminating this sanction.

Financial/Banking Sanctions

U.S. efforts to shut Iran out of the international banking system were a key component of the
2010-2016 international sanctions regime.

Targeted Financial Measures

Status: Initiative Suspended during JCPOA Implementation

During 2006-2016, the Department of the Treasury used long-standing authorities to persuade
foreign banks to cease dealing with Iran, in part by briefing them on Iran’s use of the international
financial system to fund terrorist groups and acquire weapons-related technology. According to a
GAO report of February 2013, the Department of the Treasury made overtures to 145 banks in 60
countries, including several visits to banks and officials in the UAE, and convinced at Icast 80
foreign banks to cease handling financial transactions with [ranian banks. Upon implementation
of the JCPOA, the Treasury Department largely dropped this initiative, and instead largely sought
to encourage foreign banks to conduct normal transactions with Iran.
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Ban on Iranian Access to the U.S. Financial System/Use of Dollars

Status: Remains in Force

There is no blanket ban on foreign banks or persons paving Iran for goods using U.S. dollars. But,
U.S. regulations (ITRs, C.F.R. Scction 560.516) ban Iran from direct access to the U.S. financial
system. The regulations allow U.S. banks to send funds (including U.S. dollars) to Iran for
allowed (licensed) transactions. However, the U.S. dollars cannot be directly transferred to an
ITranian bank, but must instead be channeled through an intermediary financial institution, such as
a European bank. Section 560.510 specifically allows for U.S. payments to Iran to settle or pay
judgments to Iran, such as those reached in connection with the U.S.-Iran Claims Tribunal,
discussed above. However, the prohibition on dealing directly with Iranian banks still applies.

On November 6, 2008, the Department of the Treasury broadened restrictions on Iran’s access to
the U.S. financial system by barring U.S. banks from handling any transactions with foreign
banks that are handling transactions on behalf of an Iranian bank (“U-turn transactions™).*! This
means a foreign bank or person that pays Iran for goods in U.S. dollars cannot access the U.S.
financial system (through a U.S. correspondent account, which most foreign banks have) to
acquire dollars for any transaction involving Iran. This ban remained in effect under the JCPOA
implementation, and Iran argued that these U.S. restrictions deter European and other banks from
reentering the Iran market, as discussed later in this report.

Recent Developments

Then-Treasury Secretary Lew in March and April 2016 suggested the Obama Administration was
considering licensing transactions by foreign (non-Iranian) clearinghouses to acquire dollars that
might facilitate transactions with Iran, without providing Iran with dollars directly.** However,
doing so was not required by the JCPOA and the Administration declined to take that step.
Instead, the Obama Administration encouraged bankers to reenter the Iran market without fear of
being sanctioned. The Trump Administration has not, at any time, expressed support for allowing
Iran greater access to dollars. The reimposition of U.S. sanctions has further reduced the
willingness and ability of foreign firms to use dollars in transactions with Iran.

Punishments/Fines Implemented against Some Banks.

The Department of the Treasury and other U.S. authorities has announced financial settlements
(forfeiture of assets and imposition of fines) with various banks that have helped Iran (and other
countries such as Sudan, Syria, and Cuba) access the U.S. financial system. The amounts were
reportedly determined, at least in part, by the value, number, and duration of illicit transactions
conducted, and the strength of the evidence collected by U.S. regulators.® (As noted above, the
FY2016 Consolidated Appropriation, P.L. 114-113, provides for use of the proceeds of the
scttlements above to pay compensation to victims of Iranian terrorism.)

3 For text of the OFAC ruling barring U-Tum transactions, see https://www.reasury .gov/resource-center/sanctions/
Documents/fr73_66541.pdf.

32 See Katherine Bauer. “Potential U.S. Clarification of Financial Sanctions Regulations.” April 5, 2016.
http://www.washingtoninstitute.org/policy-analysis/view/potential-u.s.-clarification-of-financial-sanctions-regulations.

33 Analyst conversations with U.S. banking and sanctions experts. 2010-2015.
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Table 2. Major Settlements/Fines Paid by Banks for Violations

Amount Violation
Bank Date Paid

UBS (Switzerland) 2004 $100 million Unauthorized movement of U.S. dollars to
Iran and others

ABN Amro (Netherlands) December 2005 $80 million Failing to fully report financial transactions
involving Bank Melli

Credit Suisse (Switzerland) ~ December 2009 $536 million lllicitly processing Iranian transactions with
U.S. banks

ING (Netherlands) June 2012 $619 million Concealing movement of billions of dollars
through the U.S. financial system for Iranian
and Cuban clients.

Standard Chartered (UK) August 2012 $340 million Settlement paid to New York State for
processing transactions on behalf of Iran

Clearstream (Luxembourg)  January 2014 $152 million Helping Iran evade U.S. banking restrictions

Bank of Moscow (Russia) January 2014 $9.5 million lllicitly allowing Bank Melli to access the U.S.
financial system

BNP Paribas June 2014 $9 billion Amount forfeited for helping Iran (and
Sudan and Cuba) viclate U.S. sanction.

Standard Chartered (UK) April 2019 $639 million Dubai branch of Standard Chartered
processed Iran-related transactions to or
through Standard Chartered branch in New
York.

Unicredit AG (Germany, April 2019 $1.3 billion For illicitly processing transactions through

Austria, ltaly)

the U.S. financial system on behalf of Islamic
Republic of Iran Shipping Lines (IRISL)

Source: Various press reports

CISADA: Sanctioning Foreign Banks That Conduct Transactions
with Sanctioned Iranian Entities

Status: Remained in force after JCPOA, but Iranian banks “delisted.” Delisted

banks will be “relisted” as of November 5, 2018.

Section 104 of CISADA requires the Secretary of the Treasury to forbid U.S. banks from opening
new “correspondent accounts” or “payable-through accounts™ (or force the cancellation of

existing such accounts) for**

e any foreign bank that transactions business with an entity that is sanctioned by
Executive Order 13224 or 13382 (terrorism and proliferation activities,
respectively). These orders are discussed above. A full list of such entities is at
the end of this report, and entities “delisted™ are in italics.

34 Foreign banks that do not have operations in the United States tvpically establish correspondent accounts or payable-
through accounts with U.S. banks as a means of accessing the U.S. financial system.
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e any foreign bank determined to have facilitated Iran’s efforts to acquire WMD or
delivery systems or provide support to groups named as Foreign Terrorist
Organizations (FTOs) by the United States.

e any foreign bank that facilitates “the activities of” an entity designated under by
U.N. Security Council resolutions that sanction Iran.

e any foreign bank that transacts business with the IRGC or any of its affiliates
designated under any U.S. Iran-related executive order.

e any foreign bank that does business with Iran’s energy, shipping, and
shipbuilding sectors, including with NIOC, NITC, and IRISL. (This provision
was contained in Section 1244(d) of the Iran Freedom and Counterproliferation
Act, IFCA, discussed below, but did not specifically amend CISADA. The
provision was waived to implement the JCPOA.

One additional intent of the provision was to reduce the ability of Iran’s pivotal import-export
community (referred to in Iran as the “bazaar merchants™ or “bazaaris™) from obtaining “letters
of credit” (trade financing) to buy or sell goods. The Department of the Treasury has authority to
determine what constitutes a “significant™ financial transaction.

Waiver and Termination

Under Section 401(a) of CISADA, the Section 104 sanctions provisions would terminate 30 days after the
President certifies to Congress that Iran (1) has met the requirements for removal from the terrorism list, AND
(2) has ceased pursuit, acquisition, or development of, and verifiably dismantled its nuclear weapons and other
WMD programs.

The Secretary of the Treasury may waive sanctions under Section |04, with the waiver taking effect 30 days after
the Secretary determines that a waiver is necessary to the national interest and submits a report to Congress
describing the reason for that determination.

As noted, Section |04 was not waived to implement the JCPOA, but many entities with which transactions would
have triggered sanctions under Section 104 have been “delisted” in accordance with the JCPOA. These entities
are to be relisted as Specially Designated Nationals (SDNs) and therefore subject to secondary sanctioning by
November 5, 2018.

Implementation of Section 104: Sanctions Imposed

On July 31, 2012, the United States sanctioned the Bank of Kunlun in China and the Elaf Islamic
Bank in Iraq under Section 104 of CISADA. On May 17, 2013, the Department of the Treasury
lifted sanctions on Elaf Islamic Bank in Iraq, asserting that the bank had reduced its exposure to
the Iranian financial sector and stopped providing services to the Export Development Bank of
Iran.

Iran Designated a Money-Laundering Jurisdiction/FATF

Status: Central Bank Remained Designated Under this Section during JCPOA

On November 21, 2011, the Obama Administration identified Iran as a “jurisdiction of primary

money laundering concern™’ under Section 311 of the USA Patriot Act (31 U.S.C. 5318A), based
on a determination that Iran’s financial system, including the Central Bank. constitutes a threat to
governments or financial institutions that do business with Iran’s banks. The designation imposed

35 hitp://www.treasury.gov/press-center/press-releases/Pages/tg 1367 .aspx.
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additional requircments on U.S. banks to ensure against improper Iranian access to the U.S.
financial system.

The Administration justified the designation as implementation of recommendations of the
Financial Action Task Force (FATF)—a multilateral standard-setting body for anti-money
laundering and combating the financing of terrorism (AML/CFT). In 2016, the FATF
characterized Iran as a “high-risk and noncooperative jurisdiction™ with respect to AMF/CFT
issues.*® On June 24, 2016, the FATF welcomed an “Action Plan” filed by Iran to address its
strategic AML/CFT deficiencies and decided to suspend, for one year, “countermeasures™ —
mostly voluntarv recommendations of increased due diligence with respect to Iran transactions—
pending an assessment of Iran’s implementation of its Action Plan. The FATF continued the
suspension of countermeasures in June and November 2017, and February 2018.%7 but Iran did
not implement pledged remedies such as acceding to the Convention for the Suppression of
Financing of Terrorism. Iranian bodies, including its Supreme National Security Committee and
its Majles (parliament) sought in May 2018 to condition accession on not applying to Iran’s
support for groups Iran supports, such as Hezbollah and Hamas.*® On October 19, 2018, the FATF
stated that Iran had only acted on 9 out of 10 of its guidelines, and that Iran’s Majles had not
completed legislation to adopt international standards. The FATF continued to suspend
countermeasures and gave Iran until February 2019 to fully accede to all FATF guidelines.

On February 22, 2019, the FATF stated that countermeasures remained suspended but that: “If by
June 2019, Iran does not enact the remaining legislation in line with FATF Standards, then the
FATF will require increased supervisory examination for branches and subsidiaries of financial
institutions based in Iran. The FATF also expects Iran to continue to progress with enabling
regulations and other amendments.”

On October 12, 2018, the Treasury Department Financial Crimes Enforcement Network
(FINCEN) issued a warning to U.S. banks to guard against likely Iranian efforts to evade U.S.
financial sanctions. Earlier, in January 1, 2013, OFAC issued an Advisory to highlight Iran’s use
of hawalas (traditional informal banking and money exchanges) in the Middle East and South
Asia region to circumvent U.S. financial sanctions. Because the involvement of an Iranian client
is often opaque, banks have sometimes inadvertently processed hawala transactions involving
Iranians.

Use of the SWIFT System

Section 220 of the ITRSHRA required reports on electronic payments systems, such as the
Brussels-based SWIFT (Society of Worldwide Interbank Financial Telecommunications), that do
business with Iran. That law also authorizes—but neither it nor any other U.S. law or Executive
Order mandates—sanctions against SWIFT or against electronic payments systems. Still, many
transactions with Iran are subject to U.S. sanctions, no matter the payment mechanism.

3 http://www. fatf-gafi.org/publications/high-riskandnon-cooperativejurisdictions/documents/public-statement-
february-2016.html.

37 http:/Awww. fatf-gafi.org/publications/high-riskandnon-cooperativejurisdictions/documents/public-statement-june-
2017.html.

3 Katherine Bauer. “Pushing Iran to Take Steps against Terrorist Financing.” Washington Institute for Near East
Policy, February 20, 2018.
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Cross-Cutting Secondary Sanctions: The Iran
Freedom and Counter-Proliferation Act (IFCA)

Status: Waived to implement J[CPOA; will go back into effect as specified.
The National Defense Authorization Act for FY2013 (H.R. 4310, P.L. 112-239, signed January 2,

2013)—Subtitle D, “The Iran Freedom and Counter-Proliferation Act™ (IFCA) sanctions a wide

swath of Iran’s economy. (Its provisions on Iran’s human rights record are discussed elsewhere.)

Section 1244 of IFCA mandates the blocking of U.S.-based property of any entity
(Iranian or non-Iranian) that provides goods, services, or other support to any
Iranian entity designated by the Treasury Department as a “specially designated
national” (SDN). The tables at the end of this report show that hundreds of
Iranian entities are designated as SDNs under various Executive Orders. The
Iranian entities designated for civilian economic activity were “delisted” to
implement the JCPOA, but will be relisted on November 3, 2018.

Section 1247 of IFCA prohibits from operating in the United States any bank that
knowingly facilitates a financial transaction on behalf of an Iranian SDN. The
section also specifically sanctions foreign banks that facilitatc payment to Iran
for natural gas unless the funds owed to Iran for the gas are placed in a local
account. The section provides for a waiver for a period of 180 days.

Several sections of IFCA impose ISA sanctions on entities determined to have engaged in
specified transactions below. (The provisions apply 1SA sanctions but do not amend 154.)

Iinergy, Shipbuilding, and Shipping Sector. Section 1244 mandates 5 out of 12
ISA sanctions on entities that provide goods or services to Iran’s energy,
shipbuilding, and shipping sectors, or to port operations there—or which provide
insurance for such transactions. The sanctions do not apply when such
transactions involved purchases of Iranian oil by countries that have exemptions
under PL. 112-81, or to the purchase of natural gas from Iran. This section goes
back into effect after a 180-day wind-down period (by November 4, 2018).

Dealings in Precious Metals. Section 1245 imposes 5 out of 12 ISA sanctions on
entities that provide precious metals to Iran (including gold) or semifinished
metals or software for integrating industrial processes. The section affected
foreign firms that transferred these items or other precious metals to Iran in
exchange for oil or any other product. There is no exception to this sanction for
countries exempted under P.L. 112-81. This section went back into effect after a
90-day wind-down period (August 6, 2018).

Insurance for Related Activities. Section 1246 imposes 5 out of 12 ISA sanctions
on entities that provide underwriting services, insurance, or reinsurance for any
transactions sanctioned under any Executive Order on Iran, ISA, CISADA., the
Iran Threat Reduction Act, INKSNA, other IFCA provisions, or any other Iran
sanction, as well as to any Iranian SDN, (There is no exception for countries
exempted under PL. 112-81.) This provision goes back into effect after a 180-day
wind-down period (by November 4, 2018).

Exception for Afghanistan Reconstruction. Section 1244(f) of IFCA provides a
sanctions exemption for transactions that provide reconstruction assistance for or
further the economic development of Afghanistan.
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e Basij-Related Industrial Designations. On October 16, 2018, OFAC designated
as terrorism-related entities several Iranian industrial companies on the grounds
that they provide the Basij security force with revenue to support its operations in
the Middle East. The industrial firms—which were not previously designated and
would not anyway be “relisted” as of November 5—were Technotar Engineering
Company; Iran Tractor Manufacturing Company: Iran’s Zinc Mines
Development Company and several related zine producers; and Esfahan
Mobarakeh Steel Company, the largest steel producer in the Middle East. The
designations mean that foreign firms that transact business with these Iranian
industrial firms could be subject to U.S. sanctions under IFCA.

Implementation

On August 29, 2014, the State Department sanctioned UAE-based Goldentex FZE in accordance
with IFCA for providing support to Iran’s shipping sector. It was “delisted” from sanctions on
Implementation Day of the JCPOA.

Waiver and Termination

Sections 1244 and 1245 of IFCA provide for a waiver of sanctions for 180 days, renewable for 180-day periods, if
such a waiver is determined to be vital to U.S. national security. These sections were waived in order to
implement the |PA. In addition, Section 5(a)(7) of ISA was waived to allow for certain transactions with NIOC and
NITC. Sections 1244(i), 1245(g), 1246(e), and 1247(f) of IFCA were waived to implement the JCPOA on January
18, 2017, and that waiver was last renewed on January 12, 2018. IFCA goes back into full effect as specified above.

Executive Order 13608 on Sanctions Evasion

Executive Order 13608 of May 1, 2012, gives the Department of the Treasury the ability to
identify and sanction (cutting them off from the U.S. market) foreign persons who help Iran (or
Syria) evade U.S. and multilateral sanctions.

Several persons and entities have been designated for sanctions, as shown in the tables at the end
of the report.

Sanctions on Iran’s Cyber and Transnational
Criminal Activities

Status: All in Force during JCPOA Period

The Trump Administration appears to be making increasing use of executive orders issued during
the Obama Administration to sanction Iranian entities determined to be engaged in malicious
cyberactivities or in transnational crime. Iranian entities have attacked, or attempted to attack,
using cvberactivity, infrastructure in the United States, Saudi Arabia, and elsewhere. Iran’s ability
to conduct cyberattacks appears to be growing. Separately, the Justice Department has prosecuted
Iranian entities for such activity. The section below discusses Executive Order 13694 on
malicious cyberactivities and Executive Order 13581 on transnational crime.
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Executive Order 13694 (April 1, 2015)

Executive Order 13694 blocks U.S.-based property of foreign entities determined to have
engaged in cyber-enabled activities that (1) harm or compromise the provision of services by
computers or computer networks supporting in the critical infrastructure sector; (2) compromise
critical infrastructure; (3) disrupt computers or computer networks; or (4) cause misappropriation
of funds, trade sccrets, personal identifiers, or financial information for financial advantage or
gain.

Executive Order 13581 (July 25, 2011)

Executive Order 13581 blocks the U.S -based property of entities determined (1) to be a foreign
person that constitutes a significant transnational criminal organization; (2) to have materially
assisted any person sanctioned under this order; or (3) to be owned or controlled by or to have
acted on behalf of a person sanctioned under the order.

Implementation

Iran-related entities sanctioned under the Orders are listed in the tables at the end of this report.

Divestment/State-Level Sanctions

Some U.S. laws require or call for divestment of shares of firms that conduct certain transactions
with Iran. A divestment-promotion provision was contained in CISADA, providing a “safe
harbor” for investment managers who sell shares of firms that invest in Iran’s energy sector at
levels that would trigger U.S. sanctions under the Iran Sanctions Act. As noted above, Section
219 of the ITRSHRA of 2012 requires companies to reports to the Securities and Exchange
Commission whether they or any corporate affiliate has engaged in any transactions with Iran that
could trigger sanctions under ISA, CISADA, and E.O 13382 and 13224.

Implementation: Numerous states have adopted laws, regulations, and policies to divest from—or
avoid state government business with—foreign companies that conduct certain transactions with
Iran. The JCPOA requires the United States to work with state and local governments to ensure
that state-level sanctions do not conflict with the sanctions relief provided by the federal
government under the JCPOA. Most states that have adopted Iran sanctions continue to enforce
those measures.

Sanctions and Sanctions Exemptions to Support
Democratic Change/Civil Society in Iran

Post-JCPOA Status: Virtually All Sanctions in This Section Remain in Effect.
No Entities “Delisted.”*
Atrend in U.S. policy and legislation since the June 12, 2009, clection-related uprising in Iran has

been to support the ability of the domestic opposition in Iran to communicate and to sanction
Iranian officials that commit human rights abuses. Sanctions on the IRGC represent one facet of

3 Sections 3-7 and 15 of Executive Order 13628 which have to do primarily with [ran’s energy sector, were revoked,
but the remaining sections, which concern human rights issues, remain in place.
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that trend because the IRGC is a key suppressive instrument. Individuals and entities designated
under the executive orders and provisions discussed below are listed in the tables at the end of
this report. For those provisions that ban visas to enter the United States, the State Department
interprets the provisions to apply to all members of the designated entity.*

Expanding Internet and Communications Freedoms

Some laws and Administration action focus on expanding internet freedom in Iran or preventing
the Iranian government from using the internet to identify opponents. Subtitle D of the FY2010
Defense Authorization Act (P.L. 111-84), called the “VOICE” (Victims of Iranian Censorship)
Act, contained several provisions to increase U.S. broadcasting to Iran and to identify (in a report
to be submitted 180 days after enactment) companies that are selling Iran technology equipment
that it can use to suppress or monitor the internet usage of Iranians. The act authorized funds to
document Iranian human rights abuses since the June 2009 Iranian presidential election. Section
1241 required an Administration report by January 31, 2010, on U.S. enforcement of sanctions
against Iran and the effect of those sanctions on Iran.

Countering Censorship of the Internet: CISADA, E.O. 13606, and E.O. 13628

o Section 106 of CISADA prohibits U.S. government contracts with foreign
companies that sell technology that Iran could use to monitor or control Iranian
usage of the internet. The provisions were directed, in part, against Nokia
(Finland) and Siemens (Germany) for reportedly sclling intemet monitoring and
censorship technology to Iran in 2008.*' The provision was derived from the
Reduce Iranian Cyber-Suppression Act (111" Congress, S. 1475 and H.R. 3284).

e  On April 23, 2012, President Obama issued an exccutive order (13606)
sanctioning persons who commit “Grave Human Rights Abuses by the
Governments of Iran and Syria via Information Technology (GHRAVITY).” The
order blocks the U.S.-based property and essentially bars U.S. entry and bans any
U.S. trade with persons and entities listed in an Annex and persons or entitics
subsequently determined to be (1) operating any technology that allows the
Iranian (or Syrian) government to disrupt, monitor, or track computer usage by
citizens of those countries or assisting the two governments in such disruptions or
monitoring; or (2) selling to Iran (or Syria) any technology that enables those
governments to carry out such actions.

e Section 403 of the ITRSHRA sanctions (visa ban, U.S.-based property blocked)
persons/firms determined to have engaged in censorship in Iran, limited access to
media, or—for example, a foreign satellite service provider—supported Iranian
government jamming or frequency manipulation. On October 9, 2012, the
President issued Executive Order 13628 implementing Section 403 by blocking
the property of persons/firms determined to have committed the censorship,
limited free expression, or assisted in jamming communications. The order also
specifies the sanctions authorities of the Department of State and of the Treasury.

40 1.8, Department of the Treasury, Office of Public AfTairs, Treasury Sanctions Iranian Security Forces for Human
Rights Abuses, line 9, 2011.

41 Christopher Rhoads, “Iran’s Web Spying Aided by Western Technology.” Wall Street Journal, June 22, 2009.
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Laws and Actions to Promote Internet Communications by Iranians

On March 8, 2010, OFAC amended the Iran Transactions Regulations to allow
for a general license for providing free mass market software to Iranians. The
ruling incorporated major features of the Iran Digital Empowerment Act (H.R.
4301 in the 111" Congress). The OFAC determination required a waiver of the
provision of the Iran-Irag Arms Nonproliferation Act (Section 1606 waiver
provision) discussed above.

Section 103(b)(2) of CISADA exempts from the U.S. export ban on Iran
cquipment to help Iranians communicate and use the internct.

On March 20, 2012, the Department of the Treasury amended U.S -Iran trade
regulations to permit several additional types of software and information
technology products to be exported to Iran under general license, provided the
products were available at no cost to the user.** The items included personal
communications, personal data storage, browsers, plug-ins, document readers,
and free mobile applications related to personal communications.

On May 30, 2013, the Department of the Treasury amended the trade regulations
further to allow for the sale, on @ cash basis (no financing), to Iran of equipment
that Iranians can use to communicate (¢.g., cellphones, laptops, satellite internet,
website hosting, and related products and services).

Measures to Sanction Human Rights Abuses and
Promote the Opposition

Some legislation has sought to sanction regime officials involved in suppressing the domestic
opposition in Iran or in human rights abuses more generally. Much of this legislation centers on
amendments to Section 105 of CISADA.

Sanctions against Iranian Human Rights Abusers. Section 105 of CISADA bans
travel and freezes the U.S.-based assets of those Iranians determined to be human
rights abusers. On September 29, 2010, pursuant to Scction 103, President
Obama issued Executive Order 13553 providing for CISADA sanctions against
Iranians determined to be responsible for or complicit in post-2009 Iran election
human rights abuses. Those sanctioned under the provisions are listed in the
tables at the end of this report.

Section 105 terminates if the President certifics to Congress that Iran has (1)
unconditionally released all political prisoners detained in the aftermath of the
June 2009 uprising; (2) ceased its practices of violence, unlawful detention,
torture, and abuse of citizens who were engaged in peaceful protest; (3) fully
investigated abuses of political activists that occurred after the uprising; and (4)
committed to and is making progress toward establishing an independent
judiciary and respecting human rights.

Sanctions on Sales of Anti-Riot Equipment. Section 402 of the ITRSHRA
amended Section 105 by adding provisions that sanction (visa ban, U.S. property
blocked) any person or company that sells the Iranian government goods or
technologies that it can use to commit human rights abuses against its people.

42 Fact Sheet: Treasury Issues Interpretive Guidance and Statement of Licensing Policy on Internet Freedom in Iran,
March 20, 2012.
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Such goods include firearms, rubber bullets, police batons, chemical or pepper
sprays, stun grenades, tear gas, water cannons, and like goods. In addition, ISA
sanctions are to be imposed on any person determined to be selling such
equipment to the IRGC.

e Sanctions against Iranian Government Broadcasters/IRIB. Section 1248 of IFCA
(Subtitle D of PL. 112-239) mandates inclusion of the Islamic Republic of Iran
Broadcasting (IRIB), the state broadcasting umbrella group, as a human rights
abuser. IRIB was designated as an SDN on February 6, 2013, under E.O. 13628
for limiting free expression in Iran. On February 14, 2014, the State Department
waived IFCA sanctions under Sections 1244, 1246, or 1247, on any entity that
provides satellite connectivity services to IRIB. The waiver has been renewed
cach year since.

e Sanctions against Iranian Profiteers. Section 1249 of IFCA amends Section 105
by imposing sanctions on any person determined to have engaged in corruption
or to have diverted or misappropriated humanitarian goods or funds for such
goods for the Iranian people. The measure is intended to sanction Iranian
profiteers who are, for example, using official connections to corner the market
for vital medicines. This provision, which remains in forces. essentially codifies a
similar provision of Executive Order 13645.

o The Countering America’s Adversaries through Sanctions Act (CAATSA, P.IL.
115-44) Provision. Section 106 authorizes (but does not require) the imposition
of the same sanctions as those prescribed in E.O. 13553 on persons responsible
for extrajudicial killings, torture, or other gross violations of intemationally
recognized human rights against [ranians who seek to expose illegal activity by
officials or to defend or promote human rights and freedoms in Iran. The persons
to be sanctioned are those named in a report provided 90 days after CAATSA
enactment (by October 31, 2017) and annually thereafter. The provision is similar
to E.O. 13553 but, in contrast, applics broadly to Iranian human rights abuses and
is not limited to abuses connected to suppressing the June 2009 uprising in Iran.
Additional designations of Iranian human rights abusers under E.O. 13533 were
made subsequent to the enactment of CAATSA and the October 31, 2017,
CAATSA report deadline.

o Separate Visa Bans. On July 8, 2011, the State Department imposed visa
restrictions on 30 Iranian officials for participating in political repression in Iran,
but it did not name those banned on the grounds that visa records are
confidential. The action was taken under the authoritics of Section 212(a)(3)(C)
of the Immigration and Nationality Act, which renders inadmissible to the United
States a foreign person whose activitics could have scrious consequences for the
United States. On May 30, 2013. the State Department announced it had imposed
visa restrictions on an additional 60 Iranian officials on similar grounds.*

o High Level Iranian Visits. There are certain exemptions in the case of high level
Tranian visits to attend U N. meetings in New York. The U.N. Participation Act
(P.L. 79-264) provides for U.S. participation in the United Nations and as host
nation of U.N. headquarters in New York, and visas arc routinely issued to heads
of state and their aides attending these meetings. In September 2012, the State
Department refused visas for 20 members of Iranian President Ahmadinejad’s

3 hitp:/fwww.state.gov/r/pa/prs/ps/2013/05/210102 . htm.
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traveling party on the grounds of past involvement in terrorism or human rights
abuses. Still, in line with U.S. obligations under the act, then-President
Ahmadinejad was allowed to fly to the United States on Iran Air, even though
Iran Air was at the time a U.S.-sanctioned entity, and his plane reportedly was
allowed to park at Andrews Air Force base.

U.N. Sanctions

U.N. sanctions on Iran, enacted by the Security Council under Article 41 of Chapter VII of the
U.N. Charter,** applied to all U.N. member states. During 2006-2008, three U.N. Sccurity
Council resolutions—1737, 1747, and 1803—imposed sanctions on Iran’s nuclear program and
weapons of mass destruction (WMD) infrastructure. Resolution 1929, adopted on June 9, 2010,
was key for its assertion that major sectors of the Iranian economy support Iran’s nuclear
program—giving U.N. member states authorization to sanction civilian sectors of Iran’s
economy. It also imposed strict limitations on Iran’s development of ballistic missiles and imports
and exports of arms.

Resolution 2231 and U.N. Sanctions Eased
U.N. Security Council Resolution 2231 of July 20, 2015

e cndorsed the JCPOA and superseded all prior Iran-related resolutions as of
Implementation Day (January 16, 2016).

e lifted all U.N. sanctions discussed above. The Resolution did not continue the
mandate of the “the panel of experts™ and the panel ended its operations.

e “calls on” Iran not to develop ballistic missiles “designed to be capable™ of
delivering a nuclear weapon for a maximum of eight years from Adoption Day
(October 18, 2015). The restriction expires on October 18, 2023, And, 2231 is far
less restrictive on Iran’s missile program than is Resolution 1929. No specific
sanctions arc mandated in the Resolution if Iran conducted missile tests
inconsistent with the Resolution. The JCPOA did not impose any specific
missile-related requirements.

e requires Security Council approval for Iran to export arms or to purchase any
arms (major combat systems named in the Resolution) for a maximum of five
vears from Adoption Day (until October 18, 2020). The JCPOA does not impose
arms requirements,

No change to the status of Resolution 2231 is anticipated as a consequence of the May 8, 2018,
U.S. announcement that it will cease participating in the JCPOA,
Iran Compliance Status

U.N. and International Atomic Energy Agency reports since the JCPOA began implementation
have stated that Iran is complying with its nuclear obligations under the JCPOA. That assessment

# Security Council resolutions that reference Chapter VII of the U.N. Charter represent actions taken with respect to
threats to international peace and acts of aggression. Article 41 of that Chapter, in general, provides for enforcement of
the resolution in question through economic and diplomatic sanctions, but not through military action.
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was corroborated by U.S. intelligence leaders in January 29, 2019, testimony before the Senate
Sclect Committee on Intelligence. ™

U.N. reports on Iranian compliance with Resolution 22314 have noted assertions by several U.N.
Security Council members, including the United States, that Iranian missile tests have been
inconsistent with the Resolution. U.S. officials have called some of Iran’s launches of its
Khorramshahr missile as violations of the Resolution. The reports required by Resolution 2231,
as well as those required by other Resolutions pertaining to various regional crises, such as that in
Yemen, also note apparent violations of the Resolution 2231 restrictions on Iran’s exportation of
arms. The Security Council is responsible for prescribing penalties on Iran for violations, and no
U.N. Security Council actions have been taken against Iran for these violations to date.

U.N. List of Sanctioned Entities

Under Paragraph 6(c) of Annex B of Resolution 2231, entities sanctioned by the previous Iran-
related Resolutions would continue to be sanctioned for up to eight vears from Adoption Day
(until October 2023). An attachment to the Annex listed 36 entities for which this restriction
would no longer apply (entities “delisted”) as of Implementation Day. Most of the entities
immediately delisted were persons and entitics connected to permitted aspects of Iran’s nuclear
program and its civilian economy. According to press reports, two entities not on the attachment
list, Bank Sepah and Bank Sepah International PLC, also were delisted on Implementation Day
by separate Security Council action.*’” Paragraph 6(c) provides for the Security Council to be able
to delist a listed entity at any time, as well as to add new entities to the sanctions list. Delisted
entities are in italics in the table of U.N.-listed sanctioned entities at the end of the report.

43 https://www.dni.gov/index. php/mewsroom/congressional -testimonies/item/1947-statement-for-the-record-worldwide-
threat-assessment-of-the-us-intelligence-community.

45 The report is reprinted in, Iran Watch, at http://www.iranwatch.org/library/multilateral-organizations/united-nations/
un-secretary-general/third-report-secretary-general-implementation-security-council-resolution-2231.
AT http:/fwww.wsj.com/articles/u-s-signed-secret-document-to-lifi-u-n-sanctions-on-iranian-banks-1475193723.
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Table 3. Summary of Provisions of U.N. Resolutions on Iran Nuclear Program
(1737, 1747, 1803, 1929, and 2231)

Resolution 1737 required Iran to suspend uranium enrichment, to suspend construction of the heavy-water
reactor at Arak, ratify the “Additional Protocol” to Iran’s IAEA Safeguards Agreement. (1737) No longer
applicable.

Assets frozen of Iranian persons and entities named in annexes to the resolutions, and countries required to ban
the travel of named Iranians. (Initial list in Resolution 1737, and additional designations in subsequent resolutions).

Transfer to Iran of nuclear, missile, and dual use items to Iran prohibited, except for use in light-water reactors
(1737 and 1747). Resolution 2231 delegates to a Joint Commission the authority to approve Iran’s applications to
purchase dual-use items.

Resolution 1747 prohibited Iran from exporting arms. Resolution 223 requires Iran to obtain Security Council
approval to export arms for a maximum of five years.

Resolution 1929 prohibited Iran from investing abroad in uranium mining, related nuclear technologies or nuclear
capable ballistic missile technology, and prohibits Iran from developing, including testing, nuclear-capable ballistic
missiles. No longer applicable.

1929 mandated that countries not export major combat systems to Iran, but did not bar sales of missiles that are
not on the U.N. Registry of Conventional Arms. Resolution 2231 makes arms sales to Iran and exportation of
arms from Iran subject to approval by the U.N. Security Council, for a maximum of five years from Adoption Day
(until October 2020).

1929 called for restraint on transactions with lranian banks, particularly Bank Melli and Bank Saderat. Not
applicable under Resolution 2231.

Resolution called for “Vigilance™ (but not a ban) on making international lending to Iran and providing trade credits
and other financing. Not applicable under Resolution 2231.

Resolution 1929 called on countries to inspect cargoes carried by Iran Air Cargo and Islamic Republic of Iran
Shipping Lines—or by any ships in national or international waters—if there are indications they carry cargo
banned for carriage to Iran. Searches in international waters would require concurrence of the country where the
ship is registered. Resolution 2231 requires U.N. member states to continue to enforce all remaining restrictions
onh shipment of banned items to Iran.

A Sanctions Committee, composed of the 15 members of the Security Council, monitored implementation of all
Iran sanctions and collected and disseminated information on Iranian violations and other entities involved in
banned activities. A “panel of experts” was empowered by 1929 to assist the U.N. sanctions committee in
implementing the resolution and previous Iran resolutions, and to suggest ways of more effective implementation.
Resolution 2231 ended the panel of experts work.

Source: Text of U.N. Security Council resolutions 1737, 1747, 1803, 1929, and 2231. http://www.un.org.

Sanctions Application under Nuclear Agreements

The following scctions discuss sanctions relicf provided under the November 2013 interim
nuclear agreement (JPA) and, particularly, the JCPOA. Later sections discuss the degree to which
Iran is receiving the expected benefits of sanctions relicf.

Sanctions Eased by the JPA

U.S. officials said that the JPA provided “limited, temporary, targeted, and reversible™ casing of
international sanctions. Under the JPA (in effect January 20, 2014-January 16, 2016)*

o Iran’s oil customers were not required reduce their oil purchases from Iran
because waivers were issued for Section 1245(d)(1) of the National Defense

8 The Administration sanctions suspensions and waivers are detailed at hitp://www.state.gov/p/mea/rls/220049. htm.
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Authorization Act for FY2012 (P.L. 112-81) and Section 1244¢(1) of IFCA. The
Waivers of ITRSHRA and [SA provisions were issued to permit transactions with
NIOC. The European Union amended its regulations to allow shipping insurers to
provide insurance for ships carrying oil from Iran.*

e A waiver of Section 1245(d)(1) of IFCA allowed Iran to receive directly $700
million per month in hard currency from oil sales and $65 million per month to
make tuition payments for Iranian students abroad (paid directly to the schools).

e Executive Orders 13622 and 13645 and several provisions of U.S -Iran trade
regulations were suspended. Several sections of IFCA were waived to enable Iran
to sell petrochemicals and trade in gold and other precious metals, and to conduct
transactions with foreign firms involved in Iran’s automotive manufacturing.

o Executive Order 13382 provisions and certain provisions of U.S.-Iran trade
regulations were suspended for equipment sales to Iran Air. The United States
licensed some safety-related repairs and inspections for certain Iranian airlines
and issued a new “Statement of Licensing Policy” to enable U.S. aircraft
manufacturers to sell equipment to Iranian airlines.

e The JPA required that the P5+1 “not impose new nuclear-related sanctions ... to
the extent permissible within their political systems.”*

Sanctions Easing under the JCPOA and U.S. Reimposition

Under the JCPOA, sanctions relief occurred at Implementation Day (January 16, 2016), following
TAEA certification that Iran had completed stipulated core nuclear tasks. U.S. secondary sanctions
were waived or terminated, but most sanctions on direct U.S.-Iran trade. The secondary sanctions
eased included? (1) sanctions that limited Tran’s exportation of oil and sanction foreign sales to
Tran of gasoline and energy sector equipment, and which limit foreign investment in Iran’s energy
sector; (2) financial sector sanctions; and (3) sanctions on Iran’s auto sector and trading in the
rial. The EU lifted its ban on purchases of oil and gas from Iran; and Iranian banks were
readmitted to the SWIFT electronic payments system. All U.N. sanctions were lifted.

All of the U.S. sanctions that were eased will go back into effect on November 4, 2018, in
accordance with the May 8, 2018, announcement that the United States will cease participating in
the JCPOA. The Administration has stated that the purpose of reimposing the sanctions is to deny
Iran the revenue with which to conduct regional malign activities and advance its missile, nuclear,
and conventional weapons programs.

The sanctions that went back into cffect on August 7, 2018 (90-day wind-down period) are on:

e the purchase or acquisition of U.S. bank notes by Iran;
e Iran’s trade in gold and other precious metals;

e transactions in the Iranian rial;

e activities relating to Iran’s issuing of sovereign debt;

e transactions with Iran in graphite, aluminum, steel, coal, and industrial software;

4 Daniel Fineren, “Iran Nuclear Deal Shipping Insurance Element May Help Oil Sales,” Reuters, November 24, 2013.

30 White House Office of the Press Secretary. “Fact Sheet: First Step Understandings Regarding the Islamic Republic of
Iran’s Nuclear Program,” November 23, 2013.

5! http://iranmatters. belfercenter.org/blog/translation-iranian-factsheet-nuclear-negotiations; and author conversations
with a wide range of Administration officials, think tank, and other experts, in Washington, DC, 2015.
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importation of Iranian luxury goods to the United States; and

the sale to Iran of passenger aircraft (and aircraft with substantial U.S. content).

The sanctions that went back into effect on November 3, 2018 are on:

petroleum-related transactions with Iran.
port operators and energy, shipping, and shipbuilding sectors; and

transactions by foreign banks with Iran’s Central Banks (including the provision
that restricts Iran’s access to hard currency held in banks abroad).

U.S. Laws Waived and Executive Orders Terminated, and Reimposition®

The laws below required waivers to implement U.S. commitments under the JCPOA and all
waivers were revoked in concert with the Trump Administration exit from the accord. All the
provisions discussed below went back into effect on November 5, 2018.

Iran Sanctions Act. The blanket energy/economic-related provisions of the ISA of
P.L. 104-172, as amended. (Section 4(c)(1)(A) waiver provision.) The WMD-
related provision of ISA was not waived. The existing six-month waiver of I[SA
was last renewed on January 12, 2018, and was to expire on July 12, 2018.

FY2012 NDAA. Section 1245(d) of the National Defense Authorization Act for
FY2012 (PL. 112-81) imposes sanctions on foreign banks of countries that do
not reduce Iran oil imports. The latest 120-day waiver was issued by the Trump
Administration on January 12, 2018, and was to expire on May 12, 2018,

Iran Threat Reduction and Syria Human Rights Act. Sections 212 and 213 (the
economy-related provisions) of Iran Threat Reduction and Syria Human Rights
Act (P.L. 112-158) provisions. The human rights-related provisions of the law
were not waived. The existing six-month waiver period was renewed on January
12, 2018, and was to expire on July 12, 2018.

Iran Freedom and Counter-proliferation Act. Sections 1244, 1245, 1246, and
1247 of'the Iran Freedom and Counter-Proliferation Act (Subtitle D of PL. 112-
239). The latest 180-day waiver period was renewed on January 12, 2018, and
was to expire on July 11, 2018.

The core provision of CISADA (P.L. 111-195) that sanctions foreign banks was
not waived, but most listed Iranian banks were “delisted” to implement the
JCPOA, thereby making this CISADA provision largely moot. The
Administration relisted all delisted Iranian banks on November 3, 2018,
Executive Orders: 13574, 13590, 13622, 13645, and Sections 5-7 and 15 of
Executive Order 13628 were revoked outright by Executive Order 13716. The
Orders were reinstated on August 6, 2018, in the issuing of a new Executive
Order, 13846.

The United States “delisted” for sanctions the specified Iranian economic entitics
and personalities listed in Attachment II1 of the JCPOA, including the National
Iranian Oil Company (NIOC), various Iranian banks, and many energy and

52 http:/Avww. politico.com/story/2015/07/full-text-iran-deal-120080.html.

53 For more information on these Executive Orders and their provisions, see CRS Report RS20871, Iran Sanctions, by
Kenneth Katzman: and CRS Report R43311, fran: U.S. Economic Sanctions and the Authority to Lift Restrictions, by
Dianne E. Rennack.
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shipping-related institutions. That step enabled foreign companies/banks to
resume transactions with those entities without risking being penalized by the
United States. The tables at the end of the report depict in italics those entities
delisted. Entities that were to be delisted on “Transition Day™ (October 2023) are
in bold type. The Administration relisted these entities for secondary sanctions,
with selected exceptions (such as the Atomic Energy Agency Organization of
Iran and 23 of its subsidiaries), on November 5, 2018. The continued de-listing of
the nuclear entitics was in order to allow European and other U.S. partners to
continue providing civilian nuclear assistance to Iran that is permitted under the
JCPOA.

e The JCPOA required the U.S. Administration, by “Transition Day,” to request
that Congress lift virtually all of the sanctions that were suspended under the
JCPOA. No outcome of such a request is mandated. The JCPOA requires all UN.
sanctions to terminate after 10 vears of adoption (“Termination Day™). The U.S.-
related provisions are rendered moot by the U.S. exit from the JCPOA.

Exceptions and Waivers Provided by the Trump Administration

Even though it has reimposed all U.S. sanctions on Iran, the Trump Administration has issued
some exceptions that are provided for under the various U.S. sanctions laws, including:

e Asnoted above, eight countries were given the SRE to enable them to continue
transactions with Iran’s Central Bank and to purchase Iranian oil. At an April 10
hearing of the Senate Foreign Relations Committee, Secretary Pompeo appeared
to indicate that the SREs would be renewed for the eight countries that received
them when the evaluation period concludes on May 3.+

¢ It is unclear whether the Administration will renew waivers under IFCA and
various anti-proliferation laws (discussed above) issued to allow international
technical assistance to Iran’s three nuclear sites permitted to operate under the
JCPOA - the Fordow facility, the Bushehr nuclear power reactor, and the Arak
heavy water plant.®

e The Administration has apparently waived Section 1247(¢) of IFCA to enable
Iraq to continue paying for purchases of natural gas from Iran. The waiver term
for that section is up to 180 days — longer than the reported 30 days or 90 day
waiver periods the State Department is providing Iraq.

e The Administration has issued the permitted IFCA exception for Afghan
reconstruction to enable India to continue work at Iran’s Chahbahar Port.

e The Administration has renewed the licenses of certain firms to enable them to
continue developing the Rhum gas ficld in the North Sea that Iran partly owns.

U.S. Sanctions that Remained in Place during JCPOA

The JCPOA did not commit the United States to suspend U.S. sanctions on Iran for terrorism or
human rights abuses, on foreign arms sales to Iran or sales of proliferation-sensitive technology

54 https://www. washingtonpost.com/world/national-security/pompeo-accuses-hawkish-lawmakers-of-grandstanding-
on-iran-sanctions/2019/04/13/d01e5338-3df1-11e9-842d-7d3ed7eb3957_story. html?utm_term=,50a7d97aad5d

55 Fresh U.S. Divide on Iran Emerges over Expiring Nuclear Waivers. Bloomberg News, April 11, 2019.
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such as ballistic missile technology, or on U.S -Iran direct trade (with the selected exceptions of
the latter discussed above). The sanctions below remained in place during JCPOA
implementation and remain in effect now:

e E.O. 12959, the ban on U.S. trade with and investment in Iran;

o E.O. 13224 sanctioning terrorism entities. any sanctions related to Iran’s
designation as a state sponsor or terrorism, and any other terrorism-related
sanctions. The JCPOA does not commit the United States to revoke Iran’s
placement on the terrorism list;

e E.O. 13382 sanctioning entities for proliferation;
e the Iran-Irag Arms Non-Proliferation Act;
e the Iran-North Korea-Syria Non-Proliferation Act (INKSNA);*¢

e the section of ISA that sanctions provision to Iran of WMD-and arms related
technology to Iran;

o Executive Orders E.O. 13438 on Iran’s interference in Iraq and E.O. 13572 on
repression in Syria;

e Executive Orders (E.Q. 13606 and 13628) and the provisions of CISADA,
ITRSHRA. and IFCA that pertain to human rights or democratic change in Iran;

e sanctions under various executive orders on the IRGC, military, proliferation-
related, and human rights- and terrorism-related entitics, which were not
“delisted” from sanctions;

e Treasury Department regulations barring Iran from access to the U.S. financial
system. Foreign banks can pay Iran in dollars out of their existing dollar supply,
and the Treasury Department revised its guidance in October 2016 to stress that
such transactions are permitted.”’

Other Mechanisms to “Snap-Back” Sanctions on Iran

Sanctions might have been reimposed by congressional action in accordance with President
Trump’s withholding of certification of Iranian compliance with the JCPOA. Such certification
under the Iran Nuclear Agreement Review Act (INARA, PL. 114-17), was withheld in October
2017 and January and April of 2018. Congress had the opportunity to act on legislation, under
expedited procedures, to reimpose sanctions that were suspended. Congress did not take such
action

Additionally, the JCPOA (paragraph 36 and 37) contains a mechanism for the “snap back™ of
U.N. sanctions if Iran does not satisfactorily resolve a compliance dispute. According to the
JCPOA (and Resolution 2231), the United States (or any veto-wielding member of the U.N.
Security Council) would be able to block a U.N. Security Council resolution that would continue
the lifting of U.N. sanctions despite Iran’s refusal to resolve the dispute. In that case “... the
provisions of the old UN. Security Council resolutions would be reimposed. unless the U.N.
Security Council decides otherwise.” There are no indications that the Administration plans to try
to snap back U.N. sanctions under this process. However, some observers maintain that the

3¢ The JCPA does commit the United States to terminate sanctions with respect to some entities designated for
sanctions under INKSNA.

ST https://www. treasury. gov/resource-center/sanctions/Programs/Documents/jcpoa_fags.pdf.

8 For more information on this option, see CRS Report R44942, U.S. Decision to Cease Implementing the Iran
Nuclear Agreement, by Kenneth Katzman, Paul K. Kerr, and Valerie Heitshusen.
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Administration assertions in 2019 that Iran was not forthcoming with the IAEA about its past
nuclear weapons research could potentially indicate that the Administration will trigger the snap-
back mechanism.

International Implementation and Compliance®

During 2010-2016, converging international views on Iran produced global consensus to pressure
Iran through sanctions. In addition to asserting that the international community needed to ensure
that Iran did not develop a nuclear weapon, some countries joined the sanctions regime to head
off unwanted U.S. or other military action against Iran. Some countries cooperated in order to
preserve their close relationships with the United States. This section assesses international
cooperation and compliance with U.S. sanctions, and cooperation with U.S. sanctions reimposed
as a consequence of the May 8, 2018, U.S. exit from the JCPOA. All the JCPOA partics publicly
opposed the U.S. decision to exit the JCPOA and have sought to stay engaged in the Iran market
in order to continue to provide the JCPOA’s economic benefits to Iran,

A comparison between U.S., UN., and EU sanctions against Iran is contained in Table 4 below.
Broader issues of Tran’s relations with the countries discussed in this section can be found in CRS
Report R44017, Iran’s Foreign and Defense Policies, by Kenneth Katzman.

European Union (EU)

After the passage of Resolution 1929 in June 2010, European Union (EU) sanctions on Tran
became nearly as extensive as those of the United States—a contrast from most of the 1990s,
when the EU countries refused to join the 1995 U.S. trade and investment ban on Iran and (along
with Japanese creditors) rescheduled $16 billion in Iranian debt bilaterally. In July 2002, Iran
tapped international capital markets for the first time since the Islamic revolution, selling $500
million in bonds to European banks and, during 2002-2003, there were negotiations between the
EU and Iran on a “Trade and Cooperation Agreement” (TCA) that would have lowered the tariffs
or increased quotas for Iranian exports to the EU countries.®

Under the JCPOA, EU sanctions, most of which were imposed in 2012, were lifted, including:
e the ban on oil and gas imports from Iran. EU oil imports from Iran subsequently
returned nearly to the 2011 levels of about 600,000 barrels per day.

e aban on insurance for shipping oil or petrochemicals from Iran and a freeze on
the assets of several Iranian firms involved in shipping.

e aban on trade with [ran in gold, precious metals, diamonds, and petrochemicals.
e afreeze of the assets of Iran’s Central Bank (except for approved civilian trade).

¢ aban on transactions between European and all Tranian banks and on short-term
export credits, guarantees, and insurance.

e aban on exports to Iran of graphite, semi-finished metals such as aluminum and
steel, industrial software, shipbuilding technology, oil storage capabilities, and
flagging or classification services for Iranian tankers and cargo vessels.

5 Note: CRS has no mandate or capability to “judge” compliance of any country with U.S. or other sanctions against
Iran. This section is intended to analyze some major trends in third country cooperation with U.S. sanctions.

0 During the active period of talks, which began in December 2002, there were working groups focused not only on the

TCA terms and proliferation issues but also on [ran’s human rights record, Iran’s efforts to derail the Middle East peace
process, Iranian-sponsored terrorism, counter-narcotics, refugees, migration issues, and the Iranian opposition PMOIL.
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e The cutoff of 14 EU-sanctioned Iranian banks from the Brussels-based SWIFT
clectronic payments system was lifted, and the Iranian banks resumed accessing
the system in February 2016.

e A large number of entities that had been sanctioned by EU Council decisions and
regulations over the years were “delisted” by the EU on Implementation Day.
The EU did not relist any entities in concert with the U.S. exit from the JCPOA.

The following EU sanctions have always remained in place:

e an cmbargo on sales to Iran of arms, missile technology, other proliferation-
sensitive items, and gear for internal repression.

e aban on 84 Iranian persons and one entity—all designated for human rights
abuses or supporting terrorism—from visiting EU countries, and a freeze on their
EU-based assets.

U.S. JCPOA Exit-Driven Divestment

The EU countries have not reimposed sanctions on Iran in concert with the U.S. exit from the
JCPOA, and the EU has instecad sought to protect their ecconomic relations with Iran. However, to
avoid risk to their position in the large U.S. market, more than 100 companies—mostly in
Europe—have announced they are leaving Iran. Press reports indicate that European exports to
Iran have fallen as well, including German exports down about 4% in the first eight months of
2018. In some cases, European companies have stopped doing business with Iran after being
threatened with U.S. sanctions by U.S. diplomats.®’ And, as noted in the table above, only two EU
countries were still buying Iranian oil at the end of 2018—and their purchases were lower than
earlier in the year—suggesting that European refiners are trying to avoid any risk of U.S.
sanctions.

Italy and Greece were given SRE sanctions exemptions on November 5, 2018 but stopped
importing Iranian oil in late 2018 and are unlikely to do so now that the SREs have ended (May 2,
2019).

Some of the 100+ European companies that have ended investments in or transactions with Iran
that have ended to avoid reimposed U.S. sanctions include:*?

e Oil Importation. All European importations of oil from Iran have stopped since
late 2018.

e (Cars. Renault and Citroen of France suspended their post-JCPOA $1 billion
investments in a joint venture (with two Iranian firms) to boost Renault’s car
production capacity in Iran to 350,000 cars per year. On August 6, 2018, Daimler
(manufacturer of Mercedes Benz autos) announced it was suspending its
activities in Iran. Volkswagen followed suit one month later.

e Buses. Scania of Sweden established a factory in Iran to supply the country with
1,350 buses, but it is not clear whether this venture is still operating.

o Other Industry. German industrial giant Siemens signed an agreement in March
2016 with Iranian firm Mapna to transfer technology to produce gas turbines in
Iran, and other contracts to upgrade Iran’s railways. Siemens said in late 2018

51 https://www.businesstimes.com.sg/government-economy/us-puts-squeeze-on-european-firms-doing-business-with-
iran.

%2 “Iran Nuclear Deal: The EU’s Billion-Dollar Deals at Risk,” BBC News, May 11, 2018.
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that it would pursue no new Iranian business. Italy’s Danieli industrial
conglomerates and Gruppo Ventura have exited the Iran market.

e Banking. Several banks have announced since the U.S. JCPOA exit a cessation of
transactions with Iran: DZ Bank and Allianz of Germany; Oberbank of Austria;
and Banque Wormser Freres of France. In July 2018, at U.S. request, Germany’s
central bank (Deutsche Bundesbank) introduced a rule change that blocked I[ran’s
withdrawal of $400 million in cash from the Europaische-Iranische Handlesbank
(EIH). EIH is reportedly at least partly owned by Iran and has often partnered on
transactions with the Bundesbank. (ETH was “de-listed” from sanctions by the
United States to implement the JCPOA, but was relisted on November 3, 2018 )%

e FEnergy On energy issues: Total SA has exited a nearly $3 billion energy
investment in South Pars gas field, and it is transferring its stake to its joint
venture partner, China National Petroleum Corporation. As noted above,
European countries have reduced their purchases of Iranian oil. OMV of Austria
has announced it would halt energy development work.Norway’s Saga Energy
(Norway is not in the EU) signed a $3 billion deal to build solar power plants in
Iran, and Italy’s FS signed a $1.4 billion agreement to build a high speed railway
between Qom and Arak. These deals are still active.

e Shipping. Hapag-Lloyd of Germany and Denmark’s AP Moller-Maersk have
ccased shipping services to Iran.

o Jelecommunications. Germany telecommunications firm Deutsche Telekom
announced in September 2018 that it would end its business in Iran.

e [lighis. Although air service is not subject to U.S. sanctions per se, Air France
and British Air announced in September 2018 that they would cease service to
Iran due to lack of demand.

o Rhum Gas Field. One project, the Rhum gas field in the North Sea that is partly
owned by Iranian Oil Company (a subsidiarv of NIOC), has been able to
continue operating. In part because the field supplies about 5% of Britain’s
demand for natural gas, in October 2018, the Trump Administration renewed the
license of BP and Serica Energy to continue providing goods and services to the
field, despite the Iranian involvement in the project.®

European Counter-efforts/Special Purpose Vehicle/INSTEX

The EU countries, in an attempt to persuade Iran to continue to adhere to the JCPOA, have
undertaken several steps that run counter to the Trump Administration’s reimposition of Iran
sanctions. On August 6, 2018, a 1996 EU “blocking statute™ took effect which seeks to protect
EU firms from reimposed U.S. sanctions. In September 2018, EU countries announced small
amounts of development assistance to Iran, apparently in order to demonstrate that the EU is
making good faith efforts to provide Iran the economic benefits of the JCPOA. With the blocking
statute and aid widely assessed as unlikely to satisfy Iran, EU countries sought to design a
mechanism under which EU countries could continue to trade with Iran with relative immunity
from U.S. sanctions. On September 25, 2018, Germany, France, and Britain, joined by Russia and
China, as well as Iran, endorsed the creation of a “special purpose vehicle™ (SPV) —an entity that
would facilitate trade without utilizing dollar-denominated transactions with Iran, and without

%3 Germany’s Central Bank Tmposes Rule to Stop Cash Delivery to Tehran. Jerusalem Post, August 6, 2018.
o4 +J 8. Grants BP, Serica Licdense to Run Iran-Owned North Sea Field.” Reuters, October 9, 2018.
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exposure to the U.S. market, and thereby presumably not be subject to U.S. sanctions. In a joint
statement, France, Britain, and Germany announced the formal registration of the SPV, formally
termed the Instrument for Supporting Trade Exchanges (INSTEX). It 1s based in France, with
German governance, and financial support from the three governments. It will initially focus on
the sectors most essential to Iran, including medicines, medical devices, and food, and perhaps
eventually provide a platform for non-European countries to trade with Iran in oil and other
products.®® The operation of INSTEX depends on Iran setting up a counterparty vehicle in Europe
and Iran has not, to date, established such an institution.

Secretary of State Michael Pompeo denounced the plan as counterproductive, and Vice President
Mike Pence, in mid-February 2019, as an outright attempt to undermine U.S. sanctions against
Iran. Amid reported agitation among Iran regime hardliners to exit the JCPOA because of the
failure of the EU to prevent harm to the Iranian economy, Iranian officials indicated the
announcement represented a positive first step.

EU Antiterrorism and Anti-proliferation Actions

While attempting to preserve civilian economic engagement with Iran, the European countries
have sought to support U.S. efforts to counter Iran’s terrorism and proliferation activities.

e In December 2018, Albania expelled Iran’s ambassador and one other [ranian
diplomat for involvement in a terrorism plot that was thwarted.

e InJanuary 2019, the EU added Iran’s intelligence service (MOIS) and two
intelligence operatives to its terrorism-related sanctions list in response to
allegations of Iranian terrorism plotting in Europe.

e  Germany followed that move by denying landing rights to Iran’s Mahan Air,
which the United States has designated as a terrorism supporting entity.

SWIFT Electronic Payments System

The management of the Brussels-based Swift electronic payments system has sought to balance
financial risks with the policies of the EU governments. In March 2012, SWIFT acceded to an EU
request to expel sanctioned Iranian banks.® Some Iranian banks were still able to conduct
electronic transactions with the European Central Bank via the “Target IT” system. EU diplomats
indicated they would not comply with U.S. requests to ask SWIFT to expel Iranian banks again,
and no EU request to SWIFT to again expel sanctioned Iranian banks was made. However,
SWIFT is run by an independent board and seeks to avoid risk of U.S. penalties. In late 2018, the
system again disconnected the Iranian banks that were “relisted” for U.S. sanctions as of
November 5, 2018.

China and Russia

Russia and China, two permanent members of the U.N. Security Council and parties to the
JCPOA, historically have imposed only those sanctions required by Security Council resolutions.
Both governments opposed the reimposition of U.S. secondary sanctions by the Trump
Administration. Many observers expect that, because companies in both countries have limited
U.S. exposurc and are strongly influenced by their governments, much of Iran’s trade and

53 https://www.gov.uk/government/news/joint-statement-on-the-new-mechanism-to-facilitate-trade-with-iran.

6 Avi Jorish, “Despite Sanctions, Iran’s Money Flow Continues,” Wall Street Journal, June 25, 2013.
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cconomic engagement will shift to China and Russia from EU countries, Japan, and South
Korea.®

Russia

Increasingly close politically primarily on the issue of the conflict in Syria, Iran and Russia have
discussed expanding energy and trade cooperation. The two countries reportedly agreed on broad
energy development deals during President Putin’s visit to Tehran in late October 2017, with an
estimated investment value of up to $30 billion,** although implementation remains uncertain. In
December 2018, Iran signed a free trade deal with the Russia-led “Eurasian Economic Union,”
suggesting Russian intent not to abide by reimposed U.S. sanctions on Iran.

In April 2015, Russia lifted its own restriction on delivering the S-300 air defense system that it
sold Iran in 2007 but refused to deliver after Resolution 1929 was adopted—even though that
Resolution technically did not bar supply of that defensive system. In April 2016, Russia began
delivering the five S-300 batteries. Iran’s Defense Minister visited Russia in February 2016 to
discuss possible future purchases of major combat systems. No sales have been announced.

China

China is a major factor in the effectiveness of any sanctions regime on Iran because China is
Iran’s largest oil customer. During 2012-2016, China was instrumental in reducing Iran’s total oil
exports because it cut its buys from Iran to about 435,000 barrels per day from its 2011 average of
600,000 barrels per day. The State Department asserted that, because China was the largest buyver
of Iranian oil, percentage cuts by China had a large impact in reducing Iran’s oil sales by volume
and China merited an SRE. After sanctions were lifted in early 2016, China increased its
purchases of Iranian oil to levels that sometimes exceeded those of 2011, Several Chinese energy
firms that invested in Iran’s energy sector put those projects on hold in 2012, but resumed or
considered resuming work after sanctions were ecased in 2016. Chinese firms are also taking over
some EU country energy investments that have been divested after the reimposition of U.S.
sanctions.

Since the reimposition of U.S. sanctions, China appears to have reduced its oil imports from Iran
somewhat (see chart). The Administration gave China a SRE sanctions exception on November 5,
2018, in part to recognize import reductions but also possibly to avoid further complicating U.S.
relations with China. Some assess that China might continue importing at least some Iranian oil
despite the ending of the SRE as of May 2, 2019, in large part on the expectation that the Trump
Administration will be hesitant to impose actual sanctions on Chinese banks for continuing to
engage with Iran on oil payments.

Sanctions have complicated Iran-China banking and trade relations. During 2012-2016, China
settled much of its trade balance with Iran with goods rather than hard currency, which was
highly favorable to China financially. Iran’s automotive scctor obtains a significant proportion of
its parts from China, including from China-based Geelran and Chery companies, and Iran’s auto
parts imports from China often fluctuate depending on the availability of trade financing. Iran and
China also have a separate escrow account to pay for China’s infrastructure projects in Iran, such
as the long Niayesh Tunnel, funded by about $20 billion of Iran’s hard currency reserves.
However, suggesting that reimposed U.S. sanctions have again complicated Iran-China banking
relations, China’s Kunlun Bank—an affiliate of China’s energy company CNPC and which was

57 “Tran’s Door to the West is Slamming Shut, and That Leaves China,” Bloomberg News, May 10, 2018.
8 hitps://www.yahoo.com/news/putin-visits-tehran-talk s-syria-nuclear-deal-133507932 html.
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sanctioned under CISADA in 2012 as the main channel for money flows between the two
countries—reportedly stopped accepting Euro and then China currency-denominated payments
from Iran in November 2018.%° Existing Iranian accounts at the bank presumably can still be used
to pay for Iranian imports from China.

In the days after JCPOA Implementation Day, China’s President Xi Jinping visited Iran and other
Middle East countries, and stated that Iran is a vital link in an effort to extend its economic
influence westward through its “One Belt, One Road” initiative. Chinese firms and entrepreneurs
are integrating Iran into this vision by modernizing Iran’s rail and other infrastructure,
particularly where that infrastructure links to that of neighboring countries, including the
Sultanate of Oman, funded by loans from China.™ Iran’s place in this initiative offers China’s
government and firms further incentive to avoid cooperating with reimposed U.S. sanctions.

In April 2018, the Commerce Department (Burcau of Industry and Security, BIS, which
administers Export Administration Regulations) issued a denial of export privileges action against
China-based ZTE Corporation and its affiliates. The action was taken on the grounds that ZTE
did not uphold the terms of March 2017 settlement agreement with BIS over ZTE’s shipment of
prohibited U.S. telecommunications technology to Iran (and North Korea). On March 27, 2019,
OFAC announced a $1.9 million settlement with a Chinese subsidiary of the U.S. Black and
Decker tool company for unauthorized exports of tools and parts to Iran.”!

Japan/Korean Peninsula/Other East Asia

During 2010-2016, Japan and South Korea enforced sanctions on Iran similar to those imposed
by the United States and the EU. Both countries cut imports of Iranian oil sharply after 2011, and
banks in the two countries restricted Iran’s access to the foreign exchange assets Iran held in their
banks. From 2016-2018, both countries increased importation of Iranian oil, and Iran has been
able to access funds in banks in both countries. Japan exports to Iran significant amounts of
chemical and rubber products, as well as consumer electronics. South Korean firms have been
active in energy infrastructure construction in Iran, and its exports to Iran are mainly iron, steel,
consumer ¢lectronics, and appliances.

Both countries—and their companies—have historically been unwilling to undertake transactions
with Iran that could violate U.S. sanctions, and firms in both countries have said they will comply
with reimposed U.S. sanctions. South Korea, in particular, sought Administration concurrence to
continue to import Iranian condensates (a petroleum product sometimes considered as crude oil),
on which South Korea depends. Both countries reduced their Iranian oil purchases to zero in
October 2018 and both countries received SRE sanctions exceptions on November 5. Japan
resumed some Iranian oil importation in early 2019, and South Korea has been purchasing about
200,000 barrels per day of Iranian condensates. Both countries are widely assessed as likely to
cease energy transactions with Iran entirely as a result of the Administration’s decision to end
SREs as of May 2, 2019.

%9 “Ag .S, Sanctions Loom, China’s Bank of Kunlun to Stop Receiving Iran Payments—Sources.” Reuters, October
23,2018

70 Thomas Erdbrink. “China’s Push to Link East and West Puts Iran at ‘Center of Everything.”” New York Times, July
25,2017

L OFAC Crystallizes Expectations for Sanctions Compliance. April 1, 2019.
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The following firms have announced their postures following the U.S. exit from the JCPOA:

e Daelim of South Korea terminated a $2 billion contract to expand an Iranian oil
refinery. In late October, Hyundai cancelled a $500 million contract to build a
petrochemical plant in Iran, citing “financing difficulties.”

e Car companies Mazda and Toyota of Japan and Hyundai of South Korea have
suspended joint ventures to produce cars in Iran.

e  Among banks, South Korea’s Woori Bank and Industrial Bank of Korea have
partly suspended transactions with Iran. Nomura Holdings of Japan has taken a
similar position.

e The South Korean conglomerate POSCO withdrew from a 2016 deal to build a
steel plant in Iran’s free trade zone at the port of Chahbahar.

North Korea

North Korea, like Iran, has been subject to significant international sanctions. North Korea has
never pledged to abide by international sanctions against Iran, and it reportedly cooperates with
Iran on a wide range of WMD-related ventures, particularly the development of ballistic missiles.
A portion of the oil that China buys from Iran (and from other supplicrs) is reportedly sent to
North Korea, but it is not known if North Korea buys any Iranian oil directly. The potential for
North Korea to try to buy Iranian oil illicitly increased in the wake of the adoption in September
2017 of U.N. Security Council sanctions that limit North Korea’s importation of oil, but there are
no publicly known indications that it is doing so. While serving as Iran’s president in 1989, the
current Supreme Leader, Avatollah Ali Khamene'i, visited North Korea. North Korea's titular
head of state Kim Yong Nam attended President Rouhani’s second inauguration in August 2017,
and during his visit signed various technical cooperation agreements of unspecified scope.”

Taiwan

Taiwan has generally been a small buyer of Iranian oil. It resumed imports of Iranian oil after
sanctions were eased in 2016. Taiwan received an SRE as of November 5, 2018 but has bought no
Iranian oil since late 2018, It is unlikely to resume any Iranian oil imports now that the SREs
have ended as of May 2, 2019.

South Asia

India

During 2011-2016, India cited U.N. Security Council resolutions on Iran as justification to
cooperate with U.S. secondary sanctions to achicve a nuclear agreement with Iran. Its private
sector assessed Iran as a “controversial market”—a term describing markets that entail
reputational and financial risks. India’s central bank ceased using a Tehran-based regional body,
the Asian Clearing Union, to handle transactions with Iran, and the two countries agree to settle
half of India’s oil buys from Iran in India’s currency, the rupee. Iran used the rupee accounts to
buy India’s wheat, pharmaceuticals, rice, sugar, soybeans, auto parts, and other products.

2 https://www.thedailybeast.com/north-koreas-deadly-partnership-with-iran.
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India reduced its imports of Iranian oil substantially after 2011, in the process incurring
significant costs to retrofit refineries that were handling Iranian crude. However, after sanctions
were eased in 2016, India’s oil imports from Iran increased to as much as 800,000 bpd in July
2018—well above 2011 levels. Indian firms resumed work that had been ended or slowed during
2012-2016. India also paid Iran the $6.5 billion it owed for oil purchased during 2012-2016.7

India’s cooperation with reimposed U.S. sanctions is mixed. Indian leaders assert that Iran did not
violate the JCPOA and sanctions should not be reimposed on it.”™ In June 2018, the two countries
again agreed to use rupee accounts for their bilateral trade. Nonetheless, India’s purchases of
Iranian oil appear to have fallen from levels of most of 2018, but volumes remain substantial, as
shown in the table above. India received the SRE exception on November 5, 2018. Because some
Indian banks do not have or seek a presence in the United States, it is possible that India and Iran
will work out alternative payment arrangements under which India will continue importing at
least some Iranian oil despite the end of the SRE as of May 2, 2019.

In 2015, India and Iran agreed that India would help develop Iran’s Chahbahar port that would
enable India to trade with Afghanistan unimpeded by Pakistan. With sanctions lifted, the project
no longer entails risk to Indian firms involved. In May 2016, Indian Prime Minister Narendra
Modi visited Iran and signed an agreement to invest $500 million to develop the port and related
infrastructure. Construction at the port is proceeding. During a late June 2018 visit to India, U.S.
Ambassador to the United Nations Nikki Haley said that “We know the port has to happen and
the United States is going to work with India to do that.””* This suggested the Administration
might use the “Afghanistan reconstruction™ exception under Section 1244(f) of IFCA to allow for
firms to continue developing it.

Pakistan

One test of Pakistan’s compliance with sanctions was a pipeline project that would carry Iranian
gas to Pakistan—a project that U.S. officials on several occasions stated would be subject to ISA
sanctions. Despite that threat, agreement on the $7 billion project was finalized on June 12, 2010,
and construction was formally inaugurated in a ceremony attended by the Presidents of both
countrics on March 11, 2013. In line with an agreed completion date of mid-2014, Iran reportedly
completed the pipeline on its side of the border. China’s announcement in April 2015 of a

$3 billion investment in the project scemed to remove financial hurdles to the line’s completion,
and the JCPOA removed sanctions impediments to the project.”® However, during President
Hassan Rouhani’s visit to Pakistan in March 2016, Pakistan still did not commit to complete the
line, and observers note that there are few indications of progress on the project. In 2009, India
dissociated itself from the project over concerns about the security of the pipeline, the location at
which the gas would be transferred to India, pricing of the gas, and tariffs.

Turkey/South Caucasus

Iran has substantial economic relations with Turkey and the countries of the South Caucasus.

73 “India Seeks to Pay $6.5 Billion to Iran for Oil Imports.” Economic Times of India. May 16, 2016.
4 CRS conversations with Indian officials and U.S. experts on India. 2017-18.

75 “UJ.8. Envoy Haley tells Modi Important to Cut Imports of Tranian Oil.” Reuters, June 27, 2018.

78 Asia Times, March 21, 2014, hitp://www.atimes.com/atimes/South_Asia/SOU-02-210314.html.
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Turkey

Turkey buys about 40% of its oil from Iran, and bought about 6% of its total gas imports from
Iran in 2017, Turkey reduced purchases of Iranian oil during 2012-2016, but its buys returned to
2011 levels after sanctions on Iran were cased in 2016. Turkey’s leaders have said that the
country will not cooperate with reimposed U.S. sanctions, but its oil import volumes from Iran
have fallen since late 2018. Turkey received an SRE sanctions exemption on November 5, 2018,
and its officials strongly indicated in late April 2019 that Turkey expected to receive another SRE
as of the May 2, 2019 expiration. Turkey’s insistence on being allowed to buy Iranian oil without
fear of U.S. penalty - as well as its overall dependence on Iranian oil - might underpin a decision
by Turkey to continue buying at least some Iranian oil after the May 2 SRE expiration.

Turkey also is Iran’s main gas customer via a pipeline built in 1997, which at first was used for a
swap arrangement under which gas from Turkmenistan was exported to Turkey. Direct Iranian
gas exports to Turkey through the line began in 2001 (with additional such exports through a
second pipeline built in 2013), but no ISA sanctions were imposed on the grounds that the gas
supplies were crucial to Turkey's energy security. Prior to the October 2012 EU ban on gas
purchases from Iran, this pipeline was a conduit for Iranian gas exports to Europe (primarily
Bulgaria and Greece).

Pre-JCPOA, in response to press reports that Turkey’s Halkbank was settling Turkey’s payments
to Iran for energy with gold, U.S. officials testified on May 15, 2013 that the gold going from
Turkey to Iran consists mainly of Tranian private citizens” purchases of Turkish gold to hedge
against the value of the rial. A U.S. cniminal case involved a dual Turkish-Iranian gold dealer,
Reza Zarrab, arrested in the United States in 2016 for allegedly violating U.S. sanctions
prohibiting helping Iran deal in precious metals.

Among past cases of possible Turkish violations of Iran sanctions, on November 7, 2016, the U.S.
Attormney for New York’s Southem District indicted several individuals for using money services
businesses in Turkey and in the UAE for conspiring to conceal from U.S. banks transactions on
behalf of and for the benefit of sanctioned Iranian entities, including Mahan Air.”” On January 6,
2014, the Commerce Department blocked a Turkey-based firm (3K Aviation Consulting and
Logistics) from re-exporting two U.S.-made jet engines to Iran’s Pouya Airline.”

Caucasus and Caspian Sea

The rich energy reserves of the Caspian Sea create challenges for U.S. efforts to deny Iran
financial resources. The Clinton and George W. Bush Administrations cited potential ISA
sanctions to deter oil pipeline routes involving Iran—thereby successfully promoting an the
alternate route from Azerbaijan (Baku) to Turkey (Cevhan), which became operational in 2005.
Section 6 of Executive Order 13622 exempts from sanctions any pipelines that bring gas from
Azerbaijan to Europe and Turkey.

Agreements reached in 2018 between Russia and the Caspian Sea states on the legal division of
the sea could spawn new energy development in the Caspian. Iran’s energy firms will
undoubtedly become partners in joint ventures to develop the Caspian’s resources, and Iran’s
involvement in such projects will require the Administration to determine whether to impose
sanctions.

77 hitps://www justice.gov/usao-sdny/pr/manhattan-united-states-attorney-announces-superseding-indictment-charging-
turkish-and.

78 “US Acts to Block Turkish Firm from Sending GE Engines to Iran,” Reuters, January 6, 2014.
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Iran’s relations with Azerbaijan—even though that country is inhabited mostly by Shiite
Muslims—are hindered by substantial political and ideological differences. Iran and Azerbaijan
have in recent years tried to downplay these differences for joint economic benefit, and they have
been discussing joint energy and infrastructure projects among themselves and with other powers,
including Russia.

Iran and Armenia—Azerbaijan’s adversary—have long enjoyed extensive economic relations:
Armenia is Iran’s largest direct gas customer, after Turkey. In May 2009, Iran and Armenia
inaugurated a natural gas pipeline between the two, built by Gazprom of Russia. No
determination of ISA sanctions was issued. Armenia has said its banking controls are strong and
that Iran is unable to process transactions illicitly through Armenia’s banks.” However, observers
in the South Caucasus assert that Iran is using Armenian banks operating in the Armenia-occupied
Nagorno-Karabakh territory to circumvent international financial sanctions.®

Persian Gulf States and Iraq®

The Gulf Cooperation Council states (GCC: Saudi Arabia, UAE, Qatar, Kuwait. Bahrain, and
Oman) are oil exporters and close allies of the United States. As Iranian oil exports decreased
after 2012, the Gulf states supplicd the global oil market with additional oil. Since the U.S. exit
from the JCPOA, U.S. officials have worked with Gulf oil exporters to ensure that the global oil
market is well supplied even as Iranian oil exports fall. And the State Department’s SRE
announcement on April 22, 2019 indicated that the Administration is looking to Saudi Arabia and
the UAE., in particular, to kecp the global oil market well supplied after SREs end on May 2,
2019. Still, in order not to antagonize Iran. the Gulf countries maintain relatively normal trade
with Iran. Some Gulf-based shipping companies, such as United Arab Shipping Company
reportedly continued to pay port loading fees to such sanctioned IRGC-controlled port operators
as Tidewater,™

The UAE has attracted U.S. scrutiny because of the large presence of Iranian firms there, and
several UAE-based firms have been sanctioned, as noted in the tables at the end of the report.
U.S. officials praised the UAE’s March 1, 2012, ban on transactions with Iran by Dubai-based
Noor Islamic Bank, which Iran reportedly used to process oil payments. Some Iranian gas
condensates (120,000 barrels per day) were imported by Emirates National Oil Company
(ENOC) and refined mostly into jet fuel. Subsequent to the May 8, 2018, U.S. exit from the
JCPOA, ENOC officials said they were trying to find alternative supplies of the hydrocarbon
products it buys from Iran.*?

Iran and several of the Gulf states have had discussions on various energy and related projects,
but few have materialized because of broad regional disputes between Iran and the Gulf states.
Kuwait and Iran have held talks on the construction of a 350-mile pipeline that would bring
Iranian gas to Kuwait, but the project does not appear to be materializing. Bahrain’s discussions
of purchasing Iranian gas have floundered over sharp political differences.®* Qatar and Iran share

7 Louis Charbonneau, “Iran Looks to Armenia to Skirt Banking Sanctions,”” Reuters, August 21, 2012.
0 Information provided to the author by regional observers. October 2013.

81 The CRS Report R1.32048, Iran: Internal Politics and U.S. Policy and Options, by Kenneth Katzman, discusses the
relations between Iran and other Middle Eastern states.

82 Mark Wallace, “Closing U.S. Ports to Iran-Tainted Shipping. Op-ed.” Wall Street Jowrnal, March 15, 2013,
83 Some Top Oil Buyers Are Thinking about Shunning Iran Oil, op. cit.

8 hitp://www kuwaittimes.net/read_news.php?newsid=NDQOOTY1NTU4; http://english.farsnews.com/newstext.php?
nn=8901181055.
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the large gas field in the Gulf waters between them, and their economic relations have become
closer in light of the isolation of Qatar by three of its GCC neighbors, Saudi Arabia, UAE, and
Bahrain. The only GCC state that has moved forward with economic joint ventures with Iran is
Oman, particularly in the development of Oman’s priority project to expand its port at Al Dugm
port, which Oman and Iran envision as a major hub for regional trade. In September 2015, the
two countries also recommitted to a gas pipeline joint venture.

Omani banks, some of which operate in Iran, were used to implement some of the financial
arrangements of the JPA and JCPOA ** As a consequence, a total of $5.7 billion in Iranian funds
had built up in Oman’s Bank Muscat by the time of implementation of the JCPOA in January
2016. In its efforts to casily access these funds, Iran obtained from the Office of Foreign Assets
Control (OFAC) of the Treasury Department a February 2016 special license to convert the funds
(held as Omani rials) to dollars as a means of easily converting the funds into Euros. Iran
ultimately used a different mechanism to access the funds as hard currency, but the special license
issuance resulted in a May 2018 review by the majority of the Senate Permanent Subcommittee
on Investigation to assess whether that license was consistent with U.S. regulations barring Iran
access to the U.S. financial system.*

Iraq

Iraq’s attempts to remain close to its influential neighbor, Iran, have complicated Iraq’s efforts to
rebuild its economy vyet avoid running afoul of the United States and U.S. sanctions on Iran. As
noted above, in 2012, the United States sanctioned an Iraqi bank that was a key channel for Iraqi
payments to Iran, but lifted those sanctions when the bank reduced that business. Iraq presented
the United States with a sanctions-related dilemma in July 2013, when it signed an agreement
with Iran to buy 850 million cubic feet per day of natural gas through a joint pipeline that enters
Iraq at Divala province and would supply several power plants. No sanctions were imposed on
the arrangement, which was agreed while applicable sanctions were in effect. In May 2015, the
Treasury Department sanctioned Iraq’s Al Naser Airlines for helping Mahan Air (sanctioned
entity) acquire nine aircraft.”’

The Trump Administration reportedly is secking to accommodate Iraq’s need for Iranian
electricity supplies and other economic interactions. As of October 2018, Traq reportedly has
discontinued crude oil swaps with Iran—about 50,000 barrels per day—in which Iranian oil
flowed to the Kirkuk refinery and Tran supplied oil to Iraq’s terminals in the Persian Gulf,

The Administration reportedly has given Iraq waiver permission—apparently under Section 1247
of IFCA—to buy the Iranian natural gas that runs Iraq’s power plants. That section provides for
waivers of up to 180 days, but press reports indicate that the Administration has limited the
waiver period to a total of 90 days from December 2018, in order to give Iraq time to line up
alternative supplics and equipment to generate electricity.®® That period expired in March 2019

%5 Omani banks had a waiver from U.S. sanctions laws to permit transferring those funds to Iran’s Central Bank, in
accordance with Section 1245(d)(5) of the National Defense Authorization Act for Fiscal Year 2012 (P.L. 112-81). For
text of the waiver, see a June 17, 2015, letter from Assistant Secretary of State for Legislative Affairs Julia Frifield to
Senate Foreign Relations Committee Chairman Bob Corker, containing text of the “determination of waiver.”

86 “Obama Misled Congress, Tried and Failed to Give Iran Secret Access to US Banks Before the Deal.” Business
Insider, June 6, 2018; Permanent Subcommittee on Investigations of the U.S. Senate. Majonity Report. “Review of U.S.
Treasury Department’s License to Convert Iranian Assets Using the U.S. Financial System.” May 2018,

87 Eli Lak, “Tran Sanctions Collapsing Already,” Bloomberg News, May 11, 2015.

88 U.S. Grants Iraq Sanctions Relief in Bid to Boost Business Deals. Wall Street Journal, December 21, 2018.
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and the waiver authority apparently has been extended. Iranian support to the Iraqi government
has not been sanctioned, even though Iranian arms exports remain prohibited by Resolution 2231.

Syria and Lebanon

Iran has extensive economic relations with both Svria and Lebanon, countrics where Iran asserts
that core interests are at stake. The compliance of Syrian or Lebanese banks and other institutions
with international sanctions against Iran was limited even during 2012-2015. Iran reportedly uses
banks in Lebanon to skirt financial sanctions, according to a wide range of observers, and these
banks are among the conduits for Iran to provide financial assistance to Hezbollah as well as to
the regime of Syrian President Bashar Al Assad. In January 2017, Iran and Syria signed a series
of economic agreements giving Iranian firms increased access to Syria’s mining, agriculture, and
telecommunications sectors, as well as management of a Syrian port.®

Africa and Latin America

During the presidency of Ahmadingjad, Iran looked to several Latin American and African
countries to trv to circumvent international sanctions. For the most part, however, Iran’s trade and
other business dealings with these regions are apparently too modest to weaken the effect of
international sanctions significantly.

World Bank and WTO

The united approach to sanctions on Iran during 2010-2016 carried over to international lending
to Iran. The United States representative to international financial institutions is required to vote
against international lending, but that vote, although weighted, is not sufficient to block
international lending. No new loans have been approved to Iran since 2005, including several
environmental projects under the Bank’s “Global Environmental Facility”™ (GEF). The initiative
slated more than $7.5 million in loans for Iran to dispose of harmful chemicals.®® The 2016 lifting
of sanctions increased intemational support for new international lending to Iran, but the U.S. exit
from the JCPOA will likely lead to differences between the United States and other lenders over
extending any new loans to Iran.

Earlier, in 1993, the United States voted its 16.5% share of the World Bank against loans to Iran
of $460 million for electricity, health, and irrigation projects, but the loans were approved. To
block that lending, the FY 1994-FY 1996 foreign aid appropriations (P.L. 103-87, PL. 103-306,
and P.L. 104-107) cut the amount appropriated for the U.S. contribution to the bank by the
amount of those loans, contributing to a temporary halt in new bank lending to Iran. But, in May
2000, the United States” allies outvoted the United States to approve $232 million in loans for
health and sewage projects. During April 2003-May 2003, a total of $725 million in loans were
approved for environmental management, housing reform, water and sanitation projects, and land
management projects, in addition to $400 million in loans for earthquake relief.

WTO Accession

An issue related to sanctions is Iran’s request to join the World Trade Organization (WTO). Iran
began accession talks in 2006 after the George W. Bush Administration dropped its objection to
Iran’s application as part of an effort to incentivize Iran to reach an interim nuclear agreement.

8 Tran Signs Phone, Gas Deals with Syria. Agence France Presse, January 17,2017,

0 Barbara Slavin, “Obama Administration Holds Up Environmental Grants to Iran,” Al Monitor, June 23, 2014.
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The lifting of sanctions presumably paves the way for talks to accelerate, but the accession
process generally takes many vears. Accession generally takes place by consensus of existing
WTO members. Iran’s accession might be complicated by the requirement that existing members
trade with other members; as noted above, the U.S. ban on trade with Iran remains in force. The
Trump Administration does not advocate Iran’s admission to that convention.

Table 4. Comparison Between U.S., U.N., and EU and Allied Country Sanctions
(Prior to Implementation Day)

U.S. Sanctions

U.N. Sanctions

EU and Other Allied
Countries

General Observation: Most
sweeping sanctions on Iran of
virtually any country in the world

Ban on U.S. Trade with,
Investment in, and Financing
for Iran: Executive Order 12959
bans (with limited exceptions) U.S.
firms from exporting to Iran,
importing from Iran, or investing in
Iran.

Sanctions on Foreign Firms
that Do Business with Iran’s
Energy Sector: The Iran Sanctions
Act, P.L. 104-172, and subsequent
laws and executive orders,
discussed throughout the report,
mandate sanctions on virtually any
type of transaction with/in Iran’s
energy sector.

Ban on Foreign Assistance:

U.S. foreign assistance to Iran—
other than purely humanitarian
aid—is banned under §620A of the
Foreign Assistance Act, which bans
U.S. assistance to countries on the
U.S. list of “state sponsors of
terrorism.” Iran is also routinely
denied direct U.S. foreign aid under
the annual foreign operations
appropriations acts (most recently

in §7007 of division H of P.L. I11-8).

As of 2010, U.N. sanctions were
intended to give countries
justification to cooperate with U.S.
secondary sanctions.

Post-]CPOA: Resolution 2231 is the
only operative Resolution on Iran.

U.N. sanctions did not at any time
ban civilian trade with Iran or
general civilian sector investment in
Iran.

No U.N. equivalent existed.
However, Resolution 1929 “not[es]
the potential connection between
Iran’s revenues derived from its
energy sector and the funding of
Iran’s proliferation-sensitive nuclear
activities.” This wording was
interpreted as providing U.N.
support for countries to ban their
companies from dealing with Iran’s
energy sector.

No U.N. equivalent

EU closely aligned its sanctions
tightening with that of the United
States. Most EU sanctions lifted in
accordance with the JCPOA,
although some sanctions on arms,
dual-use items, and human rights
remain.

Japan, South Korean, and China

sanctions also became extensive
but were almost entirely lifted in
concert with the JCPOA.

No comprehensive EU ban on
trade in civilian goods with Iran
was imposed at any time.

Japan and South Korea did not ban
normal civilian trade with Iran.

With certain exceptions, the EU
banned almost all dealings with
Iran’s energy sector after 201 1.
These sanctions now lifted.

Japanese and South Korean
measures banned new energy
projects in Iran and called for
restraint on ongoing projects.
South Korea in December 201 1
cautioned its firms not to sell
energy or petrochemical
equipment to Iran. Both cut oil
purchases from Iran sharply. These
sanctions now lifted.

EU measures of July 27, 2010,
banned grants, aid, and
concessional loans to Iran. Also
prohibited financing of enterprises
involved in Iran's energy sector.
These sanctions now lifted.

Japan and South Korea measures
did not specifically ban aid or
lending to Iran.
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U.S. Sanctions

U.N. Sanctions

EU and Other Allied
Countries

Ban on Arms Exports to Iran:

Iran is ineligible for U.S. arms
exports under several laws, as
discussed in the report.

Restriction on Exports to Iran
of “Dual Use Items”:

Primarily under §6(j) of the Export
Administration Act (P.L. 96-72) and
§38 of the Arms Export Control
Act, there is a denial of license
applications to sell Iran goods that
could have military applications.

Sanctions Against Lending to
Iran:

Under §1621 of the International
Financial Institutions Act (P.L. 95-
118), U.S. representatives to
international financial institutions,
such as the World Bank, are
required to vote against loans to
Iran by those institutions.

Sanctions Against the Sale of
Weapons of Mass Destruction-
Related Technology to Iran:

Several laws and regulations provide
for sanctions against entities, Iranian
or otherwise, that are determined
to be involved in or supplying Iran’s
WMD programs (asset freezing, ban
on transaction with the entity).

Ban on Transactions with
Terrorism Supporting Entities:

Executive Order 13224 bans
transactions with entities
determined by the Administration
to be supporting international
terrorism. Numerous entities,
including some of Iranian origin,
have been designated.

As per Resolution 1929 (paragraph
8), as superseded by Resclution
2231, Security Council approval is
required to sell Iran major weapons
systems.

U.N. resolutions on Iran banned the
export of many dual-use items to
Iran. Resolution 2231 sets up a
procurement network for the P5+1
to approve of all purchases for Iran’s
ongoing nuclear program.

Resolution 1747 (oper. paragraph 7)
requested, but did not mandate, that
countries and international financial
institutions refrain from making
grants or loans to Iran, except for
development and humanitarian
purposes. (No longer applicable.)

Resolution 1737 (oper. paragraph
12) imposed a worldwide freeze on
the assets and property of Iranian
WMD-related entities named in an
Annex to the Resolution. Each
subsequent resolution expanded the
list of Iranian entities subject to
these sanctions.

No direct equivalent, but Resolution
1747 (oper. paragraph 5) bans Iran
from exporting any arms. Resolution
2231 continues that restriction for a
maximum of five years,

EU sanctions include a
comprehensive ban on sale to Iran
of all types of military equipment,
not just major combat systems.
Arms embargo remains post-
JCPOA.

No similar Japan and South Korean
measures announced, but neither
has exported arms to Iran.

EU banned the sales of dual use
items to Iran, including ballistic
missile technology, in line with
U.N. resolutions. These
restrictions generally remain post-

JCPOA.

Japan and S. Korea have announced
full adherence to strict export
control regimes when evaluating
sales to Iran. These restrictions
generally remain post-] CPOA.

The July 27, 2010, measures
prohibited EU members from
providing grants, aid, and
concessional loans to Iran,
including through international
financial institutions. Sanctions
lifted post-/CPOA.

Japan and South Korea banned
medium- and long-term trade
financing and financing guarantees.
Short-term credit was still allowed.
These sanctions now lifted.

The EU measures imposed July 27,
2010, commit the EU to freezing
the assets of WMD-related entities
named in the U.N. resolutions, as
well as numerous other named
Iranian entities. Most of these
restrictions remain.

Japan and South Korea froze assets
of U.N.-sanctioned entities. Most
of these restrictions have been
lifted.

No direct equivalent, but many of
the Iranian entities named as
blocked by the EU, Japan, and
South Korea overlap or
complement Iranian entities named
as terrorism supporting by the
United States.

Japan and S. Korea did not impose
specific terrorism sanctions on
Iran.

Congressional Research Service

- 380 -

61



Iran Sanctions

U.S. Sanctions

U.N. Sanctions

EU and Other Allied
Countries

Human Rights Sanctions:

CISADA provides for a prohibition
on travel to the U.S., blocking of
U.S.-based property, and ban on
transactions with Iranians
determined to be involved in
serious human rights abuses against
Iranians since the June 12, 2009,
presidential election there, or with
persons selling Iran equipment to
commit such abuses.

Restrictions on Iranian
Shipping:

Under Executive Order 13382, the
U.S. Department of the Treasury
has named Islamic Republic of Iran
Shipping Lines and several affiliated
entities as entities whose U.S.-based
property is to be frozen.

Banking Sanctions:

During 2006-201 |, several Iranian
banks have been named as
proliferation or terrorism
supporting entities under Executive
Orders 13382 and 13224,
respectively (see Table 4 at end of
report).

CISADA prohibits banking
relationships with U.S. banks for any
foreign bank that conducts
transactions with Iran’s
Revolutionary Guard or with Iranian
entities sanctioned under the
various U.N. resolutions.

FY2012 Defense Autherization (P.L.
112-81) prevents U.S. accounts with
foreign banks that process
transactions with Iran’s Central
Bank (with specified exemptions).

Ballistic Missiles: U.S.
proliferations laws provide for
sanctions against foreign entities
that help Iran with its nuclear and
ballistic missile programs.

No U.N. sanctions were imposed on
Iran for terrorism or human rights
abuses.

Resolution 1803 and 1929 authorize
countries to inspect cargoes carried
by Iran Air and Islamic Republic of
Iran Shipping Lines (IRISL)—or any
ships in national or international
waters—if there is an indication that
the shipments include goods whose
export to Iran is banned.

These resolutions no longer apply.

Ne direct equivalent

However, two Iranian banks were
named as sanctioned entities under
the U.N., Security Council
resolutions. U.N. restrictions on
Iranian banking now lifted.

Resolution 1929 (paragraph 9)
prohibited Iran from undertaking
“any activity” related to ballistic
missiles capable of delivering a
nuclear weapon. Resolution 223 |
calls on Iran not to develop or
launch ballistic missiles designed to
be capable of carrying a nuclear
weapon.

EU sanctions include 87 named
Iranians subject to a ban on travel
to the EU countries. The EU also
retains a ban on providing
equipment that can be used for
internal repression.

Japan and South Korea have
announced bans on named Iranians
involved in WMD programs.

The EU measures announced July
27, 2010, bans Iran Air Cargo from
access to EU airports. The
measures also freeze the EU-based
assets of IRISL and its affiliates.
Insurance and reinsurance for
Iranian firms are banned. These
sanctions now lifted.

Japan and South Korean measures
took similar action against IRISL
and Iran Air. Sanctions now lifted.

The EU froze Iran Central Bank
assets January 23, 2012, and
banned all transactions with lranian
banks unless authorized on
October 15, 2012.

Brussels-based SWIFT expelled
sanctioned Iranian banks from the
electronic payment transfer
system. This restriction has been
lifted.

Japan and South Korea took similar
measures South Korea imposed
the 40,000 Euro threshhold
requiring authorization. Japan and
S. Korea froze the assets of |5
Iranian banks; South Korea
targeted Bank Mellat for freeze.
These sanctions now lifted.

EU measures on July 27, 2010,
required adherence to this
provision of Resolution 1929. EU
has retained ban on providing
ballistic missile technology to Iran
in post-JCPOA period.
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Effectiveness of Sanctions on Iranian Behavior

It can be argued that the question “are sanctions on Iran ‘working’?” should be assessed based on
an analysis of the goals of the sanctions. The following sections try to assess the effectiveness of
Iran sanctions according to a number of criteria.

Effect on Iran’s Nuclear Program and Strategic Capabilities

The international sanctions regime of 2011-2016 is widely credited with increasing Iran’s
willingness to accept restraints on its nuclear program, at least for a long period of time, as
stipulated in the JCPOA. Hassan Rouhani was clected president of Iran in June 2013 in part
because of his stated commitment to achieving an easing of sanctions and ending Iran’s
international isolation. Still, as to the long-term effects of sanctions, the intelligence community
assesses that it “does not know” whether Iran plans to eventually develop a nuclear weapon,”!

To date, Iran has remained in the JCPOA despite the U.S. exit from it.”> But, Iranian leaders have
not, to date, taken up the Trump Administration’s stated offer for negotiations on a new
agreement that would cover not only Iran’s nuclear program but also its missile program and its
regional malign activities. Both President Trump and President Rouhani have publicly said they
would accept bilateral talks without conditions, but both lcaders generally indicate that the other’s
demands are too extensive to make such a meeting productive.

There is little cvidence that even the strict sanctions of 2011-2016 slowed Iran’s nuclear program
or its missile program. And, even though U.S. and EU sanctions remain on Iran’s missile
programs, U.S. intelligence officials have testified that Iran continues to expand the scale, reach,
and sophistication of its ballistic missile arsenal. Still, some U.S. officials have asserted that
Iran’s nuclear and missile programs might have advanced faster were sanctions not imposed.”

Sanctions have apparently prevented Iran from buying significant amounts of major combat
systems since the early 1990s. Iran has been able to acquire defensive systems; Russia delivered
the S-300 air defense system in April 2016. However, Iran’s indigenous arms industry has grown
over the past two decades.” U.S. intelligence directors testified in January 2019 that Iran
continues to field increasingly lethal weapons systems, including more advanced naval mines and
ballistic missiles, small submarines, armed UAVs (unmanned aerial vehicles), coastal defense
cruise missile batteries, attack craft, and anti-ship ballistic missiles *

Effects on Iran’s Regional Influence

Neither the imposition,lifting, or reimposition of strict sanctions has appeared to affect Iran’s
regional behavior. Iran intervened extensively in Syria, Iraq, and Yemen during the 2012-2016
period when sanctions had a significant adverse effect on Iran’s economy. Iran apparently 1s able
to manufacture domestically the weaponry it supplicrs to such entities, and sanctions do not

ol “Worldwide Threat Assessment of the U.S. Intelligence Community.” Testimony before the Senate Select
Committee on Intelligence. May 11, 2017. This language was not contained in the 2018 version of the testimony.

92 This possibility is examined in detail in: CRS Report R43333, Jran Nuclear Agreement and U.S. Exit, by Paul K.
Kerr and Kenneth Katzman and CRS In Focus [F10916, Iran: Efforts to Preserve Economic Benefits of the Nuclear
Deal, by Cathleen D. Cimino-Isaacs, Kenneth Katzman, and Derek E. Mix.

93 Speech by National Security Adviser Tom Donilon at the Brookings Institution, November 22, 2011,
%4 Department of Defense, Annual Report of Military Power of Iran, April 2012.
5 Worldwide Threat Assessment of the U.S. Intelligence Community, January 29, 2019.
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appear to be an cffective tool to limit such Iranian efforts. Iran has remained engaged in these
regional conflicts since sanctions were cased in early 2016.

On the other hand, press reports in March and April 2019 note that Iran has scaled back payments
to Hezbollah and to various pro-Iranian fighters in Syria, perhaps as a reflection of Iranian
financial difficulties. An alternate explanation is that Iran is adjusting its expenditures in the Syria
conflict to the reduced activity on the battlefield there.

The Administration asserts that the casing of sanctions caused Iran to expand its regional
activities. Explaining the withdrawal from the JCPOA, President Donald Trump stated that Iran’s
defense budget had increased 40% since Implementation Day. The President stated on August 6,
2018, the day that many U.S. sanctions were reimposed on Iran, that “Since the deal [JCPOA]
was reached, Iran’s aggression has only increased. The regime has used the windfall of newly
accessible funds it received under the JCPOA to build nuclear-capable missiles, fund terrorism,
and fuel conflict across the Middle East and beyond.... The reimposition of nuclear-related
sanctions through today’s actions further intensifics pressure on Tehran to change its conduct.”™
The Administration points to reports that Iran is cutting back its payments to regional allies,
particularly Hezbollah, as evidence that its “maximum pressure” campaign on Iran is working.

In terms of congressional oversight, a provision of the FY2016 Consolidated Appropriation (P.L.
114-113) required an Administration report to Congress on how Iran has used the financial
benefits of sanctions relief. And, a provision of the Iran Nuclear Agreement Review Act (P.L.
114-17) requires that a semiannual report on Iran’s compliance with the JCPOA include
information on any Iranian use of funds to support acts of terrorism.

Political Effects

No U.S. Administration, including the Trump Administration, has asserted that sanctions on Iran
are intended to bring about the change of Iran’s regime, although some experts assert that this
might be a desired U.S. goal. Iranians secking reintegration with the international community and
sanctions relief helped propel the relatively moderate Rouhani to election victories in both 2013
and 2017. Many Iranians cheered the finalization of the JCPOA on July 15, 2015, undoubtedly
contributing to Supreme Leader Khamene'i’s acceptance of the deal.

Still, the IRGC and other hardliners control domestic security and the judiciary, and these factions
have criticized Rouhani for remaining in the JCPOA despite the U.S. exat. In July 2018, the IRGC
and Iran’s parliament (Majles) called for cabinet changes to address economic mismanagement
and, in September 2018, the Majles compelled Rouhani to be questioned about the economic
situation.®” In July 2018, Rouhani replaced Iran’s Central Bank governor as an apparent gesture to
indicate responsiveness to economic concerns expressed by members of Iran’s political
establishment. Still, there does not appear to be an imminent threat to Rouhani’s grip on his
office. In February 2019, apparently under pressure from hardliners, Foreign Minister
Mohammad Javad Zarif announced his resignation, but Rouhani—apparently as a challenge to
the hardliners—did not accept the resignation and reinstated him. The security forces have
continued to arrest U.S. and dual nationals and to prosecute Rouhani allies on various charges.

Some assert that the sanctions are sustaining the periodic unrest that has erupted in Iran since late
2017. In 2018 and thus far in 2019, labor strikes and unrest among women protesting the strict
public dress code have continued, although not at a level that appears to threaten the regime. Still,

96 Statement from the President on the Reimposition of United States Sanctions with Respect to Tran. August 6, 2018.
7 https://en.radiofarda.com/a/iran-rouhani-irge-demands/2941358 5. html.
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some protesters have reportedly complained that much of the country’s money is being unwisely
spent on regional interventions rather than on the domestic economy.

Economic Effects

Sanctions took a substantial toll on Iran’s economy, and sanctions relief caused Iran’s economy to

rebound, although perhaps not to the extent that Iranians expected. The effects of the U.S. exit

from the JCPOA have begun to register on Iran’s economy.

GDP and Employment Trends. At the height of the sanctions regime in April
2015, then-Treasury Secretary Jacob Lew said that Iran’s gross domestic product
(GDP) was 15%-20% smaller than it would have been had global sanctions not
been imposed in 2011.7® The unemployment rate rose to about 20% by 2014, and
many additional Iranians were working but unpaid or partially paid. In 20135,
Iran’s GDP was about $400 billion at the official exchange rate ($1.4 trillion if
assessed on a purchasing power parity [PPP] basis). The 2016 lifting of sanctions
enabled Iran to achieve 7% annual growth during 2016-2018 % The reimposition
of U.S. sanctions in mid-2018 have caused Iran’s GDP to decline 2% from March
2018-March 2019 and it will decline by 5% during March 2019-March 2020.'%
The downturn might be even worse than predicted if Iran’s global oil customers
fully comply with the ending of the SRE sanctions waivers as of May 2, 2019.

Oil Exports. As noted in Table 1, 2010-2016 sanctions reduced Iran’s crude oil
sales about 60% from the 2.5 mbd level of 2011, causing Iran to lose over $160
billion in oil revenues during that time. Iran cared $120 billion from oil sales in
2011; but only about $35 billion in 2013, 2014, and 2015. The JCPOA sanctions
relief enabled Iran to increase its oil export volumes to nearly 2011 levels but the
2018 reimposition of U.S. sanctions has driven Iran’s oil exports to about 1.2
mbd. The Trump Administration said in an April 2019 factsheet that the
reimposition of sanctions has cost Iran $10 billion in lost oil revenues. The April
22, 2019 announced end to SREs was, as noted, an effort to cause Iran’s oil
exports to fall as close to zero as possible, although that result might not
necessarily be achieved if some of Iran’s oil customers, such as China and
Turkey, decide to continue Iran oil importation.

Banking. Global banks were slow to reenter the Iran market after the 2016 easing
of sanctions because of (1) reported concemns that the United States might still
sanction such transactions under remaining sanctions provisions; (2) a lack of
transparency in Iran’s financial sector; (3) lingering concems over past financial
penalties for processing Iran-related transactions in the U.S. financial system (sce
above); and (4) extra costs and procedures caused by the inability to process Iran-
related transactions through the U.S. financial system and/or easily use dollars in
Iran-related transactions. Those banks that did reenter the Iran market have, as a
consequence of the U.S. exit from the JCPOA, stopped, limited, or are
considering stopping their transactions with Iran.

Shipping Insurance. Iran was able after 2016 to obtain shipping insurance as a
result of U.S. waivers given to numerous insurers, as discussed above. However,

98 Department of the Treasury. Remarks of Secretary Jacob I. Lew at the Washington Institute for Near East Policy 30
Anniversary Gala. April 29, 2015.

9 “Foreign Investors Flock to Iran as U.S. Firms Watch on the Sidelines.” Wall Street Journal, March 27, 2017.

100 Forecast Says Sharp Drop in Iran’s Economic Growth Rate. Radio Farda, September 2, 2018.
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as of August 7, 2018, U.S -based shipping reinsurers no longer have active U.S.
waivers, harming Iran’s ability to obtain shipping insurance.

e Hard Currency Accessibility. The 2011-2015 sanctions regime prevented Iran
from accessing the hard currency it was being paid for its oil. By January 2016,
the total of Iranian hard currency reserves held in foreign banks stood at about
$115 billion,'! and Iranian officials stated in February 2016 that they had gained
access to the funds. Iran regained access to the SWIFT electronic payments
system in early 2016, enabling Iran to move money internationally. Of this
amount, about $60 billion is owed to creditors such as China ($20 billion) or to
repay nonperforming loans extended to Iranian energy companies working in the
Caspian and other areas in Iran’s immediate neighborhood. Iran has kept most of
its available reserves abroad for cash management purposes and to pay for
imports, but Iran’s foreign exchange reserves will again be restricted by foreign
banks as U.S. sanctions go back into effect, making it likely that Iran will try to
repatriate funds before the wind-down period ends on November 4, 2018.

e Currency Decline. Sanctions caused the value of the ria/ on unofficial markets to
decline about 60% from January 2012 until the 2013 election of Rouhani
stabilized the rial at about 35,000 to the dollar. However, the reimposition of
sanctions in 2018 caused the rial value to plummet to 150,000 to the dollar by the
November 5, 2018, reimposition of all U.S. sanctions. The value of the rial later
recovered somewhat to about 100,000 to one at the beginning of 2019. The
downtum has made it difficult for Iranian merchants to import goods or properly
price merchandise, and the government responded by banning the importation of
about 1,400 different goods in order to preserve its supply of hard currency.

e [Inflation. The drop in value of the currency caused inflation to accelerate during
2011-2013. The estimated actual inflation rate was between 50% and 70% (a
higher figure than that acknowledged by Iran’s Central Bank). The sanctions
relief of the JPA reduced the inflation rate to about 15% and inflation slowed to
the single digits by June 2016, meeting the Central Bank’s stated goal.'”
However, in 2017, the inflation rate reportedly increased back to double digits,
and turmoil surrounding the possible U.S. exit from the JCPOA caused inflation
to increase to about 15% by late June 2018. It increased significantly, to nearly
40%, by the end of 2018 '

o [Industrial/Auto Production and Sales. Iran’s light-medium manufacturing sector
has been expanding in recent years, but is dependent on imported parts. Sanctions
complicated obtaining trade credit and created difficulties for Iranian
manufacturers, who had to prepay for imported parts often through circuitous
mechanisms. Iran’s production of automobiles fell by about 60% from 2011 to
2013. Press reports say that the auto sector, and manufacturing overall,
rebounded since sanctions were lifted, but is declining again in light of the
announced divestments by French auto makers following the U.S. exit from the
JCPOA. Researchers at Iran’s parliament estimated in September 2018 that auto

101 CRS conversation with Department of the Treasury officials. July 2015.
102 A Year after Iran Deal, Qil Flows but the Money’s Stuck.” op. cit.
103 hitps: /tradingeconomics.com/iran/inflation-cpi. Administration Factsheet, April 2019.
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production would decline 45% by March 2019, and other industrial production
would drop by 5%.'™

e US.-Iran Trade. U S -Iran trade remains negligible. In 2015, the last full year
before JCPOA implementation, the United States sold $281 million in goods to
Iran and imported $10 million worth of Iranian products. The slight relaxation of
the U.S. import ban stemming from the JCPOA likely accounts for the significant
increase in imports from Iran in 2016 to $86 million. U.S. imports from Iran were
about $63 million in 2017 and about that same amount in 2018. U.S. exports to
Iran remained low for all of 2016 and 2017 ($172 million and $137 million,
respectively) but spiked to $440 million for 2018,

Iran’s Economic Coping Strategies

Iran had some success mitigating the economic effect of sanctions, and which will likely be used
to try to cope with reimposed U.S. sanctions.

Promoting a Broader Range of Exporis. Over the past 10 years, Iran has promoted sales of nonoil
products such as minerals, cement, urea fertilizer, and other agricultural and basic industrial
goods. Such “nonoil” exports now generate much of the revenue that funds Iran’s imports.'®

Oil Products/Condensate Sales. Iran has increased sales of oil products such as petrochemicals
and condensates, earning about $4.7 billion in revenue from that source by 2016.'® Condensates
are not generally included in figures for Iran’s export of crude oil.

Reallocation of Investment Funds and Import Substitution. Sanctions compelled some Iranian
manufacturers to increase domestic production of some goods as substitutes for imports. This
trend was hailed by Iranian economists and Supreme Leader Khamene '1, who has long
maintained that Iran should build a “resistance economy” less dependent on imports and foreign
investment.

Partial Privatization/IRGC in the Economy. Over the past few years, portions of Iran’s state-
owned enterprises have been transferred to the control of quasi-governmental or partially private
entitics. Some of them are incorporated as holding companies, foundations, or investment groups.
Based on data from the Iranian Privatization Organization, there are about 120 such entities that
account for a significant proportion of Iran’s GDP.'*” Rouhani has sought to push the IRGC out of
Iran’s economy through divestment, to the extent possible. However, a substantial part of the
economy remains controlled by government-linked conglomerates. including the IRGC. Although
estimates vary widely, the IRGC’s corporate affiliates are commonly assessed as controlling at
least 20% of Iran’s economy. although there is little available information on the degree of IRGC-
affiliated ownership stakes.'

Subsidy Reductions. In 2007, the Ahmadinejad government began trying to wean the population
off of generous subsidies by compensating families with cash payments of about $40 per month.
Gasoline prices were raised to levels similar to those in other regional countries, and far above the
subsidized price of 40 cents per gallon. Rouhani has continued to reduce subsidies, including by

104 Radio Farda, op .cit.

105 Testimony of Patrick Clawson before the Senate Banking Committee. January 21, 2015,
105 “Iran Reaps Less Cash from Fased Sanctions Than Predicted,” op. cit.

107 K evan Harris, “Iran’s Political Economy Under and After the Sanctions,” Washington Post blogs, April 23, 2013,

108 hitps://www.thenational ae/world/us-sanctions-on-revolutionary-guards-causes-iran-investment-rethink-1.733028.
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raising gasoline and staple food prices further and limiting the cash payments to only those
families who could claim financial hardship. Rouhani also has improved collections of taxes and
of price increases for electricity and natural gas utilities.'*

Import Restrictions/Currency Controls. To conserve hard currency, Iran has at times reduced the
supply of hard currency to importers of luxury goods, such as cars or cellphones, in order to
maintain hard currency supplies to importers of essential goods. These restrictions eased after
sanctions were lifted in 2016 but have been reimposed in 2018 to deal with economic unrest and
the falling value of the rial.

Effect on Energy Sector Long-Term Development

The Iran Sanctions Act (ISA) was enacted in large part to reduce Iran’s oil and gas production
capacity over the longer term by denving Iran the outside technology and investment to maintain
or increase production. U.S. officials estimated in 2011 that Iran had lost $60 billion in
investment in the sector as numerous major firms pulled out of Iran. Iran says it nceds $130
billion-$145 billion in new investment by 2020 to keep oil production capacity from falling,
Further development of the large South Pars gas field alone requires $100 billion.'!

110

During 2012-2016, there was little development activity at Iran’s various oil and gas development
sites, as energy firms sought to avoid sanctions (see Table 4). Some work abandoned by foreign
investors was assumed by domestic companies, particularly those linked to the IRGC. However,
the Iranian firms are not as technically capable as the intemational firms that have withdrawn.
The lifting of sanctions in 2016 lured at least some foreign investors back into the sector,
encouraged by Iran’s more gencrous investment terms under a concept called the “Iran Petroleum
Contract.” That contract gives investing companies the rights to a set percentage of Iran’s oil
reserves for 20-25 years.!'” Iran signed a number of new agreements with international energy
firms since mid-2016 but, as noted in the tables and other information above. major energy firms
have begun to divest in response to the U.S. exit from the JCPOA.

Sanctions relief also opened opportunities for Iran to resume developing its gas sector. [ran has
used its gas development primarily to reinject into its oil ficlds rather than to export. Iran exports
about 3.6 trillion cubic feet of gas, primarily to Turkey and Armenia. Sanctions have rendered
Iran unable to develop a liquefied natural gas (LNG) export business. However, it was reported in
March 2017 that the Philippine National Oil Company is seeking to build a 2-million-ton LNG
plant in Iran, suggesting that patent issues do not necessarily preclude Iran from pursuing LNG.

109 Patrick Clawson testimony, January 21, 2013, op. cit.
110 K hajehpour presentation at CSIS, op. cit
11 “Tran Faces Steep Climb to Join Gas Superpowers by 2017.” International Oil Daily, April 29, 2014,

112 Thomas Erdbrink. “New Iran Battle Brews over Foreign Oil Titans.” New York Times, February 1,2016.
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Table 5. Post-1999 Major Investments in Iran’s Energy Sector

Company(ies)/Status Qutput/
Date Field/Project (If Known) Value Goal

Feb. 1999 | Doroud (oil) Total (France)/ENI (lcaly) $1 billion 205,000 bpd
Total and ENI exempted from sanctions
because of pledge to exit Iran

Apr. 1999 | Balal (oil) Total/ Bow Valley $300 million 40,000 bpd

ZD;IC:ME‘Y Initial development completed in 2004 (Canada)/ENI
Dec. 2016: Thailand PTTEP signed agreement Thailand PTTEP
with NIOC to study further development.

May 2016: KOGAS signed a memorandum of KOGAS (South Korea)
understanding (MoU) to assess the field.

Nov. 1999 | Soroush and Nowruz (oil) Royal Dutch Shell $800 million 190,000 bpd
Royal Dutch exempted from sanctions because (Netherlands)/Japex (Japan)
of pledge to exit Iran market

Apr. 2000 | Anaran bloc (oil) Lukoil (Russia) and Statoil $ 105 million 65,000
Lukoil and Statoil invested in 2000 but (Norway)
abandoned work in 2009. As of Dec. 2016,

Lukoil reportedly is considering returning to
the project.

Jul. 2000 South Pars Phases 4 and 5 (gas) ENI $1.9 billion 2 billien cu.
On stream as of 2005, ENI exempted from ft/day (cfd)
sanctions based on pledge to exit Iran market

Mar. 2001 Caspian Sea oil exploration—construction GVA Consultants (Sweden) | $225 million NA
of submersible drilling rig for Iranian partner

Jun. 2001 Darkhovin (oil) ENI $1 billion 100,000 bpd
ENI exited in 2013 and doing sc enabled the Field in preduction
firm to be exempted from U.S. sanctions

May 2002 Masjid-e-Soleyman (oil) Sheer Energy $80 million 25,000 bpd

(Canada)/CNPC (China))/
Naftgaran Engineering (Iran)

Sept. 2002 | South Pars Phases 9 and 10 (gas) GS Engineering and $1.6 billion 2 billion cfd

On stream as of early 2009 Construction Corp. (South
Korea)

QOct. 2002 | South Pars Phases 6, 7, and 8 Statoil (Norway) $750 million 3 billion cfd
Field began producing late 2008; operational
control handed to NIOC in 2009. Statoil
exempted from sanctions upon pledge to divest

Jan. 2004 Azadegan (oil)—South and North Inpex (Japan) $200 million 260,000 bpd,

Dec. 2016 | Oct. 2010: original investor Inpex sold its stake | CNPC (China) (|n|?ex stake); | of Whid_’
and was exempted from ISA investigation. Royal Dutch Shell/Petronas E:?’ma $2.5 fB0.00[(Lls
China National Petroleum Corp. took a (Malaysia) fiton rom M.
majority stake in South and North Azadegan Azadegan.
fields in January 2009. However, in 2014, Iran
cancelled the contracts for for nonperformance
Dec. 2016: Royal Dutch Shell and Petronas
signed a MoU to assess S. Azadegan for possibly
taking the project over.
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Company(ies)/Status Output/
Date Field/Project (If Known) Value Goal

Jan. 2004 Tusan Block Petrobras (Brazil) $178 million
Qil found in block in Feb. 2009, but not in
commercial quantity, according to the firm.

Oct. 2004 | Yadavaran (oil) Sinopec (China), deal $2 billion 300,000 bpd
In 2014, Iran says Sinopec has “experienced finalized Dec. 9, 2007
problems with regards to progress” on the
field, which also extends into Iraq.

Dec. 2016 | December 2016: Royal Dutch Shell signed MoU
to assess taking over developing the field.

2005 Saveh bloc (oil) PTT (Thailand)

GAO report, cited below

Jun. 2006 Garmsar bloc (oil) Sinopec (China) $20 million
Deal finalized in June 2009
(“China’s Sinopec signs a deal to develop oil
block in Iran—report,” Forbes, 20 June 2009,
http://www.forbes.com/feeds/afx/2006/06/20/
afx2829188.html.)

Jul. 2006 Arak Refinery expansion Sinopec (China); JGC $959 million Expansion to
(GAO reports; Fimco FZE Machinery website; (Japan). Work continued by | (major initial produce
hetp//www.fimeo.org/index.phploption= Hyundai Heavy Industries (S. | expansion; 250,000 bpd
com_content&task=view&id=70&ltemid=78.) Korea) extent of

- Hyundai work
unknown)

Sept. 2006 | Khorramabad block (oil) Norsk Hydro and Statoil $49 million no estimates
Seismic data gathered, but no production is (Norway).
planned. (Statoil factsheet, May 201 1)

Dec. 2006 | North Pars Gas Field (offshore gas). China National Offshore $16 billion 3.6 billion <fd
Includes gas purchases Oil Co. Work suspended in

2011, but reportedly
resumed in 2016.

Feb. 2007 | LNG Tanks at Tombak Port Daelim (5. Korea) $320 millien 200,000 ton
Contract to build three LNG tanks at Tombak, capacity
30 miles north of Assaluyeh Port.

(May not constitute “investment” in pre-2010
version of ISA, because that definition did not
specify LNG as “petroleum resource” of Iran.)

Feb. 2007 | South Pars Phases 13 and 14 Royal Dutch Shell, Repsol $4.3 billion
Deadline to finalize (May 2009) not met; firms (Spain)
submitted revised proposals to Iran in
June 2009. State Department said on
September 30, 2010, that Royal Dutch Shell and
Repsol will not pursue this project any further.

Mar. 2007 | Esfahan refinery upgrade Daelim (5. Kerea) NA

Jul. 2007 S. Pars Phases 22, 23, and 24 Turkish Petroleum $12. billion 2 billion cfd
Pipeline to transport Iranian gas to Turkey, and | Company (TPAO)
on to Europe and building three power plants
in Iran. Contract not finalized to date.
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Company(ies)/Status Output/
Date Field/Project (If Known) Value Goal

Dec. 2007 | Golshan and Ferdowsi onshore and Petrofield Subsidiary of SKS | $15 billion 3.4 billion <fd
offshore gas and oil fields and LNG plant | Ventures (Malaysia) of
Contract modified but reaffirmed December 835’250'900
2008 (GAO reports; Oil Daily, January 14, bpd of il
2008.)

2007 Jofeir Field (oil) Belarusneft (Belarus) under | $500 million 40,000 bpd
GAO report cited below. Belarusneft, a contract to Naftiran.
subsidiary of Belneftekhim, sanctioned under No production to date
ISA on March 29, 201 |. Naftiran sanctioned on
September 29, 2010, for this and other
activities.

2008 Dayyer Bloc (Persian Gulf, offshore, oil) Edison (ltaly) $44 million
GAO reports.

Feb. 2008 PGNIG (Polish Oil and Gas | $2 billion
Lavan field (offshore natural gas) Company, Poland), divested

to Iranian firms in 201 |

Mar. 2008 | Danan Field (on-shore oil) Petro Vietnam Exploration
“PVEP Wins Bid to Develop Danan Field.” Iran | and Production Co.

Press TV, March 11, 2008. (Vietnam)

Apr. 2008 | Iran’s Kish Gas Field Oman (cofinancing of $7 billion I billion cfd
Includes pipeline from Iran to Oman. project)

Apr. 2008 | Moghan 2 (onshore oil and gas, Ardebil INA (Croatia), but firm $40-$140
province) withdrew in 2014 million

2008 Kermanshah petrochemical plant (new Uhde (Germany) 300,000
construction) metric
GAO reports. tons/yr

Jun. 2008 Resalat Qilfield Amona (Malaysia). Joined in | $1.5 billion 47,000 bpd
Status of work unclear. June 2009 by CNOOC and

another China firm, COSL.

Jan. 2009 Bushehr Polymer Plants Sasol (South Africa), but Capacity is |
Production of polyethelene at two polymer firm withdrew in 2014 million tons
plants in Bushehr Province. Product exported per year.

Mar. 2009 | Phase 12 South Pars (gas)—Ind. LNG Indian firms: Qil and Natural | $8 billion 20 million
terminal construction and Farsi Block gas Gas Corp. of India tonnes of
field/Farzad-B bloc. (ONGC); Qil India Ltd., LNG annually

India Qil Corp. Ltd./minor by 2012
stakes by Sonanagol

(Angola) and PDVSA

(Venezuela).

Aug.2009 | Abadan refinery Sinopec Up to $6
Upgrade and expansion; building a new refinery billfon if new
at Hormuz on the Persian Gulf coast. refinery is

built
Congressional Research Service 71

-390 -



Iran Sanctions

Company(ies)/Status Output/
Date Field/Project (If Known) Value Goal
Oct. 2009 | South Pars Gas Field—Phases 6-8, Gas G and § Engineering and $ 1.4 billion
Sweetening Plant Construction (South Korea)
CRS conversation with Embassy of S. Korea in
Washington, DC, July 2010.
Contract signed but then abrogated by S.
Korean firm.
Nov. 2009 | South Pars Phase 12—Part 2 and Part 3 Daelim (S. Korea)—Part 2; $4 billion ($2
(“Italy, South Korea To Develop South Pars Tecnimont (Jaly)—Parc 3 bn each part)
Phase 12.” Press TV [lran], November 3, 2009,
hetp//www.presstv.com/pop/Print/?id=110308.)
Feb. South Pars Phase | | Total SA (France) and $4.7 billion
20107July | project originally awarded to CNPC in 2010, CNPC (China), with Iran
2017 but CNPC exited the project in October 2012, Petropars
In July 2017, Total took over the project as
operator, with CNPC as minority partner
(30%). Iran’s Petropars has a 20% stake as well.
In November 2018, Total exited and CNPC
became operator. CNPC exited in December
2018, leaving production status unclear.
2011 Azar Gas Field Gazprom (Russia)
Iran cancelled Gazprom’s contract due to
Gazprom'’s failure to fulfill its commitments.
Dec. 2011 Zagheh Oil Field Tatneft (Russia) $1 billion 55,000
S ) barrels per
Preliminary deal sighed December 201 1 day
Jul. 2016 Aban Oil Field Zarubezhneft (Russia)
Zarubezhneft signed a MoU to assess the field.
Jul. 2016 Paydar Garb Qil Field Zarubezhneft (Russia)
Zarubezhneft signed a MoU to assess the field.
Nov. 2016 | Parsi and Rag E-Sefid Schlumberger (France)
Schlumberger signed a MoU to assess the fields.
Nov. 2016 | South Pars Phase || Total SA (France)/CNPC $4.8 billion 1.8 billien cu
Tortal has announced it will divest in response (China) and Petropars fuday
to U.S. reimposition of sanctions in 2018
Nov. 2016 | Sumar Qil Field PGNIG (Poland)
Polish Qil and Gas Company (PGNIiG) signed a
MoU to assess the field for six months.
Nov. 2016 | Karanj Pergas (consortium of 5
International Pergas Consortium signed a Mol | firms from Norway, Britain,
to assess this field. and lran)
Dec. 2016 Changuleh Oil Field Gazprom (Russia), PTTEP
. , (Thailand), and DNO
Companies signed MolU’s to assess field. (Norway)
Dec. 2016 | Kish Gas Field Royal Dutch Shell
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Company(ies)/Status Output/
Date Field/Project (If Known) Value Goal
Royal Dutch Shell signed Mol to assess the
field
Dec. 2016 | Chesmekosh Gas Field Gazprom (Russia) and

Gazprom signed MoU to assess the field Petronas (Malaysia)

Mar. 2017 | Shadegan Qil Field Tatneft (Russia) 500,000 bpd

Khuzestan province (southern Iran). Currently max.

producing about 65,000 bpd.

Sources: Various oil and gas journals, as well as CRS conversations with some U.S. and company officials. Some
information comes from various GAQ reports, the latest of which was January 13, 2015 (GAO-15-258R).

Notes: CRS has no mandate, authority, or means to determine violations of the Iran Sanctions Act, and no way
to confirm the status of any of the reported investments. The investments are private agreements between Iran
and the firms involved, which are not required to reveal the terms of their arrangements. Reported $20 million+
investments in oil and gas fields, refinery upgrades, and major project leadership are included in this table.
Responsibility for a project to develop Iran’s energy sector is part of ISA investment definition.

Effect on Gasoline Availability and Importation

As the enactment of U.S. sanctions on the sale of gasoline to Iran became increasingly likely in
2010, several suppliers apparently stopped selling gasoline to Iran.'"® Others ceased after the
enactment of CISADA. Gasoline deliveries to Iran fell from about 120,000 barrels per day before
CISADA to about 30,000 barrels per day immediately thereafter, although importation later
increased to about 50,000 barrels per day. In 2017, Iranian officials said Iran had become largely
self-sufficient in gasoline production.

Human Rights-Related Effects

It is difficult to draw any direct relationship between sanctions and Iran’s human rights practices.
Recent human rights reports by the State Department and the U.N. Special Rapporteur on Iran’s
human rights practices generally assess that there has been some modest improvement in some of
Iran’s practices in recent years, particularly relaxation of enforcement of the public dress code for
women, But the altered policies cannot necessarily be attributed to sanctions relief.

Since at least 2012, foreign firms have generally refrained from selling the Iranian government
equipment to monitor or censor social media use. Such firms include German
telecommunications firm Siemens, Chinese internet infrastructure firm Huawei, and South
African firm MTN Group. In October 2012, Eutelsat, a significant provider of satellite service to
Iran’s state broadcasting establishment, ended that relationship after the EU sanctioned the then
head of the Islamic Republic of Iran Broadcasting (IRIB), Ezzatollah Zarghami. However, the
regime retains the ability to monitor and censor social media use.

Humanitarian Effects

During 2012-2016, sanctions produced significant humanitarian-related effects, particularly in
limiting the population’s ability to obtain expensive Western-made medicines, such as
chemotherapy drugs. Some of the scarcity was caused by banks’ refusal to finance such sales,
even though doing so was not subject to any sanctions. Some observers say the Iranian

113 Information in this section derived from Javier Blas, “Traders Cut [ran Petrol Line,” Financial Times, March 8,
2010.
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government exaggerated reports of medicine shortages to gencrate opposition to the sanctions.
Other accounts say that Iranians, particularly those with connections to the government, took
advantage of medicine shortages by cornering the import market for key medicines. However,
some of these shortages resurfaced in 2018 following the reimposition of sanctions by the Trump
Administration. For example, reports in 2018 indicated that the reimposition of U.S. sanctions
may be inhibiting the flow of humanitarian goods to the Iranian people and reportedly
contributing to shortages in medicine to treat ailments such as multiple sclerosis and cancer.'™
Other reports indicate that Cargill, Bunge, and other global food traders have halted supplying
Iran because of the evaporation of available transactions financing, '’

EU officials have called on the United States to produce a “white list” that would “give clear
guidelines about what channels European banks and companies should follow to conduct
legitimate [humanitarian| transactions with Iran without fear of future penalties.”'¢ Iranian
officials have also accused U.S. sanctions of hampering international relief efforts for victims of
vast areas of flooding in southwestern Iran in the spring of 2019.

Other reports say that pollution in Tehran and other big cities is made worse by sanctions because
Iran produces gasoline itself with methods that cause more impurities than imported gasoline. As
noted above, Iran’s efforts to deal with environmental hazards and problems might be hindered
by denial of World Bank lending for that purpose.

In the aviation sector. some Iranian pilots complained publicly that U.S. sanctions caused Iran’s
passenger airline fleet to deteriorate to the point of jeopardizing safety. Since the U.S. trade ban
was imposed in 1995, 1,700 passengers and crew of Iranian aircraft have been killed in air
accidents, although it is not clear how many of the crashes, if any, were due to difficultly in
acquiring U.S. spare parts.!'’

Air Safety

Sanctions relief ameliorated at least some of the humanitarian difficultics discussed above. In the
aviation sector, several sales of passenger aircraft have been announced, and licensed by the
Department of the Treasury, since Implementation Day. However, as noted, the licenses arc being
revoked and deliveries will not proceed beyond November 2018,

e In February 2016, Iran Air—which was delisted from U.S. sanctions as of
Implementation Day—announced it would purchase 118 Airbus commercial
aircraft at an estimated valuc of $27 billion. Airbus received an OFAC license
and three of the aircraft have been delivered. Airbus has said it will not deliver
any more aircraft to Iran because its U.S. Treasury Department license is
revoked.

¢ In December 2016, Boeing and Iran Air finalized an agreement for Boeing to sell
the airline 80 passenger aircraft and lease 29 others. Boeing received a specific
license for the transaction. The deal has a total estimated value of about $17

14 https: /fww. washingtonpost.com/world/middle_east/fresh-sanctions-on-iran-are-already-choking-off-medicine-
imports-economists-say/2018/1 1/17/c94ce574-e763-11e8-8449-1{12636(9a31_story.html;
https://www.bloomberg.com/news/articles/2018-11-21/trump-s-sanctions-are-proving-a-bitter-pill-for-iran-s-sick;
https:/Awww.csmonitor.com/World/Middle-East/2018/1029/In-Iran-US-sanctions-are-being-felt-with-harsher-
measures-to-come.

115 “Global Traders Halt New Iran Food Deals as U.S. Sanctions Bite.” Reuters, December 21, 2018.

118 hitps: //www.theguardian com/world/2018/nov/02/iran-sanctions-us-european-humanitarian-supplies.

17 Thomas Erdbink, “Iran’s Aging Airliner Fleet Seen As Faltering Under U.S. Sanctions,” July 14,2012.
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billion, with deliveries scheduled to start later in 2018. The Bocing sale is to
include 30 of the 777 model. None were delivered, and Boeing cancelled planned
deliveries to Iran after its export licenses were revoked.

e InApnl 2017, Iran’s Ascman Airlines signed a tentative agreement to buy at least
30 Boeing MAX passenger aircraft. No U.S. license for this sale was announced
prior to the U.S. exit from the JCPOA. The airline is owned by Iran’s civil
service pension fund but managed as a private company.

e In June 2017, Airbus agreed to tentative sales of 45 A320 aircraft to Iran’s
Airtour Airline, and of 28 A320 and A330 aircraft to [ran’s Zagros Airlines. No
U.S. license for the sale was announced prior to the U.S. exit from the JCPOA.

e ATR, owned by Airbus and Italy’s Leonardo, sold 20 aircraft to Iran Air. It
delivered eight aircraft by the time of the U.S. JCPOA exit. It reportedly has been
given temporary U.S. Treasury Department licenses to deliver another five after
the August 6, 2018, initial sanctions reimposition in which its U.S, export
licenses were to be revoked.

Post-JCPOA Sanctions Legislation

The JCPOA, its implications, and related Iran issues have been the subject of legislation. The
JCPOA states that as long as Iran fully complies with the JCPOA, the sanctions that were
suspended or lifted shall not be reimposed on other bases (such as terrorism or human rights).

Key Legislation in the 114 Congress

The Obama Administration stated that it would adhere to that provision but that some new
sanctions that seek to limit Iran’s military power, its human rights abuses, or its support for
militant groups might not necessarily violate the JCPOA. During 2015-2016, supporters of the
bills below asserted that they addressed weaknesses of the agreement or unrelated Iran issues, or
increased oversight of the JCPOA.,

Iran Nuclear Agreement Review Act (P.L. 114-17)

The Iran Nuclear Agreement Review Act of 2015 (INARA, PL. 114-17) provided for a 30- or 60-
day congressional review period after which Congress could pass legislation to approve or to
disapprove of the JCPOA., or do nothing. No such legislation of disapproval was enacted.

There are several certification and reporting requirements under INARA:

e Material Breach Report. The President must report a potentially significant
Iranian breach of the agreement within 10 days of acquiring credible information
of such. Within another 30 days, the President must determine whether this is a
material breach and whether Iran has cured the breach.

o Certification Report. The President is required to certify, every 90 days, that Iran
is “transparently, verifiably, and fully implementing” the agreement, and that [ran
has not taken any action to advance a nuclear weapons program. The latest
certification was submitted on July 17, 2017, and another one was due on
October 15, 2017. On October 13, 2017, the Administration declined to make that
certification, on the grounds that continued sanctions relief is not appropriate and
proportionate to Iran’s measures to terminate its illicit nuclear program (Section
(d)(6)(1v)(I) of INARA).
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e Ifabreach is reported, or if the President does not certify compliance, Congress
may initiate within 60 days “expedited consideration” of legislation that would
reimpose any Iran sanctions that the President had suspended through use of
waiver or other authority. That 60-day period is to expire on December 12, 2017.

e Semiannual Report. INARA also requires an Administration report every 180
days on Iran’s nuclear program, including not only Iran’s compliance with its
nuclear commitments but also whether Iranian banks are involved in terrorism
financing; Iran’s ballistic missile advances; and whether Iran continues to support
terrorism.

Visa Restriction

The FY2016 Consolidated Appropriation (P.L. 114-113) contained a provision amending the Visa
Waiver Program to require a visa to visit the United States for any person who has visited Iraq,
Svria, or any terrorism list country (Iran and Sudan are the two aside from Syria still listed) in the
previous five vears. Iran argued that the provision represented a violation of at least the spirit of
the JCPOA by potentially deterring European businessmen from visiting Iran. The Obama
Administration issued a letter to Iran stating it would implement the provision in such a way as
not to not impinge on sanctions relief, and allowances for Iranian students studying in the United
States were made in the implementing regulations. Another provision of that law requires an
Administration report to Congress on how Iran has used the benefits of sanctions relief.

President Trump has issued and amended executive orders that, in general, prohibit Iranian
citizens (as well as citizens from several other countries) from entering the United States. This
marked a significant additional restriction beyond the FY2016 Consolidated Appropriation.

Iran Sanctions Act Extension

The 114" Congress acted to prevent ISA from expiring in its entirety on December 31, 2016. The
Iran Sanctions Extension Act (H.R. 6297), which extended ISA until December 31, 2026, without
any other changes, passed the House on November 15 by a vote of 419-1 and then passed the
Senate by 99-0. President Obama allowed the bill to become law without signing it (P.L. 114-
277). even though the Administration considered it unnecessary because the President retains
ample authority to reimpose sanctions on Iran. Iranian leaders called the extension a breach of the
JCPOA,'""® but the JCPOA’s “Joint Commission” did not determine it breached the JCPOA.

Reporting Requirement on Iran Missile Launches

The conference report on the FY2017 National Defense Authorization Act (S. 2943, PL. 114-328)
contained a provision (Section 1226) requiring a quarterly report to Congress on Iran’s missile
launches the imposition of U.S. sanctions with respect to Iran’s ballistic missile launches until
December 31, 2019. The conference report on the FY2018 NDAA (P.L. 115-91) extended that
reporting requirement until December 31, 2022, The report is to include efforts to sanction
entities or individuals that assist those missile launches.

1% An Iranian letter to the U.N. Security Council submitted July 20, 2015, indicates Itan’s view that “reintroduction or
reimposition, including through extension, of the sanctions and restrictive measures will constitute significant
nonperformance which would relieve Iran from its commitments in whole or in part.” Iran Letter to the President of the
U.N. Security Council, July 20, 2015, (8/2015/550).
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Other 114" Congress Legislation

Some Iran sanctions legislation in the 114™ Congress appeared to be intended to address Iran’s

objectionable behavior, but was not enacted:

The Iran Policy Oversight Act (S. 2119) and the Iran Terror Finance
Transparency Act (H.R. 3662) contained a provision that would add certification
requirements for the Administration to remove designations of Iranian entities
sanctioned. The House passed the latter bill but then vacated its vote.

The IRGC Terrorist Designation Act (H.R. 3646 and S. 2094) required a report
on whether the IRGC meets the criteria for designation as a Foreign Terrorist
Organization (FTO). The Obama Administration argued that the law that set up
the FTO designations (Secction 219 of the Immigration and Nationality Act [8
U.S.C. 1189]) applies such designations only to groups, rather than armed forces

of a nation-state (which the IRGC is). Bills with similar provisions—H.R. 380, S.

67, and H.R. 478—were introduced in the 115" Congress.

Prohibiting Assistance to Nuclear Iran Act (H.R. 3273) would prohibit the use of
U.S. funds to provide technical assistance to Iran’s nuclear program. The
provision appeared to conflict with the provision of the JCPOA that calls on the
P5+1 to engage in peaceful nuclear cooperation with Iran (Paragraph 32).

The Justice for Victims of Iranian Terrorism Act (H.R. 3457, S. 2086) would
prohibit the President from waiving U.S. sanctions until Iran completed paying
judgments issued for victims of Iranian or Iran-backed acts of terrorism. The
House passed it on October 1, 2015, by a vote of 251-173, despite Obama
Administration assertions that the bill would contradict the JCPOA.'"

H.R. 3728 would amend ITRSHRA to make mandatory (rather than voluntary)
sanctions related to the use by Iranian banks of electronic bank transfer systems
such as SWIFT.

The IRGC Sanctions Act (H.R. 4257) would require congressional action to
approve an Administration request to remove a country from the terrorism list
and would require certification that any entitv to be “delisted” from sanctions is
not a member, agent, affiliate, or owned by the IRGC.

The Iran Ballistic Missile Sanctions Act of 2016 (S. 2725) would require that
specified sectors of Tran’s economy (automotive, chemical, computer science,
construction, electronic, energy metallurgy, mining, petrochemical, research, and
telecommunications) be subject to U.S. sanctions, if those sectors are determined
to provide support for Iran’s ballistic missile program. The provision appeared to
violate the JCPOA by reimposing sanctions on major sectors of Iran’s civilian
economy. In the 115" Congress, S. 15 and key sections of S. 227 and HR. 808
(Iran Nonnuclear Sanctions Act of 2017) mirror S, 2725,

H.R. 4992, which passed the House on July 14, 2016, by a vote of 246-181, and
the related Countering Iranian Threats Act of 2016 (S. 3267), would, among their
central provisions, require foreign banks and dollar clearinghouses to receive a
U.S. license for any dollar transactions involving Iran. That provision would

1% For more information on the issue of judgments for victims of Iranian terrorism, see CRS Report RL31238, Suits

Against Terrorist States by Victims of Terrorism, by Jennifer K. Elsea.
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appear to represent a new restriction on foreign transactions with Iran, and the
Obama Administration opposed it as a violation of the JCPOA.

e H.R 5631, the Iran Accountability Act, which passed the House on July 14,
2016, by a vote of 246-179, would remove some waiver authority for certain
provisions of several Iran sanctions laws and would require sanctions on sectors
of Iran’s civilian economy determined to have supported Iran’s ballistic missile
program. The latter provision appeared to contradict the JCPOA.

o H.R. 5119, which passed the House by a vote of 249-176, would prohibit the
U.S. government from buying additional heavy water from Iran and appeared
intended to block additional U.S. purchases similar to one in April 2016 in which
the United States bought 32 metric tons from Iran at a cost of about $8.6 million.

e Several bills and amendments in the 114" Congress sought to block or impede
the sale of the Boeing aircraft to Iran by preventing the licensing, financing, or
Ex-Im Bank loan guarantees for the sale. These included H.R. 5715, H.R. 5711,
and several amendments to the House version of the FY2017 Financial Services
and General Government Appropriations Act (H.R. 5485). That act passed the
House on July 7. 2016, by a vote of 239-185, and H.R. 5711 passed by the House
on November 17, 2016, by a vote of 243-174. The Obama Administration
opposed the measures as a JCPOA violation.

The Trump Administration and Major Iran Sanctions Legislation

Even before the Trump Administration pulled the United States out of the JCPOA, Congress
acted on or considered additional Iran sanctions legislation. Some of the legislation appeared to
avoid violating U.S. JCPOA commitments. Because the Trump Administration has exited the
pact, there is increased potential for the 116™ Congress to consider legislation that sanctions those
Iranian economic sectors that could not be sanctioned under the JCPOA,

The following is some of the Iran sanctions legislation enacted or considered in the 115%
Congress.

The Countering America’s Adversaries through Sanctions Act of 2017
(CAATSA, P.L. 115-44)

Abill, S, 722, which initially contained only Iran-related sanctions, was reported out by the
Senate Foreign Relations Committee on May 25, 2017. After incorporating an amendment adding
sanctions on Russia, the bill was passed by the Senate on June 15, 2017, by a vote of 98-2. A
companion measure, H.R. 3203, was introduced in the House subsequent to the Senate passage of
S. 722, and contained Iran-related provisions virtually identical to the engrossed Senate version of
S. 722. Following a reported agreement among House and Senate leaders, H.R. 3364, with
additional sanctions provisions related to North Korea (and provisions on Iran remaining virtually
unchanged from those of the engrossed S. 722), was introduced and passed both chambers by
overwhelming margins. President Trump signed it into law on August 2, 2017 (P.L. 115-44),
accompanied by a signing statement expressing reservations about the degree to which provisions
pertaining to Russia might conflict with the President’s constitutional authority.

CAATSA’s Iran-related provisions are analyzed above. Overall. CAATSA does not appear to
conflict with the JCPOA insofar as it does not reimpose U.S. secondary sanctions on Iran’s
civilian economic sectors. The JCPOA did not require the United States to refrain from imposing
additional sanctions—as CAATSA does—on Iranian proliferation, human rights abuses,
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terrorism, or the IRGC. Section 108 of CAATSA requires an Administration review of all
designated entities to assess whether such entities are contributing to Iran’s ballistic missile
program or contributing to Iranian support for international terrorism.

Other Legislation in the 115" Congress

e H.R. 1698. The Iran Ballistic Missiles and International Sanctions Enforcement
Act, passed the House on October 26, 2017, by a vote of 423-2_ It would amend
the remaining active (not waived) section of ISA (Section 5b) to clarify that
assistance to Iran’s ballistic missile program is included as subject to sanctions.
The provision would apply the sanctions to foreign governments determined to
be assisting Iran’s missile programs, and would applv several ISA sanctions to
foreign entities, including foreign governments, that sell to or import from Iran
the major combat svstems banned for sale to Iran in Security Council Resolution
2231. This represents a more specific list of banned items than the “destabilizing
numbers and types” of weaponry the sale to Iran of which can be sanctioned
under ISA and several other U.S. laws discussed above.

¢ HR. 1638. On November 14, 2017, the House Financial Services Committee
ordered reported H.R. 1638, the Iranian Leadership Assct Transparency Act,
requiring the Treasury Secretarv to report to Congress on the assets and equity
interests held by named Iranian persons including: the Supreme Leader, the
President, various IRGC and other security commanders, and members of various
leadership bodies.

e H.R. 4324 The House Financial Services Committee also ordered reported on
November 14, 2017, the Strengthening Oversight of Iran’s Access to Finance
Act. The bill required Administration reports on whether financing of Iranian
commercial passenger aircraft purchases poses money-laundering or terrorism
risks or benefits Iranian persons involved in Iranian proliferation or terrorism.
Some argued that the bill might affect the willingness of the Treasury Department
to license aircraft sales to Iran, and in so doing the United States to potentially
breach its JCPOA commitment to sell such aircraft to Iran. !>

e Following President Trump’s October 13, 2017, statement on Iran, then-Senate
Foreign Relations Committee Chairman Bob Corker and Senator Tom Cotton
released an outline of legislation that would reimpose waived U.S. sanctions if, at
any time—including after JCPOA restrictions expire—Iran breaches JCPOA-
stipulated restrictions. The bill draft, which was not introduced, included
sanctions triggers based on Iranian missile developments.

e HR 5132 The Iranian Revolutionary Guard Corps Economic Exclusion Act.
This bill mandated Administration reports on whether specified categories of
entities are owned or controlled by the IRGC, or conduct significant transactions
with the IRGC. The bill would define an entity as owned or controlled by the
IRGC even if the IRGC’s ownership interest is less than 50%—a lower standard
than the usual practice in which ownership is defined as at least 50%. The bill
requires Administration investigation of several specified entitics as potentially
owned or controlled by the IRGC, including several telecommunications, mining,
and machinery companies, and requires a report on whether the Iran Airports
Company violates E.O. 13224 by facilitating flight operations by Mahan Air,

120 Author conversations with experts in Washington, DC, November, 2017, and various press reports.
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which is a designated SDN under E.O. 13224. Whereas the bill’s provisions do
not mandate any sanctions on entities characterized within, the bill appears to
establish a process under which the Administration could name as SDNs entities
in Iran’s civilian economic sectors, including civil aviation.

¢ H.R. 6751, The Banking Transparency for Sanctioned Persons Act of 2018,
would require reporting to Congress on any license given to a bank to provide
financial services to a state sponsor of terrorism.

o H.R 4591, S 3431, and H.R. 4238. Several bills would essentially codify
Executive Order 13438 by requiring the blocking of U.S.-based property and
preventing U.S. visas for persons determined to be threatening the stability of
Irag—Iegislation apparently directed at Iran’s Shiite militia allies in Iraq. The
latter two bills specifically mention the Iraqi groups As’aib Ahl Al Haq and
Harakat Hizballah Al Nujabi as entities that the Administration should so
sanction. H.R. 4591 passed the House on November 27, 2018.

116*" Congress

e Asthe 116™ Congress began work in 2019, press reports indicated that several
Senators and at least one House Member planned to introduce legislation to
greatly expand U.S. secondary sanctions on Iran’s financial sector.'*! Among the
reported provisions were (1) mandatory imposition of sanctions on the SWIFT
electronic payments system if it does not expel sanctioned Iranian banks from its
network; (2) amending IFCA to sanction any significant transactions with Iran’s
financial scctor (in addition to energy, shipping, and shipbuilding scctors in the
current law); (3) requiring the Treasury Department to issue a final rule that
would sanction any international transaction with Iran’s Central Bank: and (4)
sanctioning foreign persons that supply or provide other help to Iran’s efforts to
cstablish a digital currency.

e Several bills similar or virtually identical to those introduced previously have
been introduced, imposing sanctions on Iranian proxies in Iraq and elsewhere.
These bills include H.R. 361, the Iranian Proxies Terrorist Sanctions Act of 2019,
and H.R. 571, the Preventing Destabilization of Iraq Act of 2019.

e  The Iranian Revolutionary Guard Corps Exclusion Act (see above), has been
introduced in the Senate.

Other Possible U.S. and International Sanctions!??

There are a number of other possible sanctions that might receive consideration—either in a
global or multilateral framework. These possibilities are analyzed in CRS In Focus [F10801,
Possible Additional Sanctions on Iran, by Kenneth Katzman.

121 hitps: //www.politico.com/story/2018/11/01/gop-trump-iran-policy-956660.
122 See CRS In Focus [F10801, Possible Additional Sanctions on Iran, by Kenneth Katzman.
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Table 6. Entities Sanctioned Under U.N. Resolutions and

U.S. Laws and Executive Orders

Persons listed are identified by the positions they held when designated; some have since changed. For
U.S. executive order, names in italics are entities and individuals that were delisted to implement the
JCPOA. Entities in boldface were to be delisted on Transition Day (October 2023). However, all delisted
entities will be relisted on November 5, 2018, and no entities will be delisted.

U.N. Security Council Resolutions

Entities in italics were “delisted” on Implementation Day. Entities in standard font to remain listed until Transition Day
(October 2023), unless removed earlier by Security Council

Entities Sanctioned by Resolution 1737 (resolution no longer active)

- Farayand Technique (centrifuge
program)

- Defense Industries Organization
(DIO)

- 7th of Tir (DOI subordinate)

- Shahid Hemmat Industrial Group
(SHIG)—missile program

- Shahid Bagheri Industrial Group
(SBIG)—missile program

- Fajr Industrial Group—missile
program

- Gen. Mohammad Mehdi Nejad Mouri
(Malak Ashtar University of Defense
Technology rector)

- Bahmanyar Morteza Bahmanyar (AlIO
official)

- Reza Gholi Esmaeli (AQI Official)

- Ahmad Vahid Dastjerdi (Head of
AQI)

- Maj. Gen. Yahya Rahim Safavi
(Commander in Chief, IRGC)

- Gen. Hosein Salimi (Commander,
IRGC Air Force)

- Atomic Energy Organization of fran
(AEIO)

- Mesbah Energy Company (Arak supplier)
- Mohammad Qanadi, AEIO Vice President
- Behman Asgarpour (Arak manager)

- Ehsan Monajemi (Natanz construction
manager)

- Jafar Mohammadi (Adviser to AEIO)

- Dawood Agha fani (Natanz official)

- Ali Hajinia Leilabadi (Director of Mesbah

Energy)

Entities/Persons Added by Resolution 1747 (resolution no longer active)

- Ammunition and Metallurgy
Industries Group (controls 7t of Tir)
- Parchin Chemical Industries (branch
of DIO)

- Sanam Industrial Group (subordinate
to AlO)

- Ya Mahdi Industries Group

- Sho'a Aviation (produces IRGC light
aircraft for asymmetric warfare)

- Qods Aeronautics Industries
(produces UAV's, para-gliders for
IRGC asymmetric warfare)

- Pars Aviation Services Company
(maintains IRGC Air Force equipment)
- Gen. Mohammad Bagr Zolqadr
(IRGC officer serving as deputy
Interior Minister)

- Brig. Gen. Mohammad Hejazi (Basij
commander)

- Brig. Gen. Qasem Soleimani (Qods
Force commander)

- Fereidoun Abbasi-Davani (senior
defense scientist)

- Mohasen Fakrizadeh-Mahabai
(defense scientist)

- Mohsen Hojati (head of Fajr Industrial
Group)

- Ahmad Derakshandeh (head of Bank
Sepah)

- Brig. Gen. Mohammad Reza Zahedi
(IRGC ground forces commander)

- Naser Maleki (head of SHIG); Brig.
Gen. Morteza Reza’i (Deputy
commander-in-chief, IRGC)

- Vice Admiral Ali Akbar Ahmadiyan
(chief of IRGC Joint Staff)

- Karaj Nuclear Research Center

- Novin Energy Company; Cruise Missile
Industry Group

- Kavoshyar Company (subsidiary of
AEIO)

- Bank Sepah and Bank Sepah
International PLC (funds AIO and
subordinate entities in missile
activities) *

- Esfahan Nuclear Fuel Research and
Production Center and Esfahan Nuclear
Technology Center

- Seyed faber Safdari (Natanz manager)
- Amir Rahimi (head of Esfahan nuclear
facilities); Mehrdada Akhlaghi Ketabachi
(head of SBIG)

* Bank Sepah and Bank Sepah International were delisted on Implementation Day by a separate decision the Security Coundil.
They were not named on the Resolution 2231 attachment of entities to be delisted on that day. No information has been

publicized whether Ahmad Derakshandeh, the head of Bank Sepah, was also delisted.

Entities Added by Resolution 1803 (resolution no longer active)

Requires that countries report when the following persons enter or transit their territories:

- Amir Moayyed Alai (centrifuge program management)
- Mohammad Fedai Ashiani (Natanz complex technician)
- Abbas Rezaee Ashtiani (senior AEIO official)

- Haleh Bakhtiar

- Morteza Behzad (centrifuge component production)

- M. Javad Karimi Sabet (head of Novin Energy)
- Hamid-Reza Mohajerani (manager at Esfahan uranium
conversion facility)

- Brig. Gen. Mohammad Reza Naqdi (military official, for

trying to circumvent U.N. sanctions)

- Houshang Nobari (Natanz)
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- Mohammad Eslami (Defense Industries Training and

Research Institute)

- Abbas Rashidi (Natanz)

- Ghasem Soleymani (Saghand uranium mine)

- Seyyed Hussein Hosseini (AEIO, involved in Arak)

Travel banned for five Iranians sanctioned under Resolutions 1737 and 1747.

Adds entities to the sanctions list:

- Electro Sanam Co.

- Abzar Boresh Kaveh Co. (centrifuge production)

- Barzaganin Tejaral Tavanmad Saccal
- Jabber Ibn Hayan (AEIO laboratory)
- Khorasan Metallurgy Industries

- Niru Battery Manufacturing Co. (Makes batteries for

Iranian military and missile systems)

- Ettehad Technical Group (AIO front co.)

- Industrial Factories of Precision
- Joza Industrial Co.

- Pishgam (Pioneer) Energy Industries
-Tamas Ce. (uranium enrichment)

- Safety Equipment Procurement (AlO front, missiles)

Entities Added by Resolution 1929 (resolution no longer active)

Over 40 entities added; makes mandatory a previously nonbinding travel ban on most named Iranians of previous resolutions.
Adds one individual banned for travel—AEIO head Javad Rahigi.

- Amin Industrial Complex; Armament
Industries Group

- Defense Technology and Science
Research Center (owned or controlled
by Ministry of Defense)

- Doostan International Company

- Farasakht Industries

- First East Export Bank, PLC

- Kaveh Cutting Tools Company

- M. Babaie Industries

-Shahid Karrazi Industries

- Malek Ashtar University (subordinate
of Defense Technology and Science
Research Center, above)

- Ministry of Defense Logistics Export
(sells Iranian made arms to customers
worldwide)

- Mizan Machinery Manufacturing

- Pejman Industrial Services Corp.;

- Sabalan Company; Sahand Aluminum
Parts Industrial Company

- Shahid Sattari Industries

-Shahid Sayyade Shirazi Industries (acts
on behalf of the DIO)

-Special Industries Group (DIO
subordinate)

-Tiz Pars (cover name for SHIG)

-Yazd Metallurgy Industries

- Modern Industries Technique
Company

- Nuclear Research Center for
Agriculture and Medicine (research
compenent of the AEIQ)

The following Revolutionary Guard affiliated firms (several are subsidiaries of Khatam ol-Anbiya, the main Guard construction

affiliate):

- Fater Institute

- Garaghe Sazendegi Ghaem

- Gorb Karbala

- Gorb Nooh

- Hara Company

- Sepasad Engineering Company

- Imensazan Consultant Engineers
Institute

- Khatam ol-Anbiya

- Makin

- Omran Sahel

- Oriental Oil Kish

- Rah Sahel

- Rahab Engineering Institute
- Sahel Consultant Engineers
- Sepanir

The following entities owned or controlled by Islamic Republic of Iran Shipping Lines (IRISL): Irano Hind Shipping Company:
IRISL Benelux; and South Shipping Line Iran.

Hamid Abdollahi

Manssor Arbabsiar—for alleged plot to assassinate Saudi Ambassador in Washington

European Union Iran Designations

Terrorism-related

Assadollah Asadi—for alleged terrorist plot in Europe

Hashemi Moghadam—for alleged terrorist plot in Europe

Abdul Reza Shahlai—for alleged plot to assassinate Saudi Ambassador in Washington
Gholam Ali Shakuri—for alleged plot to assassinate Saudi Ambassador in Washington
Qasem Soleimani—IRGC-QF commander

Directorate for Internal Security of the Iranian Ministry of Intelligence and Security
Hamas

Hezbollah Military Wing
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Palestinian Islamic Jihad

Human-Rights Related

87 persons, mostly IRGC, Basij, Law Enforcement Forces commanders, as well as security militia chiefs such as Hossein
Allahkaram of Ansar-e-Hezbollah. List also includes judicial officials such as Seyeed Hassan Shariati (head of Mashhad judiciary);
Ghorban Ali Dorri-Najafabadi (former prosecutor-general); officials of Tehran revolutionary court; Supreme Court officials; Evin

prison officials; province-level prosecutors; and others.

The full list is at link: httpsi//eur-lex.europa.eu/legal-content/EN/TXT/HTML/ turi=CELEX:020| 1 D0235-

201804 138qid=15553515376 1 9&from=EN

Entities Designated Under U.S. Executive Order 13382

(many designations coincide with designations under U.N. resolutions)

Entity
Shahid Hemmat Industrial Group (Iran)

Shahid Bakeri Industrial Group (Iran)

Atomic Energy Organization of Iran (AEOI). AEOI and 23 subsidaries remain delisted for secondary
sanctions under E.O. 13382 but are still designated as Iran-owned or controlled entities.

Novin Energy Company (lran) and Mesbah Energy Company (Iran)

Four Chinese entities: Beijing Alite Technologies, LIMMT Economic and Trading Company, China
Great Wall Industry Corp, and China National Precision Machinery Import/Export Corp.

Sanam Industrial Group (Iran) and Ya Mahdi Industries Group (Iran)
Bank Sepah (Iran)

Kalaye Electic Company

Defense Industries Organization (Iran)

Pars Trash (Iran, nuclear program), Farayand Technique (Iran, nuclear program), Fajr Industries
Group (Iran, missile program), Mizan Machine Manufacturing Group (Iran, missile program).

Aerospace Industries Organization (AlO) (Iran); Korea Mining and Development Corp. (N. Korea).

Islamic Revolutionary Guard Corps (IRGC); Ministry of Defense and Armed Forces Logistics; Bank
Melli (Iran’s largest bank, widely used by Guard); Bank Melli Iran Zao (Moscow); Melli Bank PC
(U.K.); Bank Kargoshaee; Arian Bank (joint venture between Melli and Bank Saderat). Based in
Afghanistan; Bank Mellat (provides banking services to Iran’s nuclear sector); Mellat Bank SB ¢/SC
(Armenia). Reportedly has $1.4 billion in assets in UAE; Persia Intemational Bank PLC (U.K.); Khatam
ol Anbiya Gharargah Sazendegi Nooh (main IRGC construction and contracting arm, with $7 billion
in oil, gas deals); Oriental Qil Kish (Iranian cil exploration firm); Ghorb Karbala; Ghorb Nooh
(synonymous with Khatam ol Anbiya); Sepasad Engineering Company (Guard construction affiliate);
Omran Sahel (Guard construction affiliate); Sahel Consultant Engineering (Guard construction
affiliate); Hara Company; Gharargahe Sazandegi Ghaem

Individuals: Bahmanyar Morteza Bahmanyar (AlO, Iran missile official, see above under Resolution
1737); Ahmad Vahid Dastjerdi (AlO head, Iran missile program); Reza Gholi Esmaeli (AlO, see
under Resolution 1737); Morteza Reza'i (deputy commander, IRGC). See also Resolution 1747;
Mohammad Hejazi (Basij commander). Alsc, Resolution 1747; Ali Akbar Ahmadian (Chief of IRGC
Joint Staff). Resolution 1747; Hosein Salimi (IRGC Air Force commander). Resolution 1737; Qasem
Soleimani (Qods Force commander). Resolution 1747.

Future Bank (Bahrain-based but allegedly controlled by Bank Melli)

Yahya Rahim Safavi (former IRGC Commander in Chief); Mohsen Fakrizadeh-Mahabadi (senior
Defense Ministry scientist); Dawood AghaJani (head of Natanz enrichment site); Mohsen Hojati
(head of Fajr Industries, involved in missile program); Mehrdada Alchlaghi Ketabachi (heads Shahid
Bakeri Industrial Group); Naser Maliki (heads Shahid Hemmat Industrial Group); Tamas Company
(involved in uranium enrichment); Shahid Sattari Industries (makes equipment for Shahid Bakeri); 7t
of Tir (involved in developing centrifuge technology); Ammunition and Metallurgy Industries Group
(partner of 7th of Tir); Parchin Chemical Industries (deals in chemicals used in ballistic missile

programs)

Date Named

June 2005, September
2007

June 2005, February 2009
June 2005

January 2006
June 2006

July 2006
January 2007
February 2007
March 2007
June 2007

September 2007
October 21, 2007

October 21, 2007

March 12, 2008
July 8, 2008
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Karaj Nuclear Research Center; Esfahan Nuclear Fuel Research and Production Center (NFRPC); fabber
Ibn Hayyan (reports to Atomic Energy Org. of Iran, AEIQ); Safety Equipment Procurement
Company; Joza Industrial Company (front company for Shahid Hemmat Industrial Group, SHIG)
Islamic Republic of Iran Shipping Lines (IRISL) and 18 affiliates, including Val Fajr 8; Kazar; Irinvestship;
Shipping Computer Services; iran o Misr Shipping; Iran o Hind; IRISL Marine Services; Iriatal Shipping; South
Shipping; IRISL Multimodal; Qasis; IRISL Europe; IRISL Benelux; IRISL China; Asia Marine Network; CISCO
Shipping; and IRISL Malta

Firms affiliated to the Ministry of Defense, including Armament Industries Group; Farasakht
Industries; Iran Aircraft Manufacturing Industrial Co.; Iran Communications Industries; lran
Electronics Industries; and Shiraz Electronics Industries (SEI)

Export Development Bank of Iran (EDBI). Provides financial services to Iran’s Ministry of Defense and
Armed Forces Logistics; Banco Internacional de Desarollo, CA., Venezuelan-based Iranian bank,
sanctioned as an affiliate of the Export Development Bank.

Assa Corporation (alleged front for Bank Melli involved in managing property in New York City on
behalf of Iran)

I I Entities Tied to Bank Melli: Bank Melli Iran Investment (BMIIC); Bank Melli Printing and Publishing;
Melii investment Holding; Mehr Cayman Ltd.; Cement Investment and Development; Mazandaran Cement
Co.; Shomal Cement; Mazandaran Textile; Melli Agrochemical; First Persian Equity Fund; BMIIC Intel.
General Trading

IRGC General Rostam Qasemi, head of Khatem ol-Anbiya Construction Headquarters (main IRGC
corporate arm) and several entities linked to Khatem ol-Anbiya, including Fater Engineering
Institute, Imensazen Consultant Engineers Institute, Makin Institute, and Rahab Institute

- Post Bank of Iran

- IRGC Air Force; IRGC Missile Command

- Rah Sahel and Sepanir Qil and Gas Engineering (for ties to Khatem ol-Anibya IRGC construction
affiliate)

- Mohammad Ali Jafari—IRGC Commander-in-Chief since September 2007

- Mchammad Reza Nagdi—Head of the IRGC's Basij militia force that suppresses dissent (since
October 2009)

- Ahmad Vahedi—Defense Minister

- Javedan Mehr Toos, favad Karimi Sabet (procurement brokers or atomic energy managers)

- Naval Defense Missile Industry Group (SAIG, controlled by the Aircraft Industries Org that
manages Iran’s missile programs)

- Five front companies for IRISL: Hafiz Darya Shipping Co.; Soroush Sarzamin Asatir Ship Management
Co.; Safiran Payam Darya; and Hong Kong-based Seibow Limited and Seibow Logistics.

Also identified on June 16 were 27 vessels linked to IRISKL and 71 new names of already designated
IRISL ships.

Several Iranian entities were also designated as owned or controlled by Iran for purposes of the ban
on U.S. trade with Iran.

Europaisch-franische Handeisbank (EIH) for providing financial services to Bank Sepah, Mellat, EDBI,
and others.

Pearl Energy Company (formed by First East Export Bank, a subsidiary of Bank Mellat, Pear! Energy
Services, SA, Ali Afzali (high official of First East Export Bank), IRISL front companies: Ashtead Shipping,
Byfleet Shipping, Cobham Shipping, Dorking Shipping, Effingham Shipping, Farnham Shipping, Gomshall
Shipping, and Horsham Shipping (all located in the Isle of Man).- IRISL and affiliate officials: Mohammad
Hosein Dajmar, Gholamhossein Golpavar, Hassan Jalil Zadeh, and Mohammad Haji Pajand.

Bonyad (foundation) Taavon Sepah, for providing services to the IRGC; Ansar Bank (for providing
financial services to the IRGC); Mehr Bank (same justification as above); Moallem Insurance Company
(for providing marine insurance to IRISL, Islamic Republic of Iran Shipping Lines)

Bank of Industry and Mine (BIM)

Tidewater Middle East Company; Iran Air; Mehr-e Eqtesad Iranian Investment Co.

For proscribed nuclear activities, including centrifuge development and heavy water research: By
State—Nudlear Reactor Fuels Company; Noor Afzar Gostar Company; Fulmen Group; Yasa Part.

August 12, 2008

September |0, 2008

September 17, 2008

October 22, 2008

December 17, 2008

March 3, 2009

February 10, 2010

June 16, 2010

September 7, 2010

November 30, 2010

December 21, 2010

May 17, 201 |
June 23, 2011
November 21, 201 |

Congressional Research Service

- 403 -

84



Iran Sanctions

By Treasury—j/avad Rahigi; Modern Industries Technique Company; Iran Centrifuge
Technology Company (TESA); Neka Novin; Parto Sanat; Paya Partov; Simatic
Development Co

Iran Maritime Industrial Company SADRA (owned by IRGC engineering firm Khatem-ol-Anbiya, has  March 28, 2012
offices in Venezuela); Deep Offshore Technology PJS (subsidiary of the above); Malship Shipping

Agency and Modality Ltd (both Malta-based affiliates of IRISL); Seyed Alaeddin Sadat Rasool (IRISL legal

adviser); Ali Ezati (IRISL strategic planning and public affairs manager)

Electronic Components Industries Co. (ECI) and Information Systems Iran (ISIRAN); Advanced July 12, 2012
Information and Communication Technology Center (AICTC) and Hamid Reza Rabiee (software

engineer for AICTC); Digital Medical Lab (DML) and Value Laberatory (owned or controlled by

Rabiee or AICTC); Ministry of Defense Logistics Export (MODLEX); Daniel Frosh (Austria) and

International General Resourcing FZE)—person and his UAE-based firm allegedly supply Iran’s

missile industry.

National Iranian Oil Company; Tehran Gostaresh, company owned by Bonyad Taavon Sepah; Imam November 8, 2012
Hossein University, owned by IRGC; Baghyatollah Medical Sciences University, owned by IRGC or
providing services to it.

Atomic Energy Organization of Iran (AEOI) chief Fereidoun Abbasi Davani; Seyed [aber Safdari of December 13, 2012
Novin Energy, a designated affiliate of AEOI; Morteza Ahmadi Behzad, provider of services to AEOI

(centrifuges); Pouya Control—provides goods and services for uranium enrichment; lran

Pooya—provides materials for manufacture of IR-1 and IR-2 centrifuges; Aria Nikan Marine

Industry—source of goods for Iranian nuclear program; Amir Hossein Rahimyar—procurer for

Iran nudlear program; Mohammad Reza Rezvanianzadeh—involved in various aspects of nuclear

program; Faratech—involved in Iran heavy water reactor project; Neda Industrial Group—

manufacturer of equipment for Natanz enrichment fadility; Tarh O Palayesh—designer of

elements of heavy water research reactor; Towlid Abzar Boreshi Iran—manufacturer for

entities affiliated with the nuclear program.

SAD Import Export Company (also designated by U.N. Sanctions Committee a few days earlier for ~ December 21, 2012
violating Resolution 1747 ban on Iran arms exports, along with Yas Air) for shipping arms and other

goods to Syria’s armed forces; Marine Industries Organization—designated for affiliation with Iran

Ministry of Defense and Armed Forces Logistics; Mustafa Esbati, for acting on behalf of Marine

Industries; Chemical Industries and Development of Materials Group—designated as affiliate of

Defense Industries Org.; Doostan International Company—designated for providing services to Iran

Aerospace Industries Org, which oversees Iran missile industries.

Babak Morteza Zanjani—chairmen of Sorinet Group that Iran uses to finance oil sales abroad; April 11,2013
International Safe Oil—provides support to NIOC and NICQO; Sorinet Commercial Trust Bankers

(Dubai) and First Islamic Investment Bank (Malaysia)—finance NIOC and NICO; Kont Kosmetik and

Kont Investment Bank—controlled by Babak Zanjani; Naftiran Intertrade Company Ltd.—owned by

NIOC.

Iranian-Venezuelan Bi-National Bank (IVBB), for activities on behalf of the Export Development Bank of May 9, 2013
Iran that was sanctioned on October 22, 2008 (see above). EDBI was sanctioned for providing

financial services to Iran’s Ministry of Defense. Aluminat, for providing centrifuge components to

Kalaye Electric Co.; Pars Amayesh Sanaat Kish; Pishro Systems Research Company (nuclear

research and development); Taghtiran Kashan Company; and Sambouk Shipping FZC (UAE)

For supporting Iran Air, the IRGC, and NIOC: Aban Air; Ali Mahdavi (part owner of Aban Air); DFS May 23, 2013
Worldwide; Everex; Bahareh Mirza Hossein Yazdi; Farhad Ali Parvaresh; Petro Green; Hossein Vaziri.

For helping Iran’s nuclear program: Farhad Bujar; Zolal Iran Company; Andisheh Zolal Co.

For helping MODAFL: Reza Mozaffarinia.

Bukovnya AE (Ukraine) for leasing aircraft to Iran Air. May 31, 2013

Several Iranian firms and perseons: Eyvaz Technic Manufacturing Company; The Exploration December 12, 2013
and Nuclear Raw Materials Company; Maro Sanat Company; Navid Composite Material

Company; Negin Parto Khavar; Neka Novin officials Iradj Mohammadi Kahvarin and

Mahmoud Mohammadi Dayeni; Neka Novin alisaes including Kia Nirou; Qods Aviation

Industries (operated by IRGC, produces UAVs, paragliders, etc); Iran Aviation Industries

Organization; Reza Amidi; Fan Pardazan; Ertebat Gostar Novin.

Ali Canko (Turkey) and Tiva Sanat Group, for procuring IRGC-Navy fast boats; Advance February 6, 2014
Electrical and Industrial Technologies and Pere Punti (Spain), for procurement for Neka
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Novin; Ulrich Wipperman and Deutsche Forfait (Germany), and Deutsche Forfait Americas (U.S.) for
facilitating oil deals for NIOC,

Karl Lee (aka Li Fangwei) and 8 China-based front companies: Sinotech Industry Co. Ltd,; MTTO
Industry and Trade Limited; Success Move Ltd.; Sinotech Dalian Carbon and Graphite Manufacturing
Corporation; Dalian Zhongchuang Char-White Co,, Ltd.; Karat Industry Co., Ltd.; Dalian Zhenghua
Maoyi Youxian Gongsi; and Tereal Industry and Trade Ltd.

By State: Organization of Defensive Innovation and Research (nuclear research); Nuclear
Science and Technology Research Institute (implements nuclear projects including heavy water
reactor at Arak); Jahan Tech Rooyan Pars: and Mandegar Baspar Kimiya Company (latter
two are involved in procuring carbon fiber for proscribed aspects of Iran’s nuclear program).

By Treasury: Mohammad Javad Imarad and Arman Imanirad (for acting on behalf of
Aluminat, which procures aluminum products for Iran's nuclear program); Nefertiti Shipping (IRISL’s
agent in Egypt); Sazeh Morakab (provides services to Shahid Hemat Industrial Group, SHIG, and
Iran’s Aircraft Manufacturing Industrial Co., HESA); Ali Gholami and Marzieh Bozorg (officials of
Sazeh Morakab). SHIG aliases identified: Sahand Aluminum Parts Co and Ardalan Machineries Co.

Il ballistic missile-related entities: Mabrooka Trading Co LLC (UAE); Hossein Pournaghshband;
Chen Mingfu; Anhui Land Group (Hong Kong); Candid General Trading; Rahim Reza Farghadani;
Sayyed Javad Musavi; Seyed Mirahmad Nooshin; Sayyed Medhi Farahi (deputy director of the
Ministry of Defense and Armed Forces Logistics); Seyed Mohammad Hashemi; Mehrdada Akhlaghi
Ketabachi. According to the designations, Musavi (has worked with North Korean officials involved
in that country’s ballistic missile programs.

Two Iranian entities subordinate to SHIG: Shahid Nuri Industries and Shahid Movahed Industries.
Updating of prior IRGC Missile Command designation to include IRGC Al Ghadir Missile Command
(specific IRGC element with operational control of Iran’s missile program).

17 ballistic missile-related Entities. Abdollah Asgharzadeh Network (for supporting SHIG): Abdollah
Asgharzadeh; Tenny Darian; East Start Company; Ofog Sabze Company; Richard Yue (China);
Cosailing Business Trading Company (China); Jack Qin (China); Ningbo New Century Import and
Export Co. Ltd (China); and Carol Zhou (China). Gulf-Based Rostamian Network (supporting SHIG
and AlQ): MKS International; Kambiz Rostamian; Royal Pearl General Trading. Iran-Based Network
Working with Navid Composite and Mabrooka Trading: Ervin Danesh Aryan Company; Mostafa
Zahedi; Mohammad Magham. Ghodrat Zargair and Zist Tajhiz Pooyesh Company (supporting
Mabrooka Trading): Ghodrat Zargari, and Zist Tajhiz Pooyesh Company.

Ballistic missile-related entities. Rahim Ahmadi (linked to Shahid Bakeri Industrial Group); Morteza
Farasatpour (linked to Defense Industries Organization); Matin Sanat Nik Andishan (for supporting
SHIG); and Ruan Ruling and three associated Chinese companies (for supporting Iran’s missile
guidance capabilities): Shanghai Gang Quan Trade Company, Shanghai North Begins International,
and Shanghai North Transway International Trading Company.

12 IRGC/military and ballistic missile entities designated by Treasury and two by State. By Treasury:
Rayan Roshd Afzar Company for IRGC drone and censorship equipment, plus three company
officials: Mohsen Parsajam, Seyyed Reza Ghasemi, and Farshad Hekemzadeh; Qeshm Madkandaloo
Cooperative Co., Ramor Group (Turkey) and Resit Tavan of Ramor Group for supplying IRGC-
Navy infrastructure; Emily Liu, Abascience Tech Co. Ltd, Raybeam Optronics Co. Ltd., Raytronic
Corporation Ltd., and Sunway Tech Co. Ltd (all China) for supporting MODAFL subcontractor
Shiraz Electronics Industries. By State: IRGC Aerospace Force Self Sufficiency Jihad Org and IRGC
Research and Self Sufficiency Jihad Org—both for supporting lran ballistic missile program.

Missile entities related to Iran Simorgh space launch on July 27: six subordinate entities to Shahid
Hemmat Industrial Group (SHIG, main Iran missile contractor) involved in making various
components of Iranian missiles: Shaid Karimi Industries; Shahid Rastegar Industries; Shahid Cheraghi
Industries; Shahid Varamini Industries; Shahid Kalhor Industries; and Amir Al Mo’Menin Industries.

Suppliers to Iran’s Naval Defence Missile Industry Group (SAIG): Shahid Alamelheda Industries;
Rastafann Ertebat Engineering Company, Fanamoj. For supporting Iran’s military: Wuhan Sanjiang
Import and Export Company

Five ballistic missile entities (owned or controlled by Shahid Bakeri Industrial Group, SBIG) : Shahid

Kharrazi Industries; Shahid Sanikhani Industries; Shahid Moghaddam Industries; Shahid Eslami
Research Center; and Shahid Shustari Industries.

April 29,2014

April 29, 2014

(by both State and

Treasury)

January 17,2016

February 3, 2017

May 17, 2017

July 18, 2017

July 28, 2017

October 13, 2017

January 4, 2018
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Green Wave Telecommunications (Malaysia) and Morteza Razavi (for supporting Fanamoj,
designated on October |3, 2017); Iran Helicopter Support and Renewal Company (PANHA) and
Iran Aircraft Industries (SAHA) (for supporting Iran’s military aviation industry); Shi Yuhua (China)
(for selling Iran navigation equipment); Pardazan System Namad Arman (PASNA)(for procuring lead
zirconium tritanate (PZT) for Iranian military undersea and aircraft weaponry); and Bochuang
Ceramic Inc. and Zhu Yuequn {China) for selling Iran PZT.

Sayyed Mohammad Ali Haddadnezhad Tehrani, for supporting the IRGC Research and Self-
Sufficiency Jihad Organization (see above), which is improving Houthi missile capabilities

Bank Tejarat (for providing servides to support Bank Sepah); Trade Capital Bank (Belarus); Morteza
Ahmadali Behzad (for acting on behalf of Pishro Company.

31 individuals/entities connected to Iran’s Organization of Defense Innovation and Research (SPND,
itself designated in April 2014 (see above): Shahid Karimi Group—missiles and explosives—and four
of its employees—Mohammad Reza Mehdipur, Akbar Motallebizadeh, Jalal Emami Gharah Hajjly,
and Sa’id Borji. Shahid Chamran Group—studies on electron acceleration, pulse power, wave
generation—and its managing expert Sayyed Ashgar Hashemitabar. Shahid Fakhar Moghaddam
Group—explosion simulators, neutron monitoring systems—and two employees Ruhollah Ghaderi
Barmi, and Mohammad Javad Safari. Ten entities that research lasers, plasma technology, satellites,
biotechnology, and other technologies for SPND: Sheikh Baha'i Science and Technology Research
Center, Shahid Avini Group, Shahid Baba'i Group, Shahid Movahhed Danesh Group, Abu Reihan
Group, Shahid Kazemi Group, Shahid Shokri Science and Technology Research Group, Heidar
Karar Research Group, Shahid Zeinoddin Group, Bu Ali Group, and Sadra Research Center. Three
persons acting on behalf of SPND: Gheolam Reza Eta'ati, Mansur Asgari, and Reza Ebrahimi. Three
SPND front companies and four of their officials: Pulse Niru and officials Mohammad Mahdi Da’emi
Attaran and Mohsen Shafa’i; Kimiya Pakhsh Shargh and officials Mehdi Masoumian, and Mohammad
Hossein Haghighian; and Paradise Medical Pioneers Company.

January 12,2018

May 22, 2018

November 5, 2018

Iran-Related Entities Sanctioned Under Executive Order 13224 (Terrorism Entities)

Martyr's Foundation (Bonyad Shahid), a major Iranian foundation (bonyad)—for providing financial
support to Hezbollah and Pl); Goodwill Charitable Organization, a Martyr's Foundation office in

Dearborn, Michigan; Al Qard Al Hassan—part of Hezbollah's financial infrastructure (and associated

with previously designated Hezbollah entities Husayn al-Shami, Bayt al-Mal, and Yousser Company
for Finance and Investment); Qasem Alig—Hezbollah official, director of Martyr’s Foundation
Lebanon branch, and head of Jihad al-Bina, a previously designated Lebanese construction company
run by Hezbollah; Ahmad al-Shami—financial liaison between Hezbollah in Lebanon and Martyfs
Foundation chapter in Michigan.

IRGC-Qods Force and Bank Saderat (allegedly used to funnel Iranian money to Hezbollah, Hamas,
Pl), and other Iranian supported terrorist groups)

Al Qaeda Operatives in Iran: Saad bin Laden; Mustafa Hamid; Muhammad Rab'a al-Bahtiyti; Alis Saleh

Husain.

Qods Force senior officers: Hushang Allahdad, Hossein Musavi,Hasan Mortezavi, and Mohammad
Reza Zahedi; Iranian Committee for the Reconstruction of Lebanon, and its director Hesam

Khoshnevis, for supporting Lebanese Hezbollah; Imam Khomeini Relief Committee Lebanon branch,

and its director Ali Zuraik, for providing support to Hezbollah; Razi Musavi, a Syrian based Iranian
official allegedly providing support to Hezbollah.

Liner Transport Kish (for providing shipping services to transport weapons to Lebanese Hezbollah)

Qasem Soleimani (Qods Force commander); Hamid Abdollahi (Qods force); Abdul Reza Shahlai
(Qods Force); Ali Gholam Shakuri (Qods Force); Manssor Arbabsiar (alleged plotter)

Mahan Air (for transportation services to Qods Force)
Ministry of Intelligence and Security of Iran (MOIS)

Five entities/persons for weapons shipments to Syria and an October 201 | shipment to Gambia,
intercepted in Nigeria: Yas Air (successor to Pars Air); Behineh Air (Iranian trading company); Ali

July 25, 2007

October 21, 2007
January 16, 2009

August 3, 2010

December 21, 2010
October |1, 2011

October 12, 2011
February 16, 2012
March 27, 2012
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Abbas Usman Jega (Nigerian shipping agent); Qods Force officers: Esmail Ghani, Sayyid Ali
Tabatabaei, and Hosein Aghajani.

Mohammad Minai, senior Qods Force member involved in Irag; Karim Muhsin al-Ghanimi, leader of
Kata’ib Hezbollah (KH) militia in Iraqg; Sayiid Salah Hantush al-Maksusi, senior KH member; and
Riyad Jasim al-Hamidawi, Iran based KH member.

Ukraine-Mediterranean Airlines (Um Air, Ukraine) for helping Mahan Air and Iran Air conduct illicit
activities; Rodrigue Elias Merhej (owner of Um Air); Kyrgyz Trans Avia (KTA, Kyrgyzstan) for
leasing aircraft to Mahan Air; Lidia Kim, director of KTA; Sirjanco (UAE) for serving as a front for
Mahan Air acquisition of aircraft; Hamid Arabnejad, managing director of Mahan Air.

Several persons/entities in UAE aiding Mahan Air (see above): Blue Sky Aviation FZE; Avia Trust
FZE; Hamidreza Malekouti Pour; Pejman Mahmood Kosrayanifard; and Gholamreza Mahmoudi.

Several IRGC-Qods Force offices or facilitators involved in Iran’s efforts in Afghanistan: Sayyed
Kamal Musavi; Alireza Hemmati; Akbar Seyed Alhosseini; and Mahmud Aflkhami Rashidi.

One Iran-based Al Qaeda facilitator (supporting movement of Al Qaeda affiliated fightes to Syria):
Olimzhon Adkhamovich Sadikov (aka Jafar al-Uzbeki or Jafar Muidinov).

Meraj Air (for delivering weapons to Syria from Iran); Caspian Air (supports IRGC by transporting
personnel and weapons to Syria); Sayyed Jabar Hosseini (manager of Liner Transport Kish which
IRGC uses to support terrorist activities outside Iran); Pioneer Logistics (Turkey, helps Mahan Air
evade sanctions); Asian Aviation Logistics (Thailand, helps Mahan Air evade sanctions). Pouya Air
designated as alias of Yas Air.

Al Naser Airlines (Iraq) for transferring nine aircraft to Mahan Air, which is a 13224 designee: Issam
Shamout, a Syrian businessman, and his company Sky Blue Bird Aviation, for the same transaction.

Four U.K.-based and two UAE-based entities for supporting Mahan Air. U.K.: Jeffrey John James
Ashfield; Aviation Capital Solutions; Aircraft, Avienics, Parts and Support Ltd (AAPS); John Edward

Meadows (for acting on behalf of AAPS). UAE: Grandeur General Trading FZE and HSI Trading FZE.

Eight Entities. Lebanon-Based IRGC-QF Network: Hasan Dehghan Ebrahimi (IRGC-QF operative in
Beirut supporting Hezbollah); Muhammad Abd-al-Amir Farhat; Yahya al-hajj; Maher Trading and
Construction Company (laundering funds and smuggling goods to Hezbollah); Reem Phamaceutical;
Mirage for Engineering and Trading; Mirage for Waste Management and Environmental Services. Ali
Sharifi (for procuring aviation spare parts for the IRGC-QF).

Islamic Revolutionary Guard Corps (IRGC)

Six entities involved in IRGC-QF counterfeiting: Reza Heidari; Pardazesh Tasvir Rayan Co. (Rayan
Printing); ForEnt Technik and Printing Trade Center GmbH (Germany); Mahmoud Seif; Tejarat
Almas Mobin Holding (parent of Rayan Printing).

Nine individuals and entities, disrupted by U.S.-UAE joint action, attempting to acquire dollars in
UAE to provide to the IRGC-QF: Individuals: Mas’ud Nikbalht, Sa'id Najafpur, and Mohammad
Kheda'i, for financial activities on behalf of the IRGC-QF; Mohammadreza Valadzaghard, Meghdad
Amini, and Foad Salehi, for providing material support, including illicit financial assistance, to the
IRGC-QF. Entities: Jahan Aras Kish, a front company involved in transferring and converting funds
for the IRGC-QF, Rashed Exchange, for converting currency for the IRGC-QF, and Khedmati and
Company Joint Partnership, for being owned by Khedmati and Khoda'i.

Persons and entities providing funds to Hezbollah on behalf of the IRGC-QF: Central Bank
Governor Valiollah Seif; Aras Habib and his Irag-based Al Bilad Islamic Bank; and Muhammad Qasir

Four persons for helping the Houthi missile program through the IRGC Aerospace Forces Al
Ghadir Missile Command: Mahmud Bagheri Kazemabad; Mohammad Agha Ja’fari; Javad Bordbar Shir
Amin; and Mehdi Azarpisheh (IRGC-QF affiliate)

Twenty-one entities linked to the Basij security force, including firms it owns or controls that
provide it revenue to send child soldiers to fight in Syria: Bonyad Taavon Basij (economic
conglomerate giving financial support to Basij members); Mehr Eqtesad Bank; Bank Mellat; Mehr
Eqtesad Iranian Investment Company; Tadbirgaran Atiyeh Investment Company; Negin Sahel Royal
Company; Mehr Eqtesad Financial Group; Technotar Engineering Company; Iran Tractor
Manufacturing Company (owned by Mehr Investment and Negin above); Taktar Investment

November 8, 2012

May 31, 2013

February 6, 2014

August 29, 2014

May 21, 2015

March 24, 2016

February 3, 2017

October 13, 2017

November 20, 2017

May 10, 2018

May 15, 2018

May 22, 2018

October 16,2018
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Company; Iran’s Zinc Mines Development Company; Calcimin (owned by Iran Zinc Mines above);
Bandar Abbas Zinc Preduction Company; Qeshm Zinc Smelting and Reduction Company; Zanjan
Acid Production Company; Parsian Catalyst Chemical Company; Esfehan’s Mobarakeh Steel
Company (largest steel maker in Middle East and North Africa); Andisheh Mehvaran Investment
Company; Parsian Bank; Sina Bank; and Bahman Group.

IRGC-QF personnel supporting the Taliban in Afghanistan (in conjunction with U.S.-GCC Terrorist October 23, 2018
Financing Targeting Center): Mohammad Ebrahim Owhadi and Esma'il Razavi

Banks and other Entities newly designated. Many of these entities are also being redesignated under ~ November 5, 2018

EC 13382, but their designations below under 13224 is new. Aircraft and vessels are not included: (in concert with
Bank Melli; Arian Bank; Bank Kargoshaee; Melli Bank PLC; Tose-E Develoment Company; Behshahr reimposition of
Industrial Development Corp.; Cement Industry and Development Company; Melli International JCPOA-related

Building and Industry Company; BMIIC International General Trading LLC; Shomal Cement sanctions)

Company; Persian Gulf Sabz Karafarinan; Mir Business Bank; Export Development Bank of Iran
(EDBI); EDBIStock Exchange; EDBI Exchange Brokerage; Banco Internacional de Desarrollo, C.A.;
Iran-Venezuela Bi-National Bank; Day Bank and subsidiaries—Atieh Sazan Day; Buali Investment
Company; Tejarat Gostar Fardad; Day Exchange Company; Day Leasing Co.; Day Brokerage Co.;
Tose-e Didar Iran Holding Co.; Royay-e Roz Kish Investment Co; Day E-Commerce; Tose-e Donya
Shahr Kohan Co.; Damavand Power Generation Co,; Omid Bonyan Day Insurance Services; Omran
Va Maskan Abad Day Co.; Day Iranian Financial and Accounting Services Co.; Persian International
Bank PLC; First East Export Bank PLC; Mellat Bank Close Joint-Stock Co.; Bank Tejarat; and Trade
Capital Bank (Belarus).

Four Hezbollah and IRGC-QF-related individuals who operate in Iraq : Shibl Mushin ‘Ubayd Al- November 13, 2018
Zaydi; Yusuf Hashim; Adnan Hussein Kawtharani; Muhammad ‘Abd-Al-Hadi Farhat

Individuals involved in a network through which Iran provides oil to Syria’s government and transfer ~ November 20, 2018
funds to Iranian proxies including Hezbellah and Hamas: Mohamed Amer Alchwiki (also designated

under E.O. 13582 for providing financial support to the government of Syria); Global Vision Group

(also designated under E.O. 13582); Rasul Sajjad and Hossein Yaghoobi (for assisting the IRGC-QF);

and Muhammad Qasim al-Bazzal (for assisting Hezbollah).

Also designated under E.O. 13582 as part of the network: Promsyricimport; Andrey Dogaev; Mir
Business Banl¢; and Tadbir Kish Medical and Pharmaceutical Company

Two Iran-recruited Afghan and Pakistani-staffed militia entities fighting in Syria: Fatemiyoun Division January 24, 2019
and Zaynabiyoun Brigade. Qeshm Fars Air and Flight Travel LLC - Mahan Air affiliates—for
weapons deliveries into Syria.

Harakat al-Nujaba (HAN), Iraqgi Shia militia; and HAN leader Akram Abbas al-Kabi (previously March 5, 2019
sanctioned in 2008 when he headed a Mahdi Army “special group” militia)

25 individuals and entities that illicitly moved more $1 billion+ to the IRGC via the IRGC-controlled March 26, 2019
Ansar Bank and Ansar Exchange: (Iran) Ministry of Defense and Armed Forces Logistics (MODAFL);
Ansar Bank, its managing director Ayatollah Ebrahimi, and affiliates Iranian Atlas Company, Ansar
Bank Brokerage Company, and Ansar Information Technology; Ansar Exchange, its managing
director Alireza Atabaki, and UAE-based facilitators Reza Sakan, Mohammad Vakili and the Vakili-
owned Atlas Exchange; Zagros Pardis Kish for helping MODAFL acquire vehicles in UAE, and its
manager Iman Sedaghat; Sakan General Trading (UAE), its owner, Rez Sakan and Iran-based affiliate
Sakan Exchange; Hital Exchange and its owner Seyyed Mohammad Reza Ale Ali; Golden
Commodities General Trading (UAE), its owner Assadolah Seifi, and another Seifi-owned UAE firm
The Best Leader General Trading; Sulayman Sakan and his firm Atlas Doviz Ticaret A.S. (Turkey) for
assisting Atlas Exchange; Ali Shams Mulavi—Turkey-based financial facilitator for Ansar Exchange
and his UAE-based firm Naria General Trading; Lebra Moon General Trading (UAE).

Determinations and Sanctions under the Iran Sanctions Act

Total SA (France); Gazprom (Russia); and Petronas (Malaysia)}—$2 billion project to develop South ~ May 18, 1998
Pars gas field. ISA viclation determined but sanctions waived in line with U.S.-EU agreement for EU

to cooperate on antiterrorism and antiproliferation issues and not file a complaint at the WTO.

Then-Secretary of State Albright, in the May |8, 1998, waiver announcement indicated that similar
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future such projects by EU firms in Iran would not be sanctioned. (http://www.parstimes.com/law/
albright_southpars.html). Violation determined but sanctions waived.

Naftiran Intertrade Co. (NICO), Iran and Switzerland. Sanctioned for activities to develop Iran’s Sept. 30, 2010
energy sector. Sanctions lifted under [CPOA.

Total (France); Statoil (Norway); ENI (Italy); and Royal Dutch Shell. Sept. 30, 2010
Exempted under ISA “special rule” for pledging to wind down work on Iran energy fields.

Inpex (Japan) Nov. 17,2010

Exempted under the Special rule for divesting its remaining 10% stake in Azadegan oil field.

Belarusneft (Belarus, subsidiary of Belneftekhim) Sanctioned for $500 million contract with NICO March 29, 201 |
(see above) to develop Jofeir oil field. Other subsidiaries of Belneftekhim were sanctioned in 2007
under E.O. 13405 (Belarus sanctions). Sanctions remain.

Petrochemical Commercial Company International (PCCI) of Bailiwick of Jersey and Iran; Royal May 24, 201 |
Oyster Group (UAE); Tanker Pacific (Singapore); Allvale Maritime (Liberia); Societie Anonyme
Monegasque Et Aerienne (SAMAMA, Monaco); Speedy Ship (UAE/Iran); Associated Shipbroking
(Monaco); and Petroleos de Venezuela (PDVSA, Venezuela).

Sanctioned under CISADA amendment to ISA imposing sanctions for selling gasoline to Iran or
helping Iran import gascline. Allvale Maritime and SAMAMA determinations were issued on
September 13, 2011, to “clarify” the May 24 determinations that had named Ofer Brothers Group.
The two, as well as Tanker Pacific, are affiliated with a Europe-based trust linked to deceased Ofer
brother Sami Ofer, and not Ofer Brothers Group based in Israel. Firms named subjected primarily
to the financial sanctions provided in ISA. U.S.-based subsidiaries of PDVSA, such as Citgo, were not
sanctioned. Sanctions lifted under [CPOA.

Zhuhai Zhenrong Co. (China); Kuo Qil Pte Ltd. (Singapore); FAL Qil Co. (UAE) January 12, 2012
Sanctioned for brokering sales or making sales to Iran of gasoline. Sanctions lifted under {CPOA.

Sytrol (Syria), for sales of gasoline to Iran. Sanctions remain. August 12, 2012
Dr. Dimitris Cambis; Impire Shipping; Kish Protection and Indemnity (Iran); and Bimeh Markasi- March 14, 2013
Central Insurance of Iran (CII, Iran)

Sanctioned under ISA provision on owning vessels that transport Iranian cil or providing insurance

for the shipments. Treasury sanctions also imposed on eight UAE-based oil traders that concealed

the transactions. Sanctions lifted under JCPOA.

Tanker Pacific; SAMAMA; and Allvale Maritime April 12, 2013
Sanctions lifted. Special rule applied after “reliable assurances” they will not engage in similar activity in

the future.

Ferland Co. Ltd. (Cyprus and Ukraine) May 31,2013
Sanctioned for cooperating with National Iranian Tanker Co. to illicitly sell Iranian crude oil.

Sanctions lifted under {CPOA.

Dettin SPA ltaly-based company sanctioned for providing goods and services to Iran’s August 29, 2014
petrochemical industry. Sanctions lifted under JCPOA.

Entities Sanctioned Under the Iran North Korea Syria Nonproliferation Act or Executive Order 12938
for Iran-Specific Violations

These designations expire after two years, unless redesignated. The designations included in this table are those that were
applied specifically for proliferation activity involving Iran.

Baltic State Technical University and Glavkosmos, both of Russia. July 30, 1998
(both designations revoked in 2010)

D. Mendeleyev University of Chemical Technology of Russia and Moscow Aviation Institute (both January 8, 1999
removed on May 21, 2010)

Changgwang Sinyong Corp. (North Korea) January 2, 2001
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Changgwang Sinyong Corp. (North Korea) and Jiangsu Yongli Chemicals and Technology Import-
Export (China)

Three entities from China for proliferation to Iran

Armen Sargsian and Lizen Open Joint Stock Co. (Armenia); Cuanta SA and Mikhail Pavlovich Vladov
(Moldova); and eight China entities for proliferation involving Iran

Norinco (China). For alleged missile technology sale to Iran.
Taiwan Foreign Trade General Corporation (Taiwan)

Tula Instrument Design Bureau (Russia). For alleged sales of laser-guided artillery shells to Iran. (Also
designated under Executive Order 12938)

13 entities from Russia, China, Belarus, Macedonia, North Korea, UAE, and Taiwan.

|14 entities from China, North Korea, Belarus, India (two nuclear scientists, Dr. Surendar and Dr. Y.S.R.
Prasad), Russia, Spain, and Ukraine.

14 entities, mostly from China, for supplying of Iran’s missile program. Designations included North
Korea's Changgwang Sinyong and China’s Norinco and Great Wall Industry Corp, have been
sanctioned several times previously. Others sanctioned included North Korea’s Paeksan Associated
Corporation, and Taiwan’s Ecoma Enterprise Co.

Nine entities, including from China (Norinco, Hondu Aviation, Dalian Sunny Industries, Zibo Chemet
Equipment); India (Sabero Organicx Chemicals and Sandhya Organic Chemicals); and Austria (Steyr
Mannlicher Gmbh). Sanctions against Dr. Surendar of India (see September 29, 2004) were ended
because of information exonerating him.

Two Indian chemical companies (Balaji Amines and Prachi Poly Products); two Russian firms
(Rosobornexport and aircraft manufacturer Sukhoi); two North Korean entities (Korean Mining and
Industrial Development, and Korea Pugang Trading); and one Cuban entity (Center for Genetic
Engineering and Biotechnology).

Abu Hamadi (Iraq); Aerospace Logistics Services (Mexico); Al Zargaa Optical and Electronics (Sudan);
Alexey Safonov (Russia); Arif Durrani (Pakistan)China National Aero Technology Import-Export
(China); China National Electronic Import Export (China); Defense Industries Org. (Iran); Giad
Industrial Complex (Sudan); Iran Electronics Industry (Iran); Kal al-Zuhiry (Irag); Kolomna Design
Bureau of Machine Building (Russia); NAB Export Co. (Iran); Rosoboronexport (Russia); Sanam
Industrial Group (Iran); Target Airfreight (Malaysia); Tula Design Bureau of Instrument Building (Russia);
Yarmouk Industrial Complex (Sudan) Zibo Chemet Equipment Co. (China)

Rosobornexport, Tula Design, and Komna Design Office of Machine Building, and Alexei Safonov
(Russia); Zibo Chemical, China National Aerotechnology, and China National Electrical (China). Korean
Mining and Industrial Development (North Korea) for WMD/advanced weapons sales to Iran and Syria.

14 entities, including Lebanese Hezbollah. Some were penalized for transactions with Syria. Among the
new entities sanctioned for assisting Iran were Shanghai Non-Ferrous Metals Pudong Development
Trade Company (China); Iran’s Defense Industries Organization; Sokkia Company (Singapore);
Challenger Corporation (Malaysia); Target Airfreight (Malaysia); Aerospace Logistics Services (Mexico);
and Arif Durrani (Pakistani national).

China Xinshidai Co.; China Shipbuilding and Offshore International Corp.; Huazhong CNC (China);
IRGC; Korea Mining Development Corp. (North Korea); Korea Taesong Trading Co. (NK);
Yolin/Yullin Tech, Inc. (South Korea); Rosoboronexport (Russia sate arms export agency); Sudan
Master Technology; Sudan Technical Center Co; Army Supply Bureau (Syria); R and M International
FZCO (UAE); Venezuelan Military Industries Co. (CAVIM). (Roscboronexport removed May 21, 2010.)

BelTechExport (Belarus); Dalian Sunny Industries (China); Defense Industries Organization (Iran); Karl
Lee; Shahid Bakeri Industries Group (SBIG); Shanghai Technical By-Products International (China); Zibo
Chemet Equipment (China)

16 entities: Belarus: Belarusian Optical Mechanical Association; Beltech Export; China: Karl Lee; Dalian
Sunny Industries; Dalian Zhongbang Chemical Industries Co.; Xian Junyun Electronic; Iran: Milad Jafari;

June 14, 2001

January 16, 2002
May 9, 2002

May 2003
July 4, 2003
September 17, 2003

April 1, 2004
September 23, 2004
December 2004 and
January 2005

December 23, 2005

July 28, 2006

December 28, 2006

January 2007 (see
below for Tula and
Roscboronexport
removal)

April 17, 2007

October 23, 2008

July 14,2010

May 23, 2011
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DIO; IRISL; IRGC Qods Force; SAD Import-Export; SBIG; North Korea: Tangun Trading; Syria:
Industrial Establishment of Defense; Scientific Studies and Research Center; Venezuela: CAVIM.

Belvneshpromservice (Belarus); Dalian Sunny Industries (China); Defense Industries Organization (Iran);  December 20, 2011
Karl Lee (China); SAD Import-Export (Iran); Zibo Chemet Equipment Co. (Iran); F

Al Zargaa Engineering Complex (Sudan); BST Technology and Trade Co. (China); China Precision February 5, 2013
Machinery Import and Export Co. (China); Dalian Sunny Industries (China); Iran Electronics Industries (these designations,
(Iran); Karl Lee (China); Marine Industries QOrganization (Iran); Milad Jafari (Iran); Poly Technologies and prior designations
(China); Scientific and Industrial Republic Unitary Enterprise (Belarus); SMT Engineering (Sudan); TM above, have expired)
Services Ltd. (Belarus); Venezuelan Military Industry Co. (CAVIM, Venezuela).

Al Zargaa Engineering Complex (Sudan); Belvneshpromservice (Belarus); HSC Mic NPO December 19, 2014.
Mashinestroyenia (Russia); Russian Aircraft Corporation (MiG); Giad Heavy Industries Complex Sanctions still active.
(Sudan); Sudan Master Technologies (Sudan); Military Industrial Corps. (Sudan); Yarmouk Industrial Syria designations not
Complex (Sudan); Venezuelan Military Industry Co. (CAVIM, Venezula) included

BST Technology and Trade Co. (China); Dalian Sunny Industries (China); Li Fang Wei (China); Tianjin August 28, 2015..
Flourish Chemical Co. (China); Qods Force Commander Qasem Soleimani; IRGC; Rock Chemie (Iran);

Polestar Trading Co. Ltd. (North Korean entity in China); RyonHap-2 (North Korea) Tula Instrument

Design Bureau (Russia); Joint Stock Co. Kated (Russia); JSC Mic NPO Mashinostroyenia (Russia);

Rosoboronexport (Russia) Russian Aircraft Corp. MiG (Russia); Sudanese Armed Forces (Sudan); Vega

Aeronautics (Sudan); Yarmouk Complex (Sudan); Hezbollah; Eliya General Trading (UAE).

(Designations that applied to Syria or North Korea not included.)

Asaib Ahl Haq (Iraqi Shiite militia); Katai'b Hezbollah (Iraqi militia); IRGC; Shahid Moghadam-Yazd June 28, 2016
Marine Industries (Iran); Shiraz Electronic Industries (Iran); Hezbollah; Military Industrial Corp. (Sudan);  ganetions still active.
Khartoum Industrial Complex (Sudan); Khartoum Military Industrial Complex (Sudan); Luwero

Industries (Uganda)

|| entities sanctions for transfers of sensitive items to Iran’s ballistic missile program (all China except March 21, 2017
as specified: Beijing Zhong Ke Electric Co.; Dalian Zenghua Maoyi Youxian Gongsi; Jack Qin; Jack

Woang; Karl Lee; Ningbo New Century Import and Export Co.; Shenzhen Yataida High-Tech Company;

Sinotech Dalian Carbon and Graphite Corp.; Sky Rise Technology (aka Reekay); Saeng Pil Trading

Corp. (North Korea); Mabrooka Trading (UAE)

Entities Designated under the Iran-lraq Arms Non-Proliferation Act of 1992
(all designations have expired or were lifted)

Mohammad al-Khatib (Jordan); Protech Consultants Private (India) December 13, 2003

China Machinery and Electric Equipment Import and Export Corp. (China); China Machinery and July 9, 2002
Equipment Import-Export Co. (China); China National Machinery and Equipment Import-Export Co.

(China); China Shipbuilding Trading Co. (China); CMEC Machinery (China); Hans Raj Shiv (India);

Jiangsu Youngli Chemicals and Technology Import-Export Co. (China); Q.C. Chen (China); Wha

Cheong Tai Co. Ltd. (China).

Entities Designated as Threats to Iraqgi Stability under Executive Order 13438 (July 17, 2007)

Ahmad Forouzandeh. Commander of the Qods Force Ramazan Headquarters, accused of fomenting ~ January 8, 2008
sectarian violence in Irag and of organizing training in Iran for Iraqi Shiite militia fighters; Abu Mustafa

al-Sheibani. Iran based leader of network that funnels lranian arms to Shiite militias in Iraq; Isma’il al-

Lami (Abu Dura). Shiite militia leader, breakaway from Sadr Mahdi Army, alleged to have committed

mass kidnapings and planned assassination attempts against Iraqi Sunni politicians; Mishan al-Jabburi.

Financier of Sunni insurgents, owner of pro-insurgent Al-Zawra television; Al Zawra Television

Station,

Abdul Reza Shahlai, a deputy commander of the Qods Force; Akram Abbas Al Kabi, leader of Mahdi ~ September 16, 2008
Army “Special Groups™; Harith Al Dari, Sunnis Islamist leader (Secretary General of the Muslim

Scholars’ Association; Ahmad Hassan Kaka Al Ubaydi, ex-Baathist leader of Sunni insurgents based in

Irag's Kirkuk Province; and three person/entities designated for operating Syria-based media that

support Iragi Sunni insurgents: Al Ray Satellite TV Channel, and Suragiya for Media and Broadcasting,

owned by Mish’an Al Jabburi (see above), and Raw’a Al Usta (wife of Al Jabburi.

Khata'ib Hezbollah (pro-lranian Mahdi splinter group); Abu Mahdi al-Muhandis July 2, 2009
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Iranians Designated Under Executive Order 13553 on Human Rights Abusers (September 29, 2010)

These persons are named in a semiannual report to Congress, required under CISADA. Virtually all of the perseons on this list,
and those listed under Executive order 13628 (below) are designated as human rights abusers by the European Union, whose list
contains 87 individuals, including several province-level prosecutors

Eight persons: IRGC Commander Mohammad Ali Jafari; Minister of Interior at time of June 2009 September 29, 2010
elections Sadeq Mahsouli; Minister of Intelligence at time of elections Qolam Hossein Mohseni-Ejei;

Tehran Prosecutor General at time of elections Saeed Mortazavi; Minister of Intelligence Heydar

Moslehi; Former Defense Minister Mostafa Mohammad Najjar; Deputy National Police Chief Ahmad

Reza Radan; Basij (security militia) Commander at time of elections Hossein Taeb

Two persons: Tehran Prosecutor General Abbas Dowlatabadi (appointed August 2009), for indicting February 23, 2011
large numbers of protesters; Basij forces commander Mohammad Reza Nagdi (headed Basij
intelligence during 2009 protests)

Four entities: Islamic Revolutionary Guard Corps (IRGC); Basij Resistance Force; Law Enforcement June 9, 2011
Forces (LEF); LEF Commander Ismail Ahmad Moghadam

Two persons: Chairman of the Joint Chiefs of Staff Hassan Firouzabadi; Deputy IRGC Commander December 13, 201 |
Abdollah Araghi

One entity: Ministry of Intelligence and Security of Iran (MOIS) February 16, 2012
One person: Ashgar Mir-Hejazi for human rights abuses on/after June 12, 2009, and for providing May 30, 2013

material support to the IRGC and MOIS.

One entity: Abyssec, for training the IRGC in cyber tradecraft and supporting its development of December 30, 2014
offensive information operations capabilities.

One entity and One person: Tehran Prisons Organization. For severe beating of prisoners at Evin April 13, 2017
Prison in April 2014; Sohrab Soleimani (brother of IRGC-QF commander) as head of Tehran
Prisoners Organization at the time of the attack above. Heads State Prisons Organization.

Persons and entities designated following repression of December 2017-January 2018 protests: January 12, 2018
Judiciary head Sadeq Amcli Larijani (highest-ranking Iranian official sanctioned by the United States);
Rajaee Shahr Prison; and Gholmreza Ziaei

Ansar-e Hezbollah internal security militia designations: Ansar-e Hezbollah; Ansar leaders Abdolhamid ~ May 30, 3018
Mohtasham; Hossein Allahkaram; and Hamid Ostad. Evin Prison.

Ghavamin Bank (for assisting Iran’s Law Enforcement Forces, LEF) November 5, 2018

Fatemiyoun Division and Zaynabiyoun Brigade January 24, 2019

Iranian Entities Sanctioned Under Executive Order 13572 for Repression of the Syrian People
(April 29, 2011)

Revolutionary Guard—Qods Force (IRGC-QF) April 29, 2011

Qasem Soleimani (Qods Force Commander); Mohsen Chizari (Commander of Qods Force operations  May 18, 2011
and training)

Ministry of Intelligence and Security (MOIS) February 16, 2012

Iranian Entities Sanctioned Under Executive Order 13606 (GHRAVITY, April 23, 2012))

Ministry of Intelligence and Security (MOIS); IRGC (Guard Cyber Defense Command); Law April 23,2012
Enforcement Forces; Datak Telecom

IRGC Electronic Warfare and Cyber Defense Organization January 12,2018
Hanista Programming Group. For operating technology that monitors or tracks computers May 30, 2018

Entities Sanctioned Under Executive Order 13608 Targeting Sanctions Evaders (May I, 2012)

Ferland Company Ltd. for helping NITC deceptively sell Iranian crude oil May 31, 2013
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Three persons based in the Republic of Georgia: Pourya Nayebi, Houshang Hosseinpour, and Houshang February 6, 2014
Farsoudeh.

Eight firms owned or controlled by the three: Caucasus Energy (Georgia); Orchidea Gulf Trading (UAE and/or
Turkey); Georgian Business Development (Georgia and/or UAE); Great Business Deals (Georgia andfor UAE);
KSN Foundation (Lichtenstein); New York General Trading (UAE); New York Money Exchange (UAE and/or
Georgia); and European Oil Traders (Switzerland).

Evren Kayakiran (Turkey) for directing employees to provide U.S. products and services to Iran February 7, 2019

Entities Named as Iranian Government Entities Under Executive Order 13599 (February 5, 2012)

Hundreds of entities—many of which are names and numbers of individual ships and aircraft—were designated under this Order
to implement the JCPOA, and removed from the list of SDNs, in order that secondary sanctions not apply. Those entities are in
italics. Others were designated as owned or controlled by the government of Iran before the JCPOA. As of November 5, 2018,

all the entities designated under E.O. 13599 are subject to secondary sanctions.

Two insurance companies: Bimeh Iran Insurance Company (U.K) Ltd. and Iran {nsurance Company. June 16,2010

20 Petroleum and Petrochemical Entities: MSP Kala Naft Co. Tehran; Kala Limited; Kala Pension Trust
Limited; National Iranian Oil Company PTE Ltd; Iranian Oil Company (UK Ltd.; NIOC International Affairs
(London) Ltd.; Naftiran Trading Services Co. (NTS) Ltd.; NICO Engineering Ltd.; National Petrochemical
Company; Iran Petrochemical Commercial Company; NPC International Ltd.; Intra Chem Trading Gmbh;
Petrochemical Commercial Company International Ltd.; P.C.C (Singapore) Private Ltd.; Petrochemical
Commercial Company FZE; Petrochemical Commercial Company (U.K ) Ltd.; Petrolran Development Company
(PEDCO) Ltd.; Petropars Ltd.; Petropars Intemnational FZE; Petropars UK. Ltd.

Central Bank of Iran (aka Bank Markazi) February 12, 2012

Shipping Companies: Arash Shipping Enterprises Ltd.; Arta Shipping Enterprises Ltd.; Asan Shipping July 12,2012
Enterprise Ltd.; Caspian Maritime Ltd.; Danesh Shipping Co. Ltd.; Davar Shipping Co. Ltd.; Dena Tankers FZE;
Good Luck Shipping LLC; Hadi Shipping Company Ltd.; Haraz Shipping Company Ltd.; Hatef Shipping
Company Ltd,; Hirmand Shipping Company Ltd,; Hoda Shipping Company Ltd.; Homa Shipping Company Ltd.;
Honar Shipping Company Ltd.; Mehran Shipping Company Ltd.; Mersad Shipping Company Ltd.; Minab
Shipping Company Ltd.; Pars Petrochemical Shipping Company; Proton Petrochemicals Shipping Ltd; Saman
Shipping Company Ltd.; Sarv Shipping Company Ltd.; Sepid Shipping Company Ltd.; Sima Shipping Company
Ltd.; Sina Shipping Company Ltd.; TC Shipping Company Ltd.

Energy Firms: Petro Suisse Intertrade Company (Switzerland); Hong Kong Intertrade Company (Hong
Kong); Noor Energy (Malaysia); Petro Energy Intertrade (Dubai, UAE) (all four named as front companies
for NIOC, Ndftiran Intertrade Company, Ltd (NICO), or NICO Sarl)

58 vessels of National Iranian Tanker Company (NITC)

Banks: Ansar Bank; Future Bank B.S.C; Post Bank of Iran; Dey Bank; Eghtesad Novin Bank; Hekmat Iranian
Bank; iran Zamin Bank; Islamic Regional Cooperation Bank; Joint Iran-Venezuela Bank; Karafarin Bank;
Mehr Iran Credit Union Bank; Parsian Bank; Pasargad Bank; Saman Bank; Sarmayeh Bank; Tat Bank; Tosee
Taavon Bank; Tourism Bank; Bank-e Shahr; Credit Institution for Development

Entities and persons helping Iran evade oil shipping sanctions: Dimitris Cambis; Impire Shipping Co.; Libra  March 14, 2013
Shipping SA; Monsoon Shipping Ltd.; Koning Marine Ltd.; Blue Tanker Shipping SA; Jubiter Seaways Shipping;

Hercules International Ship; Hermis Shipping SA; Garbin Navigation Ltd.; Grace Bay Shipping Inc; Sima

General Trading Co. FZE; Polinex General Trading LLC; Asia Energy General Trading: Synergy General Trading

FZE.

Sambouk Shipping FZC, which is tied to Dr. Dimitris Cambis and his network of front companies. May 9, 2013

Eight petrochemicals companies: Bandar Imam; Bou Ali Sina; Mobin; Nouri; Pars; Shahid Tondgooyan; May 31, 2013
Shazand; and Tabriz.

Six individuals including Seyed Nasser Mohammad Seyyedi, director of Sima General Trading who is also  September 6, 2013
associated with NIOC and NICO. The other 5 persons sanctioned manage firms associated with
NIOC and NICO.

Four businesses used by Seyyedi to assist NIOC and NICO front companies: AA Energy FZCO; Petro
Royal FZE; and KASB International LLC (all in UAE); and Swiss Management Services Sarl.

Execution of Imam’s Order (E/KO) and entities under its umbrella, designated for hiding assets on behalf  January 4, 2013
of the government of Iran's leadership: Tosee e Eqtesad Ayandehsazan Company (TEACO); Tadbir
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Economic Development Company (Tadbir Group); Tadbir Investment Company; Modaber; Tadbir
Construction Development Company: Tadbir Energy Development Group; Amin Investment Bank; Pardis
{nvestment Company; Meliat Insurance Company; Rey Investment Company; Reyco GmbH; MCS International
GmbH (Mannesman Cylinder Systems); MCS Engineering (Efficient Provider Services GmbH); Golden
Resources Trading Company LLC (GRTC); Cylinder System Ltd. (Cylinder System DDQY); One Vision
Investments 5 (Pty) Ltd.; One Class Properties (Pty) Ltd.; Iran and Shargh Company; Iran and Shargh Leasing
Company; Tadbir Brokerage Company; Rafsanjan Cement Company; Rishmak Productive and Exports
Company; Omid Rey Civil and Construction Company; Behsaz Kashane Tehran Construction Company; Royal
Arya Company, Hormuz Oif Refining Company; Ghaed Bassir Petrochemical Products Company; Persia Oif and
Gas Industry Development Company; Pars Oil Company; Commercial Pars Oif Company; Marjan
Petrochemical Company; Ghadir Investment Company; Sadaf Petrochemical Assaluyeh Company; Polynar
Company; Pars MCS; Arman Pajouh Sabzevaran Mining Company; Oil industry Investment Company; Rey
Niru Engineering Company.

Five Iranian banks: Khavarmianeh Bank, Ghavamin Bank, Gharzolhasaneh Bank, Kish International Bank, August 29, 2014
and Kafolatbank (Tajikistan).

Numerous Iranian aircraft and vessels were designated under this Order, in keeping with the November 5, 2018
reimposition of U.S. secondary sanctions.

Entities Sanctioned Under Executive Order 13622 for Oil and Petrochemical Purchases from
Iran and Precious Metal Transactions with Iran (July 30, 2012)

All italicized entities were delisted during U.S. JCPOA implementation

Jam Petrochemical Company (for purchasing petrochemical products from Iran); Niksima Food and May 31, 2013
Beverage [LT (for receiving payments on behalf of Jam Petrochemical).

Asia Bank (for delivering from Moscow to Tehran of $13 million in U.S. bank notes paid to August 29, 2014
representatives of the Iranian government).

Five individuals and one company for helping Iran acquire U.S. banknotes: Hossein Zeidi, Seyed Kamal December 30, 2014
Yasini, Azizullah Qulandary, Asadollah Seifl, Teymour Ameri, and Belfast General Trading.

Anahita Nasirbeik—Asia Bank official (see above).
Entities Sanctioned under the Iran Freedom and Counter-Proliferation Act (IFCA, P.L. 112-239)
Goldentex FZE (UAE) August 29, 2014

Entities Designated as Human Rights Abusers or Limiting Free Expression under Executive Order 13628
(October 9, 2012, E.O pursuant to Iran Threat Reduction and Syria Human Rights Act)

Ali Fazli, deputy commander of the Basij; Reza Taghipour, Minister of Communications and November 8, 2012
Information Technology; LEF Commander Moghaddam (see above); Center to Investigate Organized

Crime (established by the IRGC to protect the government from cyberattacks; Press Supervisory

Board, established in 1986 to issue licenses to publications and oversee news agencies; Ministry of

Culture and Islamic Guidance; Rasool Jalili, active in assisting the government’s internet censorship

activities; Anm Afzar Goster-e-Sharif, company owned by Jalili, above, to provide web monitoring and

censorship gear; PekyAsa, another company owned by Jalili, to develop telecom software.

Islamic Republic of Iran Broadcasting (IRIB) and Ezzatollah Zarghami (directer and head of IRIB); February 6, 2013
Iranian Cyber Police (filters websites and hacks email accounts of political activists); Iranian

Communications Regulatory Authority (filters internet content); Iran Electronics Industries (producer

of electrenic systems and products including those for jamming, eavesdropping

Committee to Determine Instances of Criminal Content for engaging in censorship activities onfafter ~ May 30, 2013
June 12, 2009; Ofogh Saberin Engineering Development Company for providing services to the IRGC
and Ministry of Communications to override Western satellite communications.

Morteza Tamaddon for cutting mobile phone communications and harassing opposition leaders Mir May 23, 2014
Hosein Musavi and Mehdi Karrubi when Tamaddon was governor-general of Tehran Province in 2009.

Douran Software Technologies, for acting on behalf of the Committee to Determine Instances of December 30, 2014
Criminal Content (see above).
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Two entities that blocked social media sites and websites: Supreme Council for Cyberspace, and January 12,2018
National Cyberspace Center
IRIB Director General Abdulali Ali-Asgari (see above); Abolhassan Firouzabadi (Secretary of the May 30, 3018

Supreme Council of Cyberspace); and Abdolsamad Khoramabadi (Secreary of the Committee to
Determine Instances of Criminal Conduct, which oversees the censorship of the internet)

Entities Designated under E.O. 13645 on Auto production, Rial Trading, and Precious Stones (June 3, 2013)
All entities were delisted (and are italicized) and the Order was revoked to implement the JCPOA

Five entities/persons supporting NITC: Mid Oil Asia (Singapore); Singa Tankers (Singapore); Sigiriya December 12, 2012
Maritime (Philippines); Ferland Company Limited (previously designated under other E.Q.); Vitaly
Sokolenko (general manager of Ferland).

Three entities/persons for deceptive Iran oil dealings: Saeed Al Agili (co-owner of Al Aqili Group LLC);  April 29, 2014
Al Aqili Group LLC; Anwar Kamal Nizami (Dubai-based Pakistani facilitator, manages bank relations for

affilates of Al Aqili and Al Aqili Group. Also works for Sima General Trading, sanctioned under E.O.

13599).

Faylaca Petroleum (for obscuring the origin of Iranian sales of gas condensates); Lissome Marine Services ~ August 29, 2014
LLC and six of its vessels (for supporting NITC with ship-to-ship transfers); Abdelhak Kaddouri

(manages Iranian front companies on behalf of NICO); Mussafer Polat (for obscuring origin of Iran’s gas

condensate sales); Seyedeh Hanje Seyed Nasser Seyyedi (managing director of Faylaca).

Entities Designated under Executive Order 13581 on Transnational Criminal Organizations (July 24, 201 1)

Four individuals/entities: Ajily Software Procurement Group, Andisheh Vesal Middle East Company, July 18,2017
Mohammed Saeed Ajily, and Mohammed Reza Rezkhah. For stealing engineering software programs
from U.S. and other Western firms and selling them to Iranian military and government entities.

Entities Designated under Executive Order 13694 on Malicious Cyber Activities (April 1, 2015)

Eight individuals/entities: ITSec Team, for 201 1-12 distributed denial of services attacks on U.S. banks,  September 14, 2017
acting on behalf of the IRGC; and Ahmad Fathi, Amin Shokohi, and Hamid Firecozi (for working for or

with ITSec). Four persons working for or with Mersad Co, an IRGC-affiliate firm indicted in 2016 for

computer disruption/botnet/malware activities in 2012-13 targeting 24 U.S. financial sector companies:

Sadegh Ahmazadegand; Sina Keissar; Omid Ghaffarinia; and Nader Saedi.

Ten individuals and one entity, for theft of data from U.S. and third-country universities: Mabna March 23, 2018
Institute, Gholamreza Rafatnejad, Ehsan Mohammadi, Seyed Ali Mirkarimi, Mostafa Sadeghi, Sajjad

Tamasebi, Abdollah Karima, Abuzr Gohair Mogadam. Roozbeh Sabahi, Mohammed Reza Sabai, Behzad

Mesri.

Ali Khorashadizadeh and Mohammad Ghorbaniyan. For helping exchange bitcoin digital currency into November 28, 2018
Iranian rials on behalf of Iranian cyber actors involved with a “SamSam” ransomware scheme.

Entities Designated under Executive Order 13846 Reimposing Sanctions (August 6, 2018)

Ayandeh Bank (for materially assisting IRIB). November 5, 2018
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COUR INTERNATIONALE (ff
DF JusTicE \{

152168 8 May 2019
Sir,

With reference to the case concerning Alleged violations of the 1955 Treaty of Amity,
Economic Relations, and Consular Rights (Islamic Republic of Iran v._United States of America),
and, in particular, to the request by the United States of America for an extension of the time-limit
(currently 15 May 2019) to provide information, under Article 78 of the Rules of the Court, on the
implementation of the Court’s Order of 3 October 2018 indicating provisional measures, I have the
honour to inform you of the following,.

The Court, having ascertained the views of the Parties, has decided to accede to the request
of the United States and has fixed Tuesday 4 June 2019 as the new time-limit for the submission of
said information by the Respondent.

A letter in similar terms has been sent to the other Party.

Accept, Sir, the assurances of my highest consideration.

C

hilippe Couvreur
Registrar

Mr. M. Mohebi
Agent of the Islamic Republic of Iran
before the International Court of Justice
Agent Bureau of the Embassy of the Islamic Republic of Iran
in the Netherlands
The Hague

cc:  Mr. M.H. Zahedin Labbaf
Co-Agent of the Islamic Republic of Iran
before the International Court of Justice
Agent Bureau of the Embassy of the Islamic Republic of Iran
in the Netherlands
The Hague

Mr. Seyed Hossein Sadat Meidani

Deputy-Agent of the Islamic Republic of Iran
before the International Court of Justice

Agent Bureau of the Embassy of the Islamic Republic of Iran
in the Netherlands

The Hague

Palais de la Paix, Camnegieplein 2 Peace Palace, Carnegieplein 2
2517 KJ La Haye - Pays-Bas 2517 KJ The Hague - Netherlands
Téléphone : +31 (0) 70 302 23 23 - Facsimilé : +31 (0) 70 364 99 28 Telephone: +31 (0) 70 302 23 23 - Telefax: +31 (0) 70 364 99 28
Site Internet : www.icj-cij.org Website. www.icj-cij.org
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B INTERNATIONAL COURT
OF JUSTICE

s
COUR INTERNATIONALE ([t et
DE JUSTICL

152178 9 May 2019

Sir,

With reference to the case concerning Alleged violations of the 1955 Treaty of Amity,
Economic Relations, and Consular Rights (Islamic Republic of Iran v. United States of America),
and further to my letter of 8 May 2019, I have the honour to clarify the following.

The Court, in deciding to extend the time-limit until Tuesday 4 June 2019 for the submission
by the United States of America of information on the implementation of the Court’s Order of
3 October 2018 indicating provisional measures, also intended this new time-limit to apply to the
submission by the Islamic Republic of Iran of any information it may have in that regard.

I take the opportunity to extend my apologies for the lack of clarity in my earlier
communication.

A letter in similar terms has been sent to the other Party.

Accept, Sir, the assurances of my highest consideration.

ilippe Couvreur
Registrar

Mr. M. Mohebi
Agent of the Islamic Republic of Iran
before the International Court of Justice
Agent Bureau of the Embassy of the Islamic Republic of Iran
in the Netherlands
The Hague

cc:  Mr. M.H. Zahedin Labbaf
Co-Agent of the Islamic Republic of Iran
before the International Court of Justice
Agent Bureau of the Embassy of the Islamic Republic of Iran
in the Netherlands
The Hague

Mr. Seyed Hossein Sadat Meidani

Deputy-Agent of the Islamic Republic of Iran
before the International Court of Justice

Agent Bureau of the Embassy of the Islamic Republic of Iran
in the Netherlands

The Hague

Palais de la Paix, Carnegieplein 2 Peace Palace, Carnegieplein 2
2517 KJ La Haye - Pays-Bas 2517 KJ The Hague - Netherlands
Téléphone - +31 (0) 70 302 23 23 - Facsimilé ; +31 (0) 70 364 99 28 Telephone: +31 (0) 70 302 23 23 - Telefax: +31 (0) 70 364 99 28
Site Internet : www.icj-cij.org Website: www.icj-cij.org
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bbc.com/news/world-us-canada-43902372

US & Canada selected
Anthony Zurcher North America reporter
8 May 2018

President Donald Trump wasn't always so dead against the Iran deal and it's not a
big issue for voters, so why is he pulling out now?

It was a move that had been telegraphed for months, despite last-ditch attempts by US allies
and domestic backers of the agreement to convince the president to stick with the status quo.

In his announcement, the president said that he was open to renewed negotiations, putting
trust in his ability as a deal-maker to succeed.

"A constructive deal could have easily been struck at the time,” Trump said of the 2015
negotiations, "But it wasn't."

Now the president will have his chance to show he can do better. But why withdraw now?

Opinion polls show a majority of Americans are in favour of staying in the deal, and, while Mr
Trump has said he's simply keeping another promise, this was never an issue that motivated his
base the way immigration, trade and the economy did.

Here are three reasons why he grew to hate the deal and made this move.

Shredding the Obama legacy

Mr Trump has, at times, framed his opposition to the Iran deal on very personal terms. He has
repeatedly mocked former Secretary of State John Kerry, one of the architects of the agreement,
including cracks about a bicycle accident that left him with a broken leg.

According to one report, Mr Kerry's efforts to reach out to Iranians in recent days helped push
the president further toward abandoning the deal. The president tweeted about it earlier on
Tuesday, so the topic was certainly on his mind.

"John Kerry can't get over the fact that he had his chance and blew it!" Trump wrote, "Stay away
from negotiations John, you are hurting your country!"

Since his inauguration, Mr Trump has taken aim at practically every one of his predecessor's
signature achievements.

Within a week of his inauguration he had pulled the US out of the Trans-Pacific Partnership
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trade negotiations.

In June he announced his intent to withdraw the US from the Paris Agreement on climate
change mitigation.

He also unwound Obama-era protections for some undocumented immigrants.

He, and Republicans in Congress, made repealing the Affordable Care Act, which increased
government regulation of health insurance markets, a central (albeit largely unsuccessful) focus
of his first-year legislative agenda.

He's re-imposed sanctions and travel restrictions on Cuba, rescinded proposed controls on
power-plant emissions, fuel efficiency standards for new cars and other environmental
regulations, and backed repeal of some Obama-era controls on financial institutions.

"With the Paris climate deal dead, the Iran nuclear deal on life support, and Obamacare
eviscerated, Obama's only real legacy at this point is the presidency of Donald Trump," writes
Sean Davis of the conservative website The Federalist.

And that, it seems, is just the way Mr Trump wants it.

A pivot to Netanyahu

When Mr Trump first ran for president, he was not nearly as critical of the Iran deal as he is
now. While saying he thought it was a mistake and poorly negotiated, he suggested that he may
be open to keeping the US commitments.

"It's very hard to say, 'We're ripping it up," then-candidate Trump said during an NBC interview
in August 2015.

"l would police that contract so tough that they don't have a chance," he said. "As bad as the
contract s, | will be so tough on that contract.”

His shift to a more vehemently anti-deal view tracks closely with Mr Trump's full-throated
support of Benjamin Netanyahu and the hard-line Israeli side of Middle East peace negotiations,
after earlier suggesting he could be a impartial "deal-maker" in the region.

"It doesn't help if | start saying I'm very pro-Israel,"” Mr Trump said in a Republican candidate
debate in February 2016, when he was sharply criticised by Senators Ted Cruz and Marco Rubio
for his professed neutrality in Arab-Israeli negotiations.

By the following month, Mr Trump told an audience at the American Israel Public Affairs
Committee annual conference that his "number one priority is to dismantle the disastrous deal
with Iran" - outlining what he saw as the agreement's failure to address the nation's
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destabilising influence in the region and the development of its ballistic missile programme.

He said there was no "moral equivalency” between the Israelis and Palestinians in peace
negotiations and that "the days of treating Israel like a second-class citizen will end" when he
becomes president.

And since becoming president, Mr Trump has begun the process of moving the US embassy to
Jerusalem, threatened new sanctions against Palestinians, continued his condemnations of the
Iranian government and now abandoned the nuclear arms agreement with that nation - citing,
in part, evidence presented by Mr Netanyahu.

New faces in the room

Mr Trump had made motions toward, and then backed away from, formally pulling out of the
Iran deal several times over the first year of his presidency.

He was reportedly counselled against abandoning the agreement by senior advisers in his

administration, including Secretary of State Rex Tillerson, National Security Advisor HR McMaster

and Secretary of Defence James Mattis.

Mr Mattis is the only man left standing, and his influence appears to be waning. The other two
have been replaced by Mike Pompeo and John Bolton, respectively, and both are considered
Iran hawks.

Where once the president may have been counselled to be cautious in abandoning US

commitments to Iran, this time his instincts - an innate distrust of multilateralism in general and

Iran in particular - appear to have been enthusiastically supported.

After 15 months Mr Trump has built a foreign policy team that is largely on the same page - his
page.
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M. Bishara, “Trump Iran and the ‘I.S.R.A.E.L’ doctrine”, Aljazeera.com, 9 May 2018
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n aljazeera.com/indepth/opinion/trump-iran-israel-doctrine-180509070744972.html

US President Donald Trump announces his intention to withdraw from the JCPOA agreement
during a statement at the White House in Washington, US May 8, 2018 [Jonathan Ernst/Reuters]

American presidents have long devised strategic visions to guide their foreign policy, focusing
on a particular enemy or threat, whether communists, Arab nationalists or "violent jihadists",

With communism defeated, Arab nationalism in crisis, and "Sunni Jihadists" on the run, the
Trump administration has made Iran the object of its enmity.

After a year of confusion and uncertainty, a revised American doctrine focused on the Middle
East, but with direct implementations for South East Asia, Europe and Russia is finally taking
shape, for reasons that can be best explained with the telling and memorable acronym,
.S.RA.E.L

| for Iran

"The Great Deal Maker" president has finally abandoned the "badly negotiated" Iran nuclear
deal to pressure for a more comprehensive deal that allows for inspections anywhere and
everywhere in Iran, and guarantees Tehran never comes close to a nuclear weapons
programme.

Ever.

There's absolutely no surprise here. In January, Trump warned:

No one should doubt my word. I said I would not certify the nuclear deal - and I did not. I will also
follow through on this pledge. I hereby call on key European countries to join with the United States in
fixing significant flaws in the deal, countering Iranian aggression, and supporting the Iranian people. If
other nations fail to act during this time, I will terminate our deal with Iran. Those who, for whatever
reason, choose not to work with us will be siding with the Iranian regime's nuclear ambitions, and against

the people of Iran and the peaceful nations of the world.

Since then, the US president has managed to get his preferred national security team in place.
And now, he is ready to withdraw from the nuclear agreement and prepare for an all-out
confrontation with Iran. Trump's national security trio: John Bolton, Mike Pompeo and James
Mattis, all agree on the need to confront Iran because they believe its regime responds only to
coercion and force.

After decades of mutual demonisation, Iran is an easy villain in the "Great Satan's" storyline - the
flag-burning crowds, the stern-faced ayatollahs, the ideological arm of the axis of evil.

For them, the supposedly moderate Rouhani government might be tactful and pragmatic at
1/5
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times, but it remains part and parcel of the Iranian dictatorship.

That's why for the Trump administration, any future deal must ensure that Iran foregoes any
suspicious nuclear activity, ends its ballistic missiles programme, curtails its bellicose regional
activities, and rolls back its destabilising ideology. Demands that are considered humiliating
infringements on Iran's sovereignty and therefore been rejected by the country's moderates
and "radicals" alike.

S for Saudi

Saudi Arabia, Trump's newest BFF, is the most enthusiastic supporter of the drive against Iran -
perhaps more so than Israel. Riyadh took advantage of Trump's foreign policy creed and greed
to incite and entice the new president against Iran with hundreds of billions of dollars in
contracts.

It's a little-known fact that Saudi and Israel pushed for attacking Iran instead of Iraq after 9/11.
When the push towards Baghdad got under way, the two unlikely bedfellows campaigned for an
extension of the "war on terror" to Iran to "cut the head of the serpent”. But the US debacle in
Irag not only prevented the US from imposing a regime change in Iran; it, in fact, strengthened
Iran's hand in Iraq and the whole region.

Obama might've embraced the so-called offshore balancing between Middle East powers with the US
watching from a distance, but the Trump doctrine is leading to offshore blasting that could draw the US

into direct confrontation with Iran.

Riyadh's wish to fight Iran "until the last American soldier" may not have materialised, but
there's no giving up. The ambitious new Saudi leadership is willing to put forward its resources,

soldiers and clout to confront Iran, as in Yemen, if the Trump administration agrees to tag along.

And Trump has shown signs of accepting the idea of the US acting as the mercenary, for the
right price; like in Syria for example.

Last year, the Saudis assembled a large gathering of Muslim world leaders, minus Iran, to
honour and listen to the man who, only months before, insulted them and their faith. And this
year, Saudi leaders expressed openness to Trump's "deal of the century" that paves the way for
new relations with Israel at the expense of Palestine.

R for reversal of everything Obama

President Trump's approach to his predecessor's legacy is political and strategic. But it's also
personal: an obsessive drive to reverse anything and everything Obama.

So, even when he agrees with Obama, Trump turns against his own impulse to keep his anti-
Obama credentials intact.

He may agree with Obama that the region is "a mess" and its people should resolve their own
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problems, but by walking away from the nuclear deal, Trump is de facto committing the US to a
protracted, messy and violent involvement in the region for years to come.

When Obama helped strike the Iran deal, he rejected objections and demands from Israel and
Saudi Arabia, leading to unprecedented tensions with both nations. Trump, on the other hand,
seems disposed to embrace their strategic thinking and to rely on them to help preserve US
security designs for the Middle East.

Obama might've embraced the so-called offshore balancing between Middle East powers with
the US watching from a distance, but the Trump doctrine is leading to offshore blasting that
could draw the US into direct confrontation with Iran.

A for Arms

Trump's doctrine posits on US military supremacy and economic superiority, which means
subsidising and supporting the US arms industry.

As the US arms trader-in-chief, Trump has made it his passion to boost US arms exports even if
that leads to an arms race and potentially more devastating wars in the Middle East and
beyond.

The Gulf tops the list of US customers. Saudi Arabia alone committed more than $100bn to
arms last year, leading its crown prince to boast of Saudi military superiority and beat the drums
of war against Iran.

If Iran ends up abandoning the nuclear deal, the region may not only witness an arms race but
potentially a devastating nuclear race.

E for engagement

When it comes to Donald Trump, don't just pay attention to what he says, It pays to pay
attention to what he does. His tweets may be controversial, even entertaining, but his actions
are consequential and reckless.

He says "I want to pull US troops out of Syria", then decides to keep them there and push for
confrontation with Iran and its allies. He says "l will agree to what the Israelis and Palestinians
decide" but recognises Jerusalem as Israel's capital and prepares to propose/impose a final deal
on the Palestinians,

Relying on Saudi Arabia and Israel will prove to be shortsighted, especially as the Trump
administration has already alienated European allies by threatening all those dealing with Iran
with sanctions.
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Fast-forward a few months, and watch the US expand its already numerous drones attacks,
naval presence and exercises, military bases, covert operations, and bellicose activities against
Iran and its allies - who have taken control of cities and regions in Syria and Yemen and are
winning elections in Iraq and Lebanon.

A confrontation with Iran will not end with more US sanctions, certainly not without secondary
sanctions against European, Chinese and Russian companies dealing with Iran. That will pave
the way to a full-blown international crisis; one that could leave the US, not Iran, isolated.

L for linchpin

It was perhaps wishful thinking to ask Donald Trump to leave the Middle East alone, as
I wrote on the night of his election last year.

Leaving aside his total ignorance of the region apart from airports, golf courses, and rich Arab
tenants residing in his golden towers, the man didn't show an interest in shaping or
transforming the region as some of his predecessors did. In fact, he expressed a desire to get
out the business of nation-building and bullying.

To no avail.

Every American administration since World War Il has considered itself indispensable to the
wellbeing and security of the region. And Trump now shares this vision of indispensability,
which devolved from liberal illusion to dangerous delusion since Iran's revolution nearly five
decades ago.

The US has become entrenched deeper in the Middle East with each and every crisis, as Andrew
Bacevich argues brilliantly in his book, America's War for the Greater Middle East.

But today we seem to have come full circle as the Trump doctrine meets up with the 1980 Carter
Doctrine, which can be summarised by the following declaration: "Any attempt by any outside
force to gain control of the Persian Gulf region will be regarded as an assault on the vital
interests of the United States of America, and such an assault will be repelled by any means
necessary, including military force."

Trump, like his predecessors, will make sure that no other power or entity but the United States
has final say about the resolution to the Arab-Israeli conflict, the proliferation or use of weapons
of mass destruction, Gulf security, the flow of oil, etc. Not even the UN.

Especially not the UN,

Trump's America will not walk away from the Middle East. If you thought the Obama doctrine
envisioned US disengagement from the Middle East, think again. The US will not leave a volatile
region for Russia and Iran to dominate.
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Like his predecessors, Trump will fret and frown about his predecessors' mistakes and failures
and the intractable problems of the region, yet still walk in their evangelical path of
righteousness to save the region from its demons.

And like his predecessors, he won't consider, let alone admit, how US strategies and policies
have only made the region more chaotic, dangerous and violent.

All of this begs the question: What relation is there between Israel and the I.S.R.A.E.L-isation of
US foreign policy? But that's a question for another day.

To be continued.
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High Representative of the EU and Foreign Ministers of E3, “Joint statement on the
re-imposition of U.S. sanctions due to its withdrawal from the Joint Comprehensive
Plan of Action (JCPOA)”, 6 August 2018
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Joint statement on the re-imposition of US sanctions due to its
W|thdrawal from the Joint Comprehensive Plan of Action (JCPOA)

eeas.europa.eu/headquarters/headquarters-homepage/49141/joint-statement-re-imposition-us-sanctions-due-its-withdrawal-
joint-comprehensive-plan-action_en
We deeply regret the re-imposition of sanctions by the US, due to the latter's withdrawal from
the Joint Comprehensive Plan of Action (JCPOA).

The JCPOA is working and delivering on its goal, namely to ensure that the Iranian programme
remains exclusively peaceful, as confirmed by the International Atomic Energy Agency (IAEA) in
11 consecutive reports. It is a key element of the global nuclear non-proliferation architecture,
crucial for the security of Europe, the region, and the entire world. We expect Iran to continue to
fully implement all its nuclear commitments under the JCPOA.

The lifting of nuclear-related sanctions is an essential part of the deal - it aims at having a
positive impact not only on trade and economic relations with Iran, but most importantly on the
lives of the Iranian people. We are determined to protect European economic operators
engaged in legitimate business with Iran, in accordance with EU law and with UN Security
Council resolution 2231, This is why the European Union’s updated Blocking Statute enters into
force on 7 August to protect EU companies doing legitimate business with Iran from the impact
of US extra-territorial sanctions.

The remaining parties to the JCPOA have committed to work on, inter alia, the preservation and
maintenance of effective financial channels with Iran, and the continuation of Iran's export of oil
and gas. On these, as on other topics, our work continues, including with third countries
interested in supporting the JCPOA and maintaining economic relations with Iran. These efforts
will be intensified and reviewed at Ministerial level in the coming weeks.

Preserving the nuclear deal with Iran is a matter of respecting international agreements and a
matter of international security.
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Rebuklng Trump, major powers reaffirm Iran nuclear deal

politico.eu/article/rebuking-donald-trump-major-powers-eu-britain-china-russia-germany-reaffirm-iran-nuclear-deal

September 25, 2018

European Union Foreign Affairs and Security Policy High Representative Federica Mogherini |
Mandel Ngan/AFP via Getty Images

Europeans, Moscow and Beijing also back payment system to circumvent US sanctions.

Europe's big powers joined with Russia and China in reaffirming their commitment to the Iran
nuclear deal, once again rebuking U.S. President Donald Trump for his unilateral decision to
withdraw from it.

Officials from the EU, Britain, France, Germany, China and Russia met in New York, where world
leaders are gathered at the United Nations, and issued a statement saying they are committed
to "ensure the full and effective implementation" of the accord, known as the Joint
Comprehensive Plan of Action (JCPOA) despite Trump's reimposition of economic sanctions.

The meeting on Monday also included Iran's foreign minister, Mohammad Javad Zarif, The EU
was represented by its foreign policy chief, Federica Mogherini.

The statement also confirms efforts by the Europeans to create a special corporate entity that
would facilitate continued business transactions with Iran. The U.S. has vowed to punish any
businesses that violate its sanctions, while the EU has been trying to thwart enforcement of the
sanctions, including by adopting a blocking statute,

"Mindful of the urgency and the need for tangible results, the participants welcomed practical
proposals to maintain and develop payment channels, notably the initiative to establish a
special purpose vehicle, to facilitate payments related to Iran's exports, including oil, and
imports, which will assist and reassure economic operators pursuing legitimate business with
Iran," the statement says.

"The JCPOA participants reconfirmed their commitment to its full and effective implementation
in good faith and in a constructive atmosphere," the officials say. "They recalled that the JCPOA
is a key element of the global non-proliferation architecture and a significant achievement of
multilateral diplomacy endorsed unanimously by the U.N. Security Council through Resolution
2231."

Trump's move has left the U.S. remarkably isolated, with all other permanent members of the
U.N. Security Council still in support of the deal, though Washington has enjoyed the support of
Israel and Saudi Arabia.

The now five guarantors of the nuclear deal cite "12 consecutive reports by the International
Atomic Energy Agency" showing that Iran was meeting its commitments.

172

- 445 -



"Alongside implementation by Iran of its nuclear-related commitments, the lifting of sanctions,
including the economic dividends arising from it, constitutes an essential part of the JCPOA," the
joint statement says.

2/2

- 446 -



Annex 336

N. Gouette & J. Crawford, “US blasts international court on Iran ruling, pulls out of
1955 treaty”, CNN, 3 October 2018

- 447 -



- 448 -



US pulls out of 1955 Iran treaty - CNNPolitics

1sur3

US blasts international court on Iran ruling, pulls out of 1955
treaty

m edition.cnn.com/2018/10/03/politics/pompeoc-icj-iran-ruling/index.html

3 octobre 2018

Washington (CNN)The Trump administration walked back its commitment to two international
agreements Wednesday, withdrawing from a 63-year-old friendship treaty with Iran and
limiting its exposure to decisions by the International Court of Justice.

Secretary of State Mike Pompeo announced Wednesday that the US is withdrawing from a
1955 "Treaty of Amity" with Iran after Tehran successfully made an international complaint
that Washington had violated that accord.

And national security adviser John Bolton, citing Iran's "abuse of the ICJ," said the US would
withdraw from the "optional protocol" under the Vienna Convention on Diplomatic Relations.
"We will commence a review of all international agreements that may still expose the US to
purported binding jurisdiction dispute resolution in the International Court of Justice," Bolton
said. Palestinians also brought a complaint against the US to the ICJ in September,
challenging the Trump administration's decision to move the US embassy from Tel Aviv to
Jerusalem.

Sovereignty first

Together, the moves reflect a push by the Trump administration to emphasize sovereignty
over international cooperation and counter perceived threats to US independence, a central
focus for Bolton who has railed against "global governance" and distrusts multilateral
institutions.

"It is clearly part of a bigger campaign to undermine international institutions and its notable
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that Bolton emphasized that the US is going to be aiming to remove itself from any further
jurisdiction," said Richard Gowan, a a Senior Fellow at the Center for Policy Research at
United Nations University. "l think that's part of Bolton's underlying agenda. He's quite
obsessed with restraints on US policy making."

The US limited its exposure to the ICJ in the 1980s and now, said David Bosco, a professor at
Indiana University's School of Global and International Studies, the US is "trying to make itself
much harder to sue in international courts," but that also means "if some other country is
violating a treaty, the US won't be able to bring a case against it."

"l think they've decided they're not going to use these courts very much, 'mainly it's a place
where we get attacked,' so we're going to pull out," Bosco said, describing it as "more of a
symbolic thing and part of Bolton's broader push, as he sees it, to protect the United States
from the jurisdiction of international courts.”

The International Court of Justice ordered the US on Wednesday to lift any sanctions that
affect goods required for "humanitarian needs" in Iran.

Tehran brought a complaint against the US in July, arguing that the US decision to pull out of
the 2015 nuclear pact and reimpose sanctions violated the 1955 treaty.

Iran also said the US had violated the international nuclear agreement with its unilateral
withdrawal in May, and that its re-imposed sanctions were so broad, that they are hurting
ordinary Iranians.

Iran's Foreign Minister Mohammed Javad Zarif criticized the US decision to withdraw from the
Treaty of Amity on Wednesday.

"US abrogated JCPOA -a multilateral accord enshrined in UNSC Resolution 2231- arguing
that it seeks a bilateral treaty with Iran. Today US withdrew from an actual US-Iran treaty after
the ICJ ordered it to stop violating that treaty in sanctioning Iranian people. Outlaw regime,"
he wrote on Twitter.

'Disappointed'

The court ordered the US to remove "impediments" to the export of medicine, medical
devices, food and agricultural commodities, and civil aviation equipment to Iran.

"We're disappointed that the court failed to recognize that it has no jurisdiction to issue any
order relating to these sanctions measures with the United States, which is doing its work on
Iran to protect its own essential security risks -- risk -- interests," Pompeo said.

“In light of how Iran has ... abused the ICJ as a forum for attacking the United States,"
Pompeo said, "I am, therefore, announcing today that the United States is terminating the
Treaty of Amity with Iran," which was signed before the 1979 revolution overthrew the US-
backed Shah.

Pompeo said the US was making exceptions to its sanctions to deal with humanitarian issues,
and said that "given Iran's history of terrorism, ballistic missile activity and other malign
behaviors, Iran's claims under the treaty are absurd.”

Bolton to Iran: Hell to pay if you cross us 01:35
"Existing exceptions, authorizations and licensing policies for humanitarian-related
transactions and safety of flight will remain in effect," Pompeo said. "The United States has
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been actively engaged on these issues
without regard to any proceeding before the
ICJ. We're working closely with the
Department of the Treasury to ensure that
certain humanitarian-related transactions
involving Iran can and will continue."
Speaking from the White House podium
Wednesday, Bolton said the ICJ decision
was a "defeat for Iran" as it "correctly
rejected nearly all of Iran's requests.”

Iran had argued that all post-JCPOA sanctions should be lifted. "The ICJ refused to go this
far," noted Scott Anderson, a governance studies fellow at the Brookings, "and instead found
that only certain humanitarian goods and services are 'plausibly' covered by the treaty."

The ICJ ruling is binding and can't be appealed, but the court has no way to enforce it.
However, it stands as another rebuke to the Trump administration over its Iran policy.

China, Russia and the European Union used this year's United Nations General Assembly to
register their unhappiness with US policy on Iran.

China's foreign minister warned that failure of the deal could undermine nuclear non-
proliferation efforts, the authority of the UN Security Council and peace and stability in "the
region and the wider world."

Iranian President Hassan Rouhani told reporters that other world leaders expressed their
support for Iran's continued presence in the deal and disapproval of Washington for its
withdrawal. "America is alone," he pronounced.

And the EU announced earlier this month that they are considering the creation of a
mechanism designed to help Iran continue trading despite US sanctions. Those strictures are
set to get tighter in November when US sanctions on Iran's energy sales go back into effect.
CNN's Zachary Cohen, Jennifer Hansler and Lindsay Isaac contributed to this report.

- 451 -

moz-extension://0abc8800-d843-4131-a5cc-8e00b9203f86/algo.html

26/03/2019 a 12:07



- 452 -



Annex 337

S. Tisdall, “Regime change in Iran is Trump’s real motive for siding with the Saudis”,
The Guardian, 18 October 2018

- 453 -



- 454 -



Regime change in Iran is Trump’s real motive for siding with the

theguardian.com/commentisfree/2018/oct/18/regime-change-iran-saudis-khashoggi-saudi-arabia

Simon Tisdall 18 octobre 2018

It would be comforting to think Donald Trump sent his secretary of state, Mike Pompeo,
hotfooting it to Saudi Arabia this week to solve the mystery of what happened to the missing
journalist, Jamal Khashoggi. It would be nice to believe Trump cared that much about a reporter,
and a foreign reporter at that, whose sudden disappearance occurred far from America’s
shores.

But this is the same Trump who recently condemned independent journalists as “enemies of the
people” - a statement Dean Baquet, editor of the New York Times, warned in August had “sent a
message to despots abroad that you can disrespect the press”. Did Mohammed bin Salman, the
Saudi crown prince, take Trump’s words as a green light?

In any case, altruism is not really Trump’s thing. His real motives in stepping into the middle of
the Khashoggi affair, and crudely attempting to shape the investigation, have become steadily
clearer. His stance has gradually gravitated towards exculpation of the Saudis. He has moved
from threatening to impose “severe punishment”, if it is confirmed the regime murdered
Khashoggi, to speculating about "rogue killers” and insisting Saudi leaders be presumed
innocent until proven guilty.

Why this body-swerve into obfuscation? Trump has courted the royals of Riyadh from the
beginning of his presidency. His sycophantic son-in-law, Jared Kushner, assiduously cultivated
bin Salman. Yet Trump is not known for loyalty. He ruthlessly dumps people who become a
problem. Why, then, is the US president playing PR frontman and spin-doctor-in-chief to a shifty
bunch of unelected chancers? Why these absurd theories about Khashoggi's fate, reminiscent of
the Kremlin after Salisbury?

It's true the US-Saudi relationship is deemed an important one. It's true some American jobs
depend on arms sales to the kingdom. It's possible the Saudis’ payment of $100 million to help
stabilise Syria - the cash, held back since August, suddenly appeared in US government accounts
on Tuesday, the day Pompeo landed in Riyadh - may have influenced Trump. But none of this
fully explains why he is laying the ground to exonerate the regime in general and bin Salman in
particular.

The answer can be spelled out in four letters: Iran. Trump realised, belatedly, that his long-
plotted strategy for confronting Iran, which culminates on 5 November with a sweeping,
potentially crippling global embargo on Iranian oil, cannot work without Saudi support.
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The plan, which many analysts believe is actually an attempt to force regime change in Tehran,
depends on the Saudis pumping extra oil to compensate for the anticipated shortfall. If not, the
outcome could be a worldwide oil shock, with rapidly rising prices and massive, negative knock-
on impacts on international markets and trade.

That's why Trump refuses to contemplate sanctions, such as suspending arms sales, as urged in
Congress. For the same reason, he has failed to check the Saudi-led carnage in Yemen. Iran is
why Trump will not apply his punitive tool of choice - penalties on named individuals in foreign
governments - in the Khashoggi case. Surely nobody honestly believes the high-risk Istanbul
operation was undertaken without the prior knowledge of bin Salman, Saudi Arabia’s most
powerful man. But sanctioning him would blow up Trump’s entire Iranian bonfire night plot.

Remember how we reached this point. As a candidate, Trump bought into the dodgy narrative,
promoted principally by the Saudis and Benjamin Netanyahu, Israel’s prime minister, that Iran
was the main fomenter of instability across the Middle East, that it was intent on destroying
Israel, and that its quest for regional hegemony included duplicitous pursuit of nuclear
weapons. In May, Trump reneged on the multilateral nuclear deal with Iran. Next month, he will
penalise European allies, and anybody else, who dares do business with Iran.

Addressing the UN last month, Trump put the world on notice that “extreme” sanctions, backed
by the tacit threat of military force, were intended to undermine, if not overthrow, what he
called a “corrupt dictatorship” in Tehran. He spoke in apocalyptic terms: “Iran’s leaders sow
chaos, death and destruction. They do not respect their neighbours, or the sovereign rights of
nations.”

That's rich, coming from this American president. With those words, Trump, like George W Bush
in 2003, served up a fake casus belli. Yet in order to win this latest American war of choice, he
must have the Saudis on side.

Trump needs the Saudis not only because the oil embargo could prove chaotic without them. He
will also need their political and military cooperation if, as threatened, Iran’s Revolutionary
Guards take reciprocal, physical action to halt Saudi and Gulf states’ oil exports via the Strait of
Hormuz in the Gulf and the Bab-el-Mandeb strait, at the mouth of the Red Sea. If this crisis point
is reached, escalating confrontations across the region cannot be ruled out.

Attracted by a dictatorial style of governance he evidently admires, Trump’s Middle East policy
pivots on the Saudi alliance. He has swallowed Netanyahu's false nuclear narrative and been
suckered into the age-old Sunni-Shia struggle. With epic misjudgment, he bet his shirt on a
known hothead, Mohammed bin Salman, who many now suspect is a cold-blooded killer. That's
why he badly needs to bury the Khashoggi affair, whatever the truth of the matter. He sent
Pompeo to fix it. So far, Pompeo has failed.
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For Trump, his not-so-secret desire to take down the Tehran regime is more important than one
man's grisly fate. He has demonised Iran as the arch-enemy - the latest incarnation of America’s
enduring need for a bogeyman. But for a watching world, Iran is not the obvious problem. Saudi
Arabia’s leadership is.

» Simon Tisdall is a foreign affairs commentator. He has been a foreign leader writer, foreign
editor and US editor for the Guardian
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Jason Koutsoukis

The U.S. intends to double down on sanctioning Iran, pressuring the nation until it submits,
National Security Adviser John Bolton signaled on Tuesday.

"We think the government is under real pressure and it’s our intention to squeeze them very
hard,” Bolton said Tuesday in Singapore. “As the British say, ‘squeeze them until the pips
squeak’.”

Iran’s vital oil exports have been under sanctions since Nov. 5 as the Trump administration
ratchets up pressure on the Islamic Republic. Even before the latest penalties were
reintroduced, the U.S. economic offensive had triggered a collapse in the value of Iran’s rial
currency, pushing up prices and emptying some shelves of essential goods.

The U.S. in May withdrew from the 2015 multinational nuclear deal that lifted curbs on Iran’s
economy, vowing to force Tehran back to the table to negotiate a new accord limiting its
regional and military power. President Donald Trump’s campaign has been enthusiastically
backed by U.S. allies in the Gulf that oppose Iran.

European signatories to the deal are attempting to put in place mechanisms to allow trade and

investment with Iran to continue, as Iranian officials warn that their country won't stay bound by

an agreement that isn't delivering benefits.
Bolton suggested the Europeans would fail and rethink their approach.

“I like to compare the attitudes that are changing in Europe to a book written years ago in the
U.S. called ‘The Six Stages of Grief',” Bolton said as he attended a regional summit. “It starts off
with denial. Then it ends up at acceptance.”

Oil sanctions are likely to drive Iran’s economy into recession starting in 2018, deepen its fiscal
shortfall and triple inflation from last year, the International Monetary Fund said in a regional
economic outlook released on Tuesday.

The Trump administration says its economic assault on Iran is aimed at forcing the Islamic
Republic's leadership to diminish its role in some of the Middle East conflicts. Iranian officials,
however, say the “economic war" is meant to push ordinary Iranians into revolt against their
leaders.

In its latest assessment, international monitors said Iran continued abiding by nuclear limits in
the landmark accord.
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The International Atomic Energy Agency said Iran is still allowing intrusive inspections while
keeping its nuclear capacity and material below thresholds allowed under the July 2015 deal,
according to a 5-page restricted report published Monday and seen by Bloomberg News.
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By David E. Sanger and Julian E. Barnes 29 janvier 2019

WASHINGTON — A new American intelligence assessment of global threats has concluded that
North Korea is unlikely to give up its nuclear stockpiles and that Iran is not, for now, taking steps
necessary to make a bomb, directly contradicting the rationale of two of President Trump's
foreign policy initiatives.

Those conclusions are part of an annual “Worldwide Threat Assessment” released on Tuesday
that also stressed the growing cyberthreat from Russia and China, which it said were now “more
aligned than at any point since the mid-1950s.”

The 42-page threat report found that American trade policies and “unilateralism” — central
themes of Mr. Trump's “America First” approach — have strained traditional alliances and
prompted foreign partners to seek new relationships.

In testimony before the Senate Intelligence Committee linked to the release of the report, the
nation’s intelligence chiefs tried to avoid directly questioning administration policies. Yet they
detailed a different ranking of the threats facing the United States, starting with cyberattacks
and moving on to the endurance of the Islamic State and the capabilities of both North Korea
and Iran.

Dan Coats, the national intelligence director, told lawmakers that the Islamic State would
continue “to stoke violence” in Syria. He was backed up by the written review, which said there
were thousands of fighters in Iraq and Syria and a dozen Islamic State networks around the
world.

Just last month, Mr. Trump said that “we have won against ISIS; we've beaten them, and we've
beaten them badly” in announcing the withdrawal of American troops from Syria.

The starkest contradiction drawn by the intelligence chiefs was their assessment of North Korea.

Mr. Trump is expected to meet next month with Kim Jong-un, the North Korean leader, in a
second round of direct negotiations aimed at ridding Pyongyang of its nuclear weapons. After
his last meeting, in Singapore, Mr. Trump tweeted that “there is no longer a Nuclear Threat from
North Korea.”

Mr. Coats described his concerns in opposite terms.

He cited “some activity that is inconsistent with full denuclearization,” adding that most of what
North Korea has dismantled is reversible, He said the North's “leaders ultimately view nuclear
weapons as critical to regime survival.”
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Similarly, the threat review declared that “we currently assess North Korea will seek to retain its
W.M.D. capability and is unlikely to completely give up its nuclear weapons and production
capability.”

Mr. Trump has often noted, accurately, that North Korea has suspended missile tests; its last
major test was 14 months ago. But on Tuesday, Gina Haspel, the C.I.A, director, said the
government in Pyongyang “is committed to developing a long-range nuclear-armed missile that
would pose a direct threat to the United States.”

Ms. Haspel said it was encouraging that North Korea was communicating with the United States.
But under questioning by Senator Kamala Harris, the California Democrat who this month
announced her candidacy for president, Ms. Haspel said the diplomatic objective was still to
insist that North Korea fully disclose and dismantle its nuclear program.

On Iran, Mr. Coats cited Tehran's continued support of terrorism in Europe and the Middle East,
including sponsoring Houthis in Yemen and Shiite militants in Iraq. He also said that he believed
that Iranian hard-liners would continue to challenge centrist rivals.

But on one of Mr. Trump’s key assertions — that Iran had cheated on the spirit of the 2015
nuclear agreement even if it was temporarily following its terms — Mr. Coats said Tehran
continued to comply with the deal even after the president announced in May that the United
States would withdraw from it.

“We do not believe Iran is currently undertaking activities we judge necessary to produce a
nuclear device,” Mr. Coats said.

He added, however, that Iranian officials have “publicly threatened to push the boundaries” of
the nuclear agreement if it did not see benefits that were promised, including a resumption of
oil sales and an end to American sanctions against its financial transactions around the world.

Mr. Trump has called the nuclear agreement “defective at its core” and warned that Iran would
“be on the cusp of acquiring the world’'s most dangerous weapons” if it remained in place. The
agreement still stands, largely with support from European capitals.

Senator Angus King, the Maine independent who caucuses with Democrats, asked Ms. Haspel
point-blank if Iran remained in compliance with the nuclear deal.

She said it was, but added that Iranian leaders were considering steps that would “lessen their
adherence” to the agreement.

"They are making some preparations that would increase their ability to take a step back if they
make that decision,” Ms. Haspel said. “So at the moment, technically they are in compliance, but
we do see them debating amongst themselves as they've failed to realize the economic benefits
they hoped for from the deal.”
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Intelligence officials have long taken stronger positions than Mr. Trump on North Korea’s
continuing nuclear activity, the strength of the Islamic State and Russia’s attempts to influence
elections. Mr. Trump has often chafed at assessments he finds at variance with his worldview.

April F. Doss, a former associate general counsel at the National Security Agency, said it is not
surprising for the intelligence community to stake out facts at odds with the administration view,
given that the most recent National Intelligence Strategy noted the spy agencies' responsibility
to “speak truth to power.”

The intelligence chiefs emphasized “the commitment to analyzing intelligence in a manner tied
to objective facts, not domestic partisan agendas,” said Ms. Doss, now a partner at the law firm
Saul Ewing Arnstein & Lehr.

Mr. Trump famously clashed with the spy agencies over their conclusions that Russia was
behind the hacking and influence operations that marred the 2016 presidential election. On
Tuesday, the new director of the Cyber Command, Gen. Paul Nakasone, told the Senate
committee that the American efforts to blunt Russian interference in the recent midterm
elections had been successful, though he gave no details — an effort Mr. Trump has never
discussed.

Much of the hearing focused on cyberthreats from Russia and particularly from China, which the
written report said is now positioned to conduct effective cyberattacks against American
infrastructure. It specifically cited Beijing's ability to cut off natural gas pipelines.

Lawmakers discussed the challenges that new technologies being developed by China, Russia
and others were posing.

“We're now living in yet another new age, a time characterized by hybrid warfare, weaponized
disinformation, all occurring within the context of a world producing more data than mankind
has ever seen,” said Senator Richard M. Burr, Republican of North Carolina and the committee’s
chairman.

Foreign enemies “want to see the United States weakened, if not destroyed,” he said. “They want
to see us abandon our friends and our allies. They want to see us lessen our global presence.
They want to see us squabble and divide. But their tools are different.”

Senator Tom Cotton, Republican of Arkansas, joined Mr. King to highlight dangers posed by
Huawei, the Chinese telecommunication giant, which was named in Justice Department
indictments on Monday.

Mr. King said the company needed to choose between being “a worldwide telecommunications
company or an agent of the Chinese government.”
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Responding, Lt. Gen. Robert P. Ashley Jr., the director of the Defense Intelligence Agency, said no
Chinese company could truly choose whether to cooperate or hand over data, given Beijing's

grip.

“It is really authoritarian capitalism in the way the government provides oversight and puts very
strict rules in place,” General Ashley said. “It is very problematic.”

The written threat review also found that Russia’s ability to conduct cyberespionage and
influence campaigns remains similar to its efforts in the 2016 American presidential election.
But, it said, the bigger concern is that “Moscow is now staging cyberattack assets to allow it to
disrupt or damage U.S. civilian and military infrastructure during a crisis.”

It specifically noted Russia’s planting of malware in the United States electricity grid. Russia
already has the ability to bring the grid down “for at least a few hours,” the review concluded,
but is "“mapping our critical infrastructure with the long-term goal of being able to cause
substantial damage.”

Taken together, the report paints a picture of threats vastly different from those asserted by Mr.
Trump.

Notably missing in the written review was evidence that would support building a wall on the
southwestern border; the first mention of Mexico and drug cartels was published nearly halfway
through the report — following a range of more pressing threats.

Mr. Trump has said the wall is among the most critical security threats facing the United States.
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Trump officials warn more Iran sanctions
are coming

State and Treasury department experts today warned a roomful
of businesspeople that trade that is legal now may not be in the
near future.

March 14, 2019

URL: www.al-monitor.com/pulse/originals/2019/03/trump-
officials-warn-iran-sanctions.html

Author: Barbara Slavin

Donald Trump administration officials today told US and foreign
businesspeople that legal trade with Iran — already severely
restricted by sanctions — is likely to constrict further as the first
anniversary of the US exit from the 2015 nuclear deal approaches.

At a meeting on “Sanctions: A Key Foreign Policy Tool” that filled
an auditorium at the State Department, US officials asserted that
sanctions on Iran were strategic in nature and aimed at “specific and
narrow goals,” in the words of David Peyman, the deputy assistant
secretary of state for counter threat finance and sanctions.

But those goals, according to Peyman and Brian Hook, the
department’s special representative for Iran, still require a 180-
degree change in Iran’s regional and defense posture. While Hook
said the list of 12 demands put forward by Secretary of State Mike
Pompeo last year is not “unrealistic,” Iran has shown no interest in
coming back to the table as long as Washington remains out of the
nuclear deal.

Peyman made clear that the many rounds of sanctions the US has
imposed since May on Iran’s oil and financial sectors are only the
beginning.

Companies still working with Iran should know that “the rules may
change and may change quickly,” he said. “Tomorrow, next week or

16/05/2019 4 17:56
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next month you may find yourself conducting business that may be
legal today that isn't in the future."

Hook told the audience that the sanctions already imposed on Iran
since May were the largest in history and covered 850 individuals
and entities as well as entire sectors of the Iranian economy. “Our
sanctions are back in place. There’s more to come,” he said. He
described Iran as the “most significant threat in the Middle East”
now that the Islamic State has been defeated in Iraq and Syria.

While Hook claimed US officials “do not want to hurt the Iranian
people,” several members of the audience expressed concern over
the administration’s lack of clarity over how to sell Iran food and

medicine, which are theoretically exempt from sanctions.

“I find it troubling,” one sanctions lawyer told Al-Monitor, speaking
on condition of anonymity. “It seems as if that is what they should
be working on.”

Unable to find European financial institutions willing to accept
payments for food and medicine sold to Iran, Europeans have
created a so-called Special Purpose Vehicle (SPV) to process trade,
beginning with unsanctioned goods. But the mechanism has yet to
become operational and it isn’t clear whether it will also face US
penalties.

Asked specifically about the SPV, Bradley Smith, deputy director of
the US Treasury’s Office of Foreign Assets Control, was
noncommittal. “We have to wait and see,” he said.

Peyman, who was a sanctions adviser to the hawkish group United
Against Nuclear Iran before coming to the State Department, was
more critical.

“I don’t think we’re keen on folks using the SPV,” he said.

US officials warned the audience that it was difficult for foreign
businesses to avoid contact with sanctioned entities such as Iran’s
Islamic Revolutionary Guard Corps (IRGC). Hook said between
50% to 70% of the Iranian economy is controlled by the IRGC.

Smith said that it was not sufficient for businesses to “know their
customers” but that they also needed to know their “customers'
customers” to avoid indirect contact with sanctioned entities.

Facing so many difficulties trading with its former partners in
Europe and Asia, Iran is increasingly turning to neighbors to make
up for the $10 billion in revenue Hook asserted had been lost in the
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past year from lower oil exports alone.

On a three-day trip to Iraq this week, Iranian President Hassan
Rouhani focused on promoting commercial ties between the
countries, which were bitter rivals before the US overthrew Saddam
Hussein's regime in 2003 and enabled the country’s Shiite majority
to take power. Rouhani spoke of increasing bilateral trade from $12
billion this year to $20 billion.

Although the United States encouraged Iraq to reduce trade with
Iran, the Trump administration has given Iraq waivers to continue to
import Iranian natural gas, which provides 40% of the electricity for
the country. Any move to severely restrict Iran-Iraq commerce
could destabilize Iraq and contradict other US foreign policy goals.

The Trump administration also hopes to keep a lid on oil prices to
avoid hurting the US economy, which is slowing down after a boost
from last year’s tax cuts. Waivers were granted in November to
eight countries to continue to import limited amounts of Iranian oil
and need to be renewed by May.

Hook promised more unspecified cuts to Iranian oil exports, which
have already dropped by a million barrels a day. But US officials
will have to take into account the fact that Venezuela, which
produces a heavy crude similar to Iran’s, is also being sanctioned as
the United States tries to overthrow the regime of President Nicolas
Maduro.

Elizabeth Rosenberg, a former Treasury Department official who
now directs the Energy, Economics, and Security Program at the
Center for a New American Security, told Al-Monitor that while
many of the topics are familiar, the Trump administration message
to those who work on sanctions compliance issues “has become
massively more politicized."

©2019 Al-Monitor. All rights reserved.

Reprinted with permission
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General Assembly Security Council
Seventy-second session Seventy-third year
Agenda item 65

Peacebuilding and sustaining peace

Letter dated 11 May 2018 from the Permanent Representative of
the Islamic Republic of Iran to the United Nations addressed to
the Secretary-General

I have the honour to enclose herewith a letter dated 10 May 2018 from the
Minister for Foreign Affairs of the Islamic Republic of Iran, M. Javad Zarif, regarding
the unilateral and unlawful decision of the United States to withdraw from the Joint
Comprehensive Plan of Action (see annex).

I should be grateful if you would have the present letter and its annex circulated
as a document of the General Assembly. under agenda item 65, and of the Security
Council.

(Signed) Gholamali Khoshroo
Permanent Representative of the Islamic Republic of Iran

18-08213 iE) 240518 Please mvm@
00T OO 0 ;
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Annex to the letter dated 11 May 2018 from the Permanent
Representative of the Islamic Republic of Iran to the
United Nations addressed to the Secretary-General

As you are aware, on 8 May 2018, the President of the United States announced
his unilateral and unlawful decision to withdraw from the Joint Comprehensive Plan
of Action (JCPOA). in material breach of Security Council resolution 2231 (2015). to
which the JCPOA is annexed. Simultaneously, he signed a presidential memorandum
instructing relevant US authorities “to cease the participation of the United States in
the JCPOA™ and “to rcimpose all United States sanctions lifted or waived in
connection with the JCPOA”, thus committing multiple cases of “significant
non-performance™ with the JCPOA, and in clear non-compliance with Security
Council resolution 2231 (2015). These acts constitute a complete disregard for
international law and the Charter of the United Nations, undermine the principle of
the peaceful scttlement of disputes, endanger multilateralism and its institutions,
indicate a regress to the failed and disastrous era of unilateralism, and encourage
intransigence and illegality.

Unlike the Islamic Republic of Iran, which has scrupulously fulfilled its
undertakings under the JCPOA. as repeatedly and consistently verified by the
International Atomic Energy Agency (IAEA), the United States has consistently
failed — since “implementation day”, and particularly after the assumption of office
by President Trump — to abide by its commitments under the JCPOA. I have brought
the most significant cases of US non-performance to the attention of the Joint
Commission, inter alia, through 12 official letters to the High Representative of the
Europcan Union for Foreign Affairs and Security Policy. in her capacity as
Coordinator of the JCPOA Joint Commission,

In my letter of 2 September 2016, I registered Iran’s complaints about US
failures to perform its obligations eight months after “implementation day”™ by not
issuing the necessary licences for the sale or lease of passenger aircraft, by hindering
Iran’s free access (o its assets abroad, by obstructing re-engagement of the
non-American banking and financial community with Iran and by the reintroduction
of certain sanctions under Executive Order 13645, which was supposed to be
terminated in its totality. That letter also referred to the failure of the US President to
use his constitutional authority to prevent “the US Visa Waiver Program Improvement
and Terrorist Travel Prevention Act of 2015 from violating US obligations under the
JCPOA.

In my letter of 17 November 2016, T underlined the necessity of the use of the
US President’s constitutional authority to prevent the coming into force of the “Iran
Sanctions Extension Act”, which constituted the reimposition of the sanctions lifted
under the JCPOA, which is clearly prohibited by the JCPOA. The same letter
underlined that “Iran has hitherto exercised enormous restraint in the face of
lackluster implementation of JCPOA by some participants, in particular the United
States, especially with regard to banking and financial services as well as persistent
public and private harassment of Iran’s business partners by various US institutions,
agencies and instrumentalities.”

Subsequently, in my letter of 16 December 2016, I informed the JCPOA Joint
Commission that, as a result of the extension of the “Iran Sanctions Act” (ISA) on
14 December 2016, “the United States committed a significant breach of its
obligations under the JCPOA by reintroducing the sanctions under ISA.”

In my letter of 28 March 2017, I protested to the Joint Commission that, “Since
the assumption of office by the new US administration, what used to be ‘lackluster’
implementation of the JCPOA by the previous administration has now turned into
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total and open hostility towards the deal, threatening to render the entire bargain
meaningless, unbalanced and unsustainable.” The letter underlined that the Trump
administration had “maliciously intended to prevent normalization of trade with Iran
and to deprive Iran from the economic dividends clearly envisaged in the JCPOA., by
ensuring continued — and even exacerbated — uncertainty about the future of
economic relations and cooperation with Iran”, inter alia, through the illegal “review
process”™ and by “the pattern of provocative statements against the JCPOA by senior
US administration officials™.

In my letter of 28 May 2017, I brought several instances to the attention of the
Joint Commission illustrating that, even when the United States purported to comply
by renewing the required waivers, “it aimed to reverse Iran’s benefit from the
JCPOA ... and to ‘call into question the US’s long-term support for the nuclear
accord’ in order to increasc uncertainty and dissuade engagement with Iran”.

In my letter of 19 July 2017, I produced conclusive evidence which corroborated
that the United States was following a systematic policy aimed at dissuading Iran’s
economic partners from engaging with Iran in clear contradiction of US commitments
under the JCPOA, in particular paragraphs 28 and 29. In this respect, I referred to an
official statement by the White House Principal Deputy Press Secretary in which she
officially acknowledged through a “public statement’ that President Trump, “in his
discussions with more than half a dozen foreign leaders ... underscored the need ...
to stop doing business with .., Iran”.

In my letter of 13 August 2017, I warned the Joint Commission that the United
States was destroying the “atmosphere’ needed for the ‘successful implementation’ of
the JCPOA in an exhibition of bad faith. Specifically, I referred to President Trump s
rhetoric and his administration’s distortions — in blatant violation of the letter, spirit
and intent of the JCPOA — in order to allege non-compliance by Iran in spite of
repeated verifications by the TAEA.

Inmy letter of 19 August 2017, I provided one example of how the United States
sought to affect the professional work of the TAEA. While objecting to the US
Permanent Representative’s travel to Vienna “to discuss the US Government’s
concerns about the Iran nuclear deal with the International Atomic Encrgy Agency”
and to “press TAEA on Iran deal compliance”, I insisted that the publicly stated
purpose of such visits raises several serious concerns over further violations of the
letter and spirit of the JCPOA and Security Council resolution 2231 (2015). which
could also undermine the credibility of the Agency — vital to the non-proliferation
regime in general, and the JCPOA in particular.

In my letter of 18 September 2017, I informed the Joint Commission that the
United States Government was manufacturing fabricated excuses either to get out of
the JCPOA outright or to make it impossible and irrational for Iran to continue its
good faith, patient and scrupulous adherence with the agreement. Several facts at that
time were indicating that the US was concocting “decertification” of Iran’s
compliance, in spite of all TAEA reports and US State Department repeated
admissions. I underlined in that letter that the US administration cannot hide behind
such domestic procedure that it is maliciously initiating itself, and will have to bear
full responsibility for the aftermath in Congress. | indicated that, “while the Islamic
Republic of Iran has a clear preference for the survival and continued scrupulous
implementation of the JCPOA, and while it has proven its good faith and exercised
maximum restraint in the face of continued and persistent US violations and
intransigence. the renowned patience of Iranian people is not limitless, and the
options of the Iranian Government are not limited™.

In my letter of 16 October 2017, referring to the unlawful decertification within
a US domestic procedure on 13 October 2017, T underscored that the United States
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was actively seeking to deprive Iran of enjoyving the benefits of American sanction-
lifting obligations under the JCPOA. As such, they constituted a grave breach of the
very letter and substance of paragraphs 26, 28 and 29 of the JCPOA. In the same
letter, I reiterated that the Islamic Republic of Iran will never accept illegal demands
and expects other JCPOA participants to do likewise.

In my letter of 1 February 2018, 1 officially objected to the ultimatum by
President Trump on 12 January 2018, demanding that other JCPOA participants
follow him in unlawfully altering the terms of the agreement. I urged other JCPOA
participants to remain cognizant of their shared responsibility to safeguard the
agreement by holding the United States accountable for its reckless and unlawful
actions. and refraining from any statement or action that may be interpreted as
conceding or acquiescing to US attempts to alter, amend or otherwise undermine the
JCPOA.

In my letter dated today, I specificd measures that need to be taken through the
Joint Commission to address the wrongful acts by the United States against Iran and
international law, including its unlawful withdrawal from the accord and the
reimposition of sanctions.

As vou have seen from these correspondences, the United States had been
persistently violating the terms of the agreement almost from its inception, even
preventing other JCPOA participants from fully performing their obligations. Those
violations included systematic failures, late, lackluster, defective. superficial and
ineffective nominal implementation, undue delays, new sanctions and designations,
derogatory anti-JCPOA statements by senior officials — in particular the President
himself — refusal to issue any Office of Foreign Assets Control licences in the past
16 months, as well as concerted efforts by the US Government’s agencies and
instrumentalitics to actively dissuade businesses from engagement with Iran.

The unlawful US act of unwarranted withdrawal from the JCPOA renders it
responsible for the most blatant material breach of its obligations under the
agreement. The US has also flagrantly violated Security Council resolution 2231
(2015), which was sponsored, inter alia, by the United States itself and adopted
unanimously by the Council. The United States must, thercfore, be held accountable
for the consequences of its reckless and wrongful act. which flies in the face of the
United Nations Charter and international law.

The prolonged and multiple cases of significant non-performance by the US
over the last three years — particularly in the last 16 months — its active obstruction
of performance by other JCPOA participants, its bad faith nominal implementation,
and its unlawful and unwarranted cessation of implementation of its commitments
under the JCPOA and the official reimposition of unlawful sanctions have caused
irreparable harm to Iran and its international business relations. The United States
should be held responsible for these damages, and the Iranian nation must be
compensated.

The JCPOA is a multi-party agreement based on reciprocity. Its scope.
provisions and time frames are based on a delicate, negotiated and multilaterally
accepted balance that cannot be widened. altered or renegotiated. Its benefits to the
Iranian people cannot be subjected to any conditionality other than those nuclear-
related voluntary measures specifically stipulated solely in the JCPOA and its
anncxes. Some of the most significant economic benefits to Iran from the JCPOA
derive from the sanctions-lifting obligation of the United States. If the JCPOA is to
survive, the remaining JCPOA participants and the international community need to
fully ensure that Iran is compensated unconditionally through appropriate national,
regional and global measures.
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The Islamic Republic of Iran has been in full compliance with its commitments
under the JCPOA. This fact has been repeatedly verified by the TAEA, as reflected in
its Director-General’s reports to the IAEA Board of Governors and the United Nations
Security Council since “implementation day™ in January of 2016. In line with Iran’s
commitment to legality and the peaceful resolution of international disputes, the
Islamic Republic of Iran has decided to resort to the JCPOA mechanism in good faith
to find solutions in order to rectify the United States’ multiple cases of significant
non-performance and its unlawful withdrawal, and to determine whether and how the
remaining JCPOA participants and other economic partners can ensure the full
benefits that the Iranian people are entitled to derive from this global diplomatic
achievement. If, after the exhaustion of available remedies, our people’s rights and
benefits are not fully compensated, it is Iran’s unquestionable right — recognized
also under the JCPOA and Security Council resolution 2231 (2015) — to take
appropriate action in response to persistent, numerous unlawful acts by the US,
particularly its withdrawal and reimposition of all sanctions.

[ urge the United Nations to keep the United States accountable for its unilateral
and irresponsible conduct, which will detrimentally affect the rule of law,
multilateralism and the very foundations of diplomacy.

(Signed)y M. Javad Zarif
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Annex 342

Note verbale No. 381/289/4870056 from |.R. lIran to the Government of the United
States, 11 June 2018
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Informal English Translation of Note verbal dated 11 June 2018

The Ministry of Foreign Affairs of the Islamic Republic of Iran presents its
compliments to the Embassy of Switzerland (Interest Section of the United States)
and highly appreciates if this message of the Islamic Republic of Iran will be
transmitted to the Government of the United States at its highest level:

“The Islamic Republic of Iran is expressing its serious complaint over the unilateral
and unlawful decision of the Government of the United States, made on 8 May 2018,
“to re-impose the United States sanctions lifted or waived in connection with the
JCPOA”.

As the Minister of Foreign Affairs of the Islamic Republic of Iran has indicated in
his letter of 10 May 2018 addressed to the Secretary General of the United Nations',
“These acts constitute a complete disregard for international law and the Charter of
the United Nations, undermine the principle of the peaceful settlement of disputes,”.

The Government of the Islamic Republic of Iran continues to believe that the
unilateral sanctions of the United States against Iran are in violation of US
international obligations which entails, as a result of this unlawful act, the
international responsibility of the US.

Accordingly, the Government of the Islamic Republic of Iran calls upon the United
States, in compliance with its international obligations, to immediately take the
necessary measures in order to cease this unlawful act and make full reparation for
its consequences. It is obvious that the Government of the Islamic Republic of Iran
preservers all its rights to legally and appropriately pursue this matter, including in
accordance with legally-binding treaties between two parties; should the matter
would not be resolved through diplomacy.”

The Ministry of Foreign Affairs of the Islamic Republic of Iran avails of this
opportunity to renew to the Embassy of Switzerland the assurance of its highest
consideration.

1 UN Documents; A/72/869-S/2018/453
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Annex 343

Note verbale No. 381/210/4875065 from I.R. Iran to the Government of the United
States, 19 June 2018
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Unofficial translation of the Message

“The Islamic Republic of Iran recalls its message addressed to the
Government of the United States, contained in Note Verbal No.
381/289/4870056 dated 11 June 2018 to the Embassy of Switzerland
(Interest Section of the United States).

The Islamic Republic of Iran hereby notifies the Government of the United
States that its decision of 8 May 2018 and the re-imposition of sanctions
constitute a breach of international obligations of the United States and in
particular those contained in the 1955 Treaty of Amity, E conomic Relations,
and Consular Rights between Iran and the United States of America .

The Government of the Islamic Republic of Iran calls upon the United
States to take all necessary measure to cease immediately its breach of
international obligations and to communicate, on an expedited basis and -
not later than 25 June 2018 that, in fulfillment of its obligations, it has
revoked its decision announced on 8 May 2018 and that it will not re-
impose the sanctions against the Islamic Republic of Iranand Iranian
nationals. Otherwise, the Government of the Islamic Republic of Iran will

exercise its legal rights under applicable rules of international law.”

. Treaty of Amity, E conomic Relations, and Consular Rights of 1955 between Iran and
the United States, signed at Tehran on 15 August 1955, 284 U.N.T.S. 93.
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